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World News 


Burmese 
army steps up 
assault on 
**» rebel forces 

Herre fighting contbmed to " 
eastern Buraia as the army 
stepped up its attacks against 
ethnic nm thp coon*' ■ 

try’s borders. Government 
forces threatened the rebel 
base of Manerplaw on the That 
frontier, prompting concern - 
over an exodus of refugees. 
Page 18 : 

N Sea helicopter crash 

Eleven, men are believed to 
have died after a UK helicopter 
crashed In a North Sea blizzard 
while ferrying workers from 
aShefr oil platform to an • 
accommodatioii vessel 200 
yards away. There were six 
survivors. Page 10 

Mew ’quake hits Turkey 

t# A second large earthquake • 
struck eastern Turkey a^the ‘ 
death toll from the tremor two 
days;earlter reached 320, with 
, another 150. feared dead. There 
were no reports of casualties 
in the latest incident. Page 5 

Jamaican premier to qidt 

Jamaican prime minis ter Mich- 
ael Manley. 67, safa .. 

resign on MarCh 28 because 
of poor health, two years 
before the end of his third term 
in office: Page 18 

Kalian ak starflea off 

The Italian government 
invoked special powers to can- 
cel today’s proposed s trike by 
air traffic controllers. Strikes 
on Friday and Saturday badly 
disrupted flights. Pa^e 4 - 

German army plaa 

“ t Germany’s armed forces chief 
General Kfaus.Naumaim urged . 
the government to lift a ban 
on deploying troops outside - 
Nato so German forces can . - 
join UN m ilitar y missions. - 

Karabakh c*as*ff replan 

Iraifhas brokered a draft 
ceasefire agreement between 
Armenia and A^rbaifen over ; 
the f ’ 


newsE^encyiRNAs^- Tfea 
plan, signed by Armenian and 
- Azerbaijani deputy foreign - 
ministers, proposes aceapefire, 
the exchange of priapnereagd . 
efforts to remove rfegipniftl-eco- 
nomic sanctions. - . .. / 

Cresson support fads 

French prime minister Edith 
^ Cresson's popularity sank to 
• a new low, just a week before - , 

regional elections. Only 19 per 
cent of voters approve of her, 
compared with 21 per emit last 
month, according to a newspa- 
per pofi- Page Z . 

Peru massacre 

Shin ing Path guerrillas in Peru, 
rounded up 10 people includi n g 
a focal mayor, council officials 
and neighbourhood leaders 
and kilted them in the main 
square of the Andean town 
of Soraya. 

■test Bank cfawb . . 

Israeli forces shotdead three 
Palestinian men and wounded 
another in a clash at a refugee 
camp in the occupied West 
.it Bank. - - 


Business Summary 


eriticism 
by large 
shareholders 

Somadftflixriio’s biggest - 
sharehol de r are calling for ; .. 

change after a consultancy 

reiKJrtctitit^tbetaterna- . 
tional trading conglomerate.' ■ 
.Pensions Investment 
Research Consultants, which' - 
advises pension funds with - 
investment faXrmrho, urged - 
the anointment of four^Mgh- 
raHhre"- non-executives, elec- ■ 
tioabf. all directors and the 
creation of an Independent pay 
. committee. Ldnrho considers' 
PIKC unrepresentative of its' - 
shareholders PagelS 

EUROPEAN Monetary System: 
The D-Mark firmed within the 
EMS, helped by gains against 
the dollar. The peseta gave 
ground to the mark, allowing 
sterling to stay just within its 
peseta band after election jit- 
ters and budget disappoint- 
ment put it under pressure. . 
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Spanish drugs haul 


.of heroin from a truck on . 
border with France m the. big- 
gest haul of thndrug ever , 
made in Spain. Earlier . 6-7 ' . 
tonnes of hashish were found 
hidden on a ship in. Barcelona. 

Geneva bomb blast . . 

A bomb seriously damaged 
a sewage pumping station in ;! . 
Geneva; causing thousands 
of gallons of untreated wets* 
to leak into the river Rhone! 

World Gup cricket 

New Zealand beat England 
by seven wickets in the World 
Cup cricket match in Welfing- 

toa fa other jjaims^ufh 

Africa had a six wickets win . 

over India and Pakistan, beat 

Sri Lanka by four wickets: 
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A blencTof skill -and; 
serendipity hats seen 
Mr Minoru Maklhara. 
rise from the shrimp . 
import division of ./■' 
'Japan's largest 'indus- 
trial group, Mitsubishi 
Corporation, to ' . 
.become its chairman 
from June. 

Page 34 - 


The chart shows the member 
cwTVfdes ef the exchange rate ' 
meih&n xs m measuredagainst 
the weakest currency in the 
Vsrumxjw 235 per cent flue- 
ibaru£ JjipracOce, Cur - " 
-rendesrin theJZJffinarnto 
-fifozdcomtolj&fftore than 
' Z2S per cent firm the weakest 
currency m Bust part of the sys- 
tem. Stiffing wad the Spanish 
peseta operate wkh 6 per cent 
fluctuation bands . , ' ' : 

GROUP OF THIBTY, US think 
. fahfo is threvfow risks to 
~ worid financial inaikets from 
: the increasing use' of derivative 
instruments such as futures, 
options and swaps. Page 19 

■ CHRYSLER’* board met amid 
-. speculation that the-US . auto . 

mak« vrouM name Robert 
:. Eaton, Gfenoal Motors’ Europe 
- president, to succeed Lee " 
Iacocca a* chairman. Page 21 

ROCKWELL International. 

US aerospace and automotive 
group, is to taken $L5bn 

charge against net income to 
cover, a switch toe new 
accounting standard for retired 
employees’ health benefits. 
Page 21 

BANK OF JAPAN came under 
fresh pressure from politicians 
for a cut in interest rates to 
boost the economy and revive 
the stockmarket. Page 5 - 

SAN PAOLO, Italian state- ~ 
owned bank, is being part- 
privatised with the Ll,325tm 
(SL24bn) flotation today, of 20 
per rent of its shares. Back- 
ground, Page 19 

BANK lending: EC finance 
minister are poised to agree 
Community-wide standards 
to prevent banks collapsing .. 
after lending too much to indi- 
vidual clients. Page 4 •*. 

PETROCON, UK engineering 
and surveying group, declared 
final its bid fra - Sheffield-based 
.• engineer. James Wilkes. The ; 7 
offer, valuing Wilkes at around 
£28m ($49.3m), is of 13 Petroooin 
shares for three Wilkes glares. 
Page 20 

SLAUGHTER and MAY. Lon- 
don soBtdtors, tipped the . .. 
league of the UK’s most profit- 
able UK lawyers last year, 

' abooeding ^to Le^l Business ; - 
magazine. Page 9 • 


US politics and the Chicago float factor 


By Jurek Martin in Chicago 

IT IS perfectly dear who could 
win the Democratic party’s 
presidential primary in Illinois 
tomorrow. His name is Pat 
O'Connor, he comes from Chi- 
cago’s 40th ward and he would 
win, if. he were running, 
because he had easily the larg- 
est float fa Saturday's St Pat 
tick’s. Day parade through the 
middle of the windy, frozen 
city and over a bright green 
river. 

National politicians are not 
really welcome at this public, 
but essentially private, celebra- 
tion of Idshness by Chicago’s 


policemen, plumbers, pipefit- 
ters and social dub members. 

The three Democratic candi- 
dates stayed away, and not 
only because none can afford 
pneumonia at this stage. Pat 
Buchanan, whose name fits, 
was going to appear but spent 
the; morning with Ukrainians 
instead. 

Most, however, put in Hmp 
at informal neighbourhood 
.parades yesterday. 

Their supporters were out 
working the crowds, though 
hopelessly outnumbered by 
those running for local office. 


By virtue of the number of 
placards seen and leaflets col- 
lected, Bill Clinton will beat 
Paul Tsongas here easily, with 
Jerry Brown nowhere, but this 
is hardly a scientific measure- 
ment. 

More reliable, but not infalli- 
ble, was a weekend Chicago 
Sun-Times poll which gave the 
governor of Arkansas 48 per 
cent, the former senator from 
Massachusetts 21 per cent and 
toe former governor of Calif- 
ornia a meagre 7 per cent. It 
also had President George 
Bush overwhelming Mr Buch- 


anan by 79-15 per cent on the 
Republican side. 

The Mason-Dixon poll in 
neighbouring Michigan, which 
also votes tomorrow, told a 
similar tale, with Mr Clinton at 
48 per cent, Mr Tsongas 22 per 
cent and Mr Brown 11 per cent. 
Mr Clinton's pollster added 
that he thought Mr Brown 
could relegate Mr Tsongas into 
third place in the state. Mrs 
Nikki Tsongas, encountered at 
a Greek restaurant in Chicago 
on Saturday night would have 
none of this gloomy prognosis. 

The big industrial cities of 


Illinois and Michigan have 
long been known for their 
political machines, many 
union-based. Certainly Mr Clin- 
ton has been picking up far 
more formal endorsements 
than his opponents, but there 
is doubt these days as to how 
valuable these really are. 

The Chicago Tribune reck- 
oned yesterday that of the 
city’s 50 wards, only about 
eight have machines consis- 
tently capable of delivering the 
Continued on Page IS 

Fear and optimism, Page 4 


Report may hit prospects 
for debt rescheduling 

World Bank 



By Michael Holman, recently in Lagos 


NIGERIA’S economic 
management “lacks transpar- 
ency and accountability", 
according to an. unpublished 
World Bank report which is 
likely to reinforce concern 
about official corruption and 
set back the country’s pros- 
pects for rescheduling external 
debts of $30bn- 

The report. Public Expendi- 
ture Management, is based on 
a review conducted early in 
1991.- It Is under discussion 
with the military government 
of President Ibrahim Baban- 
gida. who seized power fa a 
palace coup in 1986. 

It shows that the bank sus- 
pected the authorities of under- 
reporting oil earning s fa 1990, 

when prices were, boosted by 
the Gulf war. The report says 
the receipts were some $2bn 
higher timer theT Mmkli a ti -fflre- 
cast 

However, says the report, 
“attempts to account for the 
proreeds from oil production in 
1990 produced a shortfall of for- 
eign exchange inflows reflected 
fa the official central bank 
cashflow of around S2.lhn, of 
which only $0.6bn can be 
explained by the two continu- 
ing dedication accounts'*. 
These are special accounts for 
project and other expenditures. 

A Worid Bank official would 
not say last week whether this 
and other “inconsistencies” in 
government accounts had been 
reseflved. 


Provisions for external debt 
servicing might account for the 
discrepancy, but the bank 
should have been informed of 
receipts set aside for that pur- 
pose. The official described the 
report as an “Internal docu- 
ment” and would not discuss it 
further. 

The government has not 
responded to a request for com- 
ment In June, it maintained 
that all earning s could be 
accounted for, partly through 
debt-service payments. It also 
deported the Financial Times 
Lagos correspondent following 
his reports on the size and allo- 
cation of the windfall . 

Diplomats in Lagos said last 
week that full and accurate 
details of government accounts 
bad yet to emerge. 

Pressure to spend , the 1990 
windfall' led to. a “breakdown 
in fiscal and monetary disci- - 
pline", the report says. It calcu- 
lates that government spend- 
ing “outside the normal 
accounting and budgetary 
mechanism” in 1989 and 1990 
exceeded the 1990 budget, 
excluding debt-servicing. 

The calculation assumes that 
the “inconsistencies" detected 
represent actual expenditure. 
The report expresses concern 
about “large scale" spending of 
oil revenue “outside the pur- 
view of statutory controls" 
Continued on Page 18 

Nigeria survey. Section m 







A farmer grapples with police during a visit by South African president F.W. de Klerk 
to Nylstroom to urge support for the government fa tomorrow’s referendum . Page 18 


British big 
business 
fearful of 
Labour win 
in election 

By Philip Stephens, 

Political Editor, in London 

BRITAIN’S business leaders 
want a decisive victory for the 
ruling Conservative party in 
next month's general election, 
fearing that a win for the Lab 
our opposition would lead to a 
falling pound and higher bor- 
rowing costs. 

In a survey of executives in 
the country's top 500 compa- 
nies conducted for the Finan- 
cial Times by Mori, an opinion 
poll compiler, seven out of 10 
predict that a Labour victory 
would be followed by a devalu- 
ation of sterling within the 
exchange rate mechanism. 
Three-quarters believe interest 
rates would rise. 

Some eight out of 10 of the 
executives say also that an 
Inconclusive election resulting 
in a coalition government 
would be bad for country. A 
slightly smaller proportion - 
six out of 10 - add that such 
an outcome would also dam- 
age their business. 

Tbe business leaders are 
not, however, entirely happy 
with the present government 
Instead tbeir responses under- 
line deep concern about the 
impact of the recession. Only 
29 per cent accept the Conser- 
vative claim that their re-elec- 
tion would speed up economic 
recovery. 

Nearly two-thirds believe 
that prime minister John 
Major's re-election would 
make little difference to the 
pace of any upturn. Only 49 
per cent say they are satisfied 
>4 with the way the government 
is r unning the country". 

But the clearest message of 
the survey - published on the 
day Labour plans to unveil a 
range of measures to boost 
industrial investment and 
training - is that fa the 
highly charged atmosphere of 
a general election, the busi- 
ness community is unwilling 
to give public backing to 
Labour’s economic strategy. 

Labour leader Mr Neil Kin- 
nock and shadow chancellor 
Mr John Smith have repeat- 
edly emphasised that a Labour 
government would not devalue 
sterling within the ERM. But 
the executives appear to have 
concluded that that they 
would he unable to resist spec- 
ulation against the pound. On 
overall economic management, 
87 per cent say they prefer the 
Conservatives against only 3 
per cent convinced by the 
alternatives offered by the 
main opposition party. 

Election latest. Pages 6 and 7 
Labour's tax cuts. Page 18 


Pressure grows for North 
American free trade pact 


By Gaorge Graham in Washington 


THE LEADERS of the US, 
Canada and Mexico are due to 
hold a three-way telephone 
conference today fa an attempt 
to dear some of. the remaining 
obstacles to a North American 
Free Trade Agreement (Nafta). 

The conversation between 
President George Bush of the 
US, President Carlos Safinas de 
Gortarl of Mexico and Mr 
Brian Mulroney, prime minis- 
ter of Canada, comes amid 
mounting pressure for a politi- 
cal decision, to conclude a deal 
; The Nafta talks themselves 
appear to be close to a break- 
through, according to Wash- 
ington trade specialists, 
although differences remain 
over energy, agriculture and 
cars among other things: Cor- 
porate advisers to the negotia- 
tors have been told that some- 
thing “could break soon". 

However, negotiators fear 
progress towards an agreement 
could be complicated by politi- 
cal considerations, if candi- 
dates opposing Nafta make a 
strong showing in primary 


elections in the industrial 
states of Michigan and Illinois 
tomorrow. Mr Bush's right- 
wing Challenger In the Republi- 
can ballot, Mr Patrick Buch- 
anan, has espoused 
protectionism as a central 
issue in his campaign. 

In Michigan, car workers 
and other unionised labour are 
fiercely hostile to Nafta, which 
they believe would result in 
the transfer of US manufactur- 
ing jobs to lower wage Mexican 
factories. The two frontrunners 
for the Democratic presidential 
nomination, Governor Bill 
Clinton of Arkansas and for- 
mer Senator Paul Tsongas of 
Massachusetts, are broadly in 
favour of the Nafta talks, but 
their challenger, former Gover- 
nor Jerry Brown of California, 
has adopted the issue in his 
quest for working class votes. 

Mr Brown has attacked the 
“fast-track" authority by which 
Congress allowed the adminis- 
tration to negotiate a Nafta 
deal which it could not then 
amend. 


Mr Bush, meanwhile, 
defended the Nafta talks in a 
campaign trip to Michigan. “I 
do not accept the wisdom of 
some that says that a free 
trade agreement is going to 
result simply in an export of 
jobs. It is sot going to do that, 
and I believe that we ought to 
keep pressing for it I don’t 
care what the politics of it 
are," he said in a speech to the 
Economic Club of Detroit. 

Some of the president's cam- 
paign advisers are less certain 
about the wisdom of pressing 
ahead with Nafta. Some offi- 
cials believe that it would be 
dangerous to conclude either 
Nafta or a Gatt multilateral 
trade agreement, either of 
which would face opposition in 
Congress and might be difficult 
to ratify this year. 

The Nafta issue is a two- 
edged sword. The prospect of 
free trade with Mexico is 
enthusiastically welcomed in 
southwestern states like Texas, 
but generally unpopular in old 
industrial states like Michigan. 
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Oil rig. Owoba Field, Nigeria. 

Nigeria 

Risky path to reform. 

Rea separate section. 


■ TODAY 

Nigeria: the decision to float 
the naira was the most radical 
initiative since the president 
launched the recovery 
programme 

■ TOMORROW 
Information Technology In 
Europe: An increasingly 
unified trading area fuels 
hectic competition among 
suppliers of information 
systems. 

■THURSDAY 
Financial Futures and 
Options: Europe takes a 
bigger share - derivatives 
are likely to remain among 
the fastest growing and most 
profitable financial markets. 
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INTERNATIONAL NEWS 


Killing turns spotlight 
on Mafia political links 


By Robert Graham in Rome 

THE links between Italy’s 
ruling Christian Democrats 
and the Mafia have become an 
important issue in the Italian 
election campaign following 
Last week’s assassination of Mr 
Salvatore Lima, the party’s 
most influential politician in 
Sicily. 

Magistrates believe the kill- 
ers of Mr Lima, a European 
parliament deputy, were Mafia 
gunmen. But the motives are 
the subject of intense specula- 
tion. 

The government maintains 
the killing was a deliberate 
attempt to disrupt the cam- 
paign for the April 5 election 
Mr Giulio Andreotti, the prime 
mini ster, has also suggested 
the murder was an indirect 
attack on himself since Mr 
Lima was his pro-consul in 
Sicily. 

Indeed, for the past three 
days Mr Andreotti has been on 
the defensive, justifying his 
friendship with Mr Lima and 
protecting the latter’s good 
name against suggestions of 
links with the Mafia which are 


highly damaging to Mr Anri- 
reottl The affair risks bringing 
under public scrutiny the 
long-standing Christian Demo- 
crat practice of relying on 

Mafia votes. 

Another theory for the kill- 
ing is that the leading Mafia 
fam ilies wanted to show their 
displeasure over the authori- 
ties* tougher attitude towards 
organised crime. Since the Sec- 
ond World War. the Mafia has 
been used behind the scenes in 
Sicilian politics by the Chris- 
tian Democrats to help fight 
communism and to maintain 
the party's share of votes. 

The collapse of communism 
has thus reduced the Mafia's 
political role, while the spread 
of organised crime throughout 
Italy has obliged the govern- 
ment to devote more energy 
and resources to fighting the 
Mafia. 

But the most commonly held 
view is that Mr Lima was mur- 
dered in a Mafia settlement of 
accounts. He is alleged to have 
long acted as an intermediary 
in the murky world where poli- 


tics and organised crime meet 

As a former mayor of Pal- 
ermo. Mr Lima was responsible 
for the city's new urban plan 

in the Sixties which encour- 
aged a speculative property 
boom dominated by the Mafia. 
At least four times in the Sev- 
enties, parliament unsuccess- 
fully tried to investigate his 
links with the construction 
business and the Mafia. But he 
was the Christian Democrats' 
most effective operator in 
Sicily and had powerful friends 
like Mr Andreotti. Indeed, Mr 
Lima acted as if he was 
“untouchable' and was one of 
the few politicians who feh a 
body-guard unnecessary. 

Two magistrates are expec- 
ted to leave shortly for the US 
to clarify Mr Lima's connec- 
tions with the Mafia, question- 
ing Mr Tommaso Buscetta and 
Mr Francesco Marino MbtitwIm 
T he latter are prominent for- 
mer members of the Mafia, 
who have been co-operating 
both with the US and Italian 
authorities in return for immu- 
nity. 


Cresson’s popularity sinks 
lower as regional polls loom 


By William Dawkins in Paris 

THE popularity of Mrs Edith 
Cresson, France's embattled 
prime minister, has s unk to a 
new low, just a week before 
regional elections. 

Only 19 per cent of French 
voters approve of Mrs Cresson, 
compared with 21 per cent last 
month, according to a poll by 
Ifop, for Journal du Dimanche. 

In the 10 months since she 
was installed by President 
Francois Mitterrand to give the 
government a new dlan, Mrs 
Cresson's unpopularity rating 
has risen by 42 points to 59 per 
cent, according to yesterday’s 
poll. Moreover, only 39 per cent 
of Socialist sympathisers still 
support her, down eight points 
on Fehroaiy, said the poll 

While not directly compara- 
ble, it is striking that Mrs Cres- 
son’s score now stands just a 
few percentage points ahead of 
the extreme right wing 
National Front (FN). whose 


FRANCE’S economic 
downturn caused the govern- 
ment to overshoot its budget 
deficit by 63.2 per cent last 
year, the first time since 
1987 that It has allowed the 
shortfall to increase, writes 
William Dawkins. 

Final calculations of 1991 
accounts show a FFrl31.7bn 
(£l&£bn) deficit against the 
FFr80.7bn envisaged in that 
year’s budget, said the 
Finance Ministry. This 
brings the deficit to 1.9 per 
cent of gross domestic prod- 
uct up from 1.4 per cent of 
GDP the previous year. 

anti-immigration policies have 
attracted support from 13.5 per 
cent of the electorate. 

The Socialist government 
can draw little consolation 
from the fact that the same 
poll shows President Mitter- 


rand has gained two points in 
the popularity ratings over the 
past month, to a mere 26 per 
cent 

The uproar surrounding the 
FN*s election rallies - some of 
which have been banned by 
local authorities - intensified 
on Saturday night, when fight- 
ing broke out in the cathedral 
town of Chartres. FN support- 
ers attac ked left-wingers, who 
were protesting against a rally 
led by Mr Bruno M&gret, the 
FN*s deputy president Police 
arrested 10 FN supporters and 
were still holding two yester- 
day. 

In another symptom of the 
protest vote, the Hunting. Fish- 
ing, Nature and Tradition 
party, which supports the right 
of all French citizens of any 
political colour to kill wild ani- 
mals and birds, has been win- 
ning 5 per cent popularity 
scores in recent polls. 



Supporters of exiled General Michel Aoun stage a rally at the weekend outside his house in Marseilles, France, to mark the third 
anniversary of the unsuccessful war he launched against Syrian domination of Lebanon 


UN commander warns of perils ahead for troops 


Peacekeepers fan out across Croatia 


By Laura Silber in Pancevo, Serbia 


THE commander of the United 
Nations peacekeeping forces In 
Yugoslavia yesterday warned 
of the perils awaiting his 
troops as advanced parties pre- 
pared to fan out to the war 
zones in the now independent 
republic or Croatia. 

General Satish Nambiar of 
India told some 340 peacekee- 
pers at a barracks north of Bel- 
grade: "We must bear in mind 
that we face a diffi cult and 
very delicate task of preserving 
peace." He was speaking after 
eight people were killed on Sat- 
urday and more than 20 
wounded in fi ghting between 
Serbian and Croatian forces. 

Gen Nambiar said he was 
aware that “some of you have 
been rushed to this at a very 
short notice. The reason for 
this was to bring in the force 
as soon as possible." 

The UN Security Council has 
delayed the deployment of the 
bulk of the 14,000 peacekeepers 



THE Serb-dominated Yugoslav federal army yesterday 
handed over the main border crossing with Greece to 
the defence forces of the breakaway republic of Macedonia, 
Reuter reports from Belgrade. 

The Macedonian forces took over the Gevgefija crossing 
and all other frontier posts to the east on the Greek border 
“in a dignified manner**, the Belgrade-based Taping news 
agency said. The hand-over could deepen a crisis between 
Macedonia and Greece, which is blocking European 
Community recognition of the southern republic of about 
2m Macedonian Slavs e thnic Albanians. 

Athens has refused to let people identifying themselves 
as Mwr»Hnni*T)g cross the border a c cu se s the republic 
of having territorial amMtirm* on Greece’s northern 
province of Macedonia. Gevgsfija is the main crossing 
point for Greek agricultural produce and other goods 
sent overland to EC partners. 


pending its approval of a 
scaled-down budget, probably 
by April L The original figure 
of $634m (£360 5m) encountered 
opposition from the council. 

Mr Fred Eckhart, the UN 
spokesman, said: “We have 
been given the yellow light,', 
but not file green.” Agreement 


on a new budget would allow 
for the despatch within three 
weeks of the remaining forces. 
British officials yesterday con- 
firmed the “temporary post- 
ponement” of the despatch of 
'some 1,200 British troops until 
after the UK general election 
next month. 


But the ON peacekeepers on 
the ground yesterday appeared 
eager to begin their mission 
despite the potential dangers. 

Col Robert Meille, the com- 
mander of a French infantry 
battalion, said: “We’re confi- 
dent of success because our 
mission is to assure all tides 
that peace is the only alterna- 
tive 11 . France is sending the 
largest single contingent 

Many of the peace keprs 
arrived at the weekend. “We 
had received a three-day notice 
before coming here,” said Col 
Yuri Levchenko of the Com- 
monwealth of Independent 
States, bearing the insignia 
“Russia” bn his fatigues. Col 
Levchenko, a veteran of the 
Af ghan war, is haading a con- 
tingent of several hundred sol- 
diers, tiie first ever force of UN 
peacekeepers from the former 
Soviet Union. They will be 
deployed in’ Croatia’s eastern 
Slavonia:' 


E German 
shipbuilding 
row forces 
resignation 

By Our Foreign Staff 

EAST Germany’s shipbuilding 
crisis has claimed its first polit- 
ical victim, Mr Alfred Gom- 
niitfl, prime minis ter- of the eco- 
nomically troubled state of 
Mecklenburg-Vorpommern - 
adding to the woes of Chancel- 
lor. Helmut Kohl’s Christian 
Democrats (CDtJ). 

Mr Gomolka is to resign 
today after losing a vote of con- 
fidence at the weekend within' 
tiie CDU. He fell from favour' 
after dismissing his justice , 
minister, Mr Ulrich Born, who - 
had criticised his support for 
the sale 'to western shipbuiht 
era of three large shipyards. 

The dispute centred on Mr 
Gomolka 's unpopular move to 
privatise the shipyards, the 
region’s main industry, by 
splitting them instead of merg- 
ing them into one company as 
demanded by unions. 

He is the third east German 
CDU prime minister to lose his 
post following the state leaders . 
of Thuringia and Saxony- 
Anhal L All were officials in 
the CDU when it was closely 
allied with the ruling Commu- 
nist party. 

• The upset underlined the 
CDU*s shaky organisation in > 
the east, a -region that is cru- 
cial to Chancellor - Kohl’s - 
chances of retaining power in 
the next general election in- 
1994. 

The CDU has lost a series of 
state elections in the west but 
stQl controls four of east Ger- 
many’s five states. 


Danes ‘turning 
against treaty’ 

DANES, due to vote in a 
refe rendum on the Maastricht 
treaty on June- 2, are turning 
against it, according to an 
opinion poll published at the 
weekend, writes Hilary; Barnes 
in Copenhagen. ' - 

The Gallup poll showed 31 
per cent against the treaty and 
27 per cent in favour. Another 
30 per cent were “don’t 
knows”, while H) per cent had 
not heard of the referendum or 
said they would not vote. A 
s imilar poll published last 
month showed 39 per cent in 
favour and 34 per cent- against. 
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INTERNATIONAL NEWS 


* Polish 
minister 




nsno 


By Christopher Bobirakl In 
Warsaw r' ■ 

ME Andrzej Olechowski, 
Poland's finance minister, 'flew 
to Washington yesterday to 
seek support from the Interna- 
tional monetary Fund, ..the . 
World Bank and the US gov- ; 
eminent for his tough budget. 

Mr Olechowski will seek 
IMF assurances that the bod- 
get, which foresees a Z1 
65,500bn ($4.9bn) deficit 

amounting to . 5 per. cent' of 
GDP, would form a baste on - 
which to renegotiate theterms 
of Poland’s flUBm three-year 
extended facility. _ 

That was suspended last 
autumn when Poland's previ- 
ous government foiled to meet 
the Fund's performance crite- 
ria on its budget deficit and 
expansion or domestic credit . 

Mr Olechowski will also be. 
looking to the World Dank to 
ease the conditions under 
which Slbn of credit commit-' 
ted to Poland and dne this 
year can be drawn. 

Mr Olechowski needs inter- 
national support when he 
returns on Wednesday to pres- 
ent the draft budget to a an- . 
tre-right cabinet aghast at the 
prospect. of spending. cuts. ... 

A /more demanding test 
awaits the finance minister, 
next month when he win. pres- 
ent the budget to padtement. 
Mr Jan Olszewski, the prime 
minister, confirmed at the 
weekend that he was talking 
to Mr Tadensz MazowiecM, 
Poland’s first non- cominimlat 
prime minister and leader of 
die Democratic Union, about 
an alliance. This would 
strengthen -the prospects .of . 
parliament passing the budget 


Game Join 


Economic 

CommunitvQf 
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F.c likely Hopes for cast-west electricity trade may be dashed 


to agree 
aid terms 
for Russia 

By David Buchan in ' 

Bruss^s -> ‘ '• •• • 

BC FINAJ4CB ministers are 
today expected to agree on the 
neett ib? Rosaa and other ex- 
Soviet -republics -to. join the: 
Intematitmrff. Monetary Fond 
next month.- and to settle 


before . gettmgjmacroeconomic 
aid from'the west i n gemral, 
and thfi-Cmhmtanty'in paxtUm- 
■ lar. : ; 

Mr>Hemring Omsfa^Sersen, 
EC econmidc .affairs comml&r 
siaaer, .. wflt present to the . 
. ftriairnfe . T n hr hrt wiY^ meeting a 
paper whiidi . details the eco-; 
nomlc plight J of Russia - and 
o^ t jMmh« 2 idf the Com- 
monwemtfr of T Independent 
States. 

It raisWvtiia .'QaeatioTi' of 
whether the ^e^.^ibnld start 
org an tsh^ JcH^bem^CT rrK Cicy 


The teiifofive imtore of the 
Commissibii’3' proposal stems 
from the JEaict that the EC exec- 
ottve is spUt.'on the need for 
urgency, in helping the CIS. Mr 
Frans Asdriesseh. external 
affair s commissioner, returned 
two weeks ago from a tour of 
several CIS republics con- 
- TincedthaMMF credits will be 
. too little and will come too 
late tp.meet their immediate 
needs.. 

The Bush administration's 
difficulty . in getting overall 
. QIF ftindinp increased in a-US 
election year has reinforced, in 
Mr Andiiessen's view, the need 
to start planning extra funding 
fteRussia now. 

But Mr Cbristophersen and 
the Commission’s ‘president. 
Mr Jacques Delors, appear to 
concur with the majority of EC 
governments in arguing that 
nothing must be done to under- 
mine the IMF’s leverage in 
negotiating reform pro- 
grammes with Russia and the 
other CIS states. This was 
indeed the. view of EC foreign 
ministers a fortnight ago. 

■ . Yet there is no disagreement 
within the Co mmissio n that 
anjdiMnnai help wfQ be needed 
later this year. The Chris- 
tophersen paper forecasts that 
while Russia's financing gap 
may only be $5bn this year 7 
if western governments give it 
a breathing 1 space on debt 
repayment - it may rise to 
$20 bn in 1933. 
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Austria’s deal with the Ukraine is unlikely to herald similar energy barter deals, writes Ian Rodger 


deal concluded, 
a few days^ago 

T- once again 
nnAPEAli raised hopes 
^lESESrabout ’ the: 


uarket about the 
potential for 
large-acale 
trade in electricity between 
eastern and western Europe. 

. The- Austrian electrical util- 
ity. Oesterreichische Elektrizi- 
taetswirtshafts (0EL). is to buy 
.up to SOOm kW hours annually 
fronUnterenergo in Kiev for 15 
years! The total value of the 
contract could rise to ASch7bn 

($59a3mX 

In return; the Ukrainian 
power authority has agreed to 
use part of the proceeds from 
fire saie to buy Austrian equip- 
ment and know-how to 
improve control of emissions at 
three of its coal-fired power 
stations. It will also buy gas 
tnrirines to increase their effl- 

■ rifliiay - ' 

- This deal echoes another a 
year ago between Czechoslo- 
vakia and Germany. Then, 
Bayerawerk, a Munich utility; 
agreed to buy about L.400MW 
of electricity from the 
Mochovce nuclear power sta- 
tion being built in western Slo- 
vakia. 

Czechoslovakia, has agreed to 
use the revenue from its sale to 


instal instruments and control 
systems supplied by Siemens 
to bring the plant up to west- 
ern safety standards. Once the 
new plant is running, two 
older and more dangerous 
nuclear plants elsewhere in the 
country will be shut down, 
much to the relief of Germany 
and Austria. . 

- These quasi-barter deals 
could become models for sev- 
eral others. It is generally 
agreed that all the nuclear 
power plants in the former 
Soviet Union and eastern 
Europe are in poor condition. 
Many are beyond repair and 
must be shut down and others 
. will require massive invest- 
ment to bring them np to west- 
ern safety standards. 

Mr Adolf Hutti, head of the 
KWU energy division of Sie- 
mens, said recently that it 
would cost DM 12 bn ($7^bn) to 
renovate all of the S3 pressur- 
ised water reactors in the 
Soviet Union and eastern 
Europe. This excludes the 16 
Chernobyl type reactors. Like 
most experts, Mr Hutti believes 
they are too badly designed to 
be worth repairing. 

. - However, there are a number 
of practical obstacles to further 
large-scale barter deals. For 
one thing, most eastern Euro- 
pean countries are net import- 
ers of electricity, and do not 
have surplus power to sell. 

Some analysts have even 
raised their eyebrows over the 


Austria-Ukraine deal on these 
grounds. The Ukraine would 
appear to be in a worse supply 
position than some other east 
European countries because it 
faces the prospect of having to 
shut down the two remaining 
1000MW units at ChernobyL 

The Austrians say they are 
confident of power deliveries 
under the contract because the 
Ukraine has so much other 
generating capacity, including 
four less dangerous pressurised 
water reactor (PWR) nuclear 
stations. Privately, they say 
they are counting on a sub- 
stantial decline in domestic 
demand for power in the 
Uk raine in the next few years 
as industrial output there fails 
sharply. 

There would also seem to be 
little potential for sales of elec- 
tricity from western European 
countries to eastern ones, even 
assuming that the eastern 
countries could to pay for it 

Except for France, most 
western European countries 
have inadequate generating 
capacity for their own needs. 

Moreover, environmental 
lobbies would be strong 
enough to block or slow con- 
struction of new power sta- 
tions, especially those where 
output was designed largely for 
export 

Another obstacle to trade is 
the lack of transmission capac- 
ity between eastern and west- 
ern Europe. Western European 
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utilities do not want to connect 
their grid to the Comecon grid 
because its voltage is not stabi- 
lised. 

The alternative is to move 
power on high voltage direct 
current lines. However at the 
moment, there is only one such 
hue, of limited capacity, con- 
necting east and west, between 
Austria and Hungary. 

Austria will have to expand 
this capacity to get all the 
power it wants from the 
Ukraine, and it remains to be 
seen if 0EL can overcome 
opposition to new power line 
construction from the substan- 
tial number of people in the 
counfry who believe high volt- 
age lines cause cancer. 

Even if it does, it will not be 
able to take tbe volumes 
foreseen in its contract with 
the Ukraine until at least 
1996. 

There is, of course, an even 
more fundamental obstacle to 
substantial east-west trade in 
electricity. Both parts of 
Europe have virtually identical 
weather and seasonal patterns, 
which severely limits the 
opportunity for offsetting each 
other's demand peaks and 
troughs. 

Perhaps the greatest pros- 
pects for energy trade between 
east and west are still along 
tbe lines developed during the 
cold war, with the west buying 
the east's oil and gas in return 
for hard currency. 
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The Kozloduy nuclear paint in Bulgaria, where 
radioactive hot spots were found in a week last 
is just one of the power plants causing concern 
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With the launch of Heathrow-Brussels on 


Each flight delivers the unpretentious, efh- flexible 3 day Executive Return is an impressive £100 


March 29th, British Midland adds yet another cient, genuinely friendly business class service that less than other airlines' business class fares, 
route to its existing European services to Paris, has not only won us our seventh 'Best Domestic So fly the airline that's making the 


Amsterdam, Dublin, Nice, Palma and Malaga. 


has not only won us our seventh 'Best Domestic So fly the airline that's making rhe news 

Airline' award, but this year also saw us named as around Europe. Now, more than ever. British 


With six flights each weekday to Brussels, Executive Travel Magazine's 'Best Short-haul Carrier' Midland is the alternative to be taken. Seriously. 


And each flight offers great value for money. 


British Midland now offers more than 220 Diamond And each flight offers great value for money. tyetWCe 

Service flights a week to Europe from Heathrow. To Brussels, for example, British Midland s fully- HMvw BfiXiSJg nwHQiQft€& 
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INTERNATIONAL NEWS 


Israel and US 
in clash over 
‘weapons sales’ 

By Hugh Camegy in Jerusalem and George Graham in 
Washington 


ALREADY-STRAINED ties 
between Israel and the US 
have come under greater pres- 
sure from new reports that 
Israel sold US military technol- 
ogy to China. South Africa and 
other third countries. 

Israel has hotly denied any 
unauthorised sales, but US offi- 
cials have confirmed they are 
examining possible transfers of 
militar y technology. “We have 
some concerns. We are discuss- 
ing it with the Israelis. 1 don't 
want to go beyond that." said 
Mr Robert Clarke, assistant 
secretary of state in charge of 
politico-military affairs, whose 
office supervises US arms 
exports. 

The row reflects deep splits 
in the Bush administration 
over how to handle US-Israeli 
ties. Besides the immediate 
point of contention, the SlObn 
(£5.(3bn»-worth of loan guaran- 
tees Israel has asked to help it 
settle up to lm immigrants 
from the former Soviet Union. 
Israel's entire role In US for- 
eign policy is now in flux. 

The loan guarantees ques- 
tion may be edging nearer 
solution, as leading senators 
have reportedly worked out a 
compromise which addresses 
US concerns that the guaran- 
tees should not directly or indi- 
rectly finance Israeli settle- 
ment activity in the occupied 
territories of the West Bank 
and Gaza. But it is not clear if 
Mr James Baker, US secretary 
of state, is ready to accept this 
Senate compromise. 

Mr B in y a min Netanyahu, 
Israeli spokesman, said yester- 
day his country would co-oper- 
ate with any US investigation 
of alleged unauthorised sales 
of US military technology, said 
to include air-to-air missile 
supplies to China, anti-tank 
missiles to South Africa, and 
cluster bombs to Ethiopia. 

Israeli officials have reacted 
angrily to the reports, denying 
the allegations and accusing 


Arab peace-talk partners 
to co-ordinate strategy 


LEBANON and its Arab 
partners in peace talks with 
Israel will meet in Beirut on a 
date to be fixed to co-ordinate 
strategy, the Lebanese ambas- 
sador to Egypt said, Reuter 
reports from Cairo. 

Mr Abdel-Rahman al-Soih 
said Syria, Jordan and the Pal- 
estinians had agreed in princi- 
ple to attend such a meeting 
Following a Lebanese invita- 
tion. Jordan said yesterday it 
would attend an Arab meeting 
in Beirut later this month to 
discuss progress in the peace 
talks. 

Arab diplomats said the pro- 
posed meeting would focus on 
the outcome of the four rounds 
of Middle East peace talks held 


so far and whether to hold a 
fifth round ahead of Israel's 
June general elections. 

The last round of talks ended 
in Washington this month with 
Israel and the Arabs blaming 
each other for lack of progress. 

Jordan’s state news agency 
said the Beirut meeting would 
chart strategy for the peace 
talks. It did not say which 
countries would attend. Diplo- 
mats in Amman said the Arab 
peace talk partners would 
attend, plus Egypt. 

Some Arab participants say 
holding another round would 
achieve little. Others say the 
process might lose momentum 
if the talks are put off for four 
months. 


Fear and optimism in the Democratic debates 

Distinctions between the candidates were more shadings than, broad colours, Jurek Martin writes 

‘ • m m_ ikf m 

W ELL, “if you could slogans that there was no lon- 
clone the best of each ger a Santa Claus or candy 
of them, you’d have a store to take the public mind 


the Bush administration of try- 
ing to smear Israel. But 
beneath the anger, concern is 
clear over the effect the issue 
may have on the country’s 
strategic relationship with 
Washington. 

“Israel has nothing to hide 
and is prepared to make every- 
thing available to the US gov- 
ernment," said Mr Netanyahu. 
“I can guarantee you we have 
scrupulously abided by our 
commitments to the US. We 
have a lot at stake here and we 
do not want to Jeopardise 
it.” 

While denying illicit trade in 
US technology, officials have 
been forced by the reports to 
make public statements about 
Israel's arms exports from its 
own defence industries which 
have a record of copying and 
enhancing foreign technolo- 
gies. 

Mr Moshe Arens, defence 
minister, who is expected to 
discuss the issue with Mr Dick 
Cheney, US defence secretary, 
in Washington today, said pub- 
licly for the first time at the 
weekend that Israel had sold 
some of its own arms to China. 

“Our industrial base is 
microscopic, so I think nobody 
should be surprised that Israel 
sells some of the products of its 
defence industries to other 
countries, including China." 
Mr Arens said on Saturday. 

Israel is worried that the 
raising of the issue by Wash- 
ington is a signal by the Bush 
administration, already at odds 
with the government of Prime 
Minister Yitzhak Shamir over 
policy in the occupied territo- 
ries. that it attaches less 
importance to the strategic 
relationship with Israel than in 
the past 

Any restriction of US mill- 
tary cooperation would be a 
serious blow to the Israeli 
Defence Forces and Israel’s ail- 
ing defence industries which 
have big sales in the US. 


W ELL, “if you could 
clone the best of each 
of them, jrou'd have a 
pretty good candidate". Thus 
spoke the voice of eternal opti- 
mism, and underlying fear, in 
the Democratic party, 
expressed by a young woman 
interviewed on television after 
the latest in the series of 
debates, from Chicago, on Fri- 
day night. 

The paint is valid. Bill Clin- 
ton, Paul Tsongas and Jerry 
Brown were civilised and seri- 
ous; they jabbed at each other, 
bnt they did not maul; they 
tried to mix minutiae with 
message; distinctions between 
them did emerge, but they 
were painted more in shades 
than broad colours. 

Mr Bill Clinton, governor of 
Arkansas, as befitting the one 
with a formal job other than 
running for the nomination, 
probably showed the best com- 
mand of detail. He certainly 
talked, more than the other 
two. Whether the subjects were 
taxation or industrial policy, 
which they were a lot, or even 
foreign policy (there actually 
was a question about what to 
do about dictators around the 
world). Mr Clinton spoke with 
the greater precision both 
about his plans and what was 
wrong with the solutions 
offered by his opponents. 

Mr Paul Tsongas, the former 
senator from Massachusetts, 
basking in the endorsement of 
the Chicago Tribnne that 
morning, kept emphasising 
that his economic policies were 
the most realistic. He repeated 
over and again his well-worn 


US delay on 
patents talks 
pleases Thais 

THE outgoing Thai 
government has reacted with 
satisfaction to the US 
announcement it was defer- 
ring a derision on trade retali- 
ation against Thailand until a 
new government is installed, 
Victor Mallet reports from 
Bangkok. 

Mrs Carla Hills, trade repre- 
sentative, described a new 
Thai pharmaceutical and agro- 
industrial patents law as “defi- 
cient in several critical 
respects" but praised the gov- 
ernment for pushing through 
the legislation, and said the 
US would seek the discuss the 
matter with the new adminis- 
tration after Thailand's gen- 
eral elections on March 22. 

Washington is critical of the 
new law because it does not 
protect “pipeline" products 
already invented but not yet 
distributed in Thailand, and 
because of the way it allows 
the Thai government to force a 
patent-holder to Issue manu- 
facturing licences to competi- 
tors if its prices are deemed 
unreasonably high. 

Debate in Thailand has 
focused partly on the issue of 
whether Thailand should bow 
to US pressure on matters 
likely to affect the cost of med- 
icines. 


slogans that there was no lon- 
ger a Santa Claus or candy 
store to take the public mind 
OS' the real problems of eco- 
nomic competitiveness with 
the tikes of Germany and 
Japan. But he was constantly 
pressed by Mr Clinton on the 
fine print of his tax and invest- 
ment proposals. 

Much the loosest of the three 
and much the most adept at 
the populist anti-Washington 
one-liner, Mr Jerry Brown, the 
previous governor of Calif- 
ornia, cheerfully bashed on 
with his message of the need 
for "economic and social jus- 
tice". To him, this meant stop- 
ping the export of jobs to low- 
wage Mexico, introducing a flat 
13 per cent rate income tax, a 
comprehensive new energy pol- 
icy, the creation of 50 new 
enterprise zones, and the build- 
ing of “B2 bullet trains". 

On the foreign policy ques- 
tion, Mr Clinton asserted that 
General Norman Schwarzkopf, 
the US Gulf war commander, 
was right and the allied troops 
should have fought on for 
another day or two further to 
weaken the capabilities of the 
Iraqi Republican Guard. But, 
he added, “we gave our word 
not to go to Baghdad" and that 
was correct 

Pressed by Mr Tsongas on 
the grounds that his stand on 
the war had been ambiguous, 
Mr Clinton insisted that what- 
ever the prior mistakes of US 
policies in the region, in the 
end President Bush was right 
to go to war and should not 
have been denied that right by 
the Congress. 





Democratic presidential hopefuls Jerry Brown (left), Paul Tsongas and BUI Clinton after the debate 

The vigour of the Clinton tion policy, but added that the against the Reagan-Bush tax 
response meant that Mr Tson- real issue was the number of cuts of 1982. Now, he said, the 
gas was left only with the unemployed irr Michigan. Democrats, by Inference 

observation that the US no Ion- The state of the domestic mostly Mr CJinton, were engag- 

ger needed as many troops as economy is, relatively, Mr ing in their own form of “voo- 
it now had in Europe. Mr Tsongas' strong suit and he - doo economics" by blithely 
Brown regretted the slaughter reminded everyone that, when promising unaffordable middle- 
of Shias and Kurds in Iraq and in Congress, he was one of the class tax cuts, 
complained about admlnistra- 11 Democratic senators to vote This induced Mr Clinton to 


mostly Mr Clinton, were engag- 
ing in their own form of “voo- 
doo economics" by blithely 
promising unaffordable middle- 
class tax cuts. 

This induced Mr Clinton to 


Warning that action will be needed to avert aviation crisis 


Push to harmonise air traffic systems 


By Paul Betts, Aerospace Correspondent 


TRANSPORT ministers from 
the 28 countries In the Euro- 
pean Civil Aviation Conference 
(EC AC) will meet in London 
tomorrow to step up efforts to 
improve Europe's fragmented 
and inadequate air traffic con- 
trol structure. 

Airlines and civil aviation 
authorities have warned that 
Europe will face an air travel 
crisis in the next few years 
unless urgent action is taken 
to harmonise and integrate 
European air traffic control 
systems. 

Air traffic delays are esti- 
mated to cost European air- 
lines between $4bn (£23 bn)- 
$5bn a year, and airlines say 
the current air traffic control 
system risks undermining the 
European Commission's efforts 
to liberalise air transport in 
Europe. 

The extent of the problem is 
highlighted in a report which 
the transport ministers will 
consider. The report says the 
work which will be needed to 
harmonise and improve air 
traffic control “will he much 
greater" than had been at first 
estimated. 

The biggest deficiency of the 
present network is that the dif- 
ferent air traffic control cen- 


Italian strike is overruled 

THE Italian government yesterday invoked special powers- to 
cancel a proposed strike by air traffic controllers called for 
today, Robert Graham reports from Rome. Similar powers are 
likely to be invoked for another stoppage planiwd by different 
unions among the air traffic controllers for tomorrow. _ 
Mr Carlo Bernini, the 'transport minister, ortLered air traffic 
controllers to report to work as normal and confrollere who defy 
the order conld face up to five years in jaiL 
Strikes last Friday and Saturday by the air traffic confrollere 
forced the cancellation of over 80 per cent of all flights hi and 
out of Italy. , 

The government has intervened after strong pressure from 
Alitalia and protests from other international airitne”- Hie stop- 
pages were called as part of a dispute over work conditions. 


tres in Europe use computers 
from 18 different manufactur- 
ers with 22 different operating 
systems and 33 different pro- 
gramming languages. 

Two years ago, the transport 
ministers launched a long-term 
initiative to enhance European 
air traffic control in response 
to the air travel crisis of sum- 
mer 1988. when Europe’s sys- 
tem could not cope with heavy 
holiday demand and thousands 
of passengers were stranded at 
airports. 

The problem was particu- 
larly acute In the UK where 


delays have been exacerbated 
by air traffic congestion in con- 
tinental Europe and regular 
strikes by continental air traf- 
fic controllers. 

ECAC ministers will attempt 
to draw up concrete proposals 
to integrate the different Euro- 
pean air traffic control 
systems. 

They are also expected to 
consider introduction of new 
air routes and airspace struc- 
tures as well as the establish- 
ment of new faculties with 
common procedures. 

Although last year’s air 


travel stump caused by the eco- 
. nomic recession' and the Gulf 
conflict eased some of the 
Immediate pressures facing 
European aft traffic control, 
the recovery 'traffic this year 
is expected to revive the prob- 
lem. . 

Figures for airline punctual- 
ity, released by the Association 
of European AirlfriM (AEA), 
which groups 22 'European car- 
riers,' showed little improve- 
ment in delays last year 
. despite the traffic slowdown. 

- -> The AEA said 19 per cent of 
airline departures In Europe 
; were delayed by, more than 15 
' Minutes Iasi year." This ''was 
only slightly better than the 
previous year: ’ 

■ :The AEA also said conges- 
tion continued to grow in 
Europe last year with 54,000 
aircraft hours lost because of 
congestion. 

This was tiie equivalent to 
"the annual woddoad'of* fleet 
of 20 short-haul jets. , ' 

’■ Mr Giovanni - BfaJgnanfr the 
current AEA chair man and 
managing tfirector of- Alitalia, 
recently warned that ^Europe’s 
inadequate air' traffic control 
system could lead to another 
summer of delays and cancella- 
tions this year. - 


accuse Mr Tsongas of a “kin- 
der, gentler form” of Reagan- 
omics. and Mr Tsongas to 
charge that Mr Clinton refused 
to ask Americans to make any 
sacrifices at. alL Both' then 
engaged in a vigorous 
exc hang e about petrol .taxes, 
leaving Mr Brown free to score 
mostheavily by pointing out 
that the average “working 
stiff" was always losing out 
through this sort of insider-pol- 
icy debate. 

Mr Clinton asked Mr Brown 
to reconcile his previous sup- 
port of a north American free £ 
trade zone with his vigorous m 
opposition to it. Mr Brown 
replied that a regulated, com- 
mon market, as in Europe,' was 
Cne but a regime which merely 
allowed the export of American 
jobs to Mexico, because it was 
cheaper, was not Mr Brown 
must have mentioned Mexico 
at least half a dozen times in 
the debate. 

The closing statements cov- 
ered well-travelled, territory, 

Mr Tsongas invoking Santa 
Claus and his own recovery 
from cancer. Mr Brown “keep- 
ing the jobs here” and not, of 
coarse, in Mexico, and Mr Clin- 
ton promising “a new -kind of 
politics - putting people first". 

There was, it should be .said, 
no mention of the “character” 
Issue dogging Mr Clintpri. Each 
was intent on putting bis best Q 
foot forward - and into Presi- T * 
dent Bush. When not con- 
fronted with each other and 
dealing only in soundbites, the 
reticence is less apparent. And 
they were due to go at it again 
here last night 


EC to act 
on bank 
loans today 

EC finance ministers are 
expected to agree today on 
Community-wide standards to 
prevent hanks and credit insti- 
tutions collapsing by I raiding 
too much to individual clients. 
Andrew Hills reports-^ from 
Brussels. - %' 

Portugal, which holds' the 
EC presidency. Is to put for- 
ward a compromise eventually 
preventing lenders-' granting 
loans worth more than 25 per 
cent of their shareholders’ 
funds to a single borrower or 
group of borrowers.. 

A single loan worth more 
than 10 per cent of sharehold- 
ers’ funds would have, 4o , be 
cleared .with, national feaplqog 
supervisors. 

Ministers will today try to 
agree a transition period for 
banks in some countries such 
as France and Italy, which are 
currently allowed to grant 
loans to a single client up to a 
40 per cent limit 

The European Commission 
would like this cot to 25 per 
cent within five years, but 
member states are likely to f 
settle for the longer eight-year 
transition proposed by the 
Portuguese. 

Britain limits banks’: large 
risks to 25 per cent of share- 
holders’ funds. 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 
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Trials and tribulations of broad money targetting _ Re-birth of UK monetarism in a European disauiQ* 
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BRITAIN has suffered, survived and 
vowed never to repeat Its eariy-1980s 
attempts at pursuing precise domestic 
monetary targets. No mainstream politi- 
cal party describes. Itself as monetarist; 
all parties are committed to continued 
membership of the European exchange 
rate mechanism; and all appear resigned 
to the current combination of high inter- 
est rates and rising unemployment 
Yet the current framework of UK eco- 
nomic policy-making remains similar to 
the one that prolonged the 1980-81 reces- 
sion. UK Interest rates are again very 
high even though the economy has been 
in recession for over a year and inflation 
has fallen to European levels. What dis- 
tinguishes the new-style monetarism is 
its international flavour. UK monetary 
policy is once more determined by an 
elusive broad money target but the tar- 
get is now set in Frankfurt 
German broad money growth deter- 
mines UK interest rates, and not vice 
versa, because of the Bundesbank's anti- 
intlation credibility. The D-Mark has 
never been devalued within the ERM, 
and no member country has ever man- 


aged to reduce its interest rates below 
those of Germany. The pan-European 
interest rate floor, set by the Bundes- 
bank, has risen over the past two years 
as Inflationary pressures have built up in 
Germany following unification. The fiscal 
deficit, tax increases and the generous 
terms of monetary unification have all 
fuelled bank lending and wage and price 
inflation, in December, the Bundesbank 
raised German interest rates and revised 
its target range for annual broad money, 
growth to 3.5-5.S per cent Yet M3 rose 
by an annualised 9 per cent in January, 
up from 5.8 per cent in December. 

interest rates across Europe stay 
uncomfortably high as a result. More- 
over, Europe's monetary policy will 
remain tight for some time, despite slug- 
gish economic growth outside Germany. 
Mr Helmut Schlesinger, Bundesbank 
president, last week reaffirmed its com- 
mitment to the current monetary tanjet. 
zone and demanded an immediate 
clampdown on German credit expansion. 
But M3, is not expected to dip back Into 
its new target zone this year, as the 
right-hand side of the chart shows. Infla- 


tion in Germany arid alow growth else- 
where make German money supply an 
.inappropriate target for European mone- 
tary policy. Does the broad money target 
make sense tor Germany? Monetary tar- 
gets are only a good guide for. policy if 
the relationship between money and 
Inflation is stable and predictable. The 
relationship has been mare stable in 
Germany than in other industrialised 
countries over the past decade. But toe 
recent UK experience counsels caution!. ' ' 

Domestic monetarism in Britain col- 
lapsed because the government tried to 
target broad money growth just when an 
apparently stable relationship between 
money and inflation was breaking down. 
The abolition of exchange controls' and 
supplementary special, deposits in - 
1979-80 raised the proportion ofnational 
Income that the public wanted to hold in 
broad money assets. The growth rate of 
CM3 duly shot out of its . new target 
range, as the chart shows', even though 
inflation, had already begun, to fall. 

Could. German broad money growth 
also be over-shooting because toe' rela- 
tionship between the' money stock and 


- nominal income is shifting? One 
ra '9ht be so fa that the 1 
> befog used as a parallel « 
elsewhere! n eastern Europe. That 
Increase toe demand for broad 
without fuelling German inflftL 
ron-bank .deposits iiaveriaenatje 
fart as currency m circulation. 

Another reason why the dema 
broad money might have risen 
toth® taxation 
est income later this year. This ma 
prompted investors to .ieil 

a *5 e ?L and ho,d theIr mZSX 

and other broad money SL 
while, east Germans are still In ft 
•gjS* ^ Ch l nq their broad * 

S , JSL2 hep non -money ajJ 
All of which makes German 
demand unpredictable, and toe B 
bank's current task pkSoiiaZ d 
A slavish devotion to fixed mn«J= 
gets, would be risky, as the UK i 
ence haa demonstrated. The r 
Europe has little choice other h 
trust the Bundesbank's judge 
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Doubts 
surround 
Korean 
nuclear pact 

DOUBTS persist over whether 
North and Shirth Korea, will 
succeed in implementing Sat-' 
onlay’s breakthrough agree* 
ment calling for mutual 
inspections of their nuclear 
f a ci lities within three, months. 
Renter reports from SeouL ; 

However, the' agreement 
marks- an important step 
to wants Mrfng te nyiiwH! on the 
divided peninsula, observers 
say. 

The two former bitter ene- 
mies have yet to agree on 
inspections procedures, which 
could present problems. , 

Singapore airline 
plans expansion 

Tradewinds, Singapore Air- 
lines’ tour and charter subsid- 
iary, is to spend tlOOm on- new 
aircraft with the aim. of becom- 
ing a leading cantor in the 
Asian region over the next five 
years, writes Kieran Cooke in 
Singapore. . - 

Tradewinds, to be renamed 
Silk Air, will become Sing* 
pore's second scheduled air- 
line. The Tradewinds tour. <wwt 
charter business win be trans- 
ferred to a new subsidiary; 
Tradewinds Tonrs and Travel. . 

Hr Michael Chan, Trade-, 
wind's general manger; said 
that wi thin five years snkAfr 
would have alarat 12 aircraft, 
with a mix of small 8foeai Jets 
and medium-sized 180- to 200- 
seaters. SilkAir phms a rapid 
expansion of its route network 
particularly to destinations in 
China. 


INTERNATIONAL NEWS 


urge interest rate cut 


By Stefan Wagatyf in Tokyo 

THE Bank of Japan came 
under , renewed pressure at the 
weekend:. to cut interest rates- 
to boostt^'.rio'Kmg -economy ■ 
and ;■ revive a sagging a tock 
market y : . 

c Thjnly-disguised calls 'for a 
further -cut - in the Official 
. Discount -Rate,; v the central 
bank's -principal fodicator of 
monetary policy, were made by 
-Mr Shin- Kanemam, the LDP’s 
deputy .president, and Mr 
Nobom Takeshita.’ a former 
prime, minister 'and key party 
boss. .... 

Mr Yasushi Mieno, the 
central-bank governor, has 
insisted he- will not bow to 
political pressure. 

But - there is growing 
speculation in Tokyo that be 
will » soon - decide of his own 
accqtd 'to ctrt rates, given 
mounting ’ evidence that' the 
economy to stowing foster than 
the' authorities had hoped. 
i~: On ‘Saturday, - the Nihon 

KWaaf Shim hi m, business 
daily, said -the -next cut in the 
discount rate , could come this 
month. v'V. ;V '«■ ' ■ 

- Swine : thA 1 . Kpgiwning nf last 

year, the rate has been cut 
three times ‘ in 05 percentage 
pdint steps- to A per cent. 
-Economic data published since 
the rate was last cut at the end 


of December indicates the slow 
down in economic activity is 
spreading, with the initial 
decline in spending on 
property, capital investment 
and luxury goods steadily 
extending to . consumer 
- markets. • 

The central bank's recent 
survey of short-term business 
trends showed business 
confidence Huriiniwg sharply. 
Mr Mieno thus has plenty of 
grounds for action without 
appearing to bow to political 
pressure. 

Mr Kanemaru’s weekend 
comments were particularly 
significant because he caused a 
minor storm last month when 
he suggested Mr Mieno should 
be sacked if he did not cut 
rates. - This time he was more 
circumspect, saying at a 
private meeting that the 
economy was slowing and the 
disk of a foil “into the abyss" 
should not be rilled out 

The ^ comment stands in 
sharp contrast to the 
oft-repeated view ed Mr Mieno 
that there is very little risk of 
the slowdown turning 
suddenly into recession. Mr 
Takeshita, for his part, called 
for: “derisive" pump-priming 
action.* 

Though neither politician 


mentioned the stock market, 
LDP leaders are known to be 
very concerned about the 
health of the financial markets, 
not least because many 
potential contributors to LDP 
funds have been starved of 
profits from financial 
investments. The Nikkei index 
stands close to the 20,221.86 
figure which marks the bottom 
of the range it has established 
since the bear market started 
with sharp price falls in early 
1990. 

Investors were relieved that 
complex futures-related 
settlement trades were carried 
out on Friday without a 
further decline in prices. 
Futures-related trading has 
been blamed by some Japanese 
brokers and officials for 
eroding confidence in the cash 
market, though foreign 
companies, which are heavy 
traders of futures, say the fault 
lies in the general weakness of 
sentiment. 

With little sign of foreign 
investors buying stocks as 
much as last year and 
Japanese institutions and 
individuals staying dear of the 
market, there are grave fears 
that tVig Nikkei indPY could fan 
below 20,000 - back to its 
lowest levels since 1987. 







Earthquake 
toll reaches 
32Q as more 
help arrives 

THE death toll in the Turkish 
earthquake disaster reached 
320 yesterday, with another 
150 feared dead. Fears that the 
toll might reach 1,000- were 
discounted. Reuter reports 
from Erzincan- 

More international rescue 
teams joined Increasingly des- 
perate efforts to find survivors 
amid the rabble of Enin can. 
Hundreds spent the night in 
tents or under blankets, 
prompting protests to the gov- 
ernor's office yesterday 
demanding extra help with 
food and shelter. Villagers 
from outlying areas expressed 
anger about lack of help. 

Erzincan’s deputy governor, 
Mr Mehmet Unal, said US. 
Swiss and Turkish te ams 
hoi pod by more than 2,700 
troops were digging for people 
burled under collapsed multi- 
storey buildings. 

Teams from Russia and 
France were expected to join 
rescue efforts yesterday. Last 
night the Council of Europe, 
which is co-ordinating aid 
efforts, said there were enough 
doctors at the scene bnt more 
medicines were needed. 

• Left: A mother carries her 
screaming injured child to hos- 
pital in Erzincan yesterday. 


UN concern on Cambodia Australia embroiled in racism debate 


China’s $10bn dam 
project to go ahead 

China's massive $10bn Three 
Gorges dam project - which 
involves moving one million 
people from the Yangtze River 
area — is set to receive parlia- 
mentary approval this week, 
Reuter reports from -Beijing. 

Sikh motor scooter 
gunmen kiO 143 ' ' 

Sikh ‘ militants riding motor- 
scooters opened- .Claris - in 
Ludhiana; Punjab’s largest 
city, fcilUfig at least 18 people, 
16 of them Hindus, AP reports 
from New Delhi 
The murders were the sec- 
ond attack on Hindus, in. ah 
industrial area this, week in 
Pnitfab, where Sikh -rebels -are 
fighting : fof an indep^ftdent 
nation. 

Afghan guerrillas . 
claim big victory 

Af ghan Mujahideen guerrillas 
said yesterday they had cap- 
tured a strategic district in the 
northern province at Saman- 
gan bordering Uzbekistan, 
Reuter reports from Islamabad. 

if confirmed this represents 
their first significant victory, 
this year amid renewed inter- 
national efforts to end the 13- 
yeer-rid civil war. 


THE head of a 22,000-strong 
United Nations task force said 
yesterday he was worried 
about tiie lack of effectiveness 
Of Cambodia’s: national recon- 
ciliation body, Reuter reports 
from Phnom Penh. 

- Mr -Yasushi Afawtii of Japan 
also expressed concern over 
violations of the Paris peace 
agreement signed by the coun- 
try’s four main tactions last 
year. He said further acts 
would not be tolerated; 

“IT there are any persistent- 
or clear-cut violations. I’m 
. sure the Security Council will 
bo in a position to take a 
clear-cut decision of enforce- 
ment,” Mr Almwhi said on hfs 


arrival in Phnom P enh. 

Mr Aira«hf said be was con- 
cerned about the ‘ineffective- 
ness” of Cambodia's Supreme 
National Council which is 
“supposed to be a very, very 
important instrument for 
national reconciliation to pre- 
pare for the steps of democ- 
racy in this country”. 

He added that he would 
work with Prince Norodom 
Sihanouk, the Cambodian 
head of state and SNC presi- 
dent, towards making a coun- 
cil which comes up to Its 
“promises and expectations.” 

The SNC holds Cambodian 
sovereignty ahead of UN-or- 
ganised elections next year. It 


groups a coalition of three 
guerrilla groups, including the 
extremist Khmer Rouge, and 
the rival Phnom Penh govern- 
ment 

The UN task is to disarm the 
four warring parties, supervise 
five ministries and prepare 
elections. Full-scale deploy- 
ment of UN troops is expected 
in May. 

Prince S ihano uk compared 
the SNC’s 12 members to 
“crabs in a basket" that had 
constantly to be collected 
together to prevent them from 
escaping. 

Fighting between Khmer 
Rouge guerrillas and Phnom 
Penh forces flared last week. 


AUSTRALIA, one of the 
strongest supporters of sanc- 
tions against apartheid in 
South Africa, is embroiled in a 
debate over the extent of Insti- 
tutionalised racism against its 
Aboriginal minority, writes 
Kevin Brown in Sydney. 

Race relations have rarely 
been smooth since the first 
white settlers arrived in Syd- 
ney 204 years ago- But two 
incidents in recent weeks sug- 
gest that official prejudice 
against blacks remains wide- 
spread. 

The most striking was an 
amateur video broadcast on 
ABC television which showed 
policemen at a charity function 


cavorting for the camera with 
blacked faces and nooses 
around their necks. 

The officers identified them- 
selves as David Gundy and 
Lloyd Bouey, both Aborigines 
who died in police custody. Mr 
Gundy was shot dead in Syd- 
ney in 1989; Mr Boney hanged 
himself in a police cell in 1987. 

The screening of the video 
followed a documentary in 
which police in the Sydney 
suburb of Redfem were filmed 
harassing Aborigines, some of 
whom were arrested for using 
“offensive” language which 
also formed a prominent part 
of the police vocabulary. 

Both incidents bave been 


condemned by political leaders 
of all parties. Mr Paul Keating, 
the prime minister, said the 
video was “a national dis- 
grace”. He urged Australians 
to “expunge racism from every 
corner of this country". The 
officers, who belong to the 
New South Wales (NSW) state 
police, have been placed on 
restricted duties, and are being 
investigated by the force's 
internal affairs department. A 
separate inquiry is taking 
place into the events in Red- 
fern. 

Aborigines reacted to the 
video with outrage. Mr Paul 
Coe, chairman of the Aborigi- 
nal Legal Service in Redfern 


said the video was indicative of 
racism “in all institutions 
throughout the states and the 
Commonwealth [federal gov- 
ernment] of Australia." Ms 
Irene Moss, the federal Race 
Discriminations Commissioner, 
said the “outrageous" behav- 
iour exposed in the broadcasts 
reflected “widespread involve- 
ment of police in acts of racist 
violence, intimidation and 
harassment of Aboriginal peo- 
ple". 

Police officers appeared to be 
less concerned. Mr Tony Day, 
president of the NSW Police 
Association, said it was a dis- 
grace the video had been sen- 
sationalised. 


Golden Mangle states 
agree on drugs fight 


By .Yldor.lffalletin Bangkok 

BURMA, Thailand and Laos - 
the three “Golden Triangle" 
states -^agreed at the 
weekend -to - increase 
co-operation on action to.fight 
drugs production and 
traffic k i n g. . - . 

■ -_A joint declaration issued 
after a ministerial meeting in 
Tbaffand also called for greater 
international efforts to curb 
demand for drugs. 

• No details were released on 
what the three countries 
intended to do, however, and 
sceptics .printed out that the 
ruling Burmese junta is 


“Very thorough analysis, very efficient execution . 99 


reported to. have struck deals 
with opium warlords on its 
territory. The US says Burma 
remains by far the world's 
largest source of illicit opium 
and heroin. 

Mr Ohn Gyaw, the Burmese 
foreign minister, rejected the 
American assessment as 
“wrong”, while Police General 
Pow Sarasin, the Thai Deputy 
Prime Minister who chaired 
the meeting, said: “It’s history 
in itself, when the three 
countries consulted one 
another on how to get rid of 
narcotics." 
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k came as no surprise when the University of 
York's 21 acre Science Park was selected as 
the new home for multinational Smith + 
Nephew's entire research activity. 

And when a company so renowned for the 
quality of its research chooses a location, you 
can be sure that all the - options have been 
rigorously examined. 

So if you're researching opportunities for your 
business development, put York under the 
commercial microscope. : 

Why not join Smith + Nephew in York? 
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Any bank can help finance a large-scale project. 

But it's the detailed work before the financing that 
really determines the project’s final result. 

At Sanwa Bank, we're confident the project research 
-we undertake results in more successes than most 

Over the last 30 years, we’ve staffed our 23 offices 
in Europe with specialists in every field, from credit 
analysis to M&A. 

We go out of our way to research demographics. 


climate, infrastructure— anything that could spell success, 
or ruin, for business and public projects. 

And we know our clients’ needs. 

Thorough services like these have won Sanwa a lead 
role in many of Europe’s largest development projects. 

They’ve also helped to make us the world’s 4th 
largest bank,* 

For research and other financial services, see your 
Sanwa banker 
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UK NEWS - ELECTION 92 


Major focuses pact hopes on Ulster unionists 


By Philip Stephens, Political Editor 

MR JOHN MAJOR is keeping open 
the option of a post-election deal 
with unionist MFs in Ulster after his 
Oat rejection at the weekend of Lib- 
eral Democrat terms for a pact in a 

hung parliament. 

Id his weekend, speech to Tory 
activists at the launch of the Conser- 
vative election campaign In Tor- 
quay. the prime minister dismissed 
any suggestion that he would agree 
the move to proportional representa- 
tion which Mr Paddy Ashdown. Lib- 
eral Democrat leader, has set as 


the price of his party's support. 

Mr Major also set out an uncom- 
promising stance against devolution 
for Scotland, warning that an assem- 
bly in Edinburgh would lead inexo- 
rably to the break up of the UK. 

However, efforts to re-establish an 
assembly at Stormont could form the 
centrepiece of a strategy designed to 
win the support of unionist MPs if 
Che prime minister tails to win an 
outright majority on April 9. There 
are currently 13 MPs representing 
the unionist cause in Ulster. 


Senior ministers said last night 
that they had not drawn up formal 
proposals to present to toe Official 

Unionists (who hold nine seats) or to 
the smaller Democratic Unionists 
(three seats) and Ulster Popular 
Unionists (one seat). 

The cabinet agreed last week that 
there should be no public discussion 
during the campaign of any deal 
that mi gh t be struck with minority 
parties. Mr Major underlined that 
stance in an interview with BBC 
Radio's The World This Weekend, 


when he stressed repeatedly that he 
was confident of winning an overall 
majority. 

But ministers believe that if the 
Conservatives Call just short of the 
326 seats Deeded for a majority, a ■ 
deal could be struck at least with the 
nine Ulster Unionists. 

The suggestion now being can- 
vassed by cabinet members is that 
the current all-party talks in Ulster 
would be accelerated with the aim of 
reestablishing a measure of self-rule 
in the province, if the creation of an 


assembly could be agreed with the 
Dublin government, the Anglo-Irish 

agreement would fall into abeyanca. 

Mr Major's apparent flexibility on 
Ulster contrasts starkly with the 
hard-line position he established in 
Torquay on both electoral reform 
and devolution. 

Pouring scorn on suggestions that 
the abolition of the first-past-the-post 
voting system would lead to a fairer 
system, he said: “There will be no 
deals with those opportunists who 
stand for nothing except their own 


political self-interest" He adted that 
instead "we are go'mgjo sbow up 
their PR campaign for the sham that 
it is". 

Mr Major was equally adamant m 
his opposition to the proposals for 
. devolution in Scotland advocatedby 
the opposition parries. Be'said tnese 

could put the UK onto* xwaf .to a 
“Disunited Kingdom". Devolution, 
be added, would raise tax levels in 
Scotland, freeze out investment ana 
leave -S^rtHKh members at Westmin- 
ster with second-tier status. 


PM’s first 
‘talkabout’ 
with party 
faithful 

By Alison Smith 

SAWTRY VILLAGE hall in 
Huntingdon was the venue for 
the first of the prime minis- 
ter's shirt-sleeved, one-man 
shows, or “talkabouts” across 
the country that wfii be a new 
element in the Tories' election 
campaign. 

The day after officially 
launching the Tories’ election 
effort with a speech to a party 
rally in Torquay. Mr Major 
informally launched the cam- 
paign with a 45-minute ques- 
tion and answer session. 
Selected members of the local 
Conservative Association and 
some of their friends were 
invited to meet the man who 
has represented them for 13 
years and who received a 
majority of 27,000 in 1987. 

Conscious that public speak- 
ing is not the prime minister's 
greatest strength, party offi- 
cials sounded faintly defensive 
about the new tactic, empha- 
sising that such meetings 
would be in addition to toe 
set-piece occasions and not 
instead of them. They had 
expected questions to be 
difficult, as they had been in 
two dry runs, in Bristol last 
summer and at York in Janu- 
ary. 

Such expectations were 
dashed by the automatic 
standing ovation and the 
respectful atmosphere, in part 
engendered by a rousing intro- 
duction from Mr Jeffrey 
Archer.' 

The prime minister, sitting 
on a bar stool and choosing his 
own questioners from the 300- 
strong audience, looked at 
ease and relaxed, even if one 
or two phrases such as 
“savings ratio" and talk of 
buying “that new consumer 
durable” seemed to owe more 
to Westminster than to the 
common touch. 

The questions, mainly on 
the economy, education and 
health, gave Mr Major plenty 
of choice and opportunity to 
develop his themes of greater 
choice and opportunity in toe 
Britain he wanted to see in the 
1990s. 

Tory party officials have 
billed this and the other five 
or so such occasions which are 
planned as “not press confer- 
ences but people conferences.” 

But although it was the peo- 
ple asking the questions, toe 
television and lights and cam- 
eras reinforced the point made 
by Sir Geoffrey Pattle, the 
party deputy chairman, who 
acted as Mr Archer's warm-up 
man, that toe meeting with Mr 
Major would reach 15m to 20m 
television viewers. 




Lib Dems form 
dawn patrol for 


Poll platform: Paddy Ashdown yesterday acknowledges the applause at a liberal Democrat rally In London 

Ashdown will unveil manifesto 


By Ralph Atkins 

THE LIBERAL Democrats will 
today unveil a manifesto back- 
ing a Keynesian programme of 
public investment, funded 
partly out of higher income 
tax. which threatens to over- 
shadow the party’s commit- 
ment to a free-market eco- 
nomic policy. 

Mr Paddy Ashdown, party 
leader, will try to set his party 
apart from Labour's spending 
pledges with what senior party 
strategists describe as an “hon- 
est costing” of its economic 
recovery package - including 
a penny on the basic rate of 
income tax. The party would 
also abolish the government’s 
new 20p band on the first 
£2.000 of taxable income. 

The 15.000-word manifesto, 
“Changing Britain for good.” 
also includes a pledge that the 


Liberal Democrats will not sup- 
port any government which 
“turns its back" on electoral 
reform. 

“Any minority government 
which tries to play gamas with 
the constitution in order to 
cling to power, providing insta- 
bility and dodging the moral 
challenges of democracy, will 
have to contend with us," its 
conclusion says. 

The extra spending planned 
for housing, transport infra- 
structure, energy conservation, 
hospitals and schools will cre- 
ate 400,000 jobs this year, the 
party estimates. 

The manifesto will also 
include a series of measures to 
promote competition - includ- 
ing plans for private rail opera- 
tors to use British Rail’s tracks 
- reflecting Mr Ashdown's 


determination to steal some 
Conservative clothes with his 
liberal radicalism. 

Addressing Liberal Democrat 
candidates yesterday Mr Ash- 
down said the party was com- 
mitted to public investment, 
private enterprise and social 
justice. “If we have to risk our 
vote by saying what really 
needs to be done then we have 
the courage to do that," he.told 
the packed London rally. 

“This party does not believe 
in high taxation. Believe me, 
Liberal Democrats want taxes 
to be as low as they possibly 
can but we will not stand aside 
while our economy is still 
stuck in decline." 

He dismissed Labour’s alter- 
native Budget as “Mr Kin- 
nock's hall of mirrors”. 

Liberal Democrats officials 


claimed a victory in forcing Mr 
John Major to take on propor- 
tional representation as an 
election issue. 

Mr Ashdown said: “A vote 
for Mr Major is a vote against 
reform, against a modern sys- 
tem of democracy and in 
favour of a return to the con- 
stitutional dark ages." 

About 50,000 copies of the 
Liberal Democrat manifesto 
have been printed, excluding 
Scottish and Welsh versions. 

Underlining the party's 
determination to change the 
political system, as well as its 
leaders, the manifesto shuns 
usual conventions to present a 
“World Bank-style” report on 
Britain’s economy. 

The opening page reads: “Be 
warned: this manifesto may 
not be what you expected." 


Hattersley promise on incomes 


“/ just wanted to check that, 
despite everything, you 'd still 
vote Tory.” 


By David Owen 

MR ROY HATTERSLEY 
yesterday promised to reverse 
the redistribution of income 
brought by 13 years of Conser- 
vative rule, as be rejected the 
notion that Labour has turned 
its back on its traditional 
beliefs. 

Addressing a star-studded 
London rally, the shadow 
home secretary played up the 
constancy of Labour’s guiding 
principles over the years and 
said that the party would con- 
tinue to fight for “a more equal 
society". 

The “great divide” between 
the parties had neither nar- 
rowed nor changed, he said. He 
proclaimed Labour to be “the 
party- of the community." 

Mr Hattersley pledged that 
Labour would implement radi- 
cal constitutional reform, 
including replacement of the 
House of Lords by an elected 
second chamber, and would 
refer concentration of newspa- 
per ownership to the Monopo- 
lies and Mergers Commission. 

Promising to bring integrity 
track to government, he said 
that all senior Labour appoin- 
tees would appear before an 


BESIDES the big names and 
razzamatazz. Labour 
unveiled a secret weapon at 
its lively weekend rally. 

Two Real People - one a 
commuter, one a doctor - 
were dragooned in to share 
the limelight. Set against the 
purple prose and set phrases 
of the various shadow cabi- 
net members, the voice of 
personal experience that 
they represented left a deep 
impression and perhaps pro- 
vided a pointer to future 
campaign initiatives. 

Coyly described as work- 
ing for “a major f i nancial 
institution in toe City", Mr 


Alan Bartlett (the com- 
muter) detailed the horrors 
of the dally trek in by rail 
from suburban Chislehurst. 
“My family are getting a bit 
fed up with the stories I tell 
them,” he said. 

Ms Iona Heath, a Kentish 
Town doctor, described her 
frustration at getting a 
recorded message on the 999 
ambulance service, while 
-with a seriously ill patient. 
She condemned fund holding 
for general practitioners for 
“giving GPs an incentive to 
refer their patients privately 
for the first time in the his- 
tory of the NHS.” 


all-party Commons select com- 
mittee. “We shall fight the 
election from the high ground 
of politics." 

Mr Hattersley said that a 
freedom of information bill 
would be toe first piece of pro- 
posed legislation presented by 
a future labour government 

Three weeks ago be unveiled 
a right-to-information bill - 
almost identical to a blueprint 
drawn up by the Campaign for 


Freedom of Information lobby 
group - designed to replace 
the Official Secrets Act with a 
general right or access to offi- 
cial records. 

Developing toe main theme 
of his speech, Mr Hattersley 
said he had grown weary of 
hearing the Tories talk of free- 
dom “as if it were their inven- 
tion which they have bottled, 
patented and marketed under 
their exclusive label". 


He added that the Tories did 
not know what real freedom 
was. Labour would btdid “the 
free society that equality 
brings". 

The great choice faced by the 
country in future years would 
be how to spend its wealth 
once toe economy has moved 
out of recession. 

“We shall hot spend it on tax 
cuts that most benefit the high- 
est earners,” he said. “We shall 
spend it on building a fairer 
and freer society, the more 
equal society that most in this 
room joined the party to cre- 
ate." 

• Ms Harriet Harman, 
shadow health minister, pub- 
lished figures showing that 16 
per cent of National Health 
Service beds for elderly people 
needing long-term nursing care 
had been cut since 1986. 

“Under a fourth term of the 
Tory government there would 
be no place in the NHS for the 
people needing long-term nurs- 
ing care.” She hinted that 
Labour would “change" cur- 
rent arrangements regarding 
public subsidies for private 
nursing homes. 


campaign raids 


HQRTLY after dawn each 
morning until April : 9 the 
kj small, disciplined Liberal 
Democrat high command will 
launch the first salvoes in the 
day’s campaigning. ■- 

A brisk review of events wifi 
be followed by a 7.15am press 
conference. The 8am news bul- 
letins will carry the liberal 
Democrats' theme for the day. 
The others will have to catch 
up. 

That, at least is the 
theory. Mr Des Wilson. liberal 
Democrat campaign director, 
has constructed a sfrm, but 
not tiny, strategy team to 
force the minority party’s 
message into voters’ conscious- 
ness while others sleep. The 

number Of flPfngirm - malCTq-a is 

minimised and resources tar- 
geted. 

The vanity of parliamen tar- 
ians has not been pampered 
Mr Paddy Ashdown, party 
leader. is . the only MP on 

the inner s tra te gy -making cir- 
cle. - . . 

It is a high-risk strategy, 
dependent om few people 
getting on together and work- 
ing effectively through an 
exhausting schedule. Although 
experienced and enthusiastic, 
the strategy — . ■■ 

team has yet 
to prove it is 
cohesive and 
able to stand 
back from the 
campaign to see 
how effectively 
scarce 
resources are 
being deployed. 

The danger is 

of internal dis- 

pates, burn-out, 
or of being squeezed into am- 
ply responding to the for larger 
campaigns of the Conserva- 
tives and Labour, which will 
be dominated by ranks of min- 
isters or their shadows. 

Much has been invested in 
Mr Ashdown who, to outsiders, 
will appear to be running the 
campaign single -handedly . He 
will travel from one end of the 
country to the other few photo- 
calls and rallies. 

Mr Wilson has a campaign 
budget of £1.5m - -compared 
with about £7m expected to be 
spent by Labour and £2Qm by 
the Tories. He might be able to 
spend more if fund-raising 
allows but is already assuming 
that £500,000 will be raised dur- 
ing the ca mpaign. 

The biggest costs are the 
leader’s tour, the evening ral- 
lies and the morning press con- 
ferences. Precise figures are 
not being released but the 
advertising budget will be 
small 

The focus will be on “strate- 
gic" adverts in quality newspa- 
pers, by the TBWA advertising 
agency, to grab the attention of 
opinion formers to the agenda 
the party is trying to set With 
television advertising illegal, 
the financial' disadvantage is 
not as great as it would other- 
wise be. 

Yet with limited finances, 
the party’s, strongest card 
could prove to be the cam- 
pai gn ing prowess of its strat- 
egy team. The exa m pl e to be 
avoided is the 1987 election 
campaign of the former Alli- 
ance parties. 

Then,' as much energy was 
expended on coordinating the 
SDP and Liberal parties, and 
on soothing bruised egoes, as 
on the campaign itself. Logisti- 


Ralph Atkins 

on how the 
party hopes 
to capture 
the initialise' 1 
each day 


cal and policy clashes were 
inevitable. 

.Veterans of 1987 recall, with 
horror the day it was discov- 
ered, within hours of transmis- 
sion, that an already-weak 
party election broadcast featur- 
ing Mrs Rosie Barnes, toe SDP 
MP, shnnid have been 10 min- 
utesJoz^r, not toe five minutes 

This ifrne toe strategy team 
will be dominated by Mr Wil- 
son and Mr Ashdown. It will 
assemble before and after the 
morning press conference and 
again late at night, moving 
between the National Liberal 
Club in Whit ehall, the Horse- 
guards Hotel next door and 
party headquarters in Cowley 
Strek.; 

Gregarious ■ and bubbly, Mr 
Wilson is a campaigning leg- 
end with &.cttrnathtm: vitae 
dating from -his formation of, 
Shelter,- the charity for the 
homeless, in 1966. 

In 1987 he ran the Alliance 
party’s overnight operation. He 
has been p lanning the present 
campaign for two years. 

Hta deputy is toe eaTmer Mr 
Alec McCSvan, once a Labour 
supporter arid formerly SDP 
national organise?, who brings 
■ experience out- 
side' elections 
as- a full-time 
:communica- 
%tions specialist 
for a campaigns 
Consultancy. 
His job will be 
day-to-day. 
logistical "crisis 
management! ” ■ 
The -“inieHeb- 
tual" — and the 
nearest the 
strategy team has to an elder 
statesman - is Lord Holme, 
the year-old former presi- 
dent at fhe Liberal party, who 
has written most of toe party 
manifesto. 

Responsible for Mr -Ash 1 
down’s speeches will be Mr 
Alan Learn an, a researcher 
who has also acted as press 
liaison officer in the four years 
since Mr Ashdown became . 
leader. 

> GHy Grander is the 
chief press officer 
..with . responsibility 
■to control the images 
on television which 
the party' hopes both to feed 
andfooL 

Mr Tim Qementjones, for- 
mer Liberal party chairman, 
will be responsible for constitu- 
ency associations and local 
candidates. Some aT these are 
well-organised, hut others may 
well be founding' wanting in 
tiie baric tasks of securing the 
local vote. .... 

The two .other members of 
the strategy team are Ms 
Alison Holmesi assistant to Mr 
Wilson, who will take charge of 
arranging party election broad- 
casts. and-Mr Chris Bennard, a 
veteran of Liberal "Democrat 
by-election campaigns, who 
will have particular responsi- 
bility for hard-nosed tactics In 
target seats- 

Of the nine members, only 
Mr Ashdown, . Mr Wilson and 
Mr Holme wifi take a high pro- 
file during the campaign. The 
main spokesmen - the party's 
MPs - will be; slotted into a 
schedule drawn up by the 
strategy team. Whatever the 
frenzy behind the scenes, the 
public feces of the party must 
always be seen to bd 



Labour’s 

Tory 

manifesto 

■ LABOUR yesterday repeated 
an old trick when it launched 
a document it said was “the 
real Conservative manifesto”. 
Entitled “The Patten Papers", 
the booklet purports to outline 
what the Tories would really 
do in a fourth term. 

Among the policies Labour 
predicts are: value-added tax 
up to 32 per cent; private 
insurance schemes Instead of 
employment benefits and 
pensions; and introducing 
private “high fee-paying” 
roads. 

So bow weli-tai^etfod was 
Labour's black propaganda 
five years ago? 

Well, the party hit the 
bullseye with its projections 
of more pit closures, more tax 
cuts for the rich, the 


privatisation of water boards, 
not to mention a poll tax for 
the whole of Britain. 

But in some respects, it flew 
wide of the mark. The 
domestic steel industry is far 
from dead. The unemployment 
register has not been 
abolished. Nor have we yet 
experienced “the end of the 
National Health Service as we 
know it." 

Can Mr Major 

stand up? 

■ A KEY question in the 
election campaign is whether 
John Major will crack. 

He does not always seem 
particularly relaxed when 
under pressure. There is a 
strain in his voice that 
sometimes comes close to 
stridency. 

Mr Major came through his 
interview on The World This 
Weekend on BBC Radio 4 
yesterday well enough, though 


the questions were relatively 
soft. On TV there is just a 
trace of the problem of the 
young Richard Nixon and the 
five o'clock shadow: the prime 
minister sometimes looks as 
if he is trying to grow a 
moustache, even quite early 
in the morning. Such details 
can matter. 


In search of 
distinction 

■ One of the Tory Party’s 
problems is that so many of 
its ministers seem to look and 
talk alike: all part of the same 
Cambridge mafia. There is 
no-one distinctive like the old 
transport minister. Ernie 
Marples: even Norman Tebbit, 
who bad some claim to be 
different, is on his way out 
Yet there is a case for saying 
that every government needs 
a Marples. 

Labour has one, also 



connected with transport, in 
John Prescott, the pugnacious 
MP for Hull East. There was 
a time when he looked an 
embarrassment to some of his 
smoother and more revisionist 
colleagues. But Prescott has 
stuck to his task and almost 
everyone must now recognise 
Ms blunt tones, to one way, 
however, he has trimmed, 
promising to spend money 
“only when resources allow”. 
At the weekend, Prescott 
pledged to take the 
eccentrically unreliable 


Docklands light Railway back 
into public ownership 
immediately after toe election. 
There would, of course, be 
handsome compensation for 
the London Docklands 
Development Corporation, the 
government-sponsored body 
to which tiie railway is 
supposed to be handed over 
shortly as a first step towards 
privatisation. Prescott offered 
£2 instead of toe £! that the 
LDDC is said to be paying. 


Shadow praise 
for Saatchi 

■ Who described Saatchi & 
Saatchi, the government’s 
publicity advisers, as “the best 
brains in advertising 1 ? 

Answer, Bryan Gould, the 
shadow environment secretary, 
at a Labour Party rally hi 
London at the weekend. Gould 
always did seem a bit of a pink 
Tory. 


Military 

loyalties 

■ Followers of the 
Staffordshire Regiment' . . . 
destined for amalgamation 
with toe Cheshires If the 
ministry of defence has its 
way. have put county loyalties 
on tte electoral agenda. Each- . 
candidate in the county’s 26 
constituencies has received 
a letter from the Save our 
Staffords campaign. . . 

“What we are aiming . 
to do is for the 36 selected 
candidates to go hack 
(to Westminister) knowing 
that retention of toe 
regiment is a priority in 
Staffordshire," said Brigadier 
John Levy, running the 

camp ai g n from Ms 

headquarters in the IicfafieM 
shopping predmcL- 
. In the shop window is a 
board which will list where 
each of the candidatesstand ' 
on the issue: at their meetings, 
the candidates will face . 


planted questions about the 
future of the ragtment. . 

The Staffords were part of 
toe ON spearhead^ which 
liberated Kuwait Less wen 
known is that the Lichfield 
shop headquarters 'is owned 
by the Kowafiis. St Martin's 
Property Corporation, part of 
toe Kuwait Investment Office, 
made the shop’ available. 

Thatcher’s 

expression 

■ While Margaret Thatcher 
will be abroad for the lastfew 
days of the campaign, her . 
views will appear in toe 
Sunday Express, apparently 

until the final Sunday before 
polling: She will also be 
travelling the country for toe 
next two weeks, still capable 
Carousing what the tabloids 

Call MJMnriotnania Cnml., 


Quotes of 
the day 

Shares down. Interest 
rates up. Sterling down, 
That's what I call a triple 
whammy . . 

Paddy Ashdown 


One expects soon to hear 
Harry Cohen (Lab. 

Leyton) is a serial killer, 
Jeremy Corbyn (Lab. 
Islington North) likes 
nothing better than to put 
on a dinner jacket and go 
nightciubbing with 
Amanda da Cadenet or 
that John Prescott 
(shadow transport 
secretary) has a secret 
collection of pressed 
flowers 

Tony Banks, Labour MP, 

on prospect for a dirty 

campaign 


The fetish the Labour and 
Liberal parties have for 
raising taxes seems to be 
very damaging — very 
damaging to individuals 
and very damaging to the 
country and to the 
business attitude that 
prevails in the country 

John Major 


If Labour had won In 
1983, Britain would be an 
isolated, fly-blown 
Socialist banana republic, 
stranded on foe edge of 
Europe, isolated from 
America with the highest 
tax levels in the western 
world, half its industry 
nationalised and no 
means to defend itself 

Chris Patten, 
Conservative MP for Bath 


Past Tory manifestoes 
may have had some 
chance of winning the 
Booker prize for fiction. - 
But as a guide to what 
they 'actually did In power 
they were a lot less 
reliable than even Old 
Moore's Almanack 

Bryan Gould, shadow 
environment secretary 


No Labour Party that I 
ever lead will 
disadvantage people who 
are on medium or on 
lower incomes 

Neff Klnnock 


This Financial Times 
survey is devastating 
news for Labour 

Chris Patten 


wui magguemaiua. surely 
howev er, the loyally Toty 
Express would not allow any 
indiscretions? 


Balanced 
Budget 
‘may be 
delayed’ 

By Philip Stephens 

THE Conservatives’ objective 
of a return to a balanced Bud- 
get over the economic cycle 
might take longer than the life- 
time of a full parliament, Mr 
Norman Laxnont, the chancel- 
lor, acknowledged yesterday. 

Defending the £28bn borrow- 
ing requirement announced in 
last week’s Budget, Mr Lamont 
insisted that he was “pretty 
sure" about the prospect of 
making progress towards a 20p 
basic rate of income tax over 
the next five years. 

Interviewed on BBC televi- 
sion's On the Record, however, 
he declined to give specific tar- 
get dates either for the elimina- 
tion of the borrowing require- 
ment or for the Conservatives’ 
income tax target 

Referring to the 20p basic 
rate, Mr Lamont said: “We 
have a medium-term objective 
and I have very clearly stated 
that it may take longer than 
pi« parliament, very probably 
take more than one parlia- 
ment" 

However, he then added: 
T’m pretty sure and hope that 
we can take some steps 
towards it There is every rea- 
son to believe that we can." 

_ The Introduction of the 20p 
income tax rate band gave the 
government additional flexibil- 
ity because it allowed the 
c f jancefl °r to move in smaller 
steps towards the end objec- 

Mr Lamont said there was 
no foconsdstency between the 
aim of balancing the Budget 
and cutting income taxes. But 

h *jfused to be be specific. 

.. “. e said: “Cycles vary In 
Bran: length. The RedBook 
the Budget sets 
out a series of assumptions and 
3£dpath for borrowing. It 
at a very low 

. The chaweilor added that 
the tax cuts in the Budget 
ajwujted to only o* 
•rfaatioMl income andthere- 
®° threat the budget 
forgets, although it m jg h t take 
tone” to get back tol 
very low level of borrowing. 
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* Scots mark out the battleground 


Joe Rogaly 


By James Buxton, Scottish Correspondent 

SCOTLAND Is almost a 
separate battleground id this ' ' • 
general election. In the four- 
party cauldron of Scottish poll-' 
ties, several conflicts .rage, cut- conaen-ilve 
ting across each other oiran Lshp^.. 
electoral map where, even by Liberal Democrats 
DK standards, the number of sw 
seats won is often far out of : — r 7 7 "“^ 

line with the votes cast - 

These are the two. main hat . 
ties: first, the Conservatives, individual vo 
who have ruled Scotland for important thaii 
the last 13 years with a dwincf the sei 

ling minority of the country's- and the econo 
72 MPs, are fighting to pre- offers the solu 
serve their, last nine seats ' things, Scots a 
against both . Labour and the independence 
Scottish National party. • devolved Scot 
Second, the Labour -party,., by both Labotu 
the largest with 48 seatsj is fab- Democrats, aiu 
ing a challenge from the SUP., by theTories^ 
which, holding only fivie seats, ' Though the 
hopes at last to seriously dent issue could dec 
Labour's power in. the central in several seat 
belt of the country.' . Scotland wiB 
Both Labour and the Conser- dppido the -cbi 
vatives need every Scottish come” That wB 
seat they can get in a dose UK by who wins ti 
election. Meanwhile along the ‘ UK level, wttl 
rural fringes the Liberal Demo- exception that 
crats are defending 10 seats, a majority of tJ 
mainly against the Tories. (37), it wifi clai 
The most clear-cut issue negotiate indej 
north of the border is the ques- ' The Scottisl 
tion of Scotland’s constitu- party could em 
tional future. Although to most ter. It is nnpo] 


tir t tos 1 itandiwq 
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individual voters it . is less- 
important than unemployment, 
the health service, education 
and the economy, to some. it 
offers the solution to an these 
things. Scots are being offered 
independence by! the SNP, a 
devolved Scottish parliament 
by both Labour and the Liberal 
Democrats, .the- status quo 
bytheTortes: 

Though the constitutional 
issue could decide the outcome 
in several seats, the election in 
Scotland will ’not in itself 
decide the ^constitutional out- 
come." That will be d&ermlned 
by who wins the ejection at the 
UK level, with the important, 
exception that if the SNP wins 
a majority of theScottish seats 
(37), it win claim a mandate to 


The Scottish Conservative 
party could easily suffer disas- 
ter. It is unpopular because zfc 


has ignored its minority posi- 

- tion and imposed on Scotland 
policies which most Scots did 
not vote for, notoriously the 
. poll tax. It is seen In Scotland 
as the English party because it 

. opposes devolution. 

Last November the Tories, 
after losing Kincardine and 
JDeeside to tile Liberal Demo- 
crats in a by-election, began a 

- high-risk strategy aimed at 
dividing the opposition. 

Mr Ian Lang, the Scottish 
secretary, insisted that the 
.only, constitutional chofcg was 
between the status quo and 
independence. He attacked 
Labour and the Liberal Demo- 
crats and largely spared the 
SNP. He calculated that if sup- 
port for the SNP rose, the anti- 
Tory vote would be redistrib- 
uted and the Tories, who do 
not hold a majority of the vote 
in any of their constituencies. 


could save seats or even win 
some from Labour. 

A switch from Labour to the 
SNP could enable the Tories to 
bold their two most vulnerable 
seats, Ayr, where they are 
d e fen din g a majority of only 
182, and Stirling, where Mr 
Michael Forsyth, the Scottish 
education »nd health minister, 
has a majority of 548, and even 
win others. 

But the cost of boosting the 
SNP is that it puts rural Con- 
servative seats at risk. The 
ripest plum is Mr Lang’s own 
seat in Galloway and Upper 
Nithsdale (majority 3.673). 
Next come Sir Nicholas Fair- 

bairn’s in Perth and Kinrrys , 
and then Mr Bill Walker’s Tay- 
side North. At the end of Janu- 
ary an I CM poll showed sap- 
port for independence at 50 per 
cent, with Labour down to 38 
per cent and the SNP on 26 per 
cent But backing for indepen- 
dence has since fallen and 
Labour has recovered to 42 per 
cent. Last week ICM put the 
Tories down five points at IS 
per cent If that poll were repli- 
cated on April 9, not only 
would Labour would win Ayr 
and Stirling, but the SNP 
would take the three rural 
Tory seats. 


Yesterday’s Mori poll for the 
Sunday Times was slightly 
more encouraging for the Scot- 
tish Tories, putting them on 23 
per cent, one point below the 
SNP. On those figures there 
could be fewer gains against 
the Tories (they won 10 seats 
with 24 per cent of vote in 
1987). However given the nar- 
row Tory majorities nothing 
can be ruled out. Anti-Tory 
voters can, as in 1987, vote tac- 
tically, and back the opposition 
candidate most likely to win. 

Labour enters the campaign 
with confidence. Backing for a 
Scottish parliament has recov- 
ered to around 45 per emit 

The electoral arithmetic is 
against the SNP in Labour’s 
heartland. Because Labour has 
vast majorities in most of its 
constituencies, the Nationalists 
need to win around 35 per cent 
of the vote before they start 
winning many Labour seats. 

Labour’s nightmare is that 
in the last few days of the cam- 
paign it could look as if Mr 
John Major will return to 
Downing Street on the 
strength of English votes. 
Labour voters might then flock 
to the SNP who would achieve 
the breakthrough they have 
craved so long. 


Waiting for a big event 


Labour launches biggest 
ever billboard campaign 


By James Buxton 

THE LABOUR party in 
Scotland, which today, 
launches the biggest billboard 
campaign in its history, says it 
is aiming almost its entire elec- 
tion effort at removing the 
Conservatives from their 
remaining nine Scottish seats. 

Labour says it will not direct 
much campaigning resources’ 
against the Scottish National: 
Party because It believes . the - 
na tionalist s stand. little chance 
of winning seats from it . • - - 

The Labour party, in Scot-: 
land, which bolds 48 bf the 72 " 
Scottish parliamentary seats, 
reckons that only by removing 


the Conservative government . 
. from Westminster can Scotland 
achieve a devolved parliament 
The SNP, it argues, is laqtely' 
irrelevant in this general elec- 
tion because It cannot form a 
government al Westminster. - 
Labour believes that the 
.SNP,. in. spite of standing at 
about between 24 and 28 per. 
cent: in the Scottish opinion' 
polls, will not win- many. Scot-, 
fish seats on April 9- “The only 
threat the SNP pose* to ns is 
that they eoaid let the Tories . 
through by taking votes away 
from. us in-: marginal constitu-.. 
enties,” the party said. '• 


However, a sizeable part of 
Labour’s effort is being 
devoted to the Glasgow Go van 
constituency which Mr Jim Sil- j 
lars, deputy leader of the SNP, 
won from Labour in a spectac- 
ular by-election upset in 1988. 

This is one . of four places 
where Labour is unveiling an 
“ad-mobile", a truck carrying a 
large advertisement. The oth- 
ers are Ayr. where the Tories 
have a majority of 182; Stirling, 
where Mr Michael Forsyth, 
.Scottish education and health 
minister, has a majority of 548, 
and Edinburgh, where Labour 
hopes to win two seats. 


BBC criticised 
after changes to 
talk show format 


Life companies are wary 
of constitutional change 


By James Buxton 

SCOTTISH life - assurance 
companies stepped up their 
warnings over the weekend 
about the dangers they see to 
their business from constitu- 
tional chaqg R in Scotland. " 

The Scottish life. companies,, 
which derive about 90 per cent 
of their business from England 
and Wales, fear that their busi- 
ness would be seriously dam- 
aged if Scotland became inde- 
pendent, while the . creation of 
a devolved Scottish parliament 
would at a minimum cause 
damaging uncertainty. 

Mr Scott Bell, chief executive 
of Standard Life, the Edin- 
burgh-based mutual which is 
by for the largest Scottish Iffe 
company, with assets of £18bn, 
has written to staff warning 


that constitutional change 
crald damage trust in the com- 
pany among its non-Scottish 
customers. ' 

"Mr ‘ David Berridge. chief 
-executive of Scottish- Equita- - 
ble, with assets of £5bn, said on . 
BBC television yesterday that 
if Scotland became ihdepen-. 
dent the company might have 
to set up a base in England to 
serve its customers in that- 
..country. 

..Scottish Widows echoed the 
thorn**, idling staff that inde- 
pendence "amid well affect our 
ability -to keep all our main 
functions in Edinburgh.” Last 
month the Assoqated.Scqttish 
Life Offices, the trade organisa- 
tion representing the nine 
Scottish Hfe companies, called 


for retention of constitutional 
status, quo. 

The life offices’ main fear is 
that in an independent Scot- 
land with a separate currency 
and regulatory regime, they 
would be at a disadvantage 
compared with English compa- 
nies in selling life assurance in 
England. Even with a level 
playing field they fear English 
financial advisers could play 
on investors’ fears about put- 
ting their long-term savings 
into a foreign company. 

The Scottish National party 
reacted to the life, companies’ 
warnings to their ' staff by say- 
ing tbit the companies were 
seeking to influence the way 
their employees vote, and 
“playing politics with jobs.” 


By Catherine Milton 

LABOUR yesterday challenged 
the impartiality of the BBC’s 
election coverage following 
changes to next week's edition 
of the Money Programme made 
after the Conservative party 
threatened to withdraw its par 
ticipation. 

Government and opposition 
treasury and trade spokesmen 
were to face a five-strong panel 
of senior industrial, city and 
trade union figures, with Mr 
Peter Jay, the BBC’s economics 
editor, in the chair. 

- The Conservatives said the 
make-up of the panel was 
biased towards Labour. 

The programme will now go 
ahead next Sunday in a differ- 
ent format without the panel, 
which was to have appeared in 
a total of three pre-election 
programmes. 

The changes follow the can- 
cellation of last week's Pan- 
orama film, also presented by 
Mr Jay, which focused on the 
government’s economic record. 

Mr Jack Cunningham, 
Labour's campaign coordina- 
tor, said: “It is now clear that 
the BBC is being subjected to 
intolerable pressure from the 
Conservative party.” Labour 
accused the BBC of succumb- 
ing to Tory meddling over Pan- 
orama. 

A panel member, Mr Martin 
Taylor, vice-president of Han- 
son, the multi-national group, 
said: *T regret that the series of 
programmes is not now to take 
place.” It is understood that Mr 
Taylor, a Conservative sup- 
porter, believed the panel was 
balanced. 

Conservative Central Office 
said yesterday: "Two members 


of the panel have been publicly 
identified with the Labour 
party. The political balance 
was not right" 

Both Mr Norman Lamont, 
the chancellor, and Mr Peter 
Lilley, the trade and industry 
secretory, are prepared to take 
part in the programme in a dif- 
ferent format 

Tory objections centred on 
Mr Gavin Laird, general secre- 
tory of the AEU engineering 
union, and Mr Christopher 
Haskins, chairman erf Northern 
Foods, the food manufacturing 
company. Both are broadly 
sympathrtic to Labour. Central 
Office said it only knew of one 
member, Mr Taylor, who could 
be described as sympathetic to 
the Conservatives. 

Central Office said it did not 
know the politics of the other 
members of the panel: ' Ms 
Janet Cohen, corporate finance 
director of Charterhouse bank, 
and Mr David Sainsbury, dep- 
uty chairman of Sainsbury, the 
supermarket group. 

The BBC said It regretted the 
Conservatives’ stance but 
would not change the paneL 
“We believe the panel would 
have rigorously tested all three 
parties. 

“The majority of the panel 
and the BBC felt it would be 
wrong to subject only Labour 
and Liberal Democrat repre- 
sentatives to scrutiny.” The 
corporation had therefore 
reluctantly changed the for- 
mat 

Mr Laird said: “The Tories 
are clearly cm the run and not 
interested in independent 
views such as the panel that 
the BBC put together." 


[The City can 
call off Its 
i? w panic this 
af &S) morning. 

There is no 
Jfii / certainty that 
Labour will 
win the elec- 
tion. That was 
last week's fashionable whis- 
per this week's is that the con- 
test could be won by anybody, 
or nobody at all Right now, 
my money is on nobody. If any 
single party is to win. some- 
thing will have to happen. If 
nothing does - if there is no 
big event, or no overwhelming 
argument in favour of voting 
one way or another - the 
result on April 9th will reflect 
the national division of opinion 
indicated by the polls since 
well before Christmas: stale- 
mate. 

The Conservatives tried to 
produce a big event/over- 
whelming argument with last 
week’s Budget. So tor it has 
had no effect on the balance of 
support for the parties. This 
could be because its up-front 
tax-cutting bribe is hardly 
worth a couple of pints of beer 
a week to the average voter. 
There may, however, be a 
delayed effect The underlying 
message of Mr John Major’s 
Budget was defined by the 
prime minister in a competent- 
ly-delivered speech in Torquay 
on Saturday: “We want low tax 
and personal choice," said he: 
“they” - meaning Labour and 
the Liberal Democrats - 
“want high tax and state 
choice." 

We and they will not be able 
to take the measure of a cumu- 
lative repetition of this mes- 
sage for at least another week. 
The opinion poll results pub- 
lished yesterday reflect polls 
taken three, four or five days 
previously. 

Our FT “what the polls indi- 
cate” chart, presented below 
this column, shows the 
weighted average of the six 
polls with the most recent field 


dates. It is recalculated every 
time there is a new polL On 
this basis. Labour was about 
l'A percentage points ahead of 
the Conservatives on Friday - 
half a point down on its pre- 
budget lead. (Since telephone 
polls are excluded, the indi- 
cated Labour position takes no 
account of the 2'A-point Con- 
servative advantage suggested 
by Gallup in yesterday’s Sun- 
day Telegraph.) 

In short, the campaign really 
does matter. Take the well- 
remembered events of the final 
week of the June 1970 election, 
for which the then Mr Harold 
Wilson’s Big Argument was 
that the balance of payments 
had been put right by bus gov* 
eminent. Now that Britain was 


John Smith’s 
alternative 
budget hardly 
sounds like 
a decider 


strong, it was time to make 
Britain great, he proclaimed. 
At first it seemed to work. On 
the Sunday before the voting 
the Labour government was 
about 7 points ahead; one poll 
gave it something like a 


13-point lead. 

On that same day Britain fell 
out of the World Cup. Next 
morning there was a slight 
break in what had been excel- 
lent early summer weather. 
Then the balance of payments 
figures appeared, showing 
(erroneously, it later emerged) 
a sudden sharp move into the 
red. 

By the Thursday what had 
been a 2‘A-point Labour lead at 
the start of the campaign had 
been converted into a 2‘A-point 
lead for the Conservatives, 
whose camp ai g n message was 
not unlik e that of Mr John 


Major today. To everyone's 
surprise Mr Edward Heath 
became prime minister. He 
asked the previously 
unheard-of Mrs Margaret 
Thatcher to be his education 
secretary. 

In the February 1974 election 
the big deciding event may 
have been the production of an 
official report saying that the 
miners, whose strike had 
caused Mr Heath to call the 
poll on the wrong day, were in 
feet underpaid. 

This was allowed to run on 
news bulletins for a whole 
night before the government 
refuted it The Conservatives, 
who had started 5'A points 
ahead ended up marginally in 
front of Labour in terms of 
votes, but fatally behind in 
seats won. 

So far, most of the potential 
deciding events of this cam- 
paign have been predictable, 
which rather spoils their effect 
Today’s example is expected to 
be the alternative budget pre- 
pared by the Labour shadow 
chancellor, Mr John Smith. Its 
purpose is to vanquish Mr 
Major’s argument. Labour, it 
will say, doesn't really want 
high taxes, except for high 
earners, and what the Conser- 
vatives call state choice Mr 
Smith will call investment If 
the advance notices are right, 
it hardly sounds like a decider 
to me. 

I can think of two other pos- 
sibles. One is the movement in 
the Liberal Democrat vote. 
Many disgruntled Tories seem 
to be hiding there. They may 
come back to the government 
if their transfer of allegiance is 
seen to be likely to put Labour 
in. The other is our FT-Mori 
poll of executives, whose 
results are published today. 
This shows how big business 
totally mistrusts Labour. At a 
time of economic uncertainty, 
even Britain's soft electorate, 
which is distinctly iffy about 
business, may be swayed by 
this. 
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Tuning in to 
, TV’s coverage 


By Raymond Snoddy 

LABOUR'S alternative Budget 
today will be follo wed this 
evening by a televised confron- 
tation on BBC’s Panorama 
between Mr Norman Lamont, 
the chancellor, Mr John Smith, 
the shadow chancellor, 
Mr Alan Beith, the Liberal 
Democrats' economic spokes- 
man* 

The three main party leaders 
will appear separately on 
subsequent Panorama pro- 
grammes up to the election, 
starting with Mr Paddy Ash- 
down for the Liberal Demo- 
crats, Mr Neil Kinnock for 
Labour and finally the prime 
minis ter. The party leaders 
will also be interviewed sepa- 
rately by Sir Robin Day on Sky 
News, but with Mr Kin nock. 
rather than Mr John Major, the 
last to appear. 

BBCl’s flagship Nine 
D'Clock NeW9 has been 
extended by 15 minutes and 
will feature foreign affairs 
editor John Simpson assigned 
to cover Mr Major, forkful 

affairs correspondent Brian 
H anrahan with Mr Kinnock 
and Carole Walker with Mr 

Ashdown. . . . .. 

Sir .Robin Day is bade three 
mornings a week- on BBC1 s 
Breakfast News to debate the 
^mp ai g n issues with a paitel 
of “three wise men" - Lora 
Jenkins of Billhead. Mr Denis 
Healey and Mr Norman Tebbiti 

At 9.05am there is a daily 
Election Call hosted by Jona- 
than Dlmbleby and carried 
simultaneously on radio mid 
television. The number to ring 
is 071-799 5000. ' 

Campaign Report will go out 

three times a toy on Radio 4’s 
long- wave network with tbe 
latest campaign updates at 


lO^Oami Spin and 8pm. David 
Dimbleby will conduct 40-min- 
ute interviews with the party 
leaders on the three last Mon- 
days of the campaign. 

On BBCi on Sunday eve- 
nings, Olivia O'Leary will pres- 
ent The Vote Race, a new 
series designed to- investigate', 
what the party managers and 
manipulators are ap to. a 
studio audience finked to vote-: 
meters wiH say whether they 
like or believe' the campaign 
messages. 

The main. ITN programmes 
will feature everything from' 
live satellite links from the 
const i tuencies totrend polling; 
focus groups and special, 
reports 

Channel 4wffl also offer four 

critiques of file electoral pro- 
cess in its Dispatches docii? 
mentary series. 

The netwOTk* will also offer a 
special edition of the Channel 4 
Debate on the Sunday before 
polling day, an extended 
. review of how the ca mp a ign is 

r g on Midway Sunday by 
team from A Week In Poli- 
tics and an election edition of 
Hard News oh press coverage 
of the campaign. 

On every weekday evening 
Comment will be devoted to 
ordinary voters from .around 
the country discussing the 
campaign. 

Sky will cover the daily 
morning party press confer- , 
ances -live in - Slw News’ Sun- 
rise. 

Sky News Phone-In will be. 
extended daily to question polt 
Brians on the issues dominat- 
ing that day’s ca mp aigni n g, 
and throughout the day Sky 
news crews will shadow lead- 
ing politicians. 



A family open to persuasion 

T he Martins need to be night, Mr Major talks to you. saved for a house and took out The Martins have a pn 
persuaded. They owe no he doesn’t dictate to you.” a mortgage of £2^300. They took Lyu says she is not le 
allegiance to any politi- For the moment, Russell, another bouse and trebled the towards Labour at 


Undecided: the Martins' votes are to be won 


T he Martins need to be 
persuaded. They owe no 
allegiance to any politi- 
cal party. Their voting has 
shifted from election to elec- 
tion. They do not even agree 
with each other. In 1987, Lyn 
and Tony went to the polling 
station in amiable argument: 
Lyn voted Conservative, Tony 
went for the Alliance. 

This time it looks as if the 
family again will make up its 
mind at tbe last minute. But 
there is a new element in the 
TV watching and political dis- 
cussion at their home in Kes- 
wick Road. Solihull, near Bir- 
mingham. Lyn and Tony's 
eldest son, Russell, votes for 
the first time. Tm open to per- 
suasion too,” he stud. 

While Solihull is a safe Con- 
servative seat, tbe family is 
typical of those in the West 
Midlands who, because of its 
number of marginal constitu- 
encies, will help to decide who 
forms the next government. 
Among the Martins, it looks so 
far that, of the main party 
leaders, Neil Kinnock looks as 
If he has the most persuading 
to do. Tony finds him “brash". 
Lyn reckons that even Mrs 
Thatcher didn’t wind her up in 
the way Mr Kinnock does. 
Tony said: “There was a party 
political broadcast the other 
night and It was the shadow 
chancellor, John Smith. He. to 
me, came over 100 times better 
than Neil Kinnock has ever 
done. There'd be more votes 
for Labour if he was leading.” 

The low key approach of Mr 
Major has gone down best with 
the Martin household. Tony 
observed: “I don’t dislike him, 
to be honest. He was thrown In 
at the deep end. He was lum- 
bered with the poll tax. If he 
doesn't get back, a lot of it will 
be down to the poll tax." 

Lyn added: “Like that Mr 
Smith I watched the other 


night, Mr Major talks to you. 
he doesn’t dictate to you.” 

For the moment, Russell, 
who is 18, used only to govern- 
ment by Thatcher and heir of 
Thatcher, is a little bemused. 
“I can’t see what it would be 
like to have Labour or the Lib- 
eral Democrats in.” He keeps 
up with the news via the tele- 
vision and the Daily Express 
but he confesses that he does 
not have that much interest in 
politics. "Not particularly. No. 
To be honest, I don’t. I don’t 
think many girls or lads of my 
age are interested in politics." 

Lyn and Tony cannot afford 
to be detached. The recession 


saved for a house and took out 
a mortgage of £2^00. They took 
another bouse and trebled the 
mortgage, bought their present 
home and trebled it again. 

Interest payments on the 
mortgage have been the worst 
part of the recession. Lyn and 
Tony have also been caught up 
in changing economic condi- 
tions. Tony was made redun- 
dant in 1989 although he was 
never out of a Job. The part of 
East Birmingham Hospital that 
Lyn works in is taking trust 
status next year so her job. but 
not her pay, is being revamped. 
With all this in the back- 
ground, Mr Lamont’s Budget 


At least a quarter of voters have yet to 
make up their minds, or say they might 
change their minds. Among them is the 
Martin family who live in the heart of the 
West Midlands, one of the election’s 
pivotal regions. Paul Gheeseright will 
write throughout the campaign about 
how the Martins see the politicians 


has hurt during a period of ris- 
ing family costs. They both 
work - Tbny is a driver and 
warehouseman at Michelin. the 
tyres company, and Lyn is a 
ward clerk at East Birming- 
ham Hospital. Between them, 
if Tony works overtime, they 
earn about £20.000 a year. 

Russell is a police cadet - 
“Ever since I was about five I 
wanted to be a policeman; I 
suppose it’s every little boy's 
ambition.” - Westley, the sec- 
ond son, is 14, and Keeley, 
Lyn’s and Tony's daughter, is 
10. The house, in a street of 
neat semi-detached homes, is 
getting cramped. 

Lyn and Tony, in their early 
40s, have always lived on the 
south-east side of Birmingham. 
They started in a council flat. 


was significant, but not neces- 
sarily significant enough. 

“The Budget did us no 
favours," said Tony. “I admire 
him [Mr Lamont) in one way in 
that it wasn't an election bud- 
get, but there wasn't enough in 
it for me personally.” 

“They give you money in 
one way and take it back In 
another." rejoined Lyn. 

True, there was some help 
for businesses. "They’ve done 
it too late,” asserted Tony. 

“But at least they’re helping 
them before it goes any fur- 
ther.” argued Lyn. 

"Yes, but even the big firms 
are struggling,” Tony came 
back. “There's not enough in it 
to influence the way we'd 
vote." But he is not leaning 
towards Labour either. 


The Martins have a problem. 
Lyn says she is not le anin g 
towards Labour at the 
moment, “I suppose because 
my dad had his own business, 
only the Conservatives helped 
them out My mum and my 
brother-in-law had council 
houses. The Conservatives 
enabled them to buy them.” 

Yet, looking back over the 
years since Mrs Thatcher came 
to power in 1979, her approval 
of what has been done in the 
economy is qualified. “We’ve 
got our moans and groans, but 
we could have been worse off." 

The "moans and groans" go 
to the heart of the election 
debate. They concern health 
and education and spill into 
issues such as social discipline. 

Lyn has a personal interest 
in health, not just because she 
works in a hospi tal but 
because she had an operation 
last November and has been on 
sick leave since. 

“When I was in hospital," 
she recalled to Tony, “you 
went mad when I was dis- 
charged because they needed 
the bed for somebody else." 

There are also fears about 
schools. “Schools at one time 
had a sixth form," said Lyn. 
"Westley has just taken his 
options. He's not sure what he 
wants to do but I think he’s 
going towards being a teacher. 
But the opportunities - there 
not being a sixth form at his 
school - are limited." 

Everything in the election 
debate is. of course, for the 
good of the country: high 
taxes, low taxes, more individ- 
ual freedom, less individual 
freedom, soft on Jaw and order, 
hard on law and order - the 
words cascade. “We’ve started 
to listen to them all,” said 
Tony. “At the moment we're a 
bit like this ..." and his 
hands waved vaguely in the 
air. 


I 


8 4> 


FINANCIAL TIMES MONDAY MARCH 16 >992 


UK NEWS 


Casino owner 
attempts to 
assure backers 


By David Spanler 

LONDON CLUBS, the owner of 
six London casinos facing the 
loss of gaming licences, is in 
talks to reassure its backers, 
which include banks, institu- 
tions and private investors. 

The casino group intends to 
make a vigorous defence of its 
record before South Westmin- 
ster Licencing Magistrates next 
month. It can only do so. how- 
ever. provided its financial 
backers - led by the Royal 
Bank of Scotland - stand firm. 

The management of London 
Clubs is confident that the alle- 
gations made by the police and 
the Gaming Board, in declaring 
the company "not fit and 
proper” to hold gaming 
licences, can be answered. 

The imm ediate danger feeing 
the company is that investors 
may attempt to dispose of the 
properties to another operator 
rather than run the risk of can- 
cellation of licences and the 
loss of all London Clubs' casi- 
nos. 

Given the uncertainty over 
their future, selling the casinos 
woold be likely to realise only 
a fraction of their real worth. 


Investors may stand a better 
chance of saving their money if 
London Clubs has the opportu- 
nity of defending its licences, 
as It believes it can. in open 
court. 

If hoodoo Clubs was success- 
ful in securing renewal of its 
licences, either at the magis- 
trates' hearing or on appeal to 
the Crown Court, its future 
would be very bright. 

The action by poKce and the 
Gaming Board in applying for 
cancellation and non-renewal 
of licences comes as a further 
blow to the already belea- 
guered British gaming indus- 
try. There is a shortage of the 
“high rollers" created partly by 
recession and partly by uncer- 
tainty in the Middle East, 
where many such gamblers 
come from. 

The provisions in the Budget 
to speed up payment of taxes 
are a further blow to cash Clow. 

There is a sense in the indus- 
try that the Gaming Board - 
with a new secretary and 
about to have a new chairman 
- is no longer as closely in 
touch with the industry. 


ERM effect on pay 
deals seen as slight 

By Michael Smith and David Goodhart 


UK MEMBERSHIP of the 
European exchange rate mech- 
anism has had little effect so 
fer on pay determination, 
according to Britain’s two big- 
gest pay research bodies. 

A survey of 185 organisa- 
tions by Industrial Relations 
Services (IRS) found that S3 
per cent "had not assessed the 
implications of ERM member- 
ship either for their level of 
pay settlement or for their pay 
determination process as a 
whole". Even companies which 
had assessed the implications 
found it difficult to say what 
they were. 

Incomes Data Services (IDS), 
the rival pay analysis body, 
also concludes in Its latest 
report "The idea that the disci- 
pline of the ERM produces 
lower pay settlements remains 
an unproven hypothesis for the 
present" 

IRS, however, holds out the 
possibility that a "transforma- 
tion of pay-setting behaviour 
could have been taking place” 
thanks to the combination of 
recession and ERM member- 
ship. Distinguishing between 
the two effects is still impossi- 
ble, it adds. 

The IRS survey found that 
most employers are planning 
to settle near the projected 
inflation rate of about 4 per 
cent in the six months to 
August this year. 

It also found that only 8 per 
cent of employers are suffering 


from skill shortages. But In 
spite of the recession most 
organisations are continuing to 
pay the “market rate" for most 
jobs. 

Both IRS and IDS see a 
reduction in the number of pay 
freezes compared with last 
year. IDS’s estimate of average 
pay settlements is somewhat 
higher than that of IRS, in 
spite of being about half the 
level of a year ago. 

EDS says most settlements 
are bunched between 4 per 
cent and 5.9 per cent, while the 
average rise for private-sector 
managers is 5.3 per cent. It 
adds: "The feet that most deals 
match the increase in the cost 
of living suggests that bargain- 
ing is still centrally about 
motivating staff and protecting 
living standards." 

IDS found pay freezes are 
only a small proportion of ail 
settlements and there are sig- 
nificant sectors where there 
have been no earnings stand- 
stills. These include cars, food, 
drink and tobacco, chemicals, 
public services, energy supply, 
building societies, insurance 
and oH 

Companies which froze the 
pay of employees early last 
year have not done so again 
this year. Pay cuts have been 
extremely rare. 

IDS report 613 and IDS Top 
Pay Unit Review 133. Incomes 
Data Services, 193 St John 
Street, London EC1V 4LS 


Bar sets up probe into 
sex discrimination 

By Diane Summers, Labour Staff 


BARRISTERS’ chambers which 
fail to recruit and promote 
women are likely to come 
under pressure from the bar 
council to improve their record 
following the launch today of 
government-funded research 
into sex discrimination in the 
profession. 

Women account for fewer 
than S per cent of the nearly 
7,000 practising barristers in 
England and Wales. Men and 
women now gain legal qualifi- 
cations in roughly equal num- 
bers. 

The bar council has already 
taken action in an attempt to 
reduce racial discrimination. In 
a move considered radical for 
any of the professions, it last 
year told barristers' chambers 
they should aim for at least 5 
per cent of their members to be 
drawn from ethnic minority 
groups. 

The sex discrimination 
research, which will be carried 
out by external management 
consultants, is being funded by 
a £5,000 grant from the Lord 
Chancellor’s department 

Questionnaires are being 
sent to practising and non- 
practising women barristers 
asking them about all stages of 
their career. 

The bar council said the 
research would aim to find out: 

• Whether women experi- 
enced difficulties obtaining 
pupillages or tenancies at the 
start of their careers. 

• How women were treated in 
chambers. 

• Whether chambers made 
provision for maternity leave. 

• Whether women could come 
back into practice easily after 
having children. 

• Whether women tended to 
specialise in areas of law snch 
as crime and family law. 

Mr Stephen Sedley QC, 
chairman of the bar council's 
sex discrimination committee, 
said the findings would 
“enable the bar to develop a 


ONLY “honorary men.” - 
women who conform to male 
patterns of working and 
domestic responsibility - 
are currently likely to be 
able to gain promotion at 
work, according to a study 
published today by the 
Institute of Employment 
Rights, the labour-law think- 
tank. 

The report's author. Pro- 
fessor Linda Dickens of War- 
wick Business School, argues 
that male work is taken as 
the norm, yet for many 
women “atypical” work, par- 
ticularly part-time work, is 
the norm. Systems of labour 
law and social security 
“have similarly taken the 
male as the neutral standard 
of the worker, to the 
disadvantage of women 
who . . . fall outside vari- 
ous protections,” she says. 

The best that equal oppor- 
tunities legislation has 
achie ved Is “opening op 
male structured employment 
to women on the same terms 
as men and . . . thk under- 
pins discrimination and 
inequalities In atypical 
work," the report finds. 

There is strong evidence 
that the extension of legal 
protection and occupational 
benefits to part-time and 
temporary workers would 
not have an adverse effect on 
job opportunities for those 
groups. Prof Dickens argues. 


code of practice to eliminate 
and redress any disadvantage 
experienced by women barris- 
ters”. Results of the survey are 
Expected in the summer. 

Whose Flexibility ? Discrimi- 
nation and equality issues m 
atypical work. Prof Linda 
Dickens. Institute of Employ- 
ment Rights, 20 Durand Gar- 
dens, London SW9 OPP. £5.50 
(£20 for commercial organisa- 
tions). 


Mystery 
surrounds 
helicopter 
death crash 

By Clive Cookson 

ELEVEN men are believed to 
have died when a helicopter 
crashed in a North Sea bliz- 
zard, on wbat should have 
been a two-minute trip from a 
Shell oil platform to an accom- 
modation vessel 200 yards 
away. 

There were six survivors of 
Saturday evening’s accident, 
the cause of which was still a 
mystery yesterday. 

A specialist diving ship yes- 
terday arrived at the Cormo- 
rant Alpha platform. 100 miles 
north-east of Shetland. It will 
attempt to locate and salvage 
the wreckage of the Super 
Puma helicopter, made by 
Aerospatiale of France. 

Six bodies had been recov- 
ered last night and there was 
no hope of finding any of the 
five missing men alive. 

The helicopter's operator, 
Bristow, said it had no immedi- 
ate evidence of technical fail- 
ure. "The aircraft has an out 
standing safety record so fer,” 
it said. 

The intensive use of helicop- 
ters in the North Sea has led to 
several fetal accidents over the 
past 10 years. Most serious was 
the crash of a Boeing Chinook 
in 1986, which killed 45 men. 



Although the weather on 
Saturday night was poor - 
with the wind gosling at up to 
60mpb in snow squalls - Shell 
said the helicopter flight was 
within safety guidelines. 

Mr Frank Doran. Labour's 
oil industry spokesman, said: 
"Despite the feet that pilots are 


trained to fly in extreme condi- safety. Mr Roger Lyons, gener- 
tlons, unless the flight was al-secretary elect of the MSF 
absolutely necessary I think offshore workers’ union, said: 
we would want to question "Shell has refused to discuss 
seriously why they were flying helicopter safety with, us, and 
in these conditions at alL” tomorrow 1 shall go back to the. 

Unions representing offshore Civil Aviation Authority to tell 
workers said they would press them this is too important to 
for an inquiry into helicopter be left to the company.” 


Names to discuss 
further action on 
Outhwaite losses 


By David Barchan! 

ABOUT 600 Lloyd's Names 
who were members of the loss- 
m aking Outhwaite syndicate 
817/661 but did not benefit from 
the £H6m out-of-court settle- 
ment negotiated- last month 
have been invited to a meeting 
in the next two weeks to dis- 
cuss possible farther action. 

Mr David Tiplady, Of the 
l upAnn law firm DJ. Freeman, 
said yesterday he was conven- 
ing an open forum of Names — 
Individuals whose assets sup- 
port underwriting on the insur- 
ance market — to review 1 their 
options. 

His call follows a meeting 
t-arijgr month in London of 
about 80 working Names - 
those with Jobs with brokers or 
underwriters at Lloyds - who 
belonged to the Outhwaite 
syndicate but did not take 
part in the action to recover 
some of the £200m losses it 

rnarip 

.The working Names af fe cte d 
by the Outhwaite settlement 
are in several cases highly 
placed at Lloyd's and had been 
hoping to persuade Mr -David 
Coleridge, chairman of Lloyd’s, 
to back an extension, of the 
out-of-court settlement They 


Mr Tiplady, who has instruc- 
tions from a group of Names 
involved in the Outhwaite 
case, said yesterday that he 
was acting on'behalf of a differ- 
ent type of Name from this 
group. 

“The people I represent axe 
overseas Names - Americans, 
Australians, South Africans - 
who were unable to take part 
in the action because, in some 
ruses they did not even know 
that it was happening, ” Mr 
Tiplady said. 

• Members’ agents at Lloyd's 
were advised to pass on details 
of the action to their overseas 
Names when it was launched, 
but it appears some agents did 
not do so. 

A group of the Names not 
included in the original court 
action has been advised by 
counsel that they are not 
“time- barred” and can pursue 
the case even though it is more 
thaw six years since the Outh- 
waite syndicate reported its 
losses. 

In the original action 987 
Names alleged that negligence 
on the risks of asbestos by 
RHM Outhwaite Underwriting 
and 80 other agencies led to 
syndicate losses of more than 
£200m- 
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On exhibition above are but a few.of die many enhancements of Cathay PACIFic 
— ' the Renaissance of first class travel. . 

1. Largesr, best equipped first class 
lounge in Asia. 

2. New seat design. More comfort, more space. 

3. Personal television sets enhance 
award-winning inflight entertainment. 

Tile new CATHAY PACIFIC FIRST lancraid cnanc m now gga 


4.- rme' leather amenity Jds. 

s. New Reaeshmem Menu ofering Swahili™ 
- in tuning and choice. 

6. New fi^t Ambassadors. Dedicated 
check-in 


assistants. 
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UK NEWS 



Move to 



SE listing rules 

By Norma Cotien, Investmerits Corresporldent •/ . . 


COMPANIES wishing to -be 
-listed on the, London Stock 
Exchange should disclose the 
extent to which ' they comply 
with best practice in corporate 
governance, according to 
recommendations under eon* . 
sideratioh by .a ■ government- 
backed committee. - . . _ 

The committee on ftnarw-fai 
aspects of corporate gover- 
nance, chaired by Sir Adrian 
Cadbury, recommends tying 
corporate-governance mea- 
sures to listing requirements in 
the second draft of its report to 
be circulated later this week. 
The committee is .due to meet 
at the end of the month to dis- 
cuss the draft and prepare a 
final version for public com- 
ment In May. 

Although Sir Andrew Hugh 
Smith, chairman of the Stock 
Exchange, sits on .the. commit- 
tee, some exchange members 
are concerned about using Hat- 
ing requirements to - force 
greater disclosure by compa- 
nies or changes in board struc- 
tures. They believe that too 
many requirements could deter 
foreign companies from seek- 


ing a secondary UK listing, - 
undermining London’s future 
as a financial centre. 

. The Cadbury' committee, 
which includes 1 rOTrese3itative8 
of file Bank of England and 
various accountancy, industry 
and investor bodies, was set up 
to establish a code of practice 
for public companies. Publica- 
tion of its final report, planned 
for December last year, is now 
expected m May. - 

Investor groups- have issued 
several papers on best practice 
fin:, companies and sharehold- 
ers and the Cadbury committee 
recommendation would be file 
first effort to put teeth to those 
suggestions. The report will 
include a long section on the 
responsibilities of- directors/ 
particularly their obligations 
far the veracity of numbers in 
the audit report. 

The recommendations, how- 
ever, fall short of what some 
institutional shareholders had 
hoped for. Sir A drian has 
warned that there may be dis- 
appointment oyer the scope of 
the report’s, final recommenda- 
tions. *! 


tendering 



By Andrew Jack 


A LARGE proportion of . UK 
companies are putting audit 
contracts out to competitive 
tender, according to a survey 
by European - Accounting 
Focus, a monthly newsletter. 

Many are changing auditor 
as a result, and all secured, a 
reduction in fees. 

The finding* come as audi- 
tors face increasing criticism 
for cutting foes. 

The survey covered 26 large 
companies, audited by one of 
the six biggest accountancy 
firms. A quarter had annual 
audit fees exceeding JELSm. - 

Nearly one third had put the 
audit contract out to tender in 
the last few years, and two 
thirds changed auditor as a 
result. Eighty-nine per cent 
saved at least 20 per cent of the 
original fee when they did so. 

Half the companies gave 
their auditors a score for over- 
all -performance of at least 
eight on a 10-point scale. 

Half said the legal responsi- 
bilities of auditors should be 
clarified by statute. 

Survey of UK finance direc- 
tors. .European Accounting 
Focus, Brigade House. Parsons 
Green Lane, London SW6 4TH. 
£150. 


Law Society records big 
fall in legal aid solicitors 

By Robert Dice, Legal Correspondent 


OPPOSITION to plans to 
introduce standard fees for 
criminal legal aid work in mag- 
istrates’ courts increased yes- 
today when the Law Society 
published figures showing a 
dramatic fall in the numbers 
participating in duty-solicitor 
schemes. 

In evidence to the Royal 
Commission on. Criminal Jus- 
tice the society says that on 
average the number of solici- 
tors taking part in schemes to 
provide emergency cover at 
police stations and courts has 
f declined by between a quarter 
and a half since they were set 
Lupin 1986. 

The number of solicitors tak- 
ing part in the Cardiff scheme 
has fallen from 65 in 1986 to 41 
today. In Exeter the numbers 
have fallen from 45 to 25 and in 
Norwich from 19 to 1. 

The society says several 
schemes are now under severe 
strain. 

Lord Mackay, the Lord Chan- 
cellor, who proposed the stan- 
dard-fee plan, has said he 
expects those leaving the 
scheme to be replaced by 
young newly-qualified lawyers. 
The society says the age profile 
of duty solicitors does not sup- 
port this contention. 

In Birmin gham , where statis- 
tically the society would expect 
16 par cent of those on the duty 



Lord Mackay: hoping young lawyers will save the scheme 


rotas to be aged between 25 
and 29, only 4.5 per cent are in 
this age band. 

In addition to the numbers 
leaving duty schemes, the soci- 
ety says solicitors on li of the 
120 schemes in England and 
Wales are taking industrial 
action by withdrawing from 
rotas. 


The society says the schemes 
were introduced after the 1984 
Police and Criminal Evidence 
Act because the government 
felt it was light that suspects 
should have the benefit of legal 
advice from a solicitor in the 
police station. It was therefore 
up to the government to keep 
the schemes viable. 



The Swire Group 


C AT HAY PACIFIC FIRST 


CATHAY PACIFIC 

ARE PROUD TO UNVEIL 

CATHAY PACIFIC FIRST 

THE RENAISSANCE OF 


FIRST CLASS TRAVEL. 



The hew Cathay Pacific First is a contemporary interpretation 
'of a time when the privileged few travelled in extraordinary comfort and style. 

A significant advance in the art of first class travel, Cathay Pacific First has been crafted 
from the ground up to meet the needs of the most discerning international travellers. 

Cathay Pacific First offers more personal control and more flexible, personalised 
service than ever before. A quiet world of privilege and recognition, 
sheltered from the inconvenience of ordinary travel. 



Arrive in better shape. 
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Slaughters tops 
league table of 
profitability 

By Robert Rice, Legal Correspondent 


SLAUGHTER and May, the 
City solicitors, has emerged as 
the UK's most profitable law 
firm last year according to a 
league table of earnings pub- 
lished by the magazine Legal 
Business. 

Slaughter and May had aver- 
age net profits per partner of 
£377,000 on a turnover of £113m 
and profits per fee earner (law- 
yer} of £65,000. The firm has 
542 fee earners. 

Its nearest rival was Li nk- 
faters & Paines with profits per 
partner of £349,000 on a turn- 
over of £i44m and profits per 
fee earner of £69,000. Linklaters 
has 692 lawyers. 

The UK’s largest law firm, 
Clifford Chance, not surpris- 
ingly had the biggest turnover 
of £232m. With more than 200 
partners and 1,122 fee earners 
its profits per partner were 
£278,000. 

Most of the top 10 most prof- 
itable firms had gross fee reve- 
nues of about Elm per partner, 
according to the legal business 
statistics. 

The magazine says it has 
had the co-operation of part- 
ners in the vast majority of 
firms in compiling its figures, 


although there was a “hand- 
ful” of firms for which it made 
Informed guesses". 

None of the firms included in 
the league table would admit 
yesterday to having co-oper- 
ated with the magazine. Cate- 
gorical denials of cooperation 
were given by Slaughter and 
May, Freshfields, Lovell White 
Durrant, Allen & Overy, Link- 
laters & Paines and Clifford 
Chance. No firm was prepared 
to comment on the accuracy of 
the figures, however. 

The magazine stresses that 
profits per partner did not rep- 
resent take-home pay. There 
are a few senior partners in 
London firms who earn more 
than Elm a year but in general 
earnings for partners in the top 
firms range from about 
£200,000 a year for junior part- 
ners to £500,000 for senior part- 
ners, it says. 

Most large law firms operate 
a “lockstep system" which 
means their earnings are 
capped after a certain number 
of years in the partnership. 
Also, in many firms partners 
are expected to plough back 
some of their "draw" to pro- 
vide working capital 


THE TOP TEN LAW FIRMS RANKED BY PROFITS 
PER PARTNER 1991 


Firm 

profits per 
partner 

Gross 

fees 

number of 
lawyers 

1 Slaughter and May 

£377,000 

Cl 13m 

542 

2 Linklaters & Paines 

£349,000 

£144m 

692 

3 Allen & Overy 

£344,000 

C 94m 

519 

A Lovell While Durrant 

£321.000 

£ 111 m 

599 

5 Herbert Smith 

£312.000 

£ 89m 

448 

6 S J Berwin & Co 

£302,000 

£ 27m 

151 

7 Freshfields 

£293,000 

£11Sm 

556 

8 Madarlanes 

£291,000 

£ 26m 

175 

9 Simmons & Simmons 

£281,000 

£ 84m 

444 

10 Clifford Chance 

£278,000 

£232m 

1,122 


I7h» tabfa glum b figure for the avenge net praHt generators per equity partner or fthbi a firm. 
Average prottu par equity partner era not the same ae tote Home pay Source: Legal Buamasa. 
htarcli 7BS2 


National 
Savings 
up £393m 
last month 

By David Barchard 

THE ROLE of National Savings 
as a source of government 
funding for the budget deficit 
doubled in the past year 
according to figures published 
yesterday. 

National Savings contributed 
£2.64bn in the first 11 months 
of the financial year, up from 
£1.24bn in the same period a 
year ago. 

There was a substantial 
increase last month, with 
National Savings contributing 
£393. 2m to government fund- 
ing, up from £334. 7m in Janu- 
ary. 

The best-selling product was, 
as in previous months, fixed- 
interest savings certificates, 
which contributed £198m net, 
but there was also a net addi- 
tion of £82.4m from index- 
linked savings certificates. 

Four products - investment 
and ordinary accounts, and 
yearly and save-as-you-earn 
plans - reported a net with- 
drawal during the month. 

The rise in savings follows 
an advertising and marketing 
campaign by National Savings. 
Sales through the two main 
agents of National Savings, the 
Post Office and Girobank, 
increased in the wake of the 
campaign. 

The chancellor drew atten- 
tion in the Budget last week to 
the important role that 
National Savings would play in 
helping fund the £28bn public 
sector borrowing requirement 
next year. He said he would 
launch a new National Savings 
product, a guaranteed growth 
bond, in the summer. 


Britons 
increase 
holidays 
at home 

By Michael Skapinker, 
Leisure Industries 
Correspondent 

THE BRITISH took more of 
their holidays in the UK last 
year and made fewer trips 
abroad, according to a survey 
published today by the British 
Tourist Authority. 

The number going on more 
than one foreign holiday, how- 
ever, rose to its highest level 
ever. 

The number of holidays 
taken abroad fell 2 per cent to 
20m last year. The foreign hol- 
iday market was hit both by 
the recession and by the Gulf 
war. The number of holidays 
taken by people who make 
more than one foreign trip was 
5J3m, up 5 per cent on the pre- 
vious year. 

The number of Britons tak- 
ing holidays in the UK of four 
nights or more rose 5 per cent 
to 34m. 

British spending on UK holi- 
days rose 13 per cent to 
£4.7bn. Spending on foreign 
holidays rose 6 per cent to 
£ll.3bn. 

The average cost per person 
of a foreign holiday was £550, 
compared with £137 for a holi- 
day in the UK. 

The number of holidays 
taken in the UK fell in the late 
1970s, but has remained fairly 
stable thronghout the past 
decade. In 1975 40m holidays 
were taken in the UK by Brit- 
ons. This had fallen to 36.5m 
by 1980. 

Holidays abroad increased 
from 8m in 1975 to a high 
point of 21m in 1989. 


Mortgage lenders are 
criticised by valuers 


By David Barchard 

SOME mortgage lenders are 
requiring valuers to pass them 
mortgage business as a condi- 
tion of being placed on the 
lender's valuation panel, the 
Royal Institution of Chartered 
Surveyors says today. 

In its response to criticisms 
from the Office of Fair Trading 
about the way the valuation 
market is working, the institu- 
tion warns that the quality of 
valuation advice could be at 
risk. 

It says a voluntary code of 
practice will not work as it is 
often impossible to prove 
claims that a lender has asked 
for mortgage business and it 
would be difficult to enforce 
the code. The panels of valuers 
used by lenders, however, are 
fallin g dramatically in size and 
some lenders will not accept a 
valuation unless it comes from 
a valuer on their paneL 


The institution says new leg- 
islation is the only solution. It 
is seeking backing from the 
Office of Fair Trading to get a 
change in the law. 

• Up to E5m is to be raised by 
the London Repossessions 
Fund, a Business Expansion 
Scheme company, to increase 
the number of student beds in 
London while taking advan- 
tage of the changes to 8ES reg- 
ulations in the Budget 

Until now BES companies 
have not been allowed to buy 
houses where the tenant is 
known in advance, making it 
impossible for them to partici- 
pate in mortgage rescue 
schemes. 

The BES will buy some 
homes from their owners and 
operate a tenancy agreement 
with them, allowing the owner 
to buy back the house after 
five years. 
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MANAGEMENT 


M any of France's 
top" managers are 
bracing them- 
selves for a spec- 
tacular game of musical chairs, 
umpired by the government. 

The game will open in the 
spring and summer and trickle 
on to December, as the chair- 
men of some 45 state-owned 
companies reach the end of 
their three- year terms. 

At stake is the senior man- 
agement of such international 
heavyweights as the car-maker 
Renault, Bull, the computer 
group. Thomson, the electron- 
ics company, the chemicals 
group Rhone-Poulenc and alu- 
minium producer Pechiney, 
among others. 

Preparations are already 
under way. Over the next 
month or two. the small circle 
of senior civil servants and 
cabinet ministers responsible 
will draw up the list of those 
they think should stay, move 
to another state company, or 
make way Tor new players. 

The final decisions rest with 
President Francois Mitterrand, 
perhaps not the ideal umpire 
Tor this game given his 
well-known lack of interest in 
industrial matters. 

All this might seem out of 
kilter with the increasingly 
competitive markets in which 
these companies compete. Yet 
it is only the most startling 
example of the public adminis- 
tration's role in who runs cor- 
porate France. 

Its influence is almost as 
strong, though not explicit, in 
who gets the top jobs in the 
private sector. 

Here tbe decisions are made 
through the complex networks 
of public administration elite, 
allied for life by their common 
education at the same presti- 
gious civil service colleges, or 
grandes ecoles. 

Many senior French execu- 
tives openly criticise the influ- 
ence of the state and its insti- 
tutions in the top jobs, a 
reflection of the more liberal 
mood in French boardrooms in 
recent years, as well as the 
pressure from talented execu- 
tives who did not happen to go 
to the right schools and 
colleges. 

Tbe extent to which the 
state bias in French manage- 
ment might be at a disadvan- 
tage against foreign competi- 
tors is analysed in detail in a 
recent comparison* of the 
method of selection of the 
chairmen of the top 200 French 
and German companies. 

It was carried out by Michel 
Bauer and Benedicte Bertin- 
Mourot of the CNRS state 
research centre, for leading 
headhunters Heidrich and 
Struggles. 


Chairmen of state-owned companies face an uncertain spring and 
summer in Paris as their contracts run out. William Dawkins reports 


The French disconnection 



The study says that France's 
public service stars are better 
equipped to play at corporate 
“monopoly” than to be profes- 
sional entrepreneurs. They 
also tend to be hierarchically 
remote from their staff and 
have less experience of their 
companies and industries than 
their German counterparts. 

“For companies seeking eco- 
nomic efficiency in a competi- 
tive environment, the French 
model looks tike ... a real 
handicap.” it concludes. 

The study shows that just 
over 44 per cent of France's top 
managers come from a predom- 
inantly state background, 
whether it be a grande ecole, 
ministerial cabinet, grands 
corps - an institutionalised 
civil service clan - or political 
friendship. 

This is six times the level in 


Germany, where a background 
in industry is the dominant 
factor for nearly two-thirds of 
top managers. 

The weight of the grande 
ecoles alone is impressive: the 
three top schools produce more 
than half of France's top man- 
agers. yet the gilded trio - 
Ecole Nationals d ’Administra- 
tion. the Polytechnique and the 
HEC business school - pro- 
duce only 800 graduates annu- 
ally. a tiny sample from which 
to draw so much of the busi- 
ness elite. 

Tbe study does not doubt 
that the grandes ecoles are 
good at producing stars, but it 
points out that German compa- 
nies by definition choose their 
top people from a wider field 
and so have a better chance of 
finding exceptional managers. 

In Germany, no college dom- 


inates, though more than half 
of the top managers have doc- 
torates, equally split between 
law, economics and sciences. 

German companies are 
praised for favouring managers 
who have risen through the 
business after an industrial 
apprenticeship, are matey with 
their colleagues and know 
their industries. Senior Ger- 
man executives know they 
have a chance of getting to the 
top if they do their jobs wriL a 
healthy system. 

But their French counter- 
parts’ knowledge that the top 
job will probably go to an out- 
sider parachuted in from the 
public administration is a seri- 
ous drag on motivation. This 
has a knock-on effect all the 
way along the hierarchical 
chain, it says. 

On the whole, French public 


sector job allocations have in 
recent years been made more 
on the players’ management 
merits than was the case a 
decade ago. 

Few would criticise the pro- 
fessionalism Of SUCh as Alain 
Gomez at Thomson, Francis 
Mer at steel maker Usinor Saci- 
lor. Jean Gando is at Pechinev. 
orLoikLe Floch-Prigent at Elf 
Aquitaine. 

Yet it is not unknown for 
political patronage to have 

some iwflnpnra and this is an 


especially dicey factor to pre- 
Sodalist 


diet today, when the 
government is in serious 
trouble. 

It is no surprise that many 
public sector chairmen pri- 
vately detest the three-year 
term rule, on the grounds that 
they hardly have time to get 
used to the job before the next 


reshuffle. This, they complain, 
is no recipe for inspired man- 
agement at a time when -their, 
markets are dominated by deci- 
sions made In the US. Ger-, 
many or Japan, rather than in 
Paris. 

Moreover, several state com- 
panies have recently picked up 
powerful foreign partners, who 
find the French system odd. 

So it is that Pehr Gyllen- 
hammar, chairman of Swedish 
car-maker Volvo, is proving 
one of the main sources of 

pressure tor state-owned com- 
panies’ boards, rather than the 
government, to choose chair- 
men. 

He argues that Volvo, as 
owner of 15 per cent of Renault 
since 1990, deserves a say in 
tile choice of successor to Ray- 
mond L6vy after he retires as 
Renault chairman in May. An 
interesting row could be in tbe 
making here. 

A similar situation could be 
imagined at Bull, where NEC, 
the Japanese electronics com- 
pany, became a small minority 
shareholder last year, and 
which is just about to sell 
another stake to IBM. 

The French government, 
cautiously open to change, is 
reflecting on limited reforms, 
tike extending chairmen's con- 
tracts from three to five years, 
increasing worker consultation 
and inviting more profession- 
als to replace the public 
worthies on state company 
boards. 

The current chairmen’s man- 
date is “too short in relation to 
what is going on in the rest of 
the world,” admits Dominique 
Strauss-Kahn, industry minis- 
ter. 

One of the many other 
revealing comparisons in the 
pAiririffh and Struggles study 
shows that 36 per cent of the 
chairmen of France's top 200 
companies wete catapulted 
straight into tire job with no 
previous experience of the 
company, as against 16 per 
cent in Germany. • • 

Moreover, 32 per emit of Ger- 
many’s top managers worked 
their way up from junior exec- 
utive jobs, as against just 7 per 
cent for France's- top 

manager s. 

Of course, there are bound to 
be exceptions - and French 
management methods - are 
chang in g fast. The point is that . 
French management is still, 
more different than many peo- 
ple think. 

* “Les 200” en France et en 
AHemagne - deux modiles con- 
trasts de detection -selection-for- 
mation de dirigeants de grandes 
entreprises. CNRS et Heidrich 
and Struggles, 112 Avenue SJe- 
her, F-75116 Paris. Tel 
4434-1700. 


Fresh start to be 
made in China 


By Alexander Nicoll 


H ow do you go about 
introducing concepts . 

such, as productivity, 
mar keti n g and incentive in 
chronically inefficient indus- 
tries within a centrally 
planned economy? 

China’s state-owned indus- 
try Is hugely .overmanned, 
churns out products regardless 
of whether there is a market, 
and is. enmeshed in bureau- 
cracy. It is one thing tor tire 
communist government in Bei- 
jing to say that it is bent on 
economic reform, but quite 
anntiwr to implement change ’ 
in the factories. ' 

This should be fertile 
ground for management con- 
sultants - but only those will- 
ing to put up 
with frustra- 
tions to earn 
their fee. One 
now learning 
the ropes Is 
Knight Wendl- 
ing, which is 
Swiss-based but 
part of the Les- 
ter B Knight & 

Associates 
group of Chicago . 1 

Knight WendJBng won a two- 
year contract, supported by. a 
World Bank loan, to help 
restructure . Shanghai’s elec- 
tronic components and scien- 
tific instruments sectors. Since 
last November, it has had a 
team operating there under 
the direction of Robert Mac- 
kenzie, who Is based in Lon- 
don but travels to China fre- 
quently. 

The Industries provide life- 
time employment. Sales and 
marketing were unknown 
since their entire output was 
handed over to the state, 
wltidi dedli with any exports. 

Plants typically ordered 
stock requirements for the 
year ahead. The. concept of 
competition . was 1 also 
unknown, though poor plan- 
ning has in recent years led to 
products compe tin g with those 
of other ChJnese factories. 

. There was Jittle co-operation 
between plants, -'so that. one 
factory had a modem sheet 
metal press operating only 



A number of levels of 
bureaucracy - the factory 
management itself, the corpo- 
ration of which it Is a part, the 
S hang hai bureau which over- 
sees the industry, and the 
Shanghai municipal authori- 
ties - have been free to inter- 
fere in the operation of plants, 
K ni g ht WendUng’s task is to 
help the Chinese to correct all 
of ffifr and mote in factories 
producing a wide range of 
products, some of which - 
like microscopes and camera 
lexises - are of good quality 
and have a reasonable poten- 
tial market, and some of 
which do not. 

It is working with the 
Shanghai . bureaucracy to 
establish a sim- 
pler organisa- 
tional structure 
and chain of 

responsibility. 
But it must 
always ensure 
that structural 
changes are 
understood at 
every level. 
Within the 
plants, Knight 
Wendling has to accept that 
employees cannot simply be 
made redundant, even though 
the factories already employ 
thousands where hundreds 
would do, and upgrading of 
technology would reduce the 
required workforce further. 
Part of Its approach is to 


itodgnato a model factory and. 


four or fiye htnns a day whlle 
ifthei 


its neighbours within the same 
corporation either sought to 
make do with inferior technol- 
ogy, or bought. in titetrneeds 
from outside. - 


within It, a model cell. In 
them, it attempts to demon- 
strate best practice and to set 
proper manning levels, so that 
finan cial results of model 
units can be produced without 
accounting for unnecessary 
employees, even though the 
results for whole plants will 
still reflect them. A key ele- 
ment is the attempt to Intro- 
duce incentives, another 
unknown concept 
Every small step requires a 
round of meetings, which tend 
to be attended by many offi- 
cials. “One-on-one meetings 
are virtually impossible,” says 
Mackenzie. This can make it 
.difficult to get over ideas 
about management and 
responsibility. However, work- 
shops are organised to develop 
management skills and Mac- 
kenzie says some managers 
have real potential. 


r 




After discovering oil 

ALL OVER THE WORLD, 

'EY DID ELF DRILL UNDER PARIS? 


THE EIFFEL TOWER JUST 
REMINDED US OF SOMETHING... 


Jn a name-conscious world, bring called. “HT can .be a 
problem, it hardly announces us as the leading French 
industrial group, employiig* 90,000 people woddwid£ 

It lacks the proud ring of a company which invested’ 
761 million dollars in research and development last "year. 

It doesn’t say largest integrated oil and gas company 
in_ France arid 7th in the world, or 10th biggest chemical 
and pharmaceutical [group in die world 

It barely murmurs oil and gas exploration, production, 
refining marketing trading and shipping operations. 

It doesn't hint at 8,000 service stations in Europe. 
And you’d never know it owned prestigious- cosmetics 
or perfumes brands like ^ Qeef and Arpeis, Oscar de 
la Renta, Stendhal, Geoffrey Beene. . .. .. 

Yet Elf Aquitaine do all this and more, not to mention 
finding oil under Baris. 

If only we were called Leviathan, perhaps even more * 
-people would know about it ■ . 



OUR DEDICATION GOES FURTHER. 
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FINANCIAL TIMES MONDAY MARCH 16 1992 


APPOINTMENTS 


First among rivals 


David Hagan, former fo under 
mid managing director of Tnl- 
let & Tokyo Equities, is fairing 
■ a non-executive seat on the 
board of bis did rivals First 
Equity, another equity inter- 
dealer broker, after “filling 
out” with Tullets a year a go, 

“Tullets was fanmenn^ |y sue* 
cessfol and this in itself can 
lead to stresses and strains," 
Bays Hagan who. since be left; 
has ban working on a lengthy 
but abortive attempt to buy 
money brokers Exco from the 
British & -Commonwealth 
administrators. 

Now the' offer -for Exco - an 
£85m bid backed by Electra ; 
and the fond managem en t aim 
of Phoenix Securities which 
would have put Hagan in as 
Exco chief executive - has 
been declined and he is looking 


■around for other opportunities. 
"At 45' I am not quite old 
enough to -embark oh a rare® 
as a non-executive director.'' 

He calls ffest Equity, which 
wte'set iq>'& Teteuaiy 1987 

- five -days before the, .equity 
inter-dealing broking arm of 

. Tullets, “a very impressive 
little outfit.- They faced pretty 
-mighty Opposition,’ including 

- frotnme, at the beginning. .But 
there' is- now no clear mhrki»t 
leader."; 

v He was also attracted by the 
company's "interesting institu* 
-tfonal shareholders" - . which 
bivm to r include Electra. 

Paul Henry/ J niirf- managing 


director of First Equity, says of 
hi a old rival's appointment: 
"Attitudes have matured a lot 
We have a heahhy respectfor 
one another now." ‘ 


■Coutts & Co,- NatWest's 
upmarket private banking 
business, continues to reshuf- 
fle its senior management 
team. Jack Willson, aged 56. 
has become senior manager, of-’ 
Court’s city office at 15 Lom- 
bard Street He joined Coutts 
in 1952 and has spent the past 
14 years managing one of its 
branches in the. Strand. He 
replaces Christopher Rash- 
brook, aged 53, who is r etirin g 
after 36 years with , the bank. 


\MJ' HENRY SCHRODER 
WAGG & GO has increased its 
. tally of directors to' 67 by 
- appointing Rupert Birch. 

Srtram Chari, Peter Hennes- 
' sey, Amaral Tiwri and The 
. Hon Nicholas Smith. Clive 
Boothman and Peter Wolton 
^re to be (firectors of Schroda- 
I n vest m ent Management EHt- 
; abeth Goldhlll : is - appointed 
first vice-presideiit of Schrodeer 
Capital .Management Interna- 
tional Incand Ltd. * 


BAe plays its Gulf card 


British Aerospace is 
strengthening its firepower in 
its battles with the Ministry Of 
Defence by securing the ser- 
vices of Air Chief - Marshal Sir 
Patrick Hlne, the overaD com- 
mander of British forces In 
last year’s war against Iraq. 

Faced with cutbacks in mili- 
tary orders and increased com- 
petition. the company is 
playing its Gulf card - the 
goodwill gained through the 
role its products and support 
personnel played in the cam- 
paign - for all it is worth. 

“Paddy" Hlne, who ran the 
DE command bunker at Hi gh 
Wycombe, retired from his 
post at RAF Strike Command 
in August He actually began, 
work at BAe's. Strand head- 
quarters in January, but Ms 
appointment as military 
adviser has only now been 
made public. He succeeds 
another Air Chief Marshal, Sir 
David Evans, who retires at 
the end of the month. 

He is one of the few Gulf 
commanders not. writing a 
book abont the war - that is. 


'0nmm 




he says, not while be is vot- 
ing far BAe. The book he is 
thinking of would be critical 
of some aspects of the han- 
dling of the campaign. Since 
the MoD is BAe’s chief cus- 
tomer, he believes “ft is better 
left , for the time' being*. He 
sees his job principally as 
helping' BAe deal with the 
ministry, using his wpatwii* 
of how ft works and thinks. At 
59, he foresees., four to six 
years at moat In the job. “It 
ap p en ds if -my faw> fits/* he 
says. 
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THE WEEK AHEAD 


ECONOMICS 


Sensitive statistics could 
cause jitters in Tory ranks 


With the general election 
campaign in Britain underway, 
this week offers some politi- 
cally sensitive statistics likely 
to cause jitters among govern- 
ment ranks. - 

A repeat of last month's 

53.000 surge in unemployment 
Is not predicted for Thursday 
although the City forecast of a 

35.000 increase will be bad 
news for Conservatives cam- 
' paigners. 

■ Highlights of the week 
ahead, with the median of city 
forecasts in brackets from 
MMS international, a financial 
information company. Include: 

. .Today: Japan, revised Janu- 
ary industrial production; Can- 
ada, January wage settlement 
increases (up 2.8 per cent); 
France, February consumer; 
price index (up 0.2 per cent on 
the month, up 3 per cent on the 
year); Sweden. February trade 
balance (SKrASbn). 

Tom orrow: UK, February 
PSBR (£250m surplus). January 
industrial production (down 0.2 
per cent), January manufactur- 
ing output (down 0.2 per emit 
cm the month, down 3 per cent 
on the year); US, consumer 
price index (up 0.3 per cent), 
excluding food and energy (up 
03 per cent), February housing 
starts (U9m), February build- 
ing permits, February indus- 
trial production (up 0:7 per 
cent), February capacity utilis- 
ation (783 per cent), February 
real earnings, fourth quarter 
current account; Germany, 
first round of engineering wage 
talks with Baden- Wuerttem- 
berg 1G Met all; Australia, 
fourth quarter real GDP (up 0.4 
per cent), fourth quarter gross 
national expenditure. 

Wednesday: UK, February 


UK unemployment 

mflfion - seasonally adjusted 
23 



1.8 

Jun87 88 69 
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retail sales (flat); France, Janu- 
ary industrial production 
(down 0.7 per cent); Finland, 
parliament votes on govern- 
ment EC application plan; US, 
Fed releases Beige Book for 
March 31 FOMC meeting; Aus- 
tralia, January housing finance 
(up 5 per cent). 

Thursday: UK, February 
unemployment (up 35,000), Feb- 
ruary vacancies, January aver- 
age earnings (up 7 per cent), 
January unit wage costs - 3 
month average year on year - 
(np 3.7 per cent), fourth quar- 
ter real personal disposable 
income, fourth quarter savings 
ratio, February M0 (up 0.1 per 
cent on month, up 2.1 per cent 
on year), February M4 (up 03 
per cent on month), February 
M4 1 willing (£23bn), Anal £jg. 
ures for fourth quarter GDP; 
Germany, fourth round of pub- 
lic sector wage talks, regular 
Bundesbank nnnnnii meeting 
- no change in rates expec- 
ted; US, January merchandise 
trade balance (-$53bn), Janu- 
ary merchandise exports 


($363bn*), imports ($4l3bn), 
for week ended March 9, Ml 
(52.6bn), M2 (S2.1bn), M3 
(-$9bn), initial claims for week 
ended March 7 (444,000); Can- 
ada, January merchandise 
trade balance (C|700m sur- 
plus), January merchandise 
exports (up 1.2 per cent), 
imports (up 03 per cent). 

Friday: UK, February retail 
prices index (up 0.4 per cent on 
month, up 4 per cent on year), 
excluding year on year mort- 
gage interest payments (up 5.4 
per cent on year); Germany, 
Metall Employers (Gesamtme- 
taB) meet with DAG union for 
wage talks with white collar 
metal sector employees; US, 
February Treasury budget 
(-4&3tm), March Philadelphia 
Fed index; Canada, February 
consumer price index (up 03 
per cent on month, up L9 per 
cent on year), emimitog food 
and energy (up 2.6 per cent on 
year), seasonally adjusted (up 
03 per cent); Australia, Janu- 
ary export price Index; Japan. 
Vernal Equinox — all markets 
d os ed . 

During the week: Germany, 
February producer prices index 
(np 0.2 per cent), February 
wholesale price index (up 03 
per cent). February MS from 
fourth quarter base (up 73 per 
cent); Holland, January trade 
balance; Switzerland, February 
trade balance: Italy, February 
producer prices index, Febru- 
ary wholesale price index 
(down 0.2 per cent), February 
industrial production (down 0.7 
per cent on year); Japan, Feb- 
ruary money supply (up 23 per 
cent on year), fourth quarter 
GNP (up 13 per cent). 

Emma Tucker 


DIVIDEND & INTEREST PAYMENTS 


A0*dknl.l«ortBag«r*K Dob. 

flUn&WSpc. 


Chart* r Wttofworta 4.2% tFmly. 
6%) Max. 7. to 
Do. &1VK (Folly. 4>aH) Pit 
IJrap- - 

CMcotpO‘»oao Fin. Corp. Qu. 
RID. Rat* Nta 1904 $16.17 


TR Smaller Co'a inv. Tat 1-5p 
Thonvoon Carp. lUctx. 
Treasury 2% IL 1966 Cl .67 
■ TOMORROW 




EOntuaDh Inv. Tat 3.65% Hi 

raasp 

FPL 00cm. 

Hotwyawa 41.260*. 

Loede Peruana* Bldg. Sac. H*. 
RaM Wa. 1606 QB8L84 
Uoyda Bank Sara. CVar. Ra»B 
Srt». Mb. 1966 £263.81 
Loulciana Land & Expl. 25dm. . 
PattBng Tin Bwud TOaao 
Rasort Hottfe i.2p 
Smith (DavfsS] 2^Sp 


I Imlrrtfl Inc. 7 nr* 

Sothaby-e Clasa A pto*) Ifictm 
■ WEDNESDAY MARCH II 

LauRH lotL Inv*. MV Gw. Ag. 
Rale Nta 1667130617 
SMalnd ai4p 
Scottlah HydroCadric 32Sp 
D*(Mg.FPlU» 

Da [Reg. loop Pd.) 3J5p 
Da (Rig. r70p Pd.) I25p 
Sham 0.780 

SrenBomo Chamical &4% Bda. 
nwa^pc. 

Da «J5% Bda 1897 3.T75pc. 
■THURSDAY HARCMII 
Bfrmingham UhDMraa Bldg. Soc. 
FHg. Rata NB. S0Q5C53 727.4 • 


Chrtsttania Bank OO Kradilfcaaae 
Havana Fttg. Ran Nts. 1967 
11005.42 

EFM Java TaL OOBp 
OH Hldga 2S4p 

Load* Permanam Btog. Soc. Flip. 
Rata Nta 1986 E271S 
Nadoowlda Bldg. Sac. Sub. FTtp. 
Rata Mb. 2004 EZ7B.71 
NTT 10WS Bda. 2O01 6l2Spc. 

OO A Natural QaaComadMlon 
Old. Fllg. Rata Nn. 1666 SJODIT 
PfwITcb. 

Ramtxna* 3R3% Pit 1423f> 
Thames Water B^S Cnv. Sub. 
Bda 2006 ATSpa 
■ FRDAY KARCN20 
Ataxander* Hldga ip 
□a. Alp 

American liKL 12.50*. 

Arab Banking Carp. (B. S. C.) 
FRg. Raw Ma $297.01 
Aukatt Aasodata* 0.5p 


Bank at Montreal 6%* Nn. 1863 

S0625pc 

Enron 325cta 

Exchequer 10»!% 2005 i«pr. 
Oenbei lava TBeta 
Greer Mar Inv*. 4p 
Group Dev. Capital TM. U4p 
Investment Co. 0375p 
Midland Ban* Und. FMg. Raw 
PrUn. Cap. Nta (Sep. 1905 laa 

grain 

Riga* National Corp. nig. Rota 
S*X>. Nn. 1 BOS $132.71 
Standard Ctartared Und. Prim. 

Cap. Fltg. Raw Na £1366.57 
YocKaMra Telavtalon B_7p 

■ SATURDAY MARCH 21 
Alcan Alwninhan TScn. 

■ SUNDAY MARCH 22 
Exchequer 13>2% 1962 6-75pa 
Landeskradllbank 

Ba d a n W unnnOarg 13% Nta 
1666 &5pc. 


RESULTS DUE 


BAT Industries, the tobacco 
and financial services conglom- 
erate, is expected to report a 9 
per cent increase in annual 
pre-tax profits to about £LQ5bn 
on Wednesday. 

Eagle Star, its insurance sub- 
sidiary, is still suffering from 
heavy losses on its domestic 
mortgage indemnity business. 
Analysts wiH be interested to 
hear how higher premiums are 
affecting other underwriting 
business - for motors, build- 
ings and house contents. How- 
ever, the final dividend should 
benefit from the strength of 
the tobacco business, which is 
enjoying increasing market 
share in the US and higher 
prices in Brazil 

Guinness will produce 
another creditable set of fig- 
ures on Thursday. Forecasts of 
pre-tax profits for 1991 range 
from £947m-£970m, the top end 
representing 15 per cent 
growth in the year. The rate 
has slowed, though, from 23 
per cent in 1990 and 33 per cent 
in 1989. Shareholders will be 
rewarded with a dividend 
increase of about 12 per 
cent on last year’s total 
of 9.7p. 

WPP, the world’s largest 
marketing services group, is 
likely to unveil today a halving 
of pre-tax profits for 1991 to 
about £45m. Revenues are 


likely to be down slightly to 
£i-26bn (£l3bn). Staff levels 
have been trimmed by 3 per 
cent during the year. 

WPP is believed to have been 
seeking additional financing of 
some El 00m from its bankers, 
who are interested in seeing 
some disposals, particularly of 
the US agency Scali McCabe 
Sloves. 

Guardian Royal Exchange 
on Thursday will follow the 
loss-making trend of the insur- 
ance sector. Forecasts range up 
to £25 0m for 1991 compared 
with a year-earlier loss of 
£i57m. Some analysts believe it 
will maintain its 11.9p total 
dividend for the year but that 
cannot be taken for granted 
after Royal Insurance's deci- 
sion to omit its final. 

Whnpey is expected to turn 
in tomorrow a loss for the year 
ended December of around 
£20m against pre-tax profits of 
£433m a year earlier. The final 
dividend is likely to be cut to 
make a total for the year of 8p 
(103p). 

Against the backdrop of the 
deep construction industry 
recession. Wimpey will take a 
£12m provision on its Channel 
Tunnel involvement plus 
write-downs on land and prop- 
erty. 

Although Delta, the electri- 
cal cables and engineering 


group, has a reputation for lim- 
iting the damage of recession,, 
pre-tax profit in 1991 is expec- 
ted today to be nearly 30 per 
cent down at between £ 60 m 
and £65m . 

It has not been able to buck 
the UK trend, although its 
cashflow performance is 
thought to have been strong. 
Growth in the group's spirits 
businesses will have run at 
about ll per cent last year (15 
per cent in 1990). Beer will 
have been more impressive, 
thanks mostly to Guinnesses 
Spanish acquisitions. 

One intriguing question is 
likely to be settled this week. 
Has Warren Buffett, the leg- 
endary US investor, built up a 
Guinness stake of a few per- 
centage points? 

Each point is worth about 
ElOOm. US and UK market 
watchers believe he has and 
expect confirmation in the 
annual report of Berkshire 
Hathaway, his main corporate 
vehicle. 

Such an investment would 
be highl y uncharacteristic. He 
has never bought a foreign 
stock before, believing he 
should stick to the US stocks 
he knows inside out But on 
the other hand, he is attracted 
to companies with strong 
brands and cashflow such as 
Coca-Cola. 


UK COMPANIES 


■TODAY 

COMPANY MEETINGS: 
bjtereare, SL James's Club. 
Charlotte Street. 
Manchester. 12.00 
BOARD MEETINGS: 

Finals: 

Affiance Trust 
Antofagasta 
BPP 
Delta 

Rsber (James) 

IMI 

ISA ML 
JIB 

llagborn 

Metetm 


Rugby 

Solar 

WPP 

Wllaon Bowden 

Interims: 

Honeysuckle 


■ TOMORROW 


River A Merc. Amcr. Cap. 
ft Inc. TaL 
Watmougha 
VRntpey (George) 

Interims: 

Schotos 

Trace Computers 

MWEDNESDAYMARCH18 
COMPANY MEETINGS: 
Baldwin, The Registry, Royal 
Mint Court E-C.. 10.00 
EFM Java Trust 4 Melville 
Crescent, Edinburgh, 3.00 
BOARD MEETINGS: 

Finals: 

Automated Security 
BAT bate. 

Bowthorpa 

Bristol S West Bldg. Soc. 

Britannic A ssu ranc e 

Brffish- Borneo Petroleum 

Clyde Petroleum 

Law Debenture 

Ltonhsart 

Harley 

Matthew* (Barnard) 

Portals 


11 Devonshire Square. 11.00 
Greontrtar Inv., 3 Finsbury 
Avenue. E.C., 2.30 
KMnwort Charier Inv. Trust, 
20 Fenctiurch Street EC- 

12 30 

River * Mercantile Trust, 
New Connaught Rooms, 
Great Queen Street, W.C., 
12.00 

Updown Inv- 12 Tokenhouso 
Yard, EG., 12.00 
Warner Eatate Hldga- 
Claridga's, Brook Street, 

W.. 12.15 

BOARD MEETINGS: 

Finals; 

Arjo Wiggins Appleton 

BSGIntL 

Cakd 


Da via Service 
ECU Trust 
Ferrum 


COMPANY MEETINGS: 

E m o the r m ml, Beach Hotel, 
Worthing. West Sussex, 

12.00 

BOARD MEETINGS: 

Finals: 

CetoaVon 

Dartmoor Inv. Trust 
Evans Halahaw 
G ras aby 

Henderson IBgMand Treat 

Peak 

Refuge 


Sanderson Murray ft Elder 
Steel BurrlS Jones 

Try 

WSP 

Interims: 

Curn p een Leisure 

ffnlritui A 6 — . Hie ntnfln — ■ 
inHOmi nope r miujitlOff 

Maunders (John) 

■ THURSDAY MARCH 19 

COMPANY MEETINGS: 
Drayton Far Eastern Trust, 


Kwlk-Rt 

Johnson Group Cleaners 
Latng (John) 

Menders 

Smith ft Nephew 

Stag FumKira 

Thames Television 

Hiomton Aslan Emerging 

UniChem 

Vinton 

Wassail 

WorM of Leather 
Wyovale Garden Centres 
Interims: 

Foreign ft Colonial High Inc. 

Trust 

LASMO 


Mlnorco 

Scottish Aslan Inv. 

■ FRIDAY MARCH 20 

COMPANY MEETINGS: 
Carffifl Property, 50 Station 
Road, Egham, Surrey, 12.00 
Davanport Vernon, 135 
Blshopsgale, EC., 12.00 
Gardiner, ClUgaie 
Communications. 7 Birch In 
Lane. E.C., 12.00 
Hotspur Imre- 12 
Tokenhouse Yard, E.C.. 

10.X 

Kemp (P E), IE Llncoln'9 Inn 
Fields, w.c . 9.15 
Newman Tonka, National 
Motorcycle Meseum. 
Coventry Road. Bickenhiil. 
West Midlands. 12.00 
Seacon Hldga- 38 West 
Ferry Road, E., 12.00 
Sountrnco, Winchester 
House. 10 Lower Richmond 
Road. S.W.. 12. DO 
Ward Hklgs- 82 Cavendish 
Street, W.. ZM 
BOARD MEETINGS: 

Finals: 

Anglia Television 

Beta Global Emerging M. 

Martin Currie Paolllc 

Moline 

Interims: 

Allwoods 
Hatotaad (James) 

Company meetings ere 
annual general meetings 
unless otherwise stated. 


CONFERENCES & EXHIBITIONS 


MARCH 17-19 
The International Direct 
M ar keting Fair 
Meet the leafing MppSao of inaiBng 
lists, telemarketing, database 
management, door-todoor dht ri butta n. 
print, design, maifing bocsesmd all 
tflrect marketing services. Wembley 
Conference & ExhSddan Centre. For ' 
further drunk oa exhibition A seminar 

programme contact 0800 171819. 

LONDON 


MARCH 17 & 24 

Strategic Investment In North 

American Energy 

Honed by MacLcsn St Associates. Aa 

DnpresrivegnM^crfexpertcOindaaiyexeo- 

otives and 'govemoim officials arili take a 

scsrcJuBg look at the cun cm economics of 

Investing in the Nonh American oil and gas 

industry. Also in Edinburgh 

Tel: 08 1 -755 1 177 

. ■ LONDON 

MARCH 19 — 

Managing Supplier 
Relationships: 

This conference focuses eo the key issues 
that face LT. managers in obtaining the 
bed deal from suppliers, eaptoing sooo 
of die most coannoo probfasns 
encoiraiered by purchasers, rod stowing 
bow ihey can be avoided. 

CanOKt Business hHdfigeoce. 

TH No. 081-54* 1830 Fsxj081-544 9020 

LONDON 


MARCH 23 

BOPHUTHATSWANA: Africa’s 
Unsung Success Story. 
Opportunities fartmsiness. 
(Comphroeriary ancndancel 
Contact: London Chamber of Commerce. 
Tlrscey DorreD 071 248 4444 e« 2070 

LONDON 


MARCH 24 

DOMG BUSINESS M 
CZECHOSLOVAKIA 
A corporal* step by step gtode through 
ocw of the m^or opportunity areas- 
Sponsored by Coopers & Lybrsnd 
Europe. Spbjects covered include: 
Investment opportunities, legal * 
taxation issues, labour environment, 
acquisitions, accounting issues and# c*s 
study. Contact: FiBEX. 

Tdi 071-489 99*4. Roc 071-2365140. 

LONDON 


MARCH 25-26 

Introduction to Options 
Course - Parts 1 & 2 
Day Ii Basis TcrmtooJpgy* Opk® 


MARCH 26 

TOTAL QUALITY . • 

OvereooBpg the beoiera to recccssfol 


rTKJii*. iiwiium*— 

Day 2: Volatility. Advanced Tratfiag 
Straaegfes. Ponfolio Maiwgrw nL 
Venue: Cambridge Scienee PhA. 
CaMBWIX®. £2P5 <1 *y only). 

£545 (bofli days) ContacC Gillisn 
Beckett. Brady financial Semem. 

Tel: 0223 <25250 

cambmpce 


CB1/DEVKLIN & PARTNERS 
Contacc Roberta Henry 
CBI Coofcxencea Tel: 071-379 7400 
Fta; 071-497 3646 

... LONDON 


MARCH 30 & 31 
Managing Flnandal Rtsks. 

This woiksbop is an Intensive, poetical 
course aimed «t those who wish toondcr- 
sand the prindpies and practices f floaadal 
risk tnan a gpuenL 

Enquiries: Flraacul Times Conference 

Orj^fdsaoon 

T«± 071-925 7323 FSt 071-925 2125 

LONDON 


MARCH 31-Aprfl 1 
Managing R elo cati on 

. This national conference covets cost' 
control, planning effective mobility 
strategies mod provides supporting case 
stwCet/new. research, on domestic and 
imemariona] relocation: 

Comas: NaoUe Mnaden, CBL 
Centre Point, Loodo n WC1 A TDU 
Ttt 071 379740a 

LONDON 


APRIL 1 

The Ftiture of tha Brandi - 
Steering A Course Through 
Change 

The Hnascial Revolution in Europe sog- 
ptu. dm branch networks will be the hey to 
fe<Enlbieiim of ril financial services. This 
workshop focnaea on bow (be branch can 
be mafe morepiodnedveasa deBvery ehao- 
neL 

Conmcc Elaine Robertson. Meeting Makers 
TEL: Ml 553 1930 FAX: 041 552 05 U 
LONDON 


APRIL 1 A 2 
Successful Acquisitions & 
Disposals of Unquoted 
Companies 

U* comptexlws of btqTing or reffltq m 
unquoted cornpony arc unravelled, stage 

f ra r hig hfiginiflg flemoa effective 
a ve iw c B make d n o ri g h oai the eatdbanga 


and priorities. Contacc HBEX 
Teh 071-489 9944. Fbc 071-236 6140 
LONDON 


APRIL 1-2 
CJffiUSPEC EUROPE 92- 
tfijhligtainj Devdoptneao and Fiffinc ■ 
ironds In SpeaaBty, Psfennaneeand Fine 
Qemicals- Organic lotcnncdbaes- 
Coaawt AToC MasnfKOnc. . 

G4JEX. Manchester 
f yiwr Valerie Shflltag. FMJ ■ ■ 
hHETOfltiooal Fliblicatibns Ltd. 

Tel: (07371768611 Fta: (0737)761 685 
MANCHESTER 


APRIL 2 

Occupational Visual Welfam of 
VDU Users 

A one-day seminar on the legisluioa pro- 
posed to implement the European VDU 
Directive. VDU "naeta' win be entitled to 
free "eye and eyesight testa* and "spe ci al 
corrective ^ipliances'. 

Contact Bril Howe Conferences 
Teh 0602 436323 Fac 0602 436440 
MANCHESTER 

APRIL 2 

Howto make stock options 
. work fn London 

Timed to coincide dasriy with the formal 
merger of Hffe and LTOM. Speakers from 
James Opel, Lifle, LTOM. SBC 
O’Connor and others discuss how a> 
obtain a more liqnid. efficient and 
effective market. Rnures and Options 
World. Tfefc (081)3304311 
Rk (081) 3375943 

LONDON 

APRIL 6 

LT. AND BUSINESS 
RE-ENGINEERING 
This cooCereace finds oat bow the 
marriage of hroinera process redesign and 
the creative use of LT is enabling 
co mp a n ie s eo co m p ete more effectively in 
udajrb testing markers. 
f—wiari B nrineaa lw n ’ gr ,MV * 

TeiNo. 081-544 1830 Fac 081 5449020 

LONDTOI 

APRIL 6- MAY 26 
FT-Cfty Course 

This course is designed to provide a broad- 
er nadentandlng or all aspecu of the 
ignarions of the dry of Loodon and the 
femora that make it a pre-eminent financial 

ml qyBng 

BaqnblcK Financial Times 
Tct 071-925 2323 
Auc 071-925 2125 

LONDON 

APRIL7-9 

7th Annual Energy and 
Bualne&s Prospects; Post- 
Soviet Republics and Eastern 
Europe 

RanEani. Inc-DRIMcOraw-EBD 
eoafcreace on regional energy Industry 
. and bnsi ness/in vestment dimalc wWi 

acoonnie analysis, pand disensriom. 
Contact CorteseRedconet on • 
081-545-6212. 

LONDON 

APRILS 

Know Your Jungle 

Essentials of Competitor Intelligence & 

Anriysia A practical one day scmfaiwrvKHfc- 

sbop from the UK's No l special ! sl 
B encHu. CIAA Action Plnrt: Targets. 
Sources. Methods. Ptteiical case exercises. 

Sttrxessfid case studies. Conraa Patricia 
Domnd abou other saminar dates too. 
EMP TntelWgrncc Service. 

Td: 071-487-5663 
Fax:071-935-1640 

COVENTRY 


APRIL 8 

"Dw Japanese Opportunity 

The EC Com m is s ion in conjunction with 
KPMG Management Coosuhing are bold- 
ing a sernmar on die issues of working and 
trading with Japan. The EC Senior 
Management Training Programme in 
will be highlighted. 

Conrarr Justine Srephensdvk or Victoria 
Hudson on 071-236 8000 

LONDON 

APRIL 9 

Business Strategy and RAD in 
Partnership 

Managing technology to give the 
maximu m strategic impact, i* the theme 
of this conference. Against the 
b ac kgrou nd of Arthur D. Link's bock 
Third Generation R&D' guest speakers 
from industry will discuss their approach 
to managing RAD. Contact: Jo Hoyle. 
Strategic Planning Society. 

Tht 071-636 7737 Fax; 071-323 1692 

LONDON 

APRIL 9 

Creating Better Business Plans 

Some 70% of small/raedium aired h uri- 
nes set have no business plan. This 
coaference will provide (Brectois with a act 
of proven tcchniqnes to help fonoolate suc- 
cessful strategic plans, making them better 
cquiped for today's highly competitive envi- 


Enquiiies:- Director Conferences 
Tet 07 1 7X1 0022 

LONDON 


APRIL 13 

Venezuela - Busin e ss ft 
Economic Prospects 
A topical conference sponsored by 
Ciiyforam Ltd. Canning House, Banco 
MereanliL Baring Securities. Midland 
Montagu. Pfetroleas do Venezuela. The 
Wall Street Journal Europe. Speakers 
incknie: Pedro Tiooco, Eduardo 
Fernandez. Pablo ReimpciL John Browne. 
William Rhodes and Geoffrey BelL 
Contact: LINDSEY VEIL 
Tek 0225 466744 Fax: 0225-442903 
LONDON 

APRIL 14 

DOING BUS MESS IN POLAND 
An indeptii view of one of the major 
opportunity areas in Eastern Europe. 
Sponsored by Coopers & Lybranl 
Europe. The conference addresses; 
investment opportunities, legal and 
taxation issues, labour, aeqaistttora, 
accounting issues and case study. 

Contact: HBEX Td: 071 -W9 9944, 

Rue 071 2366140 

LONDON 

APRIL 14 

Battle Tactics For Success 
Selling to large organisations can be an 
uphill struggle. This Institute of Directors 
workshop style conference shows bow 
smoJlcrfmeduim tire companies can effec- 
tively penetrate, develop and then defend 
major accents. 

Enquiries:- Director Conferences 

0717300022 , 

LONDON 


APRIL 14 & IS 
Opening up the Post-Soviet 
Gas Industry 

Meet Key Decision Makers from Russia. 
Kazakhsta n and other Republics 
convened by the newly established Centre 
for Foreign Investment and Pri vation i on . 
Moscow and The Royal Inst i t ut e of 
International Affairs. To be held at The 
Queen Elizabeth Conference Centre. 
Loodon. Enquiries RIIA Conference*. 

Tet 071 957 5700 Fat 071 9575710 

LONDON 

APRIL 23 & 24 
Competitive Intelligence 

Objectives. Organisation. Sources. 
Tec h niques. Took. Analysis. Seminar pre- 
sented by Kirk Tyson, author of 
"Competitive Intelligence Manual & Guide". 
For executives and analysts with strategic 
planning, business development, and 
research responsibilities. Abo in PARIS 20 
A 21 April. Contact ITB SA Geneva. 
Switzerland Tel: (41 > 22 788 2751. Fax: 
(41)22 788 2726 

LONDON 


APRIL 27 - 28 
Outlook for Aircraft Values 

This AVMARK conference wiH explore the 
factors determining new and second-hand 
aircraft values: quantifying sapply/demand 
balance: analysing man uf acture' strategic*; 
reviewing new models; fleet planning; 
update on notsefemissions: possibilities for 
hashltioing, rc-cngjning. freighter conver- 


Comacr Eratna McCrow, AVMARK 
Td: 071 821 6788 Fax: 071 834 4372 
FRANKFORT 

APRIL 30 

Business Opportunities in the 
Greater China Market 

How to secure besiness in tbe rapidly inte- 
grating markets of China, Hong Kong and 
Taiwan. Distinguished p a ne l of 12 Greater 
Chiu market specialist*. Jointly org an i sed 
by CBI and Otina-Britrin Trade Group with 
British Airways sponsorship. Call Anthca 
Heffcman 07 1 -828 5 176 

LONDON 

MAY 5-6 

Facilities Management 
This comprehensive seminar takes delegates 
through the initial considerations in opting 
forFM to the successful management of an 
FM contact. Speaker Roger Lavernck. 
Contacc Louise Kfligtu. Frost A SuJHvm 
L td. Tel: 071-730 3438 Par: 071-730 3343 
LONDON 

MAY 6-8 

Business Forecasting Using 
the PC 

In this intensive "HANDS ON* seminar 
profestiooris faaShat with the PC will 
lenrn how to apply its speed, naavney 
and flexibility to business planting. 
Speaker DrD. Mounto. 

Contacc Locke Knight. Frost & Sullivan 
Ltd. 

Tel: 071 730 3438 Fas: 071 730 3343. 

LONDON 


MAY 7-8 

What it Takes to Win 

Transforming leadership can revitalise a 
company by creating commitment and 
releasing the talents of all its people - wwk- 
ers and managers alike. Speaker Dr J 
Nkholls. 

Contact: Louise Knight, Rost A SttlKvnn 
Ltd. Tet 071-7303438. Fax:071-7303343 
LONDON 


MAY 11-12 

How to Build a Superior 
Customer Service Department 
This seminar often a comprehensive back- 
ground to afl activities, tnriutirng positioning, 
standards and procedures. Speaker Jack 
Wetssnnn. Contacc Louise Knight. 

Rust & Sullivan Ltd. 

Tel: 071 730 3438 Fax: 07 1 7303343. 

LONDON 


MAY 12 

EUROPEAN ACCOUNTING ft 

TAXATION SEMINARS 

Stilting np eragueAg in Faroe, hdy, Gemra^. 

Nci hgl i nK StBBl?. a cct M gk ^ legai.BKtequhp- 

m e res . B usi n es s environment A opportunities. 

aff u awci 35 Races per seminar. Spoons -Artlxr 
Anderson Contact; Mary Paiker- Jarvis, BRI 
on 071-637 4383 

LONDON 


MAY 13 
Work at VDUs 

A vital, one-day seminar for senior man- 
agement on tbe Implications of recent 
litigation (RSI> and forthcoming legislation 
fVDU Directive). Presented by Colin 
Mackay - HSE, Brian Pearce • Consultant 
Ergonomist. Tom Stewart - Chairman ISO 
7CI39SC4 

Bell Howe Conferences Tel: 0602 436 323 
Fax: 0602 436 440 

BIRMINGHAM 


MAY 20 

Detecting and Pre v enti n g 
Commercial Fraud 
Examines co m mercial fraud: ndc and 
responsibilities of panics involved in 
delecting oad prosecuting fraud: 
cxp c tf a S oai or tnanagoDrai, 
shareholder* and public whh rcgtud to 
detection or fraud and identify methods of 
preventing fraud. Jooaiian Hooton, 
Accountancy Courses on 071 8333291. 
Quoting Ref: Fraud FT 

LONDON 


MAY 21-22 
Strategic Alliances 
An in-depch look at how strategic 
alliances can provide an Bleernative 
organisational farm to benefit all pomes 
concerned. Speaker David Faulkner. 
Contact: Louise Knight. Bust A Sullivan 
Lid. Tel: 071 730 3438 
Fkr 071 730 3343. 

LONDON 


MAY 26 

Development - What Works m 
These Difficult Times 

Hear and d is cuss recent case histories: the 
Coca-Cola Schweppes vein ore. Red Rock 
Oder. MOller dshy products, Couragr devel- 
opments. Nutraswect. Disney and Food. 
Abbey National. Filofaa revival. Seagram 
Europe. Contact Catherine Berger. KAE 
Development. Tel: 071 823 6023 Fa*: 071 
2599906. 

LONDON 


JUNE 17 & 18 

Upper Limb Disorder among 

Keyboard Users 

What is "RSI"? Why are we apparently 

experiencing an epidemic among keyboard 

users? Invited contributions from some of 

the UK's foremost authorities on the 

ergonomic, medical and legal aspects 

Bell Howe Conferences 

Tel: 0602 436323 Fax: 0602 436440 

LONDON 


INTERNATIONAL 


MARCH 24-26 
International Gaming Business 
Exhibition Euro pa *92 
IGBE 92. the tint mtycr European EalAidcsi 
exclusively for the casino Banting ireriary. vriU 
showcase aB rmjor produas and services ct 
imp ort a nce toihc rearm S p e cial events will 
also be held. Corearc Eileen B. Baud 
Phene (USA): 2Q3-852-aSD0.eM. 107 
fire (USA* 2G3-838-3710 

MONACO 

APRIL 2-3 
Low Cost FDDI 

First conference on "Low cow FDDI'. 
Indsstry expenses will cover standards, sta- 
tus, FDDI vs. ESCON. copper, plastic, PCS 
and all glass fiber systems, low cost instal- 
lation. leasing and components. Contact 
IGIC for information on the confe ren c e and 
■LOW Cost FDDI- study. Tet (USA) 617 
733 8088 Far i USA 1 617-734 8562 
BOSTON 

APRIL 2-3 
TRANSNATIONAL 
INVESTMENT FORUM 

Contact: Juan Carlos Fenrindez, CDTI 
TcL 34-1-581 SS 26. Fire. 34-1-581 55 76 
MADRID 


APRIL 13-15 

Energy and the Environment 
Convened by the Organisation of the 
Petroleum Exporting Countries lOPEC). 
this seminar will discuss environmental 
problems and world energy supplies. 
Speakers will hail from OPEC and non- 
OPEC countries, their oil industries and 
institutions. Registration Office. 
Registration Fee: USS 250-1. 

Tel: (43 1)211 12205 
TeM»143 1)21498 88 

VIENNA 


MAY 4-6 

INTERNATIONAL 

PURCHASING 

National Association of Purchasing 
Management 77th Annual Conference A 
Exhibition. A comprehensive program of 
over 50 workshops A speakers addressing 
the latest trends, developments A 
technology in the purchasing A materials 
management profession. This year's 
conference focuses on the world 
marketplace. Contact: NAPM in Ton pc. 
Arizona. USA. b£i2- 752-6270 e*L 401. 
fire: 602-7526-7890 

ORLANDO, FLORIDA 

MAY 13-14 
Doing Business In an 
Integrated Europe - The Impact 
of EC Law and Policy 

This conference will discass the broader 
issues arising from Integration and examine 
their implications for the business commu- 
nity. 

Enquiries: Financial Times 

Tel: 071-925 2323 Fav 071-925 2125 

BRUSSELS 

MAY 26 & 27 " 

Asian Electricity 

The conference will focus on electricity pri- 
vatisauvfl in the region, review the widening 
role of the private sector and ctamine the 
structuring and financing of projects. 
Enquiries: Financial Times 
Tel: 07 1 -925 2323 Fox: 07 1 -925 2 1 25 

SINGAPORE 

JUNE 8-10 

Namessing the Power of Rutures 
and Options for the 90‘s 

Tbe Mh Canadian International Futures and 
Options Conference and Exhibition. Further 
information or registration. John Kotchan, 
JPDL Mulu Management Inc. Tel: (514) 
287 1 070. or Alicia Zemanek, The Montreal 
Exchange Tel: (514j E7 12424 ext. 471 

MONTREAL 

JUNE 24-26 

European Optical 

Communications and Networks 

Provides * unique forum in Europe for dis- 
cussion of practical aspects and recent 
advances. Programme with 155 papers. 
Picavc contact: EFOC/LAN‘92 Secretariat, 
CH-4005 Basel. Tel. ++4I 61 691 51 II 

Fa*::++JI 61 691 81 W 

PARIS 


EXHIBITIONS 


MAY 12 -14 

Building A Better Britain 
UK's only national event dedkaied to qual- 
ity in the built environment. Over 100 
Architects. Contractors. Developers. 
Building Materials Producers and other 
industry professionals will ikmoastraie their 
commitment to excellence. Co-sponsored 
by Sainshuiy's. Ibsuxk, Builder Group. 
Lead Sponsors. Civic Trust 07 1 930 09 1 4 
LONDON 




TO ADVERTISE IN THIS SECTION PLEASE CALL DOMINIC MORGAN ON 071 407 5752 
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HIS HOLINESS 
MAHARISHI mahesh yogi 

Founder of: 

The Transcendental Meditation and TM-Sidhi programme; Maharishi 
Internationa! University, USA; Maharishi Vedic University, India, 
Russia, and Holland; M ah arista's Vedic Science and Technology. 


‘We are now in possession of that 
supreme knowledge 
of Natural Law — the scientific 
knowledge of the source of nature’s 
perfect order and how to access it 
— that can bestow perfection on 
any individual and on any 
government, and can raise life 

everywhere to the level of Heaven 
on Earth. 

Now should be the time for all 
those custodians of this knowledge 
in the country to offer their 
services to the national 
government to create an ideal 
administration. 

This will automatically bring the 
Support of Nature to the whole 
population and raise the ability of 
the government to satisfy everyone 
and create a problem-free nation. 

In this way the government will do 
justice to its sovereign authority 
and the whole nation will enjoy 
perpetual peace, happiness, and 
prosperity — Heaven on Earth.’ 

— Maharishi 


FINANCIAL TIMES MONDAY MARCH 16 1992,$ * 
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THE C ONSTITU 


The Source of AH Order and! ^ 

DISCOVERED THROUGH MAHARI 1 * 1 

Maharishi invites the people and government of 
of the Universe, and thereby raise governmental 


In recent decades, modem science has systematically revealed deeper 
layers of order in nature, from the atomic to the nuclear and subnuclear 
levels of nature's functioning. This progressive exploration has culminated 
in the recent discovery of the unified- field of all the laws of nature — die 
ultimate source of order in the universe. 

Similarly, the ancient Vedic wisdom, understood and reformulated in 
this scientific age by His Holiness Maharishi Mahesh Yogi in his Vedic 
Science and Technology, identifies a single, universal source of all order- 
liness in nature, and a practical, scientifically validated procedure to apply 
this most fundamental and powerful level of Natural Law for the benefit of 
mankind. 


Ahamkar Buddhi 


Both understandings, modem and ancient, locate the unified source of, 
nature’s perfect order in a single, self-interacting field of intelligence at tile 
foundation of all the laws of nature. This field sequentially creates, frdm 
within itself, all the diverse laws of nature governing life at every level of the 

mantfest universe. ' 

Hie self-interacting dynamics of this unified field constitutes the most 
"basic level of nature's dynamics, and is governed by its own set of 
fundamental laws. Just as tfae constitution Of a nation represents the most 
fundamental level of national law and the basis of all the laws governing 
the nation, the laws governing the self-interacting dynamics of the unified 
field represent the most fundamental level of Natural Law and die bast -of 

Manas Akash . Vayu Agm Jal Prithivi 
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The precise sequence of sounds is highly significant; it Acccrdingto Maharishi’s Apaurusheya Bhashya of the Ved, ‘AK’ 


is in the. sequential progression of sound and silence that 
the true meaning and content of the Ved reside— ^ot on the 
level of intellectual meanings ascribed to the Ved in the 
various translations. 

The complete knowledge of the Ved contained in the 
first sukt (stanza) is also found in the first richa 
(verse) — the first twenty-four syllables of the first sukt 
(stanza 1). This complete knowledge is again contained in 
the first pad, or first eight syllables of the first richa, and is 
also found in the first syllable of the Ved. ‘AK’, which 
contains the total dynamics of consciousness knowing 
itself. 


describes the collapseoffuliness of consciousness (A) within itself to -its 
own ^pomt ' value-r^:- This isrtlapse; r which represents^ the eternal 
dynamics of consciousness knowing itself, occurs in eight successive 
stages. In the next stage of unfoldment of ther Ved, these eight stage&-of 
collapse are separately elaborated in the eight syllables of the first pad, 
which emerges from, and provides a fiirtiier comm on, the first 
syllable of Rik Ved, ‘AK’. These d^t syllables correspond to the eight 
‘Prakritis’ (Ahamkar, etc.) or ei^ fundamental qualities of intelligence 
which constitute the divided nature of pure consciousness. 

The first line,, or ‘richa’, of the; firet sukt, comprising 24 sylla&Us, 
provides a' further commentary on the first pad (phrase of eight 
syllables): the eight-syllable structure of the first pad now appears three 




D»10 Heterotic , 


Snperstring * 
D=4 Heterotic, 


x ( ; o, = 


Superstring 


r (4> _ 

MJ p- 


MODERN 

SCIENCE 



i : v fX f' '■ fXXXX: -''I - .- i r v ! 

+ y^> 

■ • * • ■ ••••••• \ m : s . a : ■. ^ . • mm .\ • a * 4 • v 1 


& 









'r^.7 r.4 


i+.J 


+{ ^R^R.'+ 




mm 




+ 




:*• 




7T.R- 


■K'.: 




R. 



+ 5 fl9At 


As with the structure of the Ved, the Lagrangian of the 
snperstring can be seen in various stages of unfoldment The 
most compact presentation of the string dynamics is provided by 
the ten-dimensional formulation of the heterotic string (£^'). In 
addition to purely bosonic modes associated with the abstract 
space-time arena in which the string moves, the mathematics 
reveals precisely eight fundamental fermionic degrees of freedom 
intrinsic to the string itself — the unique solution allowed by 
mathematical and quantum-mechanical consistency of the theory . 
These eight fundamental modes of the string correspond, in Vedic 
terminology, to the eight Prakritis — the fundamental qualities of the 
unified field of consciousness. As in the structure of the Ved, these 
eight fundamental modes admit three interpretations corresponding 
to Rishi (observer quality), Devata (dynamism quality), and 
Chhandas (observed quality), consistent with the 
quantum-mechanical structure of the theory: (1) Each of the fields 
tir” 1 '** 8 above defines a particular perspective in abstract Hilbert 
space (Rishi), Le. their eigenvectors form a basis in Hilbert space 
which can be used to expand and interpret any other stale. (2) Each 


destroys specific states hr Hilbert space. (3) Each of the symbols 
y\ - also denotes a particular vibrational mode or state 
(Chhandas) in Hilbert space, created or destroyed by its 
corresponding operator. With these three interpretations afforded by 
the quantum principle,, one obtains the identical 3xS=24-fold 
structure corresponding to the first richa (verse) of the Rik Ved. . 

The next stage in the sequential elaboration of 
self-mteracting dynamics of the unified field is found 


the 


free-fermionic formulation of the string in four 

In this more expressed formalism all * ^ , * ' 


associated 


expressed for m a lism , all bosonic degrees of freedo£ 
With tiie original, abstract space-time arena are 
fermiomzed, except for two right-moving and two left-moving 
coonhnates needed to account for the four-dimensional structure 
of classical space-time . geometry. This 


yields 



_ r -t j respect to Hilbert space, operators and tfatoc a*: 

of the fields ip 1 l *** 5 is an operator (Devata). which creates and 3 x 64=192 fundamental expressions of Natural Law at this 


are interpreted with 


This Constitution of the Universe is Maharishi’s 
Maharishi Globally Celebrated bis Constitution of the 
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Vedic Science Revea, 
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^ Harmony I 
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\ niQi administration to b 


toil known laws-, of nature. The laws* go verning the self-interacting 
dynamics of the unified field can therefore be called die Constitution of 
.the- Universe— the ete rnal, non-changing basis of Natural law anH the 
^dfimate source of the. ostler and harmony displayed throughout creation. 

In the unified quantum field theories of modem, physics, the precise 
..■mathematical form of these fundamental laws is found in the Lagrangian 
;of the superstring and the N=1 supergrayity theories. In Mabarishi’s 
;Vedic. Science,. . these same- fundamental laws — die Constit uti o n of - die 
^Universe — are found in the eternal, self-refeaxal dynamics of conscious'’ 
[mess ■ knowing itself. ■ This . eternal dynamics . is embodied in the very 
ifi^fctiire'of the sounds- of the Rik Ved, die most fundamental aspect of 

i Ahamkar Buddhi Mantis Akash Vayu 


►isplayed throughout the Universe 

SCIENCE, VERIFIED BY MODERN SCIENCE 

ing their national constitution into alliance with the Constitution 
* as efficient and as effective as the Government of Nature. 


the Vedic literature. . 

. This chart reveals that the two descriptions of the self-interacting 
dynamics of the . unified field — the Constitution of the Universe — 
provided by both modem science and Maharishi’s Vedic Science are 
identical, and that these two great traditions of knowledge, objective and 
subjective — modem and ancient — uphold one another and together rejoice 
in providing for mankind the basic and timely knowledge of Natural Law 
which alone is competent to eliminate all problems and to raise the 
quality of life in society to the level of Heaven on Earth. 

First, the chart displays, from the standpoint of Maharishi’s Vedic 
Science, the self-interacting dynamics of the unified field — the Constitution 


Prithivi 


Ahamkar Buddhi 


of the Universe — in the structure of the Rik Ved Samhita, as brought to light 
by Maharishi’s Apaurusheya Bhashya of the Ved (Maharishi’s Commentary 
of Rik Ved). 

According to Ma h a r ishi’s Apaurusheya Bhashya, the structure of the 
Ved provides its own commentary — a commentary which is contained in 
the sequential unfbldment of the Ved itself in its various stages of 
expression. The knowledge of the total Ved — the complete dynamics of the 
unified field of consciousness and the mechanics of symmetry breaking 
through which the unified field sequentially creates the manifest 
universe — is contained in the first sukt of the Rik Ved, which is presented 
below: 

Manas Akash Vayu Agni Jal Prithivi 
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.-fames. The- first pad: expresses the eight Mentis (fundamental 
equalities of intelligence) with respect to the knowerar ‘Rishi’ quality 
:feof-pure Consciousness. Tbe second pad expresseST the eight Prakritis 
‘. -.with respect, to the process of knowing or ‘Devata’ (dynamism) 
’•equality of pure consciousness. The third pad expresses the eight 
. .Mfrakritis with respect to the known or ‘Chhandas’ quality of pure 
.^consciousness. Together,these three padas concise die first richa 
. ‘reverse) of the Ved, which represents another complete stage in the 
^.sequential unfbldment of knowledge— i.e. one complete version of 
the Constitufion of the Universe. . - - . - 

.i£ The subsequent eight lines complete the remainder of the first 
Mgukt — the next stage of sequential unfbldment of knowledge in the 
i-Yed. These eight -lines consist of 24 padas (phrases), comprising 
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8x24=192 syllables. According to Maharishi’s Apaurusheya Bhashya 
(Maharishi’s Commentary of Rik. Ved), these 24 padas of eight syllables 
elaborate the uninanifest, eight-fold structure of the 24 gaps between the 
syllables of the first richa (verse). Each line consists of three padas which, as 
in the first richa, respectively present the structure of self-interaction with 
respect to the Rishi (observer quality), Devata (dynamism quality — process 
of observation), and Chhandas (observed quality) qualities of pure 
consciousness. Ultimately, in subsequent stages of unfoldment, these 192 
syllables of the first sukt (stanza) get elaborated in the 192 suktas that 
comprise the first mandal (circular cyclical eternal structure) of the Rik Ved, 
which in turn gives rise to the rest of die Ved and the entire Vedic literature. 

This perfectly orderly , eternal structure of knowledge — the Ved — has 
been preserved over thousands of years in the Vedic tradition of India. The 


complete knowledge of the Ved and its profound significance for life has 
been revived and understood in a scientific framework by Maharishi 
Mahesh Yogi in his Vedic Science and Technology. 

It is a highly significant feature of our scientific age that this 
complete knowledge of Natural Law provided by Maharishi’s Vedic 
Science is now open to scientific confirmation through the unified 
quantum field theories of modern physics. Indeed, we see below that 
precisely this same mathematical structure of sequential unfoldment of 
the self-interacting dynamics of Natural Law is now available in the 
mathematical structure of the unified field found in the Lagrangian of the 
superstring, which represents the most complete mathematical 
expression of the detailed structure and dynamics of the unified field: 
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stress, and to raise life to be spontaneously in accord with Natural 
Law. 

Extensive scientific research has shown that group practice of 
Maharishi’s Transcendental Meditation and TM-Sidhi programme 
increases positive trends throughout society and decreases negative 
trends such as ill-health, crime, and other anti-social behaviour. 

With this scientifically proven programme the entire population 
of a nation now has the chance to enjoy the full support of all the 
laws of nature for the fulfilment of all its goals and aspirations. 

By incorporating into the national constitution a clause which 
guarantees the establishment and maintenance of such a coherence- 


ri^ l! } 
n 


j 0f description of the Constitution of the Universe— in -precise Maharishi’s Transcendental Meditation and TM-Sidhi pro- stress, and to raise life to be spontaneously in accord with Natural 
^oonespondence with the first sukt of the Rik Ved.* gramme— to access the Constitution of the Universe and thereby Law. 

precise mathematical correspondence between the develop full human potential in all areas of mind, body, and Extensive scientific research has shown that group practice of 
^descriptions of the de tailed structure of Natural Law provided by behaviour. When the Constitution of the Universe, the total Maharishi’s Transcendental Meditation and TM-Sidhi programme 
•Jtnoderii science and by Maharishi’s Vedic Science — both on the potential of Natural Law on the self-referral level of individual increases positive trends throughout society and decreases negative 
verbal level of nature’s language and on the mathematical level of intelligence, is fully enlivened by the attention of the conscious trends such as ill-health, crime, and other anti-social behaviour, 
ufcvmbols— eives great confidence that the knowledge .-of the most mind through Maharishi’s Transcendental Meditation and With this scientifically proven programme the entire population 
level of Natural Law, ■ the Constitution of the TM-Sidhi programme — the applied technologies of Maharishi’s of a nation now has the chance to enjoy the full support of all the 
'Universe is now fully available to mankind. Vedic Science— individual thought and action become spontane- laws of nature for the fulfilment of all its goals and aspirations. 

Fortunately Maharishi’s Vedic Science and Technology ously in accord with Natural Law. Once life is lived in accord with By incorporating into the national constitution a clause which 
*d not only detailed intellectual understanding of the all the laws of nature governing physiological, psychological, and guarantees the establishment and maintenance of such a coherence- 
ISnsfimtion of the Universe (above), bat * highly practical, sociological processes, problems of ill-health and inappropriate creating group, national law will gain the support of Natural Law, 
^ enrificallv validated technology to apply this most fundamental behaviour do not arise. The individual receives the support of all and the man-made constitution of the nation will enjoy full alliance 
3 d erfhl level of Natural Law fbr the benefit of mankind. Over the laws of nature for the fulfilment of all his desires and with the eternal Constitution of the Universe. 

500 scientific studies conctacted at more tfaah 200 universities and aspirations. To learn more about the Constitution of the Universe in both its 

fftwseareh institutes in 25 countries throughout the world have The single most profound application of Maharishi’s Vedic theoretical and applied values please contact Dr Geoffrey 
i immense nractical benefits, of this simple technology— Science and Technology is through collective practice of the Clements, Vice Chancellor, Maharishi University of Natural Law, 

(jvennea m f* TM-Sidhi programme. Group practice of the TM-Sidhi programme Mentmore Towers, Leigton Buzzard, Mentmore, Bedfordshire, 

ui L — _ — . , ... by as few as 7,000 citizens has been scientifically shown to create LU7 0QH, England. 

- coherence in collective consciousness, to elirabrate collective 

Gift to the World from 1991 , Maharishi 9 s Year of Support of Nature 9 s Government 
1 Universe on 12 January 1992, Maharishi 9 s Year of the Constitution of the Universe 


To learn more about the Constitution of the Universe in both its 
theoretical and applied values please contact Dr Geoffrey 
Clements, Vice Chancellor, Maharishi University of Natural Law, 
Mentmore Towers, Leigton Buzzard, Mentmore, Bedfordshire, 
LU7 0QH, England. 
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NOTICE TO THE WARRANTHOLDERS OF 

CREDIT SAISON CO., LTD. 

(formerly Seibu Credit C-o., Ltd.) 

I the "Company") 

Warrants to subscribe for 
Shares of common stock of 
Credit Saison Co., Ltd. (the “First Warrants”) 
issued with U.5. S100, 000,000 
3^% Guaranteed Bonds due 1992 


Warrants to subscribe for 
Shares of common stock of 
Credit Saison Co., Ltd. (the “Second Warrants”) 
issued with U-S. 8150,000,000 
4yi% Bonds due 1996 
(together the “Warrants”) 

ADJUSTMENT TO THE SUBSCRIPTION PRICES 
OF THE WARRANTS 

We hereby advise you of the adjustment to the Subscription 
Prices of the captioned Warrants pursuant to Clause 3, Para- 
graph (il of the Instruments dated 5th August, 1988 and 25th 
April. 1991 and Sections 7 and U of the Terms and Conditions 
of the First and Second Warrants, respectively. 

The Board of Directors of the Company resolved at the meet- 
ing held on 12th February, 1992, to make a stock split la free 
distribution) of shares of common stock of the Company, (the 
"Shares") to the shareholders on record at the close of business 
1 3:00 p.m.) on 31st March. 1992 I Japan time) at the rate of twenty 
120) per cent, of the Shares then held by each of such shareholders. 

As a result, the present Subscription Prices of the vvkrrants 
will be adjusted as follows: 

1. the First Warrants: 

Subscription Price before adjustment: Yen 2.432. <0 per Share 
Subscription Price after adjustment: Yen 2.027.30 per Share 

2. the Second Warrants: 

Subscription Price before adjustment: Yen 2.655.00 per Share 
Subscription Price after adjustment: Yen 2,212.50 per Share 

3. Effective date of the adjustment: 1st April, 1992 (Japan time) 

CREDIT SAISON CO., LTD. 

Dated: 16th March. 1992 


YKK 

Makes Living More 
Comfortable with its 
Architectural Products 
and, of course, 
its Zippers. 

YKK 


Providing 
services 
for M25 

MO SS CONSTRUCTION 
SOUT HERN has been awarded 
a £1 3- 2m contract to design and 
construct the first motorway 
service areas on the southern 
section of the M25 motorway 
for RoadChef. 

The site is located at Clack- 
ett's T ^ng, on the Kent- Sur- 
rey border, between junctions 
five and sis near Westerham. It 
spans both sides of the motor- 
way and will be the largest ser- 
vice project on the motorway 
network. The project will cre- 
ate over 350 full-time jobs. 

The design, management 
and coordination of the con- 
tract will be handled by Moss 
Construction operating from 
Cheltenham, while the on-site 
construction programme, 
scheduled for completion in 15 
months, will be undertaken by 
Wallis, based at Bromley. 

Both Moss and Wallis are 
part of the regional construc- 
tion network of the CHB 
Group. 

RoadChefs contract to 
develop and operate the Clack- 
ett Lane services was awarded 
last year. 

Scottish 

highway 

scheme 

CHRISTIANl-MORRISON 
JOINT VENTURE has been 
awarded the Nether Abington 
to Elvanfoot section of the M74 
in Strathclyde. The project, 
valued at £ 19.4m, will begin in 
April. 

The contract, for the Scottish 
Office industry department, 
comprises 7.7 kilometres of 
motorway with 25 kilometres 
of slip and side roads, an 
underbridge with composite 
prestressed beam deck over the 
main London to Glasgow rail- 
way line, one overbridge with 
precast beam deck and a pre- 
cast beam deck and a precast 
concrete arch bridge over a 
river as well as seven under- 
passes. 

The construction involves 
the excavation of l.65m cu 
metres of earthworks and the 
placing of approximately 
750,000 cu metres of suitable 
fill material together with asso- 
ciated drainage, fencing and 
ancillary works. 
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CONSTRUCTION CONTRACTS 

Paris gardens to be restored 







Tbe Tuderies Gardens in Paris, 
neglected for so long they have 
become little more than a dust- 
bowl flanked by sick trees, are 
undergoing a FFr250m 
(£25.67m) facelift to restore 
their former glory. 

Three landscape architects 
- Jacques Wirtz, Pascal Cri- 
bier ana Louis Benech - are 
working with Mr I M Pei, who 
is in charge of renovating the 


neighbouring Louvre museum. 

The project is due to be com- 
pletion in 1995. 

At the launch of the project. 
Jack Lang, the French, culture 
minister, said: “We shall be 
leaving the main avenues,, 
ponds and terraces as they 
were originally intended, while 
adding new touches to liven up 
the back of the gardens .[near 
the Louvre].” 


The gardens date back to title 
15th century but took on their 
present form under Louis 
XTVs landscape designer Le 
Notre in 1664. 

The Royal Palace of the TuJl- 
eries, where Louis XVI and 
Marie Antoinette lived during 
the French Revolution in 1789, 
was burned down during 
the Paris Commune in 
187L 


Bridging 
the Nile 


BENDEL PALMER & 
HUTTON has won an inspec- 
tion and assessment contract 
for a railway bridge over the 
River Nile in Uganda, which it 
designed more than 60 years 
ago and . which is still a strate- 
gic ran link to the coast 
‘ RPT, a subsidiary lie High- 
Point group, will also make 
recommendations . to the 
Uganda -Railways Corporation 
for any remedial or upgrading 
.-measures required to extend 
.. the life of the bridge and to 
accommodate heavier trains. 

The Jlnja Bridge, across the 
Nile on the north shore of Lake 
Victoria, where the river 
drains out of the lake over the 
Ripan Falls, was built as a two-' 
tier bridge in 1930. It originally 
carried a single-line 3ft 6in 
gauge railway on the top deck 
and a 20ft roadway beneath. 

KPT were the consultants for 
the substantial modification of 
the bridge carried out in the 
1950s when the Owen Falls dam 
was bunt nearby. This raised 
the river level at the bridge by 
about 26ft. The roadway was. 
diverted across tbe dam.. 


£69m work for Trafalgar House 


TRAFALGAR HOUSE 
CONSTRUCTION (REGIONS) 
has been awarded over £69m of 
new business since early 
February. 

Tbe Guildford and Bristol 
offices have picked up £27m. 
Guildford's largest project is 
from Tower Hamlets Borough 
Council in east London to 
build two teaching blocks for 


Whitechapel School Bristol is 
undertaking a £3-8m Dolby lab- 
oratories project 
The Cambridge office suc- 
cessfully tendered for a £103m 
batch of orders, including a 
£7.7m college complex for the 
county coundL 
In tiie Midland^ the Ashby 
area office has received work 
worth almost c um, including a 


£3xn car park at Birmingham's 
Hall 10 for the National Exhibi- 
tion Centre; the Tonbridge 
region has notched up over 
E6m; MIddlesborough, Darling- 
ton, the north-west and Exeter 
have contributed contracts 
worth around £lL5m, and the 
figrftff and Birmingham areas 
have recorded gains of £4m on 
their order books. 


£20m orders won by Lovell Group 


The construction division of 
the LOVELL GROUP, compris- 
ing Lovell Construction, Bull- 
ock Construction and Walter 
Lilly, has won contracts worth 
r yfl a n. 

In London, the largest, worth 
£3 .8m, is for refurbishment and 
the provision of a dealing room 
for Bank Paribas in Wlgmore 


Street At Deptford, a £2.6m 
project is for 48 flats and 10 
commercial units for South 
London Family Housing Asso- 
ciation, while for Homebase at 
Richmond, a £2. 46m scheme 
will provide a retail centre. 

Two contracts, each worth 
£2m, are for refurbishment and 
extension of a research centre 


at Harefield for Pitman-Moore 
and refurbishment at two resi- 
dential blocks at Sunningdale's 
Civil Service College. 

In the Midlands, housing 
improvements for the City of 
Bi rmingham and Dudley Met- 
ropolitan Borough Council 
account for £3m and £l.42m 
respectively. 


Bracknell school refurbished 


Two companies within the 
JOHN LAING CONSTRUC- 
TION GROUP have won con- 
tracts worth £12m. Laing Wes- 
sex has won £9m worth of 
orders for work at a Bracknell 
School and a hospital in Read- 
ing. The largest is the £6-9m 
contract awarded by the Royal 


County of Berkshire to 
improve facilities at Eas- 
thamp stead Park Comprehen- 
sive School. 

Five classroom blocks will be 
constructed and four buildings 
refurbished. The contract also 
provides for a pavilion, expres- 
sive arts block, gymnasium 


and new outdoor synthetic 
sports pitches and tennis 
courts. 

Laing North West has won 
£3m worth of orders for refur- 
bishment work at Manchester's 
Christie Hospital and an exten- 
sion to Chester District Gen- 
eral Hospital 


EC HARRIS has been 
appointed by the Sydney Water 
Board, Australia, to review ten- 
der documentation and esti- 
mates on four water-purifica- 
tion contracts with a total 
value of Aus$600m (£257m). 

They will be built and. oper- 
ated under a “build own oper- 
ate transfer” style contract 
with a transfer option at the 
end of the term. 

Three of the projects, Avon. 
Mac Arthur and Woronara, 
which are based inland from 
Sydney, will each supply 200 
illegalities of drinking water a 
day to the city's suburbs. 

The largest project Prospect, 
will hare a joint module capac- 
ity of 600 megalitres a day to 
meet Sydney's water demand 
in 1997. Farther modules will 
upgrade total plant capacity to 
3000 megalitres a day to meet 
the expected demand in the 
year 2000. 

Retail projects 

BO VIS SA, the French sub- 
sidiary of Bovis Construction, 
has been awarded two con- 
tracts by Marks and Spencer in 
France and Belgium. In Nice; - 
Bovis will convert 30,000 sq ft 
into a new store, while an 
existing store in Brussels is to 
be extended and refurbished. 
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Sulzer 
contracts 
total £13m 


SULZER INFRA (UK) has won 
contracts far. building services 
■ totalling over giam. 

They Include an order from 
Cementation, a Trafalgar 
. House Company, for multi-ser- 
vices on a large development 
at Felt ham in Middlesex, in 
which Sulzer Infra forms part 
of a consortium; a mechanical 
services installation on a fork- 
lift truck production line for 
Lansing. Unde at Basingstoke; 
and the installation of mechan- 
ical services at (he University 
. of Sheffield. .. . 

’ Other projects are at Bristol 
General Hospital; Willesden 
College of Technology; Tesco 
Stores, Dudley; and the Bank 
of C hina 'in London. 

Courthouse 

HIGGS AND HUX NORTH- 
ERN has been awarded two 
contracts worth £&2m. Rother- 
ham Borough Council has 
awarded a £5 25m contract for 
the construction of a magis- 
trates -courthouse in Rother- 
ham- and a £3m library and 
basement project has been 
placed by Leeds University. 

Housing work 

WTTT.MO TT DIXON HOUS- 
ING SOUTHERN . has been 
awarded contracts, worth 
almosrifSm, by housing associ- 
ations in the south of England. 

A £2m development of 60 
homes to meet a variety of 
housing needs in Kent is being 
boflt at Churchlands Avenue, 
New. Romney, for Samuel 
Lewis Housing Trust , 

• Two contracts are in West 
Sussex. At Mayfield Farm, in 
Bodiam Drive, Hastings, the 
company will bond 60 houses, 
36 for Orbit Housing Associa- 
tion and 24 for Kelsey Housing 
Association. Coastal Counties 
Housing Association has 
awarded a £L6m contract for a 
residential care unit for the 
frail and elderly. 
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Scotland's skilled 

Scotland 

Scotland's higher education institutions 

Scotland's properties - from low-cost facilities 

Locate In 

workforce, cost 

produces almost 

have, in UK terms, been disproportion- 

to headquarters and bespoke solutions - can be 

Scotland 

efficiencies and 

40% of Europe's 

ately successful In winning EC research 

easily accessed through Locate In Scotland’s 

provides a 

established 

PCs and output 

contracts. 

database. 

compre-. 

infrastructure are the 

In electronic 



henslve 

benefits most cited 

data processing 



financial. 

by the iOO foreign 

equipment has 



property and 

companies already 

grown by 30% 



training 

there. 

per annum 



package to 


since 1980. 



companies 


Scotland's 8 universities and over 70 
colleges produce over 23JMK) graduates 
per annum — more than any country In , 
Europe on a per capita basis. 


Scotland plays host to an advanced Scotland has an excellent tele- 

• • ... 1 . - . . 

IT sector comprising 570 hardware communications network, direct 


and software companies 
employing dtbutid 70,000. 


looking to 
expand. 


International Rights and on 
average one (light every fourteen 
minutes from London - no 
wonder more companies are 
moving up in the world. 


LOCATE IN SCOTLAND ^ 

To assess the impact a move to Scotland would make on your bottom line contact David Brown on 071-839 21T7 or on fox on 071-839 2975. Or write to Urn at Locate in Scotland. 17 Cfocfcipur Street, Loodoo SWIY5BL. Scottish Enterprise 

Locate In Scotland is the executive arm of government responsible for attracting investment to Scotland. 


DANISH SHIPPING 
AND SHIPBUILDING 



GET YOUR FT BY HAND DELIVERY. 

If you work in the business centres of Bear, Basel. Berne. Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to ViUeneuve. Lausanne, Lugano, Luzern , Neuchatd and the towns and villages 
around Zurichsee. St Gafien, Zug, Zurich or Winterthur, well deliver your daily copy of the. FT to your office • 
at no extracost. Call Peter Lancaster for details on Geneva (022) 7311604; . 
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ARTS 


.* ARCHITECTURE 




Colin Amery applauds the decision to restore Sir 
Edwin Cooper’s building at No. 1, Princes Street 


1 Y ir Edwin Cooper 

(1875-1942) waa a great 
i ^ Georgian architect- 
K-/ Geor^aiU that Is, in the 
style of King . George V. IDs 
public. building& are archetypi- 
cal of Edwardian splendour 
and optimism winch continued 
into the reign, of King George 
V, almost un dimmed by the 
First World War: He' laid some 
heavy loads upon the earth. In 
his early career he won, with 
his partners, several competi- 
tions - The fl uildKa'H anil T j o? 

• Courts in Hull; the Royal 
Grammar School ^Newcastle 
upon Tyne; -the Rochester 
Technical Institute; and the 
Mi ddlesho rough : Public 
library. He reached the final. 

- stage of flie Important national 

competition for the new Lon- 
don County HalL - - - ■ 

Although he started his life 
in Scarborough, Edwin Cooper 
is today best- imnembered/- for 
his major -public buildings in 
the capitaL He was very much 
a product of those competitive 
days, which produced such an 
-opulent harvest of municipal 
and. government buildings, in 
the decade 1895-1905 an aver- 
age of about 70 competitfoas 
' w were advertised in the building 
press each year. In the years ' 
1900-1905 some 50 competi- 
tioais were held' for new public 

- libraries. It seems almost unbe- 
lievable 'In these recessionary 
times, but it is worth remem- 
bering that this was the period 
that- produced many of the 
public buildings now still very 
much in use.- 

In 1911 {two years before- 
Buckingham Palace was given 
its Edwardian Beaux Arts re- 
fronting by Sir Aston Webb), 
Cooper hit London with his 
first solo competition win - 
the new Town Hall for St. 
Marylebone on the Maryiebone 
Road. Only Cooper would have 
thought of the Mausoleum of 
.Hallicamassus ;as adapted by 


ChristopherW ren fin* the deni- 
zens^ of SCMpiylebqnfi~The 
great land- 

mart today with. Is almost 
cydopiah detail and emphasis 
dm 'form as much as detail 

Another part of London dom- 
hiated by Cooper is in the City, 
Tower HOI In Trinity Square, 
where he btt2i the Peat of Lon- 
don .■ Authority (PLA) from 
lSi&i922. This is'tt handsome, 
megalomaniac, vulgar and yet 
vary splendid creation.- You 
can never forget its massive 
tower angled ‘ above the' Corin- 
thian portico,., the giant col- 
umns of winch range with the 
side walls. He 'also clearly 
loved giant statues. Sadly the 
• great circular domed hall of 
the. PLA b n Tiding was loist in 
the last war.- 

I toirik -Copper's best-build- 
ing Is the - St* and Garter 
Home on the top of Richmond 
Hill in Surrey/ He got the point 
of the .site and somehow 
achieved the sort .of domestic 
grandeur in bride and stone 
that suits gie lives of the 
retired soldiers. . 

... lathe. City, Cooper's build- 
ings have suffered. TBs home 
tor Lloyds with- its fine Oval 
Room -and The Room for the 
ubiteriraters~has been demol- 
ished and replaced by Richard 
Rogers’s high-tech building. 
The interior of th£ FLA might 
as well have been demolished 
because its adaptation was so 
unsympathetic. So It comes as 
a relief to see the recent 
announcem ent by the National 
Westminster Rank about their 
-Sir Edwin Cooper building at 
the heart of toe City, No.i, 
Princes Street, at the heart at 
the Rank of Rn gfahH conserva- 
tion area. The Chafrman of the 

Vatimial -Wag Hrifnwt er- Hank Ifi 

■that civilised lawyer,’ Lord 
Alexander, and he says of the 
bank's decision to cany out a 
complete -restoration and care- 
ful modernisation af-the bond- 


ing that "It -demonstrates a 
co mmitment to. high quality 
architecture. 

Cooper'S building was con- 
structed between 1929 and 1932 
for the National Provincial 
BankJt occupies a very impor- 
tant site at the convergence of 

- the ancient streets of Poultry, 
CornhilL Lombard Street, 
Threadneedle Street and 
Princes -Street. Its immediate 
neighbour is toe Midland Bank 

- on Poultry designed by Sir. 
. Edwin Lutyens. In 1924. In fact 

Cooper's comer building is 
practically embraced by Lut- 
yens's Midland Bank. But Coo- 
per got toe better site where he 
designed an edifice of not 
inconsiderable presence. 

The building is listed Grade 
II (as are the buildings owned 
and possibly to be demolished 
by Lord Palumbo across toe 
street) and the listing citation 
shorthand perhapsdescribed 
Cooper’s -work better than I 

fan- 

“1929 by Sir Edwin Cooper. 
Classical, stone, 5 storeys and % 
attics the upper one recessed. 
High channeled base with 
' Doric frieze and cornice; large 
round headed vermiculated 
openings with big scrolled key- 
stones, rectangular niches with 
statues. Mezzanine above cor- 
nice. Three storey channelled 
antae over, receded five bay 
centres between with giant 
detached Corinthian columns, 
bracketed cornice over. Plain 
attic storey with simple para- 
pet High recessed upper attic 
with band of swag decoration 
and simple coping. Comer of 
Princes Street and Mansion 
House Street statuary group of 
five, figures”. 

1 This does not quite convey 
toe gravitas of this building 
nor the clever way that Cooper 
handled the awkward comer 
site. There are some who 
would say that the plainess of 
this elevation shows the col- 



The National Westminster Bank, Princes Street (the picture shows the front 
upper elevations), at the heart of the Bank of England conservation area 


lapse of real enthusiasm for 
the classical style. But I would 
say that Cooper understood 
that this sort of late 1920s clas- 
sicism. clearly built on a steel 
frame, should be more cubic 
and simple. He kept much of 
the splendour for toe interior, 
where Nat West and its archi- 
tects toe TP Bennett Partner- 
ship intend to restore the fine 
banking hall with its glass 
domed roof. Part of the exten- 


sive work will consist of 
removing toe insensitive addi- 
tions made in the 1979s and the 
replacement of much of Coo- 
per's original design. Walls of 
Subiaco marble and the two 
great bronze sculptures repre- 
senting Prosperity and Integ- 
rity will be restored. Cooper's 
panelled rooms on the upper 
floors are to be carefully 
moved to form a suite on the 
first floor. 


Sir Edwin Cooper’s architec- 
ture is well worth the effort of 
sensitive restoration. It plays 
an important part in the town- 
scape of the City and is a good 
neighbour to the Bank of 
England, the Mansion House 
and the Royal Exchange. The 
decision to restore and rehabil- 
itate is a wise one that respects 
the fabric of the City where 
modest monumentalism is 
completely appropriate. 


* Anna Karenina 


TRICYCLE THEATRE 

Tolstoy dabbled in writing d rama bat 
he is not best remembered for plays. 
Even partial adaptations of his novels - 
have been,- more successful than his 
plays. At the Tricycle, ft . .is not “the 
vasty fields of Fiance" "but the cool - 
plains of Russia, which Helen . 
Edmundson (adaption)' arid Nancy 
Meckler (direction) exam into a black 
box in their, compelling version of 
ArmaKaremna for toe Shared Experi- 
ence company. . - - . ' 

ft. over three hours, the play stiff , 
romps through toe . Rnggfan country- 
side and blazes through Tolstoy’s plot ’ 
Anna. leaves a barren marriage to live, 
with her lover; but society - shuns - 
them and her world disintegrates. Her 
story then interweaves with that of 
Levin, and .Kitty, -building an Ideal ' 
rural life outside the Moscow-Petars- 
burg axis. Others have done Tolstoy 
faster - David O. Selznick’s 1935 yer- v 
sion was a shameless 95 minutes, 
mostly devoted to Greta Garbo - but 
the essentials are here. 

The Tricycle trick is' to make Anna 
(Annabelle Apsion) and Levin (Rich- 
ard Hope) into player-narrators of " 
their own interlinked stories. They 
are always on stage, commenting or 
describing: Anna says “You are 
Konstantin Levin, why are you here? 
This is my story”' and Levin replies 
“It seems it's mine too ”. The staging 
places city against country, Anna's 
despair agairfet Levin’s hope: in one 
scene. Anna-breaks with her husband . 
(Gregory Floy) and Levin proposes to 
Kitty (Pooky Quesnel), while the rest 
of the cast party in the background - 
this is like good opera, where several 
thing s happen simultaneously. 

The eight actors generate intense 



Annabelle Apsion as Anna and Max Gold in Anna Kar enina 


energy fn a~ minimal set; and toe sim- 
ple creative lighting (Ace McCarron) 
makes one wish more directors and 
designers could be this bold. The only 
design motifs are pairs of railway 
lines, like a metaphysical conceit 


from Marvell: infinite but never meet- 
ing and travelling but never arriving. 
It seems apt that Tolstoy died in a 
railway waiting room. 

Andrew St George 


Ernani 


NEW THEATRE, CARDIFF 

The point is not lost when one 
happens to catch Ernani on toe day 
that a general election is called. Like 
some other Verdi operas, this one 
involves itself with a period when 
absolute rulers were in power and 
toe populace waited upon toe whim 
of one individual to see whether that 
power would be dispensed for good or 
ilL 

In toe case of Ernani toe outcome 
bangs in toe balance and it is only 
towards the end that Don Carlo, hav- 
ing secured his position in what one 
imagines to have been a fairly ruth- 
less fashion, turns to magnanimity 
and forgives his enemies. No doubt 
some parallel with contemporary pol- 
itics could be found. The strength of 
Elijah Moshinsky’s production is that 
it generally leaves making percep- 
tions of that nature to the audience's 
imagination. 

It was as long ago as 1979 that this 
Ernani was originally put on by 
Welsh National Opera. At the time 
the company was riding high on a 
tide of adventurous programming, of 
which this early Verdi opera played a 
part, and it seems appropriate that it 
should be coming back into the reper- 
toire now alongside the highly-ac- 
claimed new Pelleas et Metisande, 

It was a handsome production to 
look at then, and still is now. The 
dark vision of a 16th-century Spain, 
dominated by grim men of the sword 
and strict household formalities, has 
aged extremely well. The chorus, 
always a strong element in WNO per- 
formances, is used to forceful effect 
and Richard Armstrong conducted 
with toe sturdy feeling for Verdi’s 
dramatic pulse that always marked 


his work for the company. One 
regrets only toe decision to trim toe 
score by omitting second verses of 
some arias and cabalettas. 

If the opera still did not wield a 
sharp enough ratting edge in this 
performance, there are a couple of 
main reasons. One is that the Italian 
text was rarely delivered with any 
clarity. All the singers were offenders 
in that respect and Suzanne Murphy's 
Elvira in particular, no matter how 
easily her beautiful soprano sails out 
in this music, even in the most awk- 
ward passages of coloratura. 

The other is that toe characters 
were never quite projected with toe 
sort of elemental force that these 
early Verdi dramatic prototypes 
require. The most successful at gener- 
ating sparks of electricity off each 
other were Malcolm Donnelly as Don 
Carlo and Alastair Miles as Silva. 
Both had the measure of their roles 
in a theatre of this size (not so differ- 
ent from the Teatro la Fenice in 
Venice, where Ernani had its premi- 
ere). although Donnelly ideally lacks 
vocal grace as a singer of early Verdi. 

In toe role of Ernani himself Paolo 
Kudriavchenko equally preferred 
generalised force of vocal delivery to 
niceties of phrasing. One suspects 
that it is with this character, the out- 
sider and potential revolutionary 
who turns to the populace for his 
support, that Verdi instinctively felt 
his own sympathies to lie and so toe 
role is an important one. Unfortu- 
nately Kudriavchenko’s lacklustre 
showing in it would not easily win 
my vote. 

Richard Fail-man 


Orfeo 

COLISEUM 

The Orfeo that David Freeman 
directed for English National 
Opera in 1981 was his first sub- 
stantial achievement in this 
country. The London branch of 
his Opera Factory was yet to 
get underway, and the ideas 
and approach to music theatre 
which Freeman put into into 
practice in his staging of 
Monteverdi’s favola per musica 
must have seemed far less 
familiar then than they do 
now. Yet it emerges once again 
as a fascinating, penetrating 
piece of drama, a wonderfully 
imaginative and moving solu- 
tion to the problems of present- 
ing the first of all operatic 
masterpieces. 

In a programme note he 
describes Orfeo as "not the 
work of professional opera 
writers: rather the response of 
two friends [Monteverdi and 
Alessandro Striggio] to the var- 
ious attempts at recreating 
Greek drama which had taken 
place in the preceding ten 
years”. It is this mysterious 
mixture of theatre, religious 
ceremony and musical lyricism 
that is captured so well here, 
in the opening and closing acts 
the threads of a communal cel- 
ebration are woven together 
with the bundle of myths out 
of which the story of Orfeo's 
tragedy gradually takes shape; 
in toe third and fourth acts, on 
the banks of the river Styx and 
the Underworld itself, the 
action focuses down from the 
community to the individual, 
and in the nightmare world of 
Orfeo’s imagination the dr ama 
passes over from ritual to fully- 
fledged opera. It's almost as if 
it is necessary for Orfeo’s great 
aria “Possente spirto” in Act 3 
to open up that new world of 
musical feeling. 

With sets confined to some 


scattered boulders and pat- 
terned hangings, the sense of 
place is deliberately under-em- 
phasised. The singers them- 
selves create the atmosphere, 
provide all the context for the 
unfolding of the story. Free- 
man is served splendidly by his 
cast, which has Antony Roife- 
Johnson's Orfeo as its focus, 
singing with unfailing elegance 
and intensity, and managing 
even the most elaborate deco- 
ration of his arias with an ease 
that never neglects toe expres- 
sive weight of every phrase. 

Elsewhere there are few 
weaknesses and many stylish 
strengths. The intelligence and 
lucidity of all the singing (in 
Anne Ridler's English transla- 
tion) are characterised right at 
the start in the prologue by 
Jennifer Smith’s rapt delivery 
of Music's invocation, and later 
encompasses especially Mar- 
garet Preece's Nymph, Sally 
Burgess’s Messenger (wonder- 
fully moving in her aria to 
Orfeo), Therese Feighan's 
Hope, and Marie Angel’s dis- 
tinctive, seductive Euridice. 
Christopher Robson leads the 
Shepherds with verve and 
rounds out every one of his 
phrases with eloquence. 

The performance is directed 
by Harry Bicket. At times toe 
instrumental playing seemed 
less characterful than it could 

be, though the Coliseum is an 
enormous space in which to 
make 17th-century instruments 
tell expressively. And there is 
never anything which detracts 
from this profoundly revealing 
staging, one which gets closer 
to the essence of Orfeo than 
an; more gilded, elaborate pre- 
sentation seems ever likely to 
approach. 

Andrew Clements 


Vocem 


PURCELL ROOM 

Vocem is a keen music-theatre 
ensemble, much concerned 
with electronics, educational 
work and “community” pro- 
jects. On Saturday they 
appeared on the South Bank 
with electronics for Vic Hoy- 
land’s new In Pursuit of a 
Dream . and with the Endymion 
Ensemble and a few props for 
Judith Weir’s version of Sci- 
pio's Dream - billed as a little 
known “opera” by “the 14-year- 
old Mozart". In fact II sogno di 
Sdpione was a “serenata dram- 
matica” commissioned for the 
inauguration of toe new Arch- 
bishop of Salzburg in 1772, 
when Mozart was already 16. 
hut never mind; it made an 
engaging start for toe evening. 

It would have made a still 
better ending, as originally 
announced, for it is half the 
length of the Hoyland piece 
and palpably richer in music. 
He and his bright cast proved 
that this pretty jeu d’esprit can 
work with no visual tricks 
more modern than a dance hall 
mirror-balL 

Miss Weir’s alterations to 
Sppiane are limited and pre- 
cise. The original scenario was 
the lofty sort of “morality" 
that was standard for celebrat- 
ing accessions to high places, 
royal or ecclesiastical: noble 
Scipio is divinely wooed both 
by Fortuna and by Constanza, 
and with guidance from a 
noble ancestor chooses the 
right one (toe latter, of course). 
In Weir’s wry. pawky English 
text he becomes an impression- 
able City chap of the 1990s. but 
mutatis mutandis the dream-vi- 
sion remains the same. The 
Weir orchestra is updated to 
match, not only by electric gui- 
tar and keyboards to back her 
string trio and four winds, but 
with a huge, dominating part 
for mock-celestial harp. 


In that role Hugh Webb was 
indomitable - it must be more 
taxing than Mozart's own Con- 
certo for harp and flute - and 
his sure-fingered rhythm 
invaluable. Gwion Thomas 
sang “Mr Scipio" in ringing 
style, and with cool comic flair 
he is a performer of notewor- 
thy potential. The pleading 
soprano goddesses were 
Frances Lynch and Josephine 
McNally, both of them alert 
and characterful, and Andrew 
Gall seller's bass “Grandfather” 
wielded more gravitas than Ms 
casual pitch really earned. 

He was more exactly sono- 
rous as Oberon in Hoyland's 
piece. wMch is a thin-blooded 
extract from A Midsummer 
Night's Dream (no Athenian 
court, no mechanicals) with 
cosy intermittent warbling by 
the surviving characters. Even 
if the music hadn’t expressly 
dted “I know a bank . . from 
Britten’s Dream, it would 
recall Britten’s sound-world for 
most music-lovers: white-note 
harmony with a few modal 
twists, soft whole-tone clashes 
between voices. 

Unlike Britten, Hoyland 
offers little more than that - 
and his score is further diluted 
by long spoken stretches: half 
unintelligible if you don’t 
know the play well, irritatingly 
truncated and denuded of con- 
text if you do. Besides most of 
the singers already mentioned, 
Philip Creasy, Phillip Casperd 
and Teresa Shaw sang and 
declaimed to excellent purpose. 
The net effect of In Pursuit of a 
Dream was nonetheless dra- 
matically slim, and musically 
too bland and inoffensive to 
stamp a character of its own 
upon the shrunken Shake- 
speare text. 

David Murray 


International 




TODAY’S EVENTS 


■ BARCELONA 

Palau de la Muslea 21 .00 Pierre 
Amoyal, accompanied by Jonathan. 
Zak, plays violin sonatas by Franck, 
Chausson and $aint-Sa§ns. 
Tomorrow: Evgeny Svetianov 
conducts the Russian State 
Symphony Orchestra. Wed: Midori. 
Fri, Sat and Sun morning: Manuel 
Galduf conducts the Barcelona 
City Orchestra, Sun evening: Eilahu 
Inbal conducts Ihe Frankfurt Radio : • 
Symphony Orchestra (288 1000) 

■ BERLIN 

ScfiauspieDiauS 20.00 David - 
Zlnman conducts the Berlin Radio 
Symphony Orchestra in 
Mendelssohn’s Hebrides overture. 
Schumann’s Piano Concerto 
(soloist Radu Lupu) and Brahms 
: Firsf Serenade-Tomorrow: Musicl 

di Roma. Wed and Thurm-Giulim - 
conducts the Berlin Philharmonic. 
Fri and Sat: Gunter Neuhold 
conducts the Berlin Symphony . 
Orchestra. Sun: Horia Andreescu 
conducts (he Berlin Radio. 
Orchestra (East Berlin 2090 2156) 
Philharmonic Kammermusiksaal 
20.00 Vermeer Quartet plays airing 
quartets by Boccherini, Dvorak 


and Elliott Carter. Thurs and Sun: 
Chamber Orchestra of Europe 
(West Berlin 2548 8232) 

Deutsche Oper 19-30 Peter 
Schneider conducts Gunter 
Kramer’s production of Die 
Entfuhrurig a us dem Serail, with 
Luba Orgonasova and Matti 
SaJminen, also Thurs and Sun. 

‘ Tomorrow and Frh Lucia di 
Lammermoor. Wed and Sat Le 
nozze di Figaro (West Berlin 3410 
249). 

■ BRUSSELS 

Palais des Beaux Aria 20.00 Vadim 
Repin, accompanied by Alexander 
Markovich, plays violin sonatas 
by Mozart, Franck and Beethoven. 
Tomorrow.'! Flamminghi play 

music by Salieri, Haydn and ■ 
Mozart'Fri andSun? Erj Was 
conducts the Belgian National 
.Orchestra (507 8200) 

■CHICAGO 

Orchestra Hail 20.00 An evening 
with foe Modern Jazz Quartet • 
Tomorrow,. Thurs. Fri afternoon, 

Sat Barenboim conducts the 
Chicago Symphony, Fri evening: 
Jessye Norman. Sun: St Paul - 
Chamber Orchesfra (435 6666) 

■ COLOGNE 

Phifliarinonle 20.00 Gerhard Oppitz 
plays piano musierby Brahms. Wed: 
Semyon Bychkov conducts the 
Orchestra do Paris: -Thurs: Tatiana 
Nikolaeva (2801) 

■ COPENHAGEN 

Royal Theatre 19.00 Nicolas Joel’s 
production of Lohengrin, -With Eva 
Johansson as Elsa. Tomorrow: 


Boumonviiie double-bill. Wed: 
Ariadne auf Naxos. Thurs: 
Boumonville's Abdallah. Fri: Le 
nozze di Figaro (3314 1002) 

■ GENEVA 

Grand ThOAtre 20.00 Friedemann 
Layer conducts Francois Rochaix’s 
production of Cost fan tutte, also 
Wed and Sat Thurs: Robert Holl 
song recital (212311) 

■LONDON 

Covent Garden 19.30 Kenneth 
MacMillan's Royal Ballet 
production of Manon, also 
tomorrow. Wed and Sat Death 
in Venice. Thurs and Fri: world 
premiere of new MacMillan ballet 
(071-240 1086) 

Queen Elizabeth Hall 19.45 London 
Brass play music by Takemitsu, 
Percy Grainger and others. 
Tomorrow: Cleveland Quartet. Wed: 
Academy of St Martin in toe Fields. 
Thurs: Faurd’s Requiem. Sat and 
Sun: Roger Norringfon and the 
Brahms Experience (071-928 8800) 
Barbican 19.15 BBC Television 
Young Musician of toe Year, 
including Young Composer of the 
Year award. Wed: Raphael 
WaJIfisch plays Elgar's Cello 
Concerto. Thurs: Jeffrey Tate 
conducts toe LSO. Fri: Andrew 
Davis conducts Vaughan Williams - 
and Britten. Sac English Chamber 
Orchestra (071-638 8891) 

Royal Albert Hall 19.30 An evening 
with Dudley Moore, with the BBC 
Concert Orchestra and Dudley 
Moore Trio. Repeated tomorrow 
(071-589 8212) 

■ MILAN 

Teatro alia Scats 20.00 Borodin 


Quartet Wed and Sun: IphigOnie 
en Tauride. Thurs, Fri, Sat Manon 
Lescaut (7200 3744) 

■ NEW YORK 

Carnegie Hall 20.00 Vladimir 
Ashkenazy conducts the Cleveland 
Orchestra in Prokofiev’s Second 
Violin Concerto (soloist Joshua 
Bell) and Shostakovich's Eighth 
Symphony. Thurs: Klaus Tennstedl 
conducts Beethoven. Sat Moscow 
Philharmonic. Sun: tribute to 
Leonard Bernstein (247 7800) 
Mefropoiltan Opera 18.30 James 
Levine conducts Parsifal, with 
Siegfried Jerusalem. Bemd WelW, 
Kurt Moll and Waltraud Meier, also 
Fri. Tomorrow and Sat Rlgoletto. 
Wed: Le nozze di Figaro. Thurs: 
Don Carlo (36 2 6000) 

■ PARIS 

Auditorium Forum des Halles 19.00 
Song recital by Joan Rodgers, 
accompanied by Roger Vignoles. 
Tomorrow In toe Ch&telet Luca 
Pfaff conducts world premiere of 
Pascal Dusapin's oratorio La 
Melancholia- Fri: Lorin Maazel 
conducts Ensemble 
fnterContemporafn (4028 2640) 
Theatre des Champs-ElysOes 20.30 
Song recital by Chris Merritt, 
accompanied by Harriett 
Lawson-Sain. Tomorrow and Wed: 
Ballet Cristina Hoyos. Fri: Marilyn 
Horne sings Rossini. Sat Cecilia 
Gasdia (4720 363 7) 

OpOra Coinlque 20.00 Song reeftaf 
by June Anderson (4286 8883) 

• This week's other events: two 
Anal Opera Ballet performances 
of Picasso et la Danse tomorrow 
and Wed at the Palais Gamier 
(4742 5371); Elektra at the OpGra 


Bastille tomorrow and Fri (4001 
1616); a Beethoven and Rossini 
concert tomorrow in the Salle 
Pleyel, conducted by Armin Jordan 
(4561 0630); and a special focus 
on British composer George 
Benjamin at toe Bastille 
Amphitheatre on Thurs. Fri and 
Sat (4001 1616). 

■ ROME 

Teatro dell'Opera 20.30 Salvatore 
Accardo is director and violfn 
. soloist with the Orchestra of the 
Teatro dell’Opera. Wed and Sat: 

La Gioconda. Thurs and Sun: Tosca 
(468 3641). Thurs in Teatro 
Olimpico: Kronos Quartet (323 
4890) 

■ VIENNA 

MUSIC AND DANCE 
Staatsoper 19.00 Bruno Weil 
conducts Die Entfuhrung aus dem 
Serail, with Cheryl Studer, 

Laurence Dale and Heinz Zednik, 
also Thurs. Tomorrow and Fri: 
L'elisir d'amore with Pavarotti. 

Wed: Khovanshchina. Sab Der 
Rosenkavalier. Sun: Aida (51444 
2960) 

Musdcverwin 19.30 Isaac 
Karabtchevsky conducts the 
Tonkunstler Orchestra in music 
by Honegger and Schumann. 
Tomorrow: piano recital by 
Krystian Zi merman. Wed: guitar 
recital by Narciso Yepes. Thurs: 
Beethoven chamber music with 
toe Salzburg Soloists. Fri: Emerson 
String Quartet. Sat Hilliard 
Ensemble. Sun at 11.00: Riccardo 
Muti conducts first of toe Vienna 
Philharmonic’s 150th anniversary 
concerts (505 8190) 

Ronactier 20.00 Repertory Dance 
Theatre of Utah in choreographies 


by Merce Cunningham, David 
P arsons, Charles Moulton, Mitchell 
Rosa and Laura Dean. Wed and 
Thurs: DanceNoise New York. Fri 
and Sat Bebe Miller and Company 
of New York. Vienna Dance Festival * 
runs till March 29 (586 1676) 

THEATRE 

This week’s repertory at the 
Burgtheater includes 
Hofmannsthal's Der Schwierige 
directed by Jurgen Flimm 
(tomorrow). Kleist’s Pentoesilea 
directed by Ruth Berghaus (Wed 
and Thurs) and Macbeth directed 
by Claus Peymann (Fri and Sat). 

The Akademietheater has plays 
by Sean O'Casey, George Taborf 
and Brecht (51444 2218). Vienna's 
English Theatre (Josefsgasse 12) 
has performances of Richard 
Harris’ thriller The Business of 
Murder, daily except Sun (402 
1260). 

■ ZURICH 

Opemhaus 20.30 Josef Prolschka, 
accompanied by Hans Dieter 
Freyer, sings Schubert's Die 
schone Mulierin. Tomorrow and 
Sun: Don Giovanni with Ruggero 
Raimondi and Cecilia Sartoli. Wed 
and Sat: Le Grand Macabre. Thurs: 
ballet double-bill. Fri: EntfOhrung 
(262 0909) 

Tonhatte 19.30 Song recital by 
Louise Michael, accompanied by 
Reto Fritz. Tomorrow: Stephen 
Bishop-Kovacevich plays 
Beethoven. Wed: Nikita Magafoff. 
Thurs: Emerson String QuarteL 
Sat Maria Joaa Pires (261 1600) 
Schauspielhaus 20.00 Arden of 
Faversham, Elizabethan thriller 
directed by Terry Hands, also Sat 
and Sun. Tomorrow: Durrenmatt's 
The Physicists (221 2283) 


European Cable and 
Satellite Business TV 

(all limes CET) 

MONDAY TO FRIDAY 

CNN 

2000-2030, 2300-2330 World Busi- 
ness Today - a joint FT/CNN pro- 
duction with Gram Perry and Colin 
Chapman 
Super Channel 

0630-0900 (Mon) FT East Europe 
Report - weekly indoplh analysis 
from F7TV 

0830-0900 (Tubs) Spiegel TV - 
lull Report - the real world of 
documentary 

2130-2200 (Tues) Media Europe - 
what's new m European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
wlih James Bellini 
0830-0900 (Thurs/ Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

2130-22.00 (Fri) Spiegel TV - Inti 

Report 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fri) FT Busi- 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a |Olnt FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100. 1800-1830 World Busi- 
ness This Week. 

Super Channel 

1800-1630 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Perestroika 
minus glasnost 


WHO WAS right: Mikhail 
Gorbachev or Deng Xiaoping? 
On the fhce of it. recent events 
in what used to be the two 
great bastions of doctrinaire 
Marxism-Leninism appear to 
throw that question into stark 
relief. In the former Soviet 
Union, the collapse of commu- 
nism has been accompanied by 
economic misery and social 
chaos. In parts of still-commu- 
nist totalitarian China, how- 
ever. a form of capitalism is 
thriving, bringing with it an 
economic boom and strongly 
improving living standards. 

What is more, it seems that 
the ruling Politburo - encour- 
aged by the 87-year-old Deng - 
is gearing up for another drive 
for economic reform. Although 
the process is fragile and vul- 
nerable to attack from party 
hardliners, it is beginning to 
look as if China is again set- 
ting itself unequivocally on the 
road to the market - and that 
it has just as much chance of 
succeeding as has Russia in its 
own anarchic transformation. 

In fact, contrary to conven- 
tional wisdom, China never 
really abandoned the path of 
reform in the past three years 
- the repression of June 1989 
notwithstanding. At the centre, 
to be sure, Tiananmen square 
did seem to presage a pause in 
Beijing's opening to the out- 
side world, and bring hard- 
liners to the fore, with their 
warnings against instability 
and cultural contamination. 
But all the while, out in the 
fields and factories, private 
economic activity continued to 
grow; foreign investment to 
flow in: and exports to mush- 
room. In short, market reforms 
have shown astonishing resil- 
ience - to the point where 
they may be declared to have 
developed their own unstoppa- 
ble momentum. 

Reformers' initiative 
Now the reformers have 
again seized the initiative. 
After months of ideological 
struggle, the official press last 
week carried banner headlines 
endorsing Deng's line in favour 
of foreign trade, investment 
and management practices. 
The decks are evidently being 
cleared for the crucial 14th 
party congress this autumn, 
which - if Deng and his aco- 
lytes have their way - will set 
the seal on reform policies and 
usher in a new, somewhat 


younger generation of party 
bosses to implement them. 

Deciding the line, of course, 
Is only part of the battle, and 
the challenges facing the lead 
ership are Immense. For along' 
side China's rapidly growing 
private and collectively-run 
businesses - concentrated 
mainly in the south - is a 
collection of state-run indus- 
tries in a state of near-collapse 
with losses and debts that are 
sucking the state coffers dry. 
The bureaucracy is stultify- 
ingly inefficient. Pricing sig- 
nals are hopelessly confused, 
making sensible management 
decisions virtually impossible. 

Social dislocation 

None of these problems will 
be resolved without great eco- 
nomic and social dislocation. 
For example, the leadership 
has little chance of improving 
the profitability of state indus- 
try without imposing job lasses 
on a massive scale. This may 
be politically infeasible, which 
is why the state has in recent 
years relied on private sector 
activity and foreign capital as 
the twin motors of prosperity. 

People should not delude 
themselves that a further loos- 
ening of the economic throttle 
will be followed by a relaxation 
of the party’s ruthless political 
grip. On the contrary, the les 
son Deng drew from the over- 
heating of the economy which 
preceded Tiananmen is that 
economic reform necessitates 
the maintenance of tight politi- 
cal control. The continuing 
strains that result - caused by 
corruption and by growing 
inequalities between and 
within regions - are likely to 
reinforce that view In Beijing. 

Nevertheless, there is little 
doubt that the economic trans- 
formation now under way will 
ultimately spark demands for 
greater political freedom, and 
that the authorities will have 
to listen, just as they have 
been forced into another wave 
of market reform to maintain 
the growth in living standards. 
While remaining strong in 
their condemnation of human 
rights abuses, western govern 
ments should seek to encour 
age such economic .change in 
China. That means keeping the 
import and investment chan- 
nels open, not attaching politi- 
cal conditions to trade conces- 
sions as die US Congress has 
been trying to do. 


The economic 
questions 


IF THEY were to consider only 
their bank accounts, many FT 
readers would quickly decide 
how to cast their ballots. Large 
numbers would, after all, suf- 
fer. from Labour's announced 
fiscal proposals. But there is 
more to life than one’s wealth. 
Many readers are, for example, 
concerned with how the out- 
come might affect both the 
economy and their businesses. 
Yet identifying what difference 
the election might make to 
either is not quite so simple as 
a quick glance at our poll of 
business leaders today might 
appear to suggest. 

If. for example, voters exam- 
ine monetary policies, they will 
find they can have any they 
like, so long as it is the Bund- 
esbank's. Even over the extent 
of government borrowing, few 
differences stand out. In last 
week's Budget, the Treasury 
forecast a public sector borrow- 
ing requirement of some 6 per 
cent of gross domestic product, 
before privatisation receipts, 
over the next two years. A 
Labour party wanting to bor- 
row for investment is, there- 
fore, unlikely to get away with 
a larger fiscal deficit than Con- 
servatives committed to balan- 
cing the budget over the cycle. 

It is on levels of taxation 
that likely differences emerge. 
If Labour is to match the 
higher public expenditure it 
desires with "prudent" borrow- 
ing and no more extra taxation 
than already announced it 
must have a rapid economic 
recovery. But, barring a large 
devaluation, Mr Smith would 
have no more control over that 
than hapless Mr Lament. 

Fallible forecasts 

The Treasury's latest fore- 
cast would console the shadow 
chancellor, bad its forecasts 
not proved so fallible. Average 
growth is put at just over 3 per 
cent a year between 1991-92 
and 1996-97. which is no fester 
than the recovery from the last 
recession. But conditions then 
were more favourable. What 
would happen If such a recov- 
er} 1 were not to materialise? If 
Labour had to choose between 
higher taxes and cats in public 
provision, would it choose the 
latter? If not, would the UK's 
advantage of a relatively tow 
burden of taxation by Euro- 
pean standards disappear? 

Yet it is over policy towards 
the supply side of the economy 


that differences are most dear. 
Which of the potential govern- 
ing parties is most likely to 
ensure effective provision of 
public services? And which 
will get right the balance 
between promotion and regula- 
tion of competition? 

That the UK needs better 
education and training and 
more investment in infrastruc- 
ture, there can be little dis- 
pute. With public spending 
likely to be tightly constrained, 
however, the question is how 
additional resources are to be 
found. And which party can 
arrange the most effective 
delivery? The Conservatives 
may have demoralised the pro- 
viders of public services, but 
Labour's pandering to pro- 
ducer groups might well throt- 
tle what limited market pres- 
sure the government has 
managed to introduce. 

French camp 

For those concerned with the 
relation between the govern- 
ment and the market. Brussels 
is the first port of call It is via 
European Community deci- 
sions on trade, competition, 
industrial and labour market 
policies that a British govern- 
ment's influence on the domes- 
tic economy is increasingly 
channelled. Where the Conser- 
vatives stand is known, but 
what of Labour? Will it fight 
for a competitive and outward- 
looking EC. or will it join the 
French camp? 

Even more broadly, can a 
party that has condemned 
almost every major industrial 
change - from the downsizing 
of the steel industry in the 
early 1980s, to that of the coal 
industry in the early 1990s - 
abide by the market's verdict? 
Can it, for example, turn its 
doubts about take-over fever 
into anything more than a way 
of upholding the managerial 
status quo? 

If the known weaknesses of 
the Conservatives and the 
obvious doubts about Labour 
are too disturbing, the econom- 
ically-concerned voter can 
always choose the thoroughly 
European and market-oriented 
Liberal Democrats; that is if he 
is prepared to vote for a third 
force rather than a potential 
winner. But mostly, voters to 
whom these issues are of para- 
mount concern will want to 
scrutinise the rhetoric of Mr 
Kinnock’s economics team. 


T omorrow, white South 
Africans will choose 
between danger and 
disaster, in a referen- 
dum which will determine the 
fate of one of the world’s most 
troubled societies. 

The choice - between a 
fragile peace and civil war. 
between apartheid fantasies 
and the reality of a multi-racial 
future - has polarised the 
white nation and drawn blacks 
into new conflict. It is the big- 
gest political choice white 
South Africa has faced, and 
many potential voters may 
avoid it altogether. As for the 
rest, it is not yet certain that 
they will make the choice 
urged on them by the interna- 
tional community, and by their 
brave reformist president. Mr 
F.W. de Klerk. 

Both sides - the ruling 
National party, which is asking 
for a "yes" vote to endorse 
negotiations with blacks, and 
the ultra-right Conservative 
party, which wants “no" voters 
to back its plans for moderni- 
sing apartheid - predict a 
close poll. The landslide tri- 
umph seen as crucial by Mr de 
Klerk may not materialise. 

Much could change before 
polls open in 24 hours’ time. 
The anxiety of the Nationalists 
could galvanise reluctant “yes" 
voters into action; or, con- 
versely, the outside chance of 
victory for the Conservatives 
could give the “no" campaign 
new life. With the publication 
of opinion polls banned during 
campaigning, neither side 
knows its true strength. 

The Conservative party, with 
its allies the neo-Nazi Afrika- 
ner Weerstandsbeweging (Afri- 
kaner Resistance Movement, 
AWB) and the Herstigte 
Nasionale party (Reconstituted 
National party. HNP), has 
undoubtedly run a more pow- 
erful campaign. That is 
scarcely surprising: the Con- 
servatives have found it easy 
to tap emotion and prejudice, 
fear and anger. Mr de Klerk 
has sought the more difficult 
goal: to capture the soul of the 
white voter through reason. It 
is not clear he has succeeded. 

The Conservatives kept their 
message simple: vote “no”, and 
stop the advance of commu- 
nism in the form of the African 
National Congress (ANC), with 
its close ally the South African 
Communist party (SACP). The 
Nationalists ran a wordy and 
unimaginative trampflig n 
Repeatedly, Mr de Klerk 
called on voters to resign 
themselves to the Inevitable: 
that a huge majority of blacks 
cannot forever be governed by 
a small white elite. He experi- 
mented with visionary rheto- 
ric, promising a grand and 
beautiful multi-racial future; 
but his efforts fell flat with 
audiences far more worried 
than inspired by change. 

After all. Mr de Klerk's ideal 
is not the integration of South 
Africa's peoples into one col- 
our-blind nation: it is to create 
a balance of power between 
racial groups which will elimi- 
nate conflict while preserving 
cultural differences. The ANC 
wants a melting pot; Mr de 
Klerk prefers a rainbow. 

Most South Africans, barring 
a small minority of liberal 
whites, have a similar vision. 
They know white domination 
must end, and will vote for the 
party which strikes the best 
bargain for white Interests. 

Mr de Klerk has promised to 
prevent black domination, by 
insisting on traditional liberal 
protections and enforced coah- 


Patti Waldmeir on the 
referendum which will 
steer South Africa 

Stark 

options 



F.W. de Klerk: tough task of appealing to reason 


turn government The Conser- 
vatives preach a neo-apartheid 
vision oE racial separation 
which they defend as Afrika- 
ner nationalism, and which Mr 
de Klerk condemns as neo-fas- 
cist Tomorrow's vote will tell 
whether whites believe Mr de 
Klerk's vow to share power 
without abandoning it or Mr 
TreumichFs promise of secu- 
rity in separation. 

Unless the result Is clearly a 
landslide, disputes will inevita- 
bly arise ova the strength of 
Mr de Klerk's mandate: if turn- : 
out Is tow, a 55 per cent major- 
ity will do little to support his 
claim to negotiate for white 
South Africa. 

But if a large majority (say, 
60 per cent) votes “yes” to a 
“continuation of the reform 
process . . . attned at a new con- 
stitution through negotiation” 
(the essence of the wordy refer- 
endum question), blacks will 
come to power in an interim 
government within months.- 
Parties to the multi-racial 
negotiating forum, the Conven- 
tion for a Democratic South 
Africa (Codesa), will have had 
a serious f ri ght at the prospect 
of right-wing victory; they will 
rush in a multi-racial interim 
government which would be 
less vulnerable than the 
Nationalists on their own. 

The outlines of such a deal 
have been sketched in during 
bilateral talks between the 


ANC and the government — 
the only two parties whose 
agreement is truly essential. 
An Interim executive could be 
appointed by Codesa as early 
as June, with multi-party com- 
mittees to oversee the security 
forces, local government, the 
budget and foreign affairs, as 
■ well. as independent commis- 
sions to control the media and 
multiparty elections. -•’••• 

Within a year from then, 
elections would be held to a 
unicameral legislature which • 
. would both replace the current 
parliament and draw up a hew 
constitution. This represents a 
major concession from the 
Nationalists, who have always 
Insisted on a second chamber, 
a sort of "house of minorities”, 
to protect whites. Such a legis- 
lature would meet the ANCs 
main demand: that an elected 
constituent assembly draw up 
a post-apartheid constitution, 
with decisions taken by two-, 
thirds majority. 

This body would sit for 
about a year - not the 10 . 
years originally demanded by 
the government - until elec- 
tions were held under a new 
constitution which would 
enforce power-sharing for a 
further five years. The new 
parliament would be bicam- 
eral, with disproportionately 
large representation for minor- 
ity political parties by region. 
And crucially, many powers 


would be devolved from cen- 
tral government to the regions. 
For’ this is; the key "to .-the 1 . 
National Party’s plan for pre- 
venting black domination; gov- 
ernment officials believe they 
have ANC agreement to maxi- 
mum devolution. - 

Details of this plan could 
change - especially if a big 
“yes" vote inspires Mr de Klerk 
to take a, tougher line - hut an 
Interim government should be 
put swiftly in place. At least as 
importantly; a clear “yes" 
majority could provoke the 
Conservative party to split, 
with a large chunk . entering 
talks on a more moderate plat- 
form. The risk is that the radi- 
cal rump of the party — along 
with the paramilitary AWB - 
would turn increasingly vio- 
lent once legal forms of opposi- 
tion had failed The .result 
could be a - smaller but more 
radicalised right, creating 
havoc as a spoiling force. . 

The consequences of a atuu 
“yes” majority, perhaps with a 
low turnout, are more difficult 
to predict. Mr. de Klerk will' 
have been denied 'the clear', 
inoral and political victory he 
sought, and negotiations could 
lose momentum. Here, the role 
of the. security, forces could 
become crucial: for while the 
largely conscript army has no 
tradition of taking power; the 
generals might find their tenu- 
ous commitment to. political 
reform weakened.' and drag 
their feet over CodesaL Negotia- 
tions would continue w -bnt with 
less speed. . ' ; 1 

The prospect of a “no” ' vote 
provokes apocalyptic visions 
from most commentators. Mr 
de' Klerk, the great hope of 
So nth . Afri can democrats , 
would resign; Mir government 
would Lose a general: election 
fought within electoral bound- 
aries which give heavy weight 
to conservative rural areas; 
inevitable black, protest would 
provoke security force , repres- 
sion; and the west- would 
impose further sanctions. . 

None -of this would happen 
overnight and the behaviour 
of the Conservatives t who 
claim to be willing to enter 
negotiations with blades to cre- 
ate a confederation of racially- 
based. states - would also be 
important But Conservative 
policy is irredeemably . radst, 
and it is hard to see room for 
accommodation with, the ANC, 
which would be forced’ 16 
resume a campaign to over- 
throw the government Civil; 
war would ensue; arid though , 
South Africa probably does not 
have the potential for conflict 
of Lebanon or Yugoslavia,! 
many would die - far.-more^ 
blacks than whites, as always^ 
in South Africa. 

Whatever the referendum 
outcome, 1m or more whites 
will have voted to i$ect 3jinuL ; . 
ti-rarial South Africa; they win 
notdisappearwiQitheiftilttng* 
booths. It is hard to imagine a 
lasting solution without them; 
and they are unlikely to coin- 
promise unless heavily beaten, 
in the referendum. \.r 

For it could prove dangerous 
to force artiflrial political unity * 
on a country winch has for so 
long dung to diversity. “It to- 
not possible to subject a nation 
forever," . argues Prof Card 
Boshoff,. an Afrikaner theolo- . 
gian who is the 1 respectable 
face of the right “There will 
always be a straggle for self-ex- 
pression, even if it takes 50 
years.” And unless this Strug-, 
gle can be brought to the hego- ! 
tinting table, it will -destabilise 
South Africa for years to come. 
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Bad news for 




A hung parliament would be the 
worst outcome of the election, 
argues Malcolm Rutherford 


here Is a fashionable- - 
idea sanrand^ Britain 

that a- Jmng parliament 
will somehow be good for ns. 
ft is often- coupled with the 

view that constitutional, 
reform is ah elixir fox: future, 
Britfsh achievemeitt- Let par- - 
li ament be hong, reform 
will follow., 

Such -frMniriiip is roman tig 
escapism. I&^bei first 'place, a 
hung parliament - bydefini- 
' turn - woul&give a dispropor- 
tionate roto-t© MPs from. 
Northern Ireland. There. will 
continue . to be: 17: of them, 
whatever , happens to- voting 
patterns else where. They have 
mw ■ d mSateb ifc in ^nn^n^ - . 
their primary Interest Is in 
Narfheni Ireland. Thns, (heir 

votes on other mattras. will be 

up for grabs, according to 
what they cap getont of ft for 
their ownregtonZ^, _»’.. lfV 

Far more fanportentthan 
that, constitutjonalvxe&mn. is. 
perhaps the one subject on 
which all BSPs.~ perhaps ^ith 
some justification - regard „ 
themselves as experts; Indeed, 
there is by,-now a wdtdneur. 
mented paradox: :the only way 
to achieve - constitutional . 
reform in Britain, is -through 
parliament, y^- parteunentis 
incapable qf delivering.: , T v 

In the late ‘1960 b, tim BSa&se 
of Commqns-sp^it .two : years 
debating, the! reform of. the 
House of Lords. ; it foiled 
because of a^cross-party affi-. 
ance of marerick.MPji. . in, tha 
late. 19TB&T it spepit more thap 
two years dehatfog devolution, 
for Scotland asm Wales. , ; 

Again,. if- foiled to deliver: 
satj&fortQrily because back- 
bench. MR) coitid,. stick, down 
any -. amendments, they; liked. ‘ 
the final legislation took not 

■ only an absurd , amount of 
- time; itfailed to meet the ark;- 

inal objective of giving a nma- 
sure of devolution jo the Scots-. 

lost om.^ibyeankla^v the , 

. questiqnis jback^qp tig* agenda 

■ as though tf»fc earlier ^ debates 

had . never.beea^ ; - 


time. After that, -it was 
for more! science-based 

m dmtii y and .picking winners. 

The search for a social con- 

tract, was followed, by the cru- 
sade to art, the power of the 

trade unions.- 

All ofthose rationalis ations 
had an . element of truth: with- 

ontan: attempt -to. act on them, 

;we might;. be even worse off 
! than- w.e are today- Demands 

faf. c on s tituti onal Hrfmm t how- 

ever,- contain an element of 
intellectual luxury. 

; As it happens, we- are being 
constitutionally reformed by 
the week, simply by our mem- 
bership of the European Com- 
munity. _ Yet few -people 
stopped to -read the Treaty of 

Borne and til its subsequent 

developments. Instead, there is , 

a fond idea that by tinkering 
.with< - or even root-and- 
. branching - our own system, 
we may be tide better to com- 
peted. 

There is no overwhelming 

evldencethattknowofthat 

our faiUngs lie .in. our consti-' 

tution* or lack of- It. Irr 
England we T have '-.what 
amounts to a 2‘A party system. 
The Sanction: of the .third or 
haJFpatiy ls occasionally to 
deffvwMhfetwo bigger parties 
-a .kick ■ iu - the - piaafcs; for 
irig&rice, by winning seats in 

by-elections, coming up with a 

-more- attractive leader and 
even the odd idea. Yet I have 
never come, across art Idea in 
the liberal party, the old' Am- 
; anceorthe Liberal Democrats 
■ that eonkf not have been found ■ 
somewhere in one.’ or other, 

- and sometimes- -both, of the 
tvro-big parties. Labour and 

the f :Tmdea ate already cbaU- 

ttonsi we do wot' need any 
-more, yyf ;; v 
: fiest l appfor rwrctlonary, I 
shooldadd that there are some 
constitutiohal refirams that I 
would welcome. ’One'' wduld be 

ffated-tetm parltemwltsrtfot 

becEfmfe this wottfiTfiSdilcfe the 1 
possibility- of! gove noughts' 


they would hie: tmafife’fo, play 
Silly guessing^games about 


tion. Let us leave ' aside the 
merits of,#e jt£gri*nept as 
such, and concentrate.* on the , 
practicalities. E& is a very 
compHcated^uigect: Jjt gomes 
in- many formstc.^AsK^paflia- 
ment to legislate for and 


. guessing-games. , 

electi on tinting. At least cine 
British government that: 
deserved to.- sidy In' office 1 
threw power away by ‘going to 




different view.: If .they do not 
have views tf fbe start, they. 
wiD find it necessary to invent 
them,— -for Constitutional 
reform a gftme for which 
yon make ; ihft #ales as you go 
along. Anyone-can play,, espe- 
cially MPs. 

Thereto another game much 
played in Britain. It consists of 
inventing new reasons every 
few ypns to explaii the conn- , 
try’s relatively poor pferfm>. 
mance compared to that, of 
offier -European countries. It 
used tb'pe this stagnant society : 
- . the ^ Jack of ^harmony 
. between:;, the: two.-; sides; of. 

todHSfry. Than it waa#s-Afr 

ure to. -enter.: Europe at. .the 


That was Mr Heath’s in 1974. 
Mr Major may have done 
the same by waiting too long. 

Two -other reforms are a 
smaller parliament and less 
legislation, but you will not 
get either oat of a parliament 
that is bang. If it comes, yon 
will be bored by it well before 
the game to over. 

And if yon want a different 
electoral syptem, look at. the 
French, who will be voting 
next Stinday. Their system of 
"first-past-two-posts'’ was 
much favoured by that old 
Tory leader* Lord Home. . He 
was also pot averse to Scottish , 
devoln tloo. Refoim- te a alow 
process,- . . 


Up the wrong 
tree 

■ Checking on the survival 
prospects of various types of 
apes, the Wisconsin Regional 
Primate Research Center sent 
questionnaires to other bodies 
listed by a scientific database 
as having similar interests, 
including “The Primates World 
Relief and Development Fund" 
in Toronto. 

Back came a courteous 
letter, reading (in part): “I 
think the primates in your 
study are perhaps of a different 
species. While it is true that 
our primate occasionally 
enjoys bananas, I have never 
seen him walk with his 
knuckles on the ground or 
scratch himself publicly under 
the armpits." 

It was signed by the Rev 
Michael I ngham , principal 
secretary to Archbishop 
Michael Peers. Primate of the 
Anglican Church of Canada. 

The letter added: "The 
subject of primate biology 
might be of great importance 
in your field but, alas, not so 
in oars. There are a mere 2S 
Anglican primates in the whole 
world. They are all males, of 
course, but so far we have had 
no problems of reproduction.* 


Euro-yawn 

■ Britons were made to look 
thoroughly second-rate Euro- 
Citizens by reports that, 
whereas the UK’s Stationery 
Office won't even be selling 
the 350-page Maastricht treaty 
on European Union until titer 
the election, the Danish gov- 
ernment is freely distributing 
300.000 copies of the full text 

But it turns out that the 
Danes are nowhere near such 
Euro-goodies as the reports 
Implied. The reason for the 
printing marathon is not popu- 
lar interest In the treaty, but 
that a referendum on it will 
be held on it on June 2, and 
the result will be binding on 
the legislature. 

Current signs are that the 
supply of the copies, one for 


Observer 


every nine households, is doing 
more good for opponents of 
Maastricht than for supporters 
including five of the eight par- 
ties represented in Denmark's 
parliament, the Folketing. 

Even a glance at the text, 
written in La wy erase. Is enough 
to turn off the Dane-in-the- 
street. "All it means is more 
power to Brussels, and I'm not 
going to vote for that" is the 
typical answer to opinion polls. 


Gift of the gab 

■ Meanwhile the final days 
of South Africa's referendum 
campaign are attracting some 
unexpected pieces of free 
advice from outside. Take for 
example the letter, published 
in Johannesburg's biggest 
evening paper The Star, from 
Tony O’Reilly, the Irish 
president of Heinz. 

In it, he offered South 
Africans the wisdom of the 
poet W B Yeats, originally 
voiced in 1924 after the bitter 
dvfi war which followed the 
British withdrawal from 
Southern Ireland in 1921: “The 
Irish won but a gain they 
lost, because they never made 
friends with themselves.' 

O'Reilly followed those 
wards with his hope that “you 
make friends with yourselves." 
Then he added that Heinz had 
an “especial” desire to invest 
in the new South Africa, “one 
of the most wonderful coun- 
tries on the face of this Earth." 


Knowledge gaps 

■ Where would you expect 
to find the following: Adam 
Smith Society, Alchemists 
(Elizabethan Studies), Associa- 
tion for the Historical Study 
of the English Revolution, 
Association for the study of 
Modern English Law? 

They are four of the first 
five names listed in a directory 
of British Studies Societies 
in Japan, compiled by the 



“I have this acute 
baby-kissing fetish” 

British Council. The second 
on the list, which would have, 
given the game away, to the 
Agatha Christie Fan Club 
of Japan. 

The 113 societies' interests 
also include Bernard Shaw. 
Bertrand Bussell, the Brontes, 
Browning. Chaucer. D H 
Lawrence and so on down to ' 
Yeats — who might be counted 
as British for at least the 
earlier part of his life. 

According to TadasM 
Yamamoto, president of the 
Japan Centre for International 

Exchange, the list shows 
Japanese intellectuals' 
awareness of Britain’s literary 
and artistic heritage. By - 
contrast, he told the UK-Japan 
2000 Group’s latest meeting, 
“there are very few scholars 
or experts in Japan well versed 
in the current political 
dynamics of the OK or its 
policy process". 

The group hopes to put that 
right by promoting educational, 
exchanges between the two 
countries. When its members 
met Prime Minister Major, 
however, his special concern- 
seemed to be to spread 
knowledge of cricket - and 


not only to the East Thanks : 
to the Japan Festival, he said, 
there were now thousands of 
British schoolchildren who - 
knew more aboirt sumo 
wrestling than about their own 
national summer game. .. 


Stolen wheels - 

■ Travel around West 
Germany and you will find 
plenty of people who wish the 
wan between the two Ger- ' 
manies had never come down. 
This not simply because they, 
like everyone else, object to 
paying higher taYtm to finance 
reunification. The reason to 
that they have just had their 
car stolen. . 

The wall's removal has 
apparently led to a massive 
increase in car .theft in the. 

west of Germany. According 

to Allianz, the Munich-based 
insurance Company, organised 
gangs are behind a 50 per. cent 
increase in stolen cars last - - 
year. 

Most of the cars go to east- 
ern Europe and the recovery 
rate to extremely low. Allianz 
says that as many as 60JM0 
stolen vehicles were shipped 
out from Germany to Poland 
atone last year, of which only 
1,700 were recovered by the 
police. . ... 

The cars are stolen to order - 
and can be delivered within 
24 hours, the insurance comr 

pany recounts. Itseems that 
the clients are diwgprntri g-. most 
of the stolen cars are large ' 
luxury BMWs and Mercedes 
and nobody is bothering to 
steal the Trabants whteb star 
clutter East Germany's roads. 


Won’t do nicely • 

■ A colleague shop plug for 
a new television in London’s ' 
Tottenham Court Road, home 7 
of cheap consumer electronics, 
was toltl the set of his choice 
would cost him a mere £175 
- until he brought out iHs- : 
American Express, card. 

“Haven't yon got Visa?", said 
the shopkeeper. T cah’tgo " 
down toElTS on American . ~ 
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^Vutsfde the.j>etrol sta- 
: *M4«ms akna^fifa'a Atlanf. 
tic coast road Kes evi- 

• dence of asea-change in 
. Brazilian attitudes. Large dfs- 

W count signs mark the country's 

first foel price war* Those with 
the best offers are rewarded, by 
queues of cars outside. 

1 The price war is a’ symbol of 
1 a trend President Fernando 
Collor has set in motion during 
his' first two years in office; 
one of the world’s most state-' 

. regulated countries is finally 
dlscovering^the benefits a . 

• free market A year ago, it was 

illegal to discount govermuent- 
set pump prices. 

Mr Collor may not yet have 
succeeded in bringing inflation 
u n der control or in stimulating 
the world’s mnthrlargest econ- 
omy. hut he has persuaded the 
people that Brazil can no Ion- ' 
ger resist the global- move - 
towards the market “Collar . 
Sr has succeeded in. implanting a ' 
liberal -agenda and this process 
is irrevereible," says Mr Cesar 
. Mala, an economist from the : 
Democratic Movement, the ' 
main opposition party. 

It is now possible openly to 
suggest ending- toe~-' monopoly 
’ of Petrobras, the state »n gSmt 
- heresy a year ago. A project 
■■ de regulate the . country^, 
inefficient ports is before Con- 
gress. Discussion on the|120fan 
foreign debt focuses not on 
whether to pay it, but how. 
The-' once zealously enforced " 

- ban on computer Imports ends 
in October. The stock market 

V has opened to ffodgn invest- 
■’ menL Regulatory discrimina- 
_ tion against foreign companies 
: is being stripped away. 

The most o n t s fa iTHftTig dem- 

- vj-' onstratton of the change Is the 
^ acceptance of privatisation... 

- The first big. sale finally got 
\ undrn 1 way last October amid 
Moody riots. - . Only five months 
biter,. Mir Lute Antonio de Med- 
eiros, Jeader of Forga 5an«n«ii 
a trade union, is the 

, government to. speed up the 
satenf sted companies so that 
. they can compete better. 

The old Brazil is still viaQde^ 
The car producers threaten 
wMgg unemployment at .every 
mention of reducing import 

tariffs T h<> JitrHwaw gfflV ajfajg 

to reduce routes and decide 
prices, and mamdacturera still 
tend to react to recession by 
lifting prices. But these are the 
lastgasps of a dying 

The change of direction 
shnnlri not. be nwdAr pg firn ated 
Until "M^rch .1990, Brazil was 
one.it^.the^drid's most closed 
economies,. Imports- repre- 
“ sen ted, just 5 per cent of gram ' 
domestic product and 1,500 
products were banned alto- 
gether. Prices Jiad been con- 
trolled for many years. 

Moreover, thisistate-rrm 
model was accepted through- 
out society. Mr Malison da 
Nobrega, ,an. r eco'nomiccansiil- 


Oil the road to 


Christina Lamb assesses the Brazilian economy 
two years after President Collor took office 


taut and ’ one of many 'former 
finance ministers, says*. “In 
Brazil, economic nationalism- 
was not Just the product of a 
snail Sttebutdemanded by 
everyone the military, into-' 
lectuals, politicians, business, 
students, workers, fascists, 
communists, even liberate. - . 

Ami until tiie last decade, it 
: seemed successful Brazil built 
a huge industrial' basie while 
amassing the developing 
world’s largeat foreign debt. 
Prom' the-l940stothel9eosit 
was one; of the fastestgrowlng 

economies! 'Even^when tnfla- 







in themid-19808, -wages and 
prices/ were so Mghtyindexed 
thatthe disruption experienced 
by its . continental . neighbours 
was not ftftinBrazfl. ; ■ 

Consequently- Brazil has 
been the last Latin: American 
economy to fece reality; It is'- 
behind its Twighhrrar fl in . the 
reform process. While Mexico, 
Chile, Venezuela, Argentina 
and Pern were putting their 
finances in order, Uberahsing 
and deregulating Over the past 
decade, the Brazilian govern- 
ment was -still spending; As a 
result, it now has the highest 
monthly inflation rate, at 2L5 
per cent, and highest import 
tariffs in Latin America. It hi in 
its third year year of. recession. 

As growth started to flag, 
the government looked outside 
for a scapegoat, blaming the 
creditor b anks and the IntSPia - 
tional Monetary Fund. Mr 
Pedro Motta Veiga. tfirector of 
the Foreign Trade Foundation, 
says: “It was like -eating to 
one's heart's content in an 
expensive restaurant without 
the money. Now we realise ft 
mmma an awfol lot of washing 
up afterwards." 

- The Mg question is whether, 
having introduced a market 
model for the economy, Mr Cot 
lor can go on to stabilise it. 
While Ms -first two years were 
characterised by maladminis- 
tration and confrontation, 
than * are some im&catltHis that 
the ^-year-old former, playboy 
has growh up. The Collor gov- 
ermnent- of March- 1998 has 
changed greatly from that of 
March 1990 — all butene of the 
original.. team has been 
replaced by older figures who 
are skilled at negotiating with 




V. 
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the business, political and reli- 
gious establishment 

Ch ief among them is Mr 
MarcQfo Marques Moreira, the 
mfid-mannered economy minis- 
ter, who in 10 months has 
restored the government’s 
credibility at home and abroad 
*md is personally responsible 
for its recent accords with the 
IMF for a $2.1bn loan and the 
Paris Club for the rescheduling 
of its g21bn official debt. 

He has freed prices and 
imhini»M half the $80bn in 
savings frozen by his predeces- 
sor, While managing to avoid 

the hyperinflation *fo*t charac- 
terised the Brazilian economy 
for years. For the first time, 

monthly inflation foil four per- 

- r pntflg p points last month in 
the absence of artificial mea- 
sures, such as price controls. 
Above all he nss, for the 
moment; convinced the ration 
that shock plans do not work 
and the only way to MQ Infla- 
tion is by-tight fiscal and mon- 
etary policy, andsacrifice. 

There has already been some 
fiscal improvement. Domestic 
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debt has been almost halved 
ami the annual budgetary defi- 
cit (high-spending states and 
mtmicipaiities more than off- 
setting the central Treasury 
surplus) has been brought 
down from 73 per cent of GDP 
to 2 a per emit 

The country is seeing 
rewards for its new responsibil- 
ity in terms of an increased 
inflow of foreign capital. Last 
year gross Inflows doubled to 
gll.6bn and more than $lbn 
has entered the stock market 
since last July. In five months, 
foreign exchange reserves have 
gone from critically low levels 
to more than yiahn nnH Brazil 
is expecting a total of S2bn in 
foreign credit from the Japa- 
nese Eximbank and the World 
Bank following its recent 
accords with official creditors. 

The rim now is to impose a 
further squeeze on state com- 
pany spending, bring in a new 
tax regime in April, and con- 
tinue the privatisation pro- 
gramme. The government is 
hoping for a 10 per cent 
increase in exports to boost the 


Gas industry conflicts in prospect Decision to 


Prim Mr Ian Pace. 

Sir, The five-month gestation 
period of British Gas's agree- 
ment to comply with the Office 
of Fair Trading report has 
Illustrated the complexity of 
the UK. gas industry. It has 
also demonstrated the conflict 
between shareholder and con- 
sumer interests which may 
arise following undertakings 
amaon nce donltochll. 

For shareholders, there is an 
explicit threat to their dividend 
when British Gas divests itself 
of 55 per cent of a m a rket in 
wfefrflif. last year; it made a 
profit -of £28Im at a 12a per 
cent rate of return on assets. 

The 'reiated but implicit 
threat "to consumers is that 
British Gas wifi, seek to recover 
profits" by: raising the price off 
contract gas 'to industry and 
commerce . while- saving costs 
in the pribe: regulated domestic - 
market by lowering service 
standards to househ old ers. 

The notion- that competition 
alone will keep industrial gas 
prices r down is wrong. While 


British Gas is compelled to 
publish a schedule of prices, 
competitors will be happy to 
track the price of the dominant 
supplier and to watch the aver- 
age price drift upward to the 
advantage of North Sea pro- 
ducers who have ownership 
and equity Interest in much of 
tire emergent competition. As a 
first move, British Gas can be 
expected substantially to 
reduce the availability of cheap 
interruptible gas which 
accounts for 50 per cent of its 
contract market by volume but 
yields Bttle profit, ft will do 
this by raising the price in the 
knowledge that, initially, the 
interruptible market has little 
attraction to competitors. It 
will seek to replace the. load- 
balancing facility of the inter- 
ruptible market by investment 
in more storage assets within 
the “gas transportation unit”. 
As the new runt will be subject 
to a farm of rate-af-retum regu- 
lation, the increased asset base 
will provide Justification for 
higher transport costs to Brit- 


ish Gas and to its competitors. 
These will in turn feed through 
to higher prices and even to 
the abandonment of postalised 
prices (standard ones, regard- 
less of where users are) in 
favour of regional differences 
related to the distance that the 
gas travels from terminal to 
fectory site. - 
Who will keep an eye on all 
this is nnrertato and seems tO 
depend on whether the govern- 
ment wfil have time, before the 
election, to increase. Ofgas’s 
powers - over British Gas 
through the Competition and 
Service (Utilities) BilL From 
the consumers' point of view, 
better one regulator than sev- 
eral; the simultaneous tevolve- 
ment of OFT, Ofgas, Depart- 
ment of Energy and DTI has 
done little to speed this matter 
to a tidy concinsion. 

IanFowe, 
director , . 

Gas Consumers Council, 

Abford Bouse, 

IS Wilton Road, 

London SW1V 1LT. 


IBM seeks to clarify issue of counterfeit memory 


From R Rottke. 

Sir. We' refer to your article 
"IBM deals blow to computer 
leasing*' (Empl oyment, March 
g), w hTrh contains fofornmtion 
that may your readers. 

The issue is one of counter- 
feit memory: IBM has, discov- 
ered that memory originally 
manufactured by IBM has been 
altered and refabricated by 
some third parties and misrep- 
resented as genuine IBM parts. 

It is this misre pre se n tation 
that IBM wants to atop. m 
This unlawful practice is det- 
rimental to IBM’s product 
integrity and overall reputa- 
tion as a manufacturer. 


Such refabricated parts are 
not covered by IBM’s mainte- 
nance agreements; non-genu- 
ine IBM parts never were. 

So, contrary to what your 
article Implied, IBM has not 
changed its policy: IB M will 
continue to maintain re-confi- 
gured products that contain 
genuine IBM parts. 

Furthermore, two additional 
pieces of Information will be of 
interest to your readers. 

First, IBM did not change 
the.priceof its 128MB memory 
cards, as might be concluded 
by some readers of the article. 

Second, your article also 
mentioned legal action by IBM 


in the US. 

Regrettably however, it did 
not mention that the court has 
issued an order, based on an 
agreement between the parties, 
under which Comdisco, among 
other obligations, is obliged 
properly to represent and to 

label any altered memory and 
to disclose the fact that such 
memory Is not eligible for IBM 
maintenance. 

R Rottke, 

external information. 

IBM Europe, 

Tour Pascal, 

21 Route de la Demi lune, 
F-92800 Puteaux-France 


Fax machines would cut queues at Heathrow 


FmmJmKEarringttm. 

Sir, In an electronic age. it is 
p repo ste rous for people to haw 
to stand in Eras to h ave th eir 
pa s s po rts checked on arrival at 
Heathrow. 

AD passports ought, to be 
looked at by airline personnel t 
on ei y y *ki n g in, with the infer* 
motion then faxed or otherwise 
transmitted to a central pro- 
cessing facility. 

That facility would fox back 
one of three messages: OK, No, 
or Verify. 


All passengers with OK sta- 
tus would leave the aircraft in 
the UK and would not need to 
have their passports checked 
at »11- 

Tbose passengers with a No 
response would be denied 
boarding. 

Those passengers with a V®- 
fty response would be subject ' 
to special examination on 
arrivaL 

This way of doing things 
would not increase check-in 
ffmo, since it could be absorbed 


into the current security proce- 
dure. It would greatly increase 
speed on arrivaL 
Jan R Harrington, 

PO Box 746. 

JA Parley PO 
New York, 

NY 100QL . 


Fax service 

Lerrens s* hiM h> on-«n ass. 

Th*r abouU to* daarty tflMd ana noc 
n>nrt hiimil Pla— »* tn» pmcMna far 
Aim i mma lan. 


reduce export 
credit insurance 
premium praised 

From Mr Campbell E Durford. 

Sir, The British Exporters 
Association welcomes the 
Trade Minister's decision to 
reduce export credit insurance 
premiums for medium- and 
long-term business under the 
Portfolio Management System 
to a more realistic level 
(“Export insurance premiums 
cut by up to 50 per cent", 
March 10). 

When the Portfolio Manage- 
ment System was introduced 
in early 1991, the government 
hoped that other countries 
would raise their export credit 
agency premiums to UK levels. 
That has not happened. 

David DodwelL's article “Put- 
ting risk reality back into 
export cover" (World Trade 
News, February 4) makes the 
point that Italy is saying “no" 
to the Portfolio Management 
System unless the rest of the 
wodd follows. 

As a result, while the Portfo- 
lio Management System relates 
risk to premium, its uncompet- 
itively high rates have 
adversely affected our ability 
to export capital goods. 

Other Organisation for Eco- 
nomic Co-operation and Devel- 
opment countries appear to be 
winning contracts (and 
employment opportunities) in 
the UK’s traditional Third 
World markets. 

The British Exporters Asso- 
ciation hopes that the govern- 
ment's decision heralds an 
ongoing review process which 
wffl cover not only premium 
rates but also Portfolio Man- 
agement System market capac- 
ity - that is, the amount of 
cover available for individual 
countries. 

Although some markets are 
highly price sensitive, the 
Export Credits Guarantee 
Department (ECGD) must be 
aware that others appear to be 
com sensitive. 

A degree of flexibility by 
ECGD to relate its policy to 
market needs would be wel- 
comed by industry. The gov- 
ernment's decision on pre- 
mium rates is a first step in 

the right direction. 

Campbell E Dunford, 
chairman. 

British Exporters Asso ci ation, 

16 Dartmouth Street. 

London SW1HSBL 


trade surplus from last year's 
disappointing glQ.6bn (33 per 
cent down on 1989). 

However, there are serious 
obstacles to the economy min- 
ister's objective of reaching 
monthly inflation of 2 per cent 
by 1993- Although this is the 
first time in recent years that a 
Brazilian government has 
really tried the fiscal recipe, 
economists believe ft is relying 
far too heavily on monetary 
policy. There is a good reason 
for this In the form of political 
and constitutional hurdles 
which impede fiscal adjust- 
ment The 1988 Constitution 
was designed to amplify the 
role of the state. It gives life- 
time jobs to civil servants and 
even lays down hours for freel- 
ance photographers. So con- 
strained, Mr Collor requires 
amendments to balance his 
books. He needs approval from 
a Congress where the govern- 
ing bloc holds a minority of 
seats and where he must nego- 
tiate with 17 parties. With Con- 
gress more preoccupied by the 
municipal elections scheduled 
for October, economy ministry 
officials admit that the neces- 
sary changes win have to wait 
until next year. 

In the meantime the govern- 
ment is retying on tight mone- 
tary policy to suppress con- 
sumption - real interest rates 
are at 40 per emit Industry is 
bearing the brunt and. last 
month saw a record number of 
bankruptcies in few Paulo, the 
industrial heartland. 

The government's efforts to 
balance its budget are also in 
jeopardy. Falling tax receipts 
resulted in a 73 per cent drop 
in Treasury revenues last 
month, to their lowest level 
since Mr Collor took office. Mr 
Roberto Macedo, the economic 
policy secretary, admits: “It 
would be crazy to continue just 
using monetary policy - it 
would damage the economy 
and increase the domestic debt 
- but in the short term we 
don’t have alternatives.” 

Suggestions for holding 
down inflation range from an 
incomes policy, price controls 
on basic products and indexing 
the economy to the dollar — 
the type of heterodox solutions 
that have been tried before, 
fhntig h never alongside genu- 
ine fiscal discipline. Mr Maia 
complains: “The situation is 
like a war with the troops 
entrenched. You can hold tight 
for a while but finally you- 
must strike or the enemy will 
first Our enemy is inflation.” 

Nor is it clear that Brazil, | 
with the world’s worst income 
distribution, can bear the 
social cost of a long adjust- 
ment programme. Bat Mr 
Marpdn insis ts: “There may be ' 
a social cost but think of the 
cost of non-adjustment - we 
have already lost a decade 
through procrastination." 


Samuel Brittan 


Little ‘Red Book’ now 
needed for Europe 


IThe most 
important 
( S® aspect of a 
gp jiflicrf budget 

** very often 
not tax 
measures 
anno unced by 
™ chancel- 

lor, but a publication issued on 
the s ame day known as Finan- 
cial Statement and Budget 
Report - or more briefly as 
the Red Book, because of the 
colour of its cover. 

The publication originated in 
the obligation to give parlia- 
ment information about the 
government’s own accounts 
and is, indeed, traditionally 
signed by the financial secre- 
tary. But over the years, it has 
grown into the nearest tiling to 
a full-scale economic survey 
that the British Treasury pub- 
lishes. 

Apart from outline accounts 
for the whole public sector, it 
also contains two other key 
chapters: one on the Medium 
Term Financial Strategy, and 
another on short-term eco- 
nomic prospects. The Medium 
Term Financial Strategy chap- 
ter focuses, rightly in my view, 
on foe medium-term growth of 
foe national income in cash 
terms (“Nominal gross domes- 
tic product") and its past and 
prospective division between 
rnflaHpn and real growth. The 
Red Book is also a mine of 
information on matters such as 
foe Treasury’s view of the 
growth of productive capacity, 
the development of the puhlic- 
sector debt ratio, as well as 
trends in the growth of money 
supply and velocity, and much 
else. 

The chapter on economic 
prospects is very useful, even 
to dyed-in-the-wool sceptics 
about short-term economic 
forecasting, like myself. For 
the effort to make a forecast 
forces Treasury economists to 
sketch a systematic and coher- 
ent picture of the past and 
present: which is far from sim- 
ple, as economic statistics do 
not speak for themselves. Even 
in the rush of Budget day, I 
mentally earmark many of the 
charts and tables for subse- 
quent use in Financial Times 
articles and longer pieces. The 
Red Book has foe great advan- 
tage over commercial forecast- 
ers that it is not under pres- 


sure to put all the emphasis on 
simple forecasts and is able to 
treat history as something 
other than bunk. 

None of this is to pretend 
that the Red Book contains a 
boring, cold-bloodedly impar- 
tial view of trends. Its purpose 
is to state government macro- 
economic policy more coher- 
ently than the House of Com- 
mons would ever allow 
ministers to do. There must, of 
course, be some contributing 
economists whose own eco- 
nomic outlook is very different, 
and who privately sneer at peo- 
ple like me for taking the docu- 
ment seriously. Even they may 
learn something in the process 
of compiling the material 

What is the “but" to follow 
thi« encomium? It Is that the 
main instrument for macroeco- 
nomic management is nowa- 
days monetary policy, which 
even without full-scale Euro- 
pean monetary union, is 
decided at a European level 
with the Bundesbank calling 

The Budget Red 
Book covers 
decisions over which 
the UK government 
has little power 


foe shots. The true UK Medium 
Term Strategy is now to try to 
remain in foe exchange rate 
mechanism at the present par- 
ity; and this will remain so 
irrespective of the election 
result So the Budget Red Book 
has to rationalise policy deri- 
sions over which the British 
government has little power, 
and to concentrate on a geo- 
graphical area, that of the UK, 
which is not the relevant unit 
for macroeconomic decisions. 

What is clearly needed is a 
Red Book at the European 
level. Already, it is more sensi- 
ble to ask whether demand in 
money terms is rising too 
quickly or too slowly in foe 
core countries of the Commu- 
nity than it is in, say, Britain 
or France taken alone. It is 
European and not just British 
Nominal GDP that is relevant 
for European monetary policy. 

For foe moment, the Bundes- 
bank may say that other coun- 
tries make theft own choice in 


pegging their currencies to the 
D-Mark, and that it will con- 
tinue to make its derisions in 
relation to the German econ- 
omy. But as other countries 
begin to satisfy the Maastricht 
conditions for monetary union, 
this approach will become less 
convincing; and once the 
immediate unification hump is 
over, foe Bundesbank will find 
itself having to take into 
account the trends of the wider 
European economy and the 
views of other central bankers. 

Who then should publish the 
European Red Book? It would 
be death to entrust this task to 
the Brussels Commission. The 
material would be out of date 
before it was even printed. It 
would be disseminated In a 
series of phoney leaks to Brus- 
sels correspondents, and not be 
made available conveniently 
and on time to economic com- 
mentators. It would have to 
respect too many national sus- 
ceptibilities and political ortho- 
doxy. Yet the Commission 
would not be able to resist 
using the document to push 
the case for centralisation and 
harmonisation. 

The obvious body to publish 
foe European Red Book is the 
European Monetary Institute, 
to be established at the begin- 
ning of 1994. as a precursor to 
the European Central Bank. 
But foe Institute itself already 
exists in embryo in the form of 
the EC Committee of Central 
Bankers, which avoids becom- 
ing bogged down in foe Brus- 
sels institutions by working 
very sensibly from the Bank 
for International Settlements 
in Basle. The Committee 
already has a small staff of 
economists, who are of a basi- 
cally monetary orientation, but 
who are healthily sceptical of 
the competing orthodoxies in 
foe field. It would be a very 
good exercise for them to start 
publishing a European Red 
Book every quarter. 

The authors would have to 
be very cautious to start with, 
embody the financial targets of 
member governments and cen- 
tral banks, and try to put them 
into a coherent framework. 
But, in time, they could 
develop a perspective of their 
own, which will also govern 
their briefing of European cen- 
tral bankers; so it would not be 
just pie in foe sky. 
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The bbray and reading room. 

39th floor, Idand Shangri-La Hotel, Hong Kong. 


In Asia's bustling cities, 
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Government concerned it may have underestimated strength of rightwing opposition 

Close verdict forecast in S Africa poll 


.By Patti Waldmeir and Michael Holman in Johannesburg 


SOUTH AFRICA’S white polit- 
ical leaders wound up their ref- 
erendum campaigns at the 
weekend amid forecasts of a 
closely contested outcome to 
the poll that will shape the 
country's future. 

President F.W. de Klerk, end- 
ing his tour of the country in 
the right wing strongholds of 
Nylstroom and Pieters burg, 
told audiences the only alter- 
native to continuing negotia- 
tions on political reform was 
violence and civil war. Dr 
An dries Treumicht, leader of 


Burmese 
army steps 
up attacks 
on rebels 


By Victor Mallet 
in Bangkok 


THE BURMESE army 
redoubled its attacks against 
ethnic minorities on the coun- 
try’s borders at the weekend, 
threatening the rebel base of 
Manerplaw on the Thai fron- 
tier and prompting farther 
concern in the region over an 
exodus of refugees. 

According to Karen rebels 
and Thai army officers, Bur- 
mese troops loyal to the r uling 
military junta captured the 
strategic Sleeping Dog Hill 
near Manerplaw on Saturday. 

Fierce fighting was continu- 
ing in eastern Burma yester- 
day, but If government forces 
hold the hill they will be able 
to subject Manerplaw, long 
controlled by the Karen 
National Union, to a sustained 
artillery bombardment Oppo- 
nents of the junta say the Bur- 
mese army has been ordered to 
capture Manerplaw in time for 
Armed Forces Day in Burma 
on March 27. 

Manerplaw has taken on an 
added significance for the 
opposition and for the junta 
because the Karen rebels have 
been joined by monks and stu- 
dents, and by politicians Cram 
Rangoon who won the 1990 
elections but were deprived of 
power by the military officers 
of the State Law and Order 
Restoration Council. 

On Burma's western flank, 
Moslem refugees from Arakan 
have been pouring into Ban- 
gladesh in increasing num- 
bers, with tales of killing, 
rape, forced labour and other 
atrocities committed by Bur- 
mese troops. Burma says the 
Moslems, known as Rohin- 
gyas, are illegal immigrants, 
but the regime's opponents 
believe it is trying to curry 
favour with the Buddhist 
majority and distract their 
attention from the country's 
domestic problems. 

Mrs Khaleda Zia. the Bang- 
ladeshi prime minister, is due 
in the US this week for talks 
with President George Bush 
and with Mr Boutros Boutros 
Ghali, the UN sec- 
retary-general. The official 
Bangladeshi news agency said 
the refugee issue would figure 
prominently in her discus- 
sions. Bangladeshi officials 
said more than 4,000 refugees 
arrived from Burma on Satur- 
day alone, bringing the esti- 
mated total to more than 
200.000. 

The ferocity of the latest 
Burmese offensives against 
ethnic minorities bas begun to 
arouse anxiety about regional 
stability among even the most 
pragmatic members of the 
Association of Sonth East 
Asian Nations, which accounts 
for many of Burma’s contacts 
with the outside world. 

Malaysia and Indonesia, 
with their large Moslem popu- 
lations, have recently 
expressed concern about the 
plight of Burmese Moslems. 
Thailand, whose military offi- 
cers have enjoyed lucrative 
logging concessions in Burma, 
finds itself engaged in border 
skirmishes with Burmese 
troops attempting to attack 
Karen rebels from behind by 
crossing the frontier. 


the rightwing Conservative 
party, warned that white South 
Africans would never accept 
rule by the African National 
Congress CANO. 

The government's initial 
confidence that it would com- 
fortably obtain about 60 per 
cent of the votes in tomorrow's 
poll has been replaced by 
alarm at an apparent surge in 
support for a “no" vote. 

Although the alarm may be 
a tactic to encourage a high 
turnout of supporters, it also 
reflects a genuine and growing 


concern that the depth of back- 
ing for the rightwmg alliance 
has been underestimated. Mr 
de Klerk's call for a “landslide" 
victory now looks optimistic. 
Senior government officials 
acknowledge privately that 
they would be relieved to get 
55 per cent of votes. 

But if the turnout among the 
3.3m white voters is low, the 
right will claim a moral victory 
and insist that the government 
has no mandate for the radical 
changes it has set in train. 

The referendum has 


achieved what the right has 
long sought: an alliance rang- 
ing from the neo-Nazi AWB to 
the Conservative party itself, 
the senior partner in the coali- 
tion. Forty-six rightwing 
organisations have banded 
together to form the Regse 
Blanke Voiksfront (Right 
White People's Front). The 
right has played on tears of 
poor whites and civil servants 
who feel threatened by black 
advancement, stressed the ris- 
ing crime rate and made much 
of the alliance between the 


ANC and the South African 
Communist party. 

Violence continued to. mar 
the run-up to the poll, with 12 
more people kilted In Johan- 
nesburg townships at the 
weekend. In all 250 have been 
killed since the referendum 
was announced three weeks 
ago, raising suspicions that the- 
violence has been fomented by 
rightwing whites to create a 
climate of insecurity which 
would flavour a “no” vote. 


Biggest choice, Page 16 



Russian government faces growing 
threat from autonomous republics 


By John Lloyd in Moscow 


THE UNITY of the Russian 
Federation is increasingly 
being called into question, with 
the issue of independence for 
autonomous republics now 
seen to be as grave a threat to 
the government in Moscow as 
the economic crisis. 

The extent of the problem 
was highlighted last Friday 
when two of Russia's 20 auton- 
omous republics refused to ini- 
tial a treaty aimed at establish- 
ing relationships between 
these republics and the federal 
government 

The two - Tatarstan and 
Chechen Ingushetia - are both 
relatively oil rich, and see their 
economic future as brighter 
with independence from Rus- 
sia. Tatarstan holds a referen- 
dum on independence next Sat- 
urday. amid warnings from 
Russian politicians that a 
“yes" vote would spark off a 
dangerous constitutional strug- 
gle. 

Mr Valdimir Lysenko, a 
member of the constitutional 
commission, said: “Tatarstan 
did not sign the treaty because 
I believe it plans to secede 
from the federation.” 

Of the other republics which 
initialled the treaty, a number 
- including Bashkiria, Yaku- 
tia, Komi and Karelia - have 
raised strong objections to the 
agreement, which is to be part 
of the Russian federation's new 
constitution. The agreement 
must also be ratified by the 
parliaments of these republics, 
in many cases now strongly 

independence-minded. 

Critics of the government's 
policy - foremost among 
them. Mr Alexander Rutskoi, 
the vice-president, are calling 






Russian vice-president Alexander Rutskoi (right) and first deputy prime minister Yegor 
Gaidar, who clashed over economic reforms at a meeting In Moscow yesterday 


for a crackdown on the republi- 
can authorities before the inde- 
pendence impetus becomes 
unstoppable. 

The terms of the treaty allow 
for central control over most 
military, economic and foreign 
affairs issues. The autonomous 
republics will have control 
over mineral resources - an 
important concession, espe- 
cially to a republic like Yaku- 
tia which has the largest dia- 
mond reserves in Russia. 

The threat to Russian unity 


comes as nationalist and com- 
munist forces, now formally 
united, plan a huge . rally 
tomorrow - in the centre of 
Moscow to coincide with an 
attempt by former Soviet depu- 
ties to hold a session of the 
USSR Congress of People's 
Deputies. 

Both the demonstration and 
the session are aimed at pro- 
viding a focus and a sounding 
board for dissatisfaction over 
prices, national disintegration 
and fears of increased violence 


and tension between the for- 
mer Soviet republics. 

Mr Rutskoi, speaking at a 
conference yesterday in 
Moscow, warned that the 
break-up of the army brought a 
risk of civil war. 

He again criticised the gov- 
ernment's economic policy as 
“destructive", and called for a 
return to some centralised 
measures, especially to ensure 
the success of the spring sow- 
ing. 


UK Labour party 
to offer tax cuts 


Manley to resign as 
premier of Jamaica 


.By Ivo Dawnay, Political Correspondent, in London 


By Canute James in Kingston 


THE UK Labour party will 
today try to “trump" the Con- 
servative’s budget by offering 
an alternative tax-cutting 
scheme under which personal 
tax allowances would more 
than double and the National 
Insurance contributions (NICs) 
structure would be altered. 

Party officials said its tax 
and benefits plan, due to be 
announced today by Mr John 
Smith, the shadow chancellor, 
would make almost nine out of 
10 families better off through 
changes aimed at the very poor 
and families on average 
incomes. They also hinted that 
the proposed new 50p top rate 
of income tax would affect only 
those earning more than 
£40.000 (370,000) a year. 

Yesterday. Mr John Major, 
the prime minister, used a BBC 
radio interview to accuse the 
Liberal Democrats and Labour 
of having a "a fetish" for tax 
rises with very damaging 


implications for individuals 
and business. His claim was 
firmly denied Mr Paddy Ash- 
down, the Liberal Democrat 
leader. While his party was 
ready to raise standard rate tax 
by lp to pay for better educa- 
tion programmes. Mr Ashdown 
insisted: “We want taxes to be 
as low as they possibly can." 

Mr Smith’s scheme is int- 
ended to counter accusations 
by senior Conservatives that 
his pledge to scrap the new 20p 
tax band amounts to increased 
taxes for the low paid. 

It would raise allowances by 
more than double the 4.5 per 
cent annual infla tion rate, tak- 
ing 750,000 people ant of tax at 
a cost to the Treasury expected 
to be more than £800m. A cen- 
tral element in the scheme is 
the abolition of the first band 
of NICs which imposes a levy 
of 2 per cent on the first 
tranche of income of ail those 
earning more than £52 a week. 


JAMAICA’S prime minister 
Michael Manley announced 
yesterday he would resign on 
March 28. ending a political 
dynasty that led the Caribbean 
island to independence in 1962. 

Mr Manley, 67, will be step- 
ping down two years before the 
end of his third term in office. 
He said he was resigning 
because of poor health after 
five major operations in eight 
years. The demands of leading 
the government had become 
too taxing, he added. 

In a national broadcast, he 
said that on March 28 the rul- 
ing People's National Party 
would select a new president 
who would become prime min- 
ister. 

His successor is likely to be 
either Mr Perdval Patterson, 
the party chairman and a for- 
mer deputy prime minister and 
finance minister, or Ms Portia 
Simpson, the labour and wel- 
fare minister. 


Mr Manley, a social demo- 
crat whose first two terms as 
prime minister in the 1970s 
were marked by widespread 
state Intervention in the econ- 
omy, has more recently pre- 
sided over extensive deregula- 
tion of the economy. 

He said yesterday that the 
party had agreed that there 
would be no change in the gov- 
ernment's move towards a 
market-driven economy, and 
that all bis likely successors 
had agreed to this. “Continuity 
is assured and guaranteed," 
the prime minister said. 

Mr Manley’s father, Norman, 
founded the PNP in 1938 to rep- 
resent trade unionists, and 
served as party leader until 
succeeded by his son in 1970. 

The elder Manley was a 
charismatic and populist figure 
who spearheaded the nation's 
independence from Britain in 
August 1962, seven years after 
becoming prime minister. i 


US politics and the 
Chicago float factor 


World Bank warning 
on Nigerian economy 


Continued from Page 1 


vote as in the days of the late 
mayor, Richard Daley. Of 
these, five ward leaders have 
come out for Mr Clinton and 
the current mayor, the old 
man's eponymous son. seems 
to lean towards him, though he 
reacted in horror last week 
when Mr Clinton suggested he 
might make a good vice-presi- 
dential candidate. 

But, as the St Patrick's Day 
parade showed, most of the 
ward bosses are far more inter- 
ested in local races, not just for 
Congress, where reapportion- 


ment has made for some bitter 
and less predictable contests, 
but also for the countless 
judgeships and tax assessment 
positions which count for so 
much in Chicago. 

Which explains why Pat 
O'Connor has a big float and is 
a man to be reckoned with. 
Compared with him. Messrs 
Clinton, Tsongas. Brown. Bush 
and Buchanan are passing phe- 
nomena. And yet what hap- 
pens here and in Michigan 
tomorrow will further help 
determine who goes against 
whom in the battle to run the 
country in November. 


Continued from Page 1 


It also criticises several gov- 
ernment-backed projects, 
Including a controversial alu- 
minium plant. In a barely 
veiled reference to corruption, 
the report highlights “a lack of 
transparency and accountabil- 
ity of major spending decisions 
and the exclusion of many 
items of capital expenditure 
from any rigorous project 
screening." 

The report goes on: "Public 
expenditures are used more to 
distribute oil riches and gener- 
ate lucrative business and 


employment opportunities for 
selected groups than to ensure 
efficient delivery of goods and 
services to the public at large." 
A recent example is the alloca- 
tion of cars to army officers on 
nominal repayment terms. 

The damage to the govern- 1 
meat's reputation as a result of 
the report may be partly offset 
by this month’s decision to 
float the naira, accompanied 
by a renewed commitment to 
the 1986 reform programme. - 
The devaluation answers the 
report's concern that the now 
abolished multi-tier exchange 
system was open to corruption. 
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Enter the ghost 
of crises past 


M r Norman Lamont is 
quite a young man, 
bat last week he 
delivered an old man's Budget. 
It revived old policies, being 
just a tittle bit Keynesian (in 
appearance at least), though 
not enough to frighten the chil- 
dren. It ran into an old con- 
straint, the PSBR, and got an 
old-fashioned response in the 
stock market. And it was 
haunted throughout by the 
ghosts of old-fashioned crises 
- balance of payments, crises 
and sterling crises - which 
were supposed officially, to 
have been laid; first when we 
floated sterling and again, with 
a stake through the heart, 
when we joined the ERM. 

You had oot noticed these 
oddities? Then you’ are old- 
fashioned, too, and perhaps 
rightly so. If worries about gov- 
ernment borrowing are not 
simply a long-ago conditioned 
reflex, then they are revealing: 
they show that nobody really ' 
believes that we have achieved 
the brave new European world, 
in spite of the unshakeable 
commitment expressed on all 
sides; otherwise these worries 
are not rational at all 
In one sense they are rela- 
tively new-fangled. There was 
a time when the FSBR was 
simply a memorandum item 
for the gilts market The eco- 
nomically significant number • 
Is not the public sector borrow- 
ing requirement but the finan- 
cial deficit - the PSFD. This 
largely forgotten set of initials 
shows how far the government 
is .living within its means. It 
does not, that Is to say, treat 
asset sales as a substitute for 
thrift On that test, Mr Lamont 
is a good deal more improvi- 
dent - or expansionary, if you 
believe that kind of arithmetic 
— than he has admitted, but 
still not improvident enough to 
revive the economy, let alone 

fears of infla tion. 

The PSBR, which simply 
forecasts government demands 
on the credit market, became 
important (if ever it was) dur- 
ing the tragi-comedy of British 
broad-definition monetarism. 
Any public borrowing which is 
not frmded adds to the broad 
money supply; QED. However, 
the attempt to control the 
broad money supply was a 
fiasco and was formally aban- 
doned some years ago. If we,, 
were worrying about.it still, as 
the Liverpool letter-writers do, 
we would be concerned about 
the fact that it is growing far 
too slowly. 

Here the PSBR is not a con- 
straint but an opportunity; 
don’t fund all the borrowing, 
and money growth improves. 
Indeed, Professor Tim Cougdon 
argues that government spend- 
ing which is frilly frmded has 
no effect on the economy at all 
- and we are still working on 



By Anthony Harris 


a full-funding rule In this coun- 
try, as Mr Lamont reiterated. 
Funded borrowing should not 
on the Congdon theory; affect 
markets either. 

That is debatable,; but What 
is beyond question is that a 
rise m borrowing which is sim- 
ply the result of falling reve- 
nues cannot' be a stimulus. It : 
means no more than that the 
government’s gp wnfling 1 imUfcp 
that of the /private sector, is 
not- trimmed to match 
short-term J fluctuations in 
income. If the markets believed 
Mr Lamont’s c laim .that the 
budget, is -in medium-term bal- 
ance,' -they, should shrug off 
this y elf's ^borrowing with 
barely a: thought, except for 
thefrfau^&^omic models. 

. , What another old-fash- 
lonedy4ea.v-v>cro wdln g out? 
The -theoiy is that excessive 


If you believe Britain 
is a committed mem- 
ber of the EB.M, and 
cominifi£d jnkthe pre- 
sent exchange rate. 


financial non-event 


much for a long time yet. 
And when that time i 


government liorFo wing will 
force up .the cost of private 
credit, and cramp the econ- 
omy. This hardly mikes sense 
in 1992: There is fob Tittle pri- 
vate credit demands not too 
much. The-cdllapse of commer- 
cial building alone is likely to 
cnt borrowing by about as 
much as government borrow- 
ing is rising, as.. American 
Express has pointed out in an 
analysis. If we were still oper- 
ating in a closed British mar- 
ket, government bonds would 
be the only good investment on 
offer in anything like an ade- 
quate quantity. . 

But of course we are not 
operating in a closed market 
and have not been for well 
over a decade. In the context of 
the world market the British 
requirement is entirely 


And when that time does 
come, you may well see the 
problem defined away. It's not 
just that we may have a 
Labour government, which 
believes in productive public 
sector investment and would 
like to exclude it from the pres- 
ent definition of the public def- 
icit. Such a move would have 
the sanction at the EMU rules, 
which allow for “excess" bor- 
rowing to finance investment 
And then perhaps we could 
exorcise the ghosts whose rat- 
tling chains have been unsettl- 
ing the markets, and start to 
analyse the things which really 
matter. The present rules 
suited past monetarists, and 
they suited Mrs Thatcher, who 
wanted to ensure that only pri- 
vatised utilities could plan 
their investment outside Trea- 
sury constraints. But they 
never did make much sense. . 


Car fleet 



Make time to visit the Fleet Show at Silverstone... 
and help ensure your company’s fleet is as 
efficient and as cost effective as be. 


Car and van fleets represent btUioos of pounds Of 
British industry’s budgets. Now a visit to the Fleet.. 
Show is e ssenti a l for every dir e ctor a nd manager ■ 
concerned with buying, financing, running and 
managing company fleets. v 

The Fleet Show R2 is the biggest and best fleet 
eveni of the decade cars, vans, new ideas, 
innovative services, fresh concepts, in finance, new 
products, and more. The Fleet Show at Siiverstone 
is on for five days this month - from Monday 23 
March to Friday 27 March. 

For ftowwith rod rosfM«udMMof 

But you must be a professional fleet buyer, ora 
responsible manager or director of a company 

running a fleet to attend. 


Ftoo £35 s oMh m io 

The special post-Budget seminars at the Show 
promise to be of practical help and interest to 
evwy fleet professional. These briefings, valued 

at £55»session. are free: just register for one of 
the fear sessions on the day. 

Tfco ossential company flee* eVMt t 

. Make sure you’ve set aside a day - or two - to 
diend flus onefrayear event Make a diary note of 
the dates: from Monday March 23 to Friday 

March 27 1992, at Skerstone race track. 


Sflverstone is located on the A43. near Towcesler 
between the Ml and theM40, only a short drive ' 
from London or 
Birmingham. 


Bring (his voucher, and save the £10 admissioti fee. 
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dwarfed by the really big bor- 
rowers* led by the US, and the 
unexpected change in the 
PSBR, a matter of £4bn at 
most, is not even noticeable. 

So we come back to where 
we started. If you believe that 
Britain is a committed member 
of the ERM. and committed to 
the present exchange rate, 
then the Lamont Budget is a 
financial non-event, and all the 
ink spent on it nothing more 
than an attempt to fill the 
space reserved for what was 
expected to be a more interest- 
ing package. But what if you 
don't believe these things, even 
though everybody says that 
they are so? 

The man who gave voice to 
the unspoken worry which 
makes sense of the whole thing 
is Mr Christopher Lewinton, 
chairman and chief executive 
of TL the engineering group. 
Just before Mr Lamont made 
his speech, Mr Lewinton called 
for a devaluation of sterling 
within the ERM. His aim, he 
said, was to enable the govern- 
ment to cut interest rates. 

The experience of other ERM 
members who have devalued 
suggests this would not work; 
devaluation makes a currency 
mote suspect, not less. Indeed, 
so far as the markets believe 
- that Mr Lewinton is speaking 
for other, though more tactful, 
industrialists, his speech alone 
could help to keep rates high. 

■ But the effect will be marginal, 
because the suspicion has 
always been there. 

It is in this context only that 
selling £3bn of new gilts 
(including refunding) every 
month for the next three years 
could be a problem. It is not 
insuperable; the US Treasury 
continues to borrow huge 
sums, the dollar has a dreadful 
record and none of the pre- 
dicted crises have actually 
occurred. But don’t expect Brit- 
ish bond rates to come down 




T«rpMS»ai&a^yMa«*jr C-Cleudy Dr- 


F-F« rt-Poa H-HBI R-n » 5-Smnr a- 










$19 


£ 


f • RING DAVIDi ROGERSON 
^ NOW ON 0952-293262 

^7>— 




FINANCIAL TIMES 



OTHE FINANCIAL TIMES LIMITED 1992 


Monday March 16 1992 


SHEERFRAME 

Specified 

Worldwide 




LB. Plastics Limited 

Tel: 0773 352311 




ft 



4 


Tll“- 

V'* fc 


INSIDE 


Bovis wins more gold 
on winning 



Another gold medal for Bovis. The UK con- - 
structi on group confirmed on Friday It had t - 
been awarded the contract to manage the main 
building works tor the 1896 Olympic' Games in ; 
Atlanta, Georgia. The key order come® In" the v . 
middle of a three-month run of success, during: 
which It has picked up manageraent'cchtracts • 
for same of the world's biggest and most pres-: 
tigious building projects. 'Page 20 

Tough times east of Eden 

Allianz, Europe's largest' Insurance company, 
has Invested DM2.8bn ($1.68bn).fn the pur- . 
chase and recapitalisation of the former east 
German state insurance monopoly, Deutsche 
Versicherungs - and it may not make a return 
on the Investment until the next-century. This 
may be a worthy example of German “long-ter- 
mism" or it may indicate a: mlsguided desire to. > 
be Number 1 at any price. David Waller . 
reports. Page 21 

Hindustan Lever up sharply 

Hindustan Lever, India's biggest forelgn-owned 
group, reported sharply higher, profit and turn- 
over for 1990-1991. in spite of the slowdown in 
economic growth during the year and political . 

uncertainties. Page 21 . 

Rockwell takes ff^bn charge 

Rockwell International , ilS aerrapace and 
automotive group, is 1o lake a $1.5bn charge 
against net income to cover the coat of moving 
to a new accounting standard for retired 
employees health benefits. Page 21 

US bonds pass 8% barrier 

The bear market in US government bonds . 
parsed a significant milestone last week when 
the yield on the 30-year Treasury. Issue rose . , . 
through the psychologically-important 8 per 
cent barrier. Page 22 
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Lonrho faces shareholder criticism 


By Roland Rudd in London 

L0?tRH0i the. international 
trading, conglomerate, is facing 
calls from some of its biggest 
shareholders for changes in its 
corporate governance as a con- 
sultancy published a report con-. 
tanifag cr iticisms of the group. 

Pensions Investment Research 
Consultants (FISC), an adviser to 
the pension funds with invest- 
ments in lonrho, has called for 
the appointment of four “‘high- 
calibre'’ non-executives; a change 


to the company's memorandum 
and articles to provide for the 
election of ah directors; and the 
creation of an Independent pay 
committee. 

Scone of Lonrho’s institutional 
shareholders expressed support 
for PIRC’s proposals. 

Ms Ann Simpson, PIRC’s joint 
managing director, said: “All the 
major issues afferting the share 
price have been removed from 
the process of accountability. 


Some of the group's biggest 
shareholders have told us of their 
dismay at the group’s inability to 
respond.'’ 

On Friday, Lonrho’s share 
price feD to a six-year low of 95p 
after a spate of bad news. 

Lonrho does not believe PIRC 
to be representative of its share- 
holders, which include a high 
proportion of small shareholders. 
PIRC is recommending that Lon- 
rho's shareholders set a deadline 


for the company to comply with 
guidelines set by the Institutional 
Shareholders Committee arguing 
for the appointment of indepen- 
dent non-executive directors to 
its board. 

Failing this, PIRC says share- 
holders should put forward their 
own candidates for election. 

It also recommends that share- 
holders question management 
about the group’s articles of asso- 
ciation which exclude Mr Tiny 


Rowland, chief executive, aged 
74, from the need to seek re-elec- 
tion. Postel Investment Manage- 
ment, an institutional share- 
holder, has been arguing that all 
directors over 70 should be up for 
re-election every year. 

In light of Mr Rowland's salary 
increase from £l.53m to £l.6m 
(S2.7m) against a fall in Lonrho's 
pre-tax profits. PIRC calls for the 
creation of an independent pay 
committee. 


Haig Simonian reports on San Paolo’s flotation today and its plans for tomorrow 


T ith around L250,000bn 
($200bn) in total group 
assets, 800 domestic 
branches and a significant pres- 
ence abroad, San Paolo bank does 
not fit the description of a typical 
Italian public sector bank. It Is 
far from undersized and not over- 
dependent on its home market 
. After today's Ll,525bn flotation 
of 20 per cent of its shares, San 
Paolo. will stand out even more 
from the pack. One of Italy’s 
more dynamic and better-run 
financial institutions, its decision 
to go public marks a high point 
for the bank and the biggest leap 
so far. in Italy’s 18-month-old 
bank liberalisation process. 

Under the 1990 Amato law, 
public sector banks received the 
green light to become joint stock 
companies and float up to 49 per 
cent of their shares. San Paolo is 
-only the sawwiiT Italian bank to 
take advantage of the change, 
but the flotation dwarfs the 
IAOObn raised by Banco di Napoli 
last November. Today's issue will 
be Italy’s biggest initial public 
share offering, and the second- 
largest capital raising on the 
bourse after last year’s Ll,750bn 
rights issue by the Generali 
insurance group. 

Some analysts have com- 
plained that the L12.200 price tag 
on San Paolo's new shar es is dear 
compared with other quoted Ital- 
ian banks. The issue price puts 
San Paolo’s price-earnings ratio 
at around 11 - above those of 
CrecHto Italian o and Banca Com- 
mercials ttaBana (BCD. two big, 
well-regarded public sector banks 


Hard-headed Italian 
bank sets the pace 
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which are already partly quoted. 
Mr Gianni Zandano, San Paolo 
ebatrman, disagrees. “We think 
the pricing is competitive,” he 
says. 

- Many bankers suggest the best 
comparison for San. Paolo is not' 
with a top public sector bank, but 
with Banco Amhroeiano Veneto 
(Ambroveneto), Italy's biggest 
private sector financial institu- 
tion, which trades on a p/e of 
around 13. Ambroveneto is also a 
model of independence from poli- 
ticians. To emphasise its auton- 
omy, San Paolo will shortly 
announce the appointment of 
three leading private sector busi- 
nessmen. Including Mr Arturo 
Ferruzzi, head of the Ferruzzi- 
Montedison group, to the board 
of its banking operation. 

Freedom from political influ- 
ences should allow the bank to 
continue its hard-beaded busi- 
ness practices, which have seen 
net earnings, restated for the 


revaluations involved in the 
restructuring process, reach 
L540bn last year. Profits should 
rise by around 10 per cent in 
1992, and the bank has already 
indicated it will pay a dividend of 
at least L4G0 a share for 1991 
its first year as a joint stock com- 
pany. 

Earnings will also gain from 
tougher cost control Mr Zandano 
says the 21 per cent surge in staff 
costs last year on account of a 
new three-year wage contract 
and a sharp increase in pension 
fund payments was an exception. 

A string of foreign and domes- 
tic acquisitions over the past two 
years has prepared San Paolo bet- 
ter than Italy’s other big banks 
for the freer competition in Euro- 
pean hanking in the 1990s. It now 
has the biggest network of any 
foreign bank in France, with 45 
branches, and operates almost 
135 branches in Spain through 
stakes in two domestic banks. 


■v/ir 

The group has also taken 
smaller holdings in other foreign 
banks. San Paolo is the biggest 
shareholder In Hambros. the UK 
merchant bank, with just over 14 
per cent. It also has much 
smaller stakes in Salomon in tbe 
US and the Suez group in France. 

But San Paolo's biggest expan- 
sion has come at home. Last Sep- 
tember. it paid L2,100bn for 50 
per cent of Crediop, the big 
Rome-based medium and 
long-term lending institution, 
taking its stake to 90 per cent. 

Crediop completed San Paolo’s 
structure as a full-service hank. 
Commercial banks are forbidden 
under Italian law from making 
medium to long-term loans to 
industry, which is reserved for 
specialist institutions. “Buying 
Crediop means nothing impor- 
tant is now missing for the 
group,” says Mr Zandano. 

San Paolo is now entering a 
consolidation phase, says Mr Zan- 


dano. Though takeover opportu- 
nities will not be overlooked, the 
stress is now on organic growth. 
Tying Crediop more closely with 
the San Paolo group will allow h 
to extend its activities beyond 
traditional big corporate clients 
to medium and smaller-sized 
companies. 

The group will also continue to 
build up its branch network to 
strengthen its deposit base. Tbe 
slowdown in Italy’s traditionally 
high private savings rate at a 
time of high lending has forced 
San Paolo to turn increasingly to 
relatively expensive interbank 
finance to bridge the funding 
gap. affecting earnings in 1991. 
This year, it has decided to limi t 
lending to the rate of deposit 
growth. “It’s a complete policy 
shift. Now our most important 
variable will be deposits,” says 
Mr Zandano. 

The rest of the bank's cash 
from tbe flotation will go towards 
rebuilding liquidity, depleted 
after the Crediop purchase. Large 
cash balances should also boost 
this year's profits given the huge 
spread the bank can make 
between the 4 per cent its new 
equity wfll cost in terms of divi- 
dends and the 12 per cent or 
more to be made on the money 
markets. 

San Paolo's cash balances will 
balloon further once it floats part 
of its Crediop stake, probably 
next year, leaving it with a bare 
majority of the shares. “It’s not 
our business to keep money tied 
up which could be used better 
elsewhere,” says Mr Zandano. 
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G30 to 
review 
use of 
derivatives 

By Tracy Corrigan in London 

THE GROUP of Thirty, the 
Washington-based think tank, 
plans to launch a review of the 
risks to the world's financial 
markets from the growing use of 
derivative instruments such as 
futures, options and swaps. 

This would mark the first com- 
prehensive study of the risks 
which have built up in the finan- 
cial system following tbe explo- 
sive growth of all types of deriva- 
tives since the early 1980s. 
Regulators around the world 
have been working towards ways 
of measuring and limi ting such 
risks, though no comprehensive 
solutions have yet emerged. 

Derivatives are financial prod- 
ucts whose value is based on 
underlying assets such as bonds, 
currencies or stocks. They exag- 
gerate price movements in the 
underlying assets, and so poten- 
tially pose greater risks to finan- 
cial institutions. 

A G30 review' would carry 
influence with bank supervisors, 
some of whom have expressed 
concern over the increasing use 
of products such as swaps and 
options. The full risks of these 
instruments are not shown on 
h anks ’ balance sheets. 

A chairman has yet to be 
appointed by the G30, but the 
review is likely to get under way 
during the summer. The review 
will attempt to define and mea- 
sure the various types of risks 
involved in the use of derivative 
products - including market 
risk, credit risk and settlement 
risk - and will also examine how 
that risk can best be managed. 

The review will not only exam- 
ine the role of banks but also of 
other participants such as bro- 
kerages and insurance compa- 
nies. It could make or break 
bankers’ hopes of winning a 
favourable interpretation of the 
Basle guidelines on the capital 
adequacy of banks which come 
into force in January 1993. 

For example, bankers have 
been pressing for rules which 
would allow them to net off then- 
exposures in the S3,000bn 
(£1.751 bn > swaps market, effec- 
tively reducing the amount of 
capital they need to hold to pro- 
tect against loss. 

“Because the Basle accord 
requires banks to calculate 
their . . . exposure on a gross 
basis, it places banks at a com- 
petitive disadvantage” and could 
threaten the future of off-balance 
sheet business, according to Mr 
Mark BrickelL chairman of the 
International Swap Dealers Asso- 
ciation. who expressed his back- 
ing for the G30 project at the 
association's annual meeting in 
Paris on Friday. 


ONCE AGAIN Britain’s retail 
prices index is coming under 
official scrutiny. 

In a press release, which was 
quickly lost from sight in the 
aftermath of the Budget and 
the excitement surrounding 
the. fixing of the election date, 
the Central Statistical Office 
last week announced the mem- 
bership of its retail prices 
index advisory c ommit tee. 

Nineteen economists and 
experts, including the FTs 
pTiigf economic commentator 
Mr Samuel Brittan, will advise 
Mr William McLennan, the 
CSO's recently appointed head, 
about the implications for the 
RPI of the abolition of the poll 
tax -and its replacement by the 
council tav, 

Also on the agenda will be 
the inclusion of holiday spend- 
ing in the index and the way 
the RPt tracks the prices of 
new cars. 

The decision to reconvene 
the committee was announced 
by Mr Norman Lamont, the 
chancellor, last month. But it 
is unlikely that it will meet 
before the election. It could 
then find its brief radically 
altered in the event of a 
Labour victory which could, 
lead to the scrapping of the 
council tax. 

However, there are some 
who would argue that the RPI 
needs more careful scrutiny 
than that envisaged by the 
committee's terms of reference. 
Two market researchers, Mr 
Pym Cornish and Mr Mike 
Waterson.-have published a 
paper which maintains that 
the index, as presently consti- 
tuted. overstates UK inflation 
in conditions of recession. 
They add that it probably 
understated inflation in the 
economic boom of the late 
1980s. 

The RPI is a vitally impor- 
tant indic ator. With reason, Mr 
Nigel Lawson said in the 1980s 
that infla tion was the “judge 
and jury” of British govern- 
ment policy. The economic 
pain involved in reducing the 
annual rate of retail price mfla- ' 
tion from its recent peak of 
10.9 per cent in October 1990 
will dominate the election cam- 
paign. 

The index has an impact on 


Retail prices index 
comes under fresh 
bout of scrutiny 


many aspects of everyday life. 
It acts as a base level for wage 
negotiators; influences the pri- 
cing decisions of companies; 
determines how state retire- 
ment pensions and certain 
social security benefits are 
upgraded, and directly affects 
savers of index-linked National 
Saving certificates and i n dex ed 
gilt-edged government securi- 
ties. 

The assertion of Mr Cornish 


size of a product for a given 
price when these are lasting. 

There are some serious 
implications for the govern- 
ment in this. For example, 
recent assessments of high 
street activity may appear 
excessively gloomy because 
trends in retail sales volumes 
are calculated by deflating the 
value of total sales by selected 
components of the RPL 

However, it has to be said 


Economics Notebook 

By Peter Norman 


and Mr Waterson that the cur- 
rent true rate of retail price 
inflat ion could be as little as 1 
per cent compared with Janu- 
ary’s 41 per cent official infUb- 
tion rate is, therefore, disturb- 
ing. 

Tbe two argue .that the RPI 
substantially overstates the 
true average levels, of many 
prices paid because the prices 
malting up tbe index are those 
on a list of goods, that is 
revised ann ually and taken 
from a fixed panel of outlets. 

Unlike ordinary shoppers, 
the officials who gather prices 
for the Index cannot : shop 
around for the best bargains. 
Because they , are not actually 
baying goods, they cannot hag- 
gle for discounts on big ticket 
items. 

. The index does not capture 
special offers of the type com- 
mon in supermarkets, where 
big savings can be obtained by 
purchasing more than -one 
example of a .specific item.. - 

Moreover, the RPI cannot 
take any account of vouchers 
issued by manufacturers to 
encourage the purchase of spe- 
cific products, ft can only take 
account of increases in the 


that the writers’ assessment of 
the over-recording of current 
Inflati on is no more than an 
estimate. The two authors 
have backgrounds in market 
research rather than econom- 
ics and statistics. 

Mr Waterson also makes 
clear that he believes there 
could be business opportuni- 
ties for market researchers in 
developing an alternative to 
the RPI based on transacted 
prices. 

On the other hand, the RPI 
probably deserves more exami- 
nation than that planned for 
the CSO's advisory committee, 
if only because some govern- 
ment officials have also 
expressed doubts over whether 
the Index is accurately 
reflecting the real state of 

inflatio n 

German outlook 

The retail prices index used 
to be a key factor determining 
British interest rates. But since 
Britain became a member of 
the European exchange rate 
mechanism in October 1990, 
German inflation has been 
more important 


This point was acknowl- 
edged by Mr Lamont in his 
Budget speech when he said he 
expected to see reductions in 
European interest rates “as the 
underlying level of German 
inflation abates". 

But what is the outlook for 
German inflation? According 
to one leading German bank 
economist, price developments 
in Germany will be “on a roller 
coaster" in the coming months, 
reflecting tax changes. 

Mr Martin Hfifner, chief 
economist of Bayerlsche 
Vereinsbank in Munich, told a 
meeting in London last week 
that inflation was likely to rise 
to about 4.5 per cent in April 
and May then fall to 3^> per 
cent in July before increasing 
again at tbe end of the year as 
a planned increase in value 
added tax translates into a 0.5 
percentage point rise in con- 
sumer prices. 

These trends would not jus- 
tify any further Increase in 
German interest rates. But 
cuts would be unlikely before 
mid-year and the subsequent 
downward trend would “proba- 
bly be very slow”. 

Looking further ahead, Mr 
Hdfner’s analysis contained 
both good and bad news for the 
UK The current slowdown in 
the German economy would be 
temporary and tbe 1990s would 
be a period with strong growth 
of about 4 per cent a year as 
supply side improvements 
boosted the German economy 
and it benefited from German 
and European unification. That 
would be good for UK export- 
ers. 

On the other hand, high fis- 
cal-deficits meant that Ger- 
many’s discount rate was 
unlikely to fall below a range 
of 4 per cent to 5 per cent com- 
pared with 3 per cent or less in 
earlier cycles. 

As Germany's discount rate 
is currently 8 per cent, that 
could suggest a future floor of 
around 7 per cent for UK base 
rates in conditions of rough 
price stability. 

The UK Retail Prices Index. 
A Suitable Case for Treatment, 
by J.W.P. Cornish and M.J. 
Waterson, NTC Research, Farm 
Road, Henley-on-Thames. 
Oxfordshire, RG9 JEJ. 


Pensions 
group in 
row with 
banks 

By Philip Coggan and 
Norma Cohen in London 

UK CLEARING banks have 
clashed with the National 
Association of Pension Funds 
because of views the latter pat 
forward on the need to protect 
pensioners in the wake of the 
Maxwell affair. 

The recommendations were 
contained in testimony to the 
parliamentary select commit- 
tee on social security which 
has been considering reforms 
of the pension laws for the 
past three months. 

The NAPF, a trade organisa- 
tion of pension fund managers, 
urged that companies which 
manage their own pension 
funds be required to appoint 
an independent custodian for 
safekeeping of assets. 

Lloyds Bank said it was 
unhappy about the representa- 
tions made by the NAPF to the 
committee, and felt that the 
views of all the members had 
not been canvassed properly. 
The Lloyds group pension fond 
is the biggest stable customer 
of Lloyds Investment Manage- 
ment, and the bank acts as 
custodian of the pension fund. 

Lloyds said it would “care- 
folly consider” its membership 
of the NAPF when it came up 
for renewal. Other clearing 
h»nk& have also expressed con- 
cern about the NAPFs views 
on the issue. 

In the case of the Maxwell 
companies, Mr Maxwell was 
apparently able to gain access 
to pension fond assets because 
a company be controlled had 
physical possession of them. 
S iprp the Maxwell case arose, 
the fund management industry 
has been anxious to ward off 
calls for custodians of assets to 
be independent of those who 
decide where to invest the 
funds. 
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Bidder attacks target’s policy of selling core businesses I Reaping the benefits of an international strategy 


Petrocon declares final its 
offer for James Wilkes 


By Steve Thompson 


PETROCON. the engineering 
and surveying group, yester- 
day declared final its bid for 
Janies Wilkes, the Sheffield- 
based engineering company, 
and launched a scathing attack 
on the Wilkes defence. 

The attack came in Petro- 
con’s offer document which 
shareholders should receive 
shortly. 

Petrocon's bid. a straight 
share exchange of 13 Petrocon 
shares for every three Wilkes 
shares, was launched on Feb- 
ruary 3 and at last Friday's 
closing prices, valued Wilkes at 
about £28m. The offer closes on 
March 30. 

Petrocon said it had the sup- 
port of 3&.4 per cent of Wilkes 
shares, comprising accept- 
ances of 13 per cent, a commit- 
ment to accept the bid from 
holders of a further 17.6 per 
cent, and a further 4.6 per cent 
owned by Petrocon and its 
associates. 


The offer document con- 
centrates on Petrocon's cash 
resources and net assets, 
which it claims will support 
Wilkes' “overgeared and 
hard pressed balance sheet.” 
and Petrocon's strong man- 
agement team and specifically 
attacks Wilkes' policy of 
selling its core busi- 
nesses. 

ft also points out that links 
remain between Mr Arthur 
Watt, the new chairman of 
Wilkes, and Mr Stephen Hinch- 
cliffe, the former chairman 
who resigned after the Petro- 
con bid. 

Tbe document also hits out 
at Mr Watt's record as a direc- 
tor and latterly as managing 
director at Aurora, the engi- 
neering group, for five years 
until 1983. 

Petrocon said Mr Watt left 
Aurora in 1983 prior to a finan- 
cial reconstruction of the com- 
pany; “Wilkes' shareholders 


CROSS BORDER M&A DEALS 


BIDDER/INVESTOR TARGET 


Homestake Mining (US) international Corona Mining 

(Canada) 


Creating major 
gold producer 


(Cl (UK)/Teliln (Japan) Joint Venture 


Anli-CFC 
Joint Venture 


Arrow (US) 


Unit of Lex Service (UK) Electronics 
distribution 


Arrow hits 
target 


Credit Lyonnais (France) Sanca AgrfccWa Milanese Banking 
(Italy) 


Small stake, 
motive unclear 


ScHex (Israel) 


Leaf Systems (US) 


Publishing 

services 


Performance- 
related price 


Johnson Matthey (UK) 


Svenska Emissions-teknik Auto components £2.2m 
(Sweden) 


Controlling 

Interest 


Cromar Trading (US) OEO Technology (UK) Computer 

Services 


More Maxwell 
fall-out 


Philips (Holland)/ 
Motorola (US) 


Joint Venture 


Semiconductors n/a 


Philips shows 
commitment 


Philips (Holland) 


Super Club (Belgium) Video rental n/a 


Minority 
buy-out offer 


Magnetek (US) 


May & Christie (Germany) Electrical 
equipment 


Key in European 
strategy 


Sourcor FT Mergers - Acq mail Lena International 


REPUBLIC OF TURKEY 
PRIME MINISTRY 

PUBLIC PARTICIPATION ADMINISTRATION 
ANNOUNCEMENT 


Republic of Turkey, Prime Minisiry Public Participation Administration (PPA) 
(40.675%) and Turkish Airlines (8.975%) jointly offer to sell their combined share of 
49.65% at RAY SlGORTA ANONIM SERKETI (RAY SIGORTA) (insurance company) 
as a whole under Turkey's Privatization Program. 


1. Information document about RAY SIGORTA can be obtained from PPA, from the 
address shown below. 


2. The sale of ihe combined 49.65% share in RAY SlGORTA will be effected by 
inviting tenders and subsequently holding sales negotiations. 


3. The tender and an irrevocabJc-uncondilional bid bond for TL 2,000,000,000 
addressed to PPA, payable on first simple demand with a tenor of at least 6 months 
should be submitted to PPA no later than April 10,1992 by 6.00 PM official local 
Turkish time. 


4. In the tender ihc offered price for 49.65% share of RAY SlGORTA musi be 
specified. 


5. The tender should be submitted in a dosed envelope with the following inscriptions: 


"Tender for RAY SlGORTA A.S. - CONFIDENTIAL" 


6. The successful bidder shall furnish a performance bond for the amount of 6% of ihe 
agreed sale price and a letter of intent comprising the price and the terms of the sale. 
If the letter or intent is not submitted or if ihe bidder fails to sign the sale contract 
after the submission of the letter of intent and/or fails to provide the perfomance bond 
until Lhc closing date to be determined by PPA, the bid bond will be called by PPA. 


7. PPA is not subject to the Slate Tender Law No; 2886 and reserves the right of not 
selling the shares or to sell based purely on its own choice without any obligations at 
any time. 

T.C. 

BASBAKANLIK 

KAMU ORTAKLIGI IDARESI BASKANLIGI 


Aiaturk Bulvari, No : 163 Bakanliklar 06690 ANKARA/TURKEY 


Phone : (4) 425 21 70 - 425 23 17 Telex; 47010 Fax: (4) 425 51 95 


NOTICE TO THE HOLDERS OF WARRANTS 
to subscribe for slioies uf common stock of 

MEITEC CORPORATION 


CNT 


issued in conjunction with 


l.S, SI10.000.000 
44 percent. Guaranteed Notes due 1995 


Caisse National? des 
Telecommunications 


Pursuant tu Clause 4 of the Instrument dated fith Au^ilsC. 1991 under 
which the above described Warrants were issued and Condition II of 
die Terms and Conditions of the Warrants, wu hereby notify as 
fallows: 

1. The Roard or Director* of MEITEC CORPORATION nutharfaed. 
ou 28th February. 1992, the implementation uf a stock splilat the rate 
of 0.2 new shares fur each one share held as of 3lst March. 1992. 
Japan time (die record date). 

2. Accordingly, the Subscription Price in respect of the above 
mentioned Warrants will be adjusted pursuant to Clause 3 of the 
Instrument mid Couditiun 7 of the Terms and Conditions of the 
Warm n is. effective as of 1st April. 1992 as follows: 

Subscription Price before adjustment.- Yen 4.972.00 
Subscription Price after adjustment: Yen 4.143.30 

MEITEC CORPORATION 
By; The Mitsubishi Bank, Limited 
1 Oth March. 1 9' O as the Principal Paying Adciit 


FF 2,000,000.000 
Floating Rats Bonds 
due 1997 


Notice is hereby Given that for 
rhe Interest Period 13th 
March, 199? m 15th June. 
199Z the Band? will earn' 
a Rate of Interest of IC. 12109 
per cent, per annum with a 
Coupon amount of FF 264.27 
per FF 10.000 Bond and 
FF 2,942.73 per FF ICC, 000 
Bond The relevant Interest 
Payment Date will be 15th 
June, 1992. 


0 Banker* Trust 
Company, Uw 


Company, London Agent Bank | 


Andrew Taylor on how Bovis is escaping the ravages of the UK construction recession 


should not let Aurora's fate 
befall their company.” said 
petrocon. 

Petrocon rejected Wilkes’ 
criticism of its management 
team, pointing to Us successes 
in revitalising and improving 
performances at other engi- 
neering businesses, including 
successful research and devel- 
opment projects at Cape Indus- 
tries and Floform. 

It also highlighted the man- 
agement team's performance at 
Central & Sheenvood where 
operating losses of £1.4m in 
1986 were transformed into 
operating profits of £787,000 in 
1988. 

Wilkes’ strategy of selling 
many of its non-core busi- 
nesses is described by Petrocon 
as “an a dmis sion of failure.” 
and Petrocon also points out 
that Mr Watt shares common 
directorships with Mr Hinch- 
cliffe. Wilkes’ former chair- 
man. 


B OVIS. the UK construc- 
tion group, appears to be 
on a winning streak. On 
Friday, it was confirmed that 
the company had been 
awarded the contract to man- 
age the main building works, 
worth between S700m and $lbn 
(£408. 7m - £583. 9m). for the 
1996 Olympic Games in 
Atlanta. Georgia. 

Tbe order would be a coup 
for any international construc- 
tion company. For Bovis it 
comes In the middle of a 
remarkable three-month run of 
success, during which it has 
, picked up management con- 
tracts for some of the world's 
biggest and most prestigious 
building projects. 

Since the beginning of 
December, Bovis, a subsidiary 
of Peninsula and Oriental 
Steam Navigation (P&O). the 
British property and transport 
group, has been awarded con- 
tracts to manage construction 
work worth more than $3.5bc_ 
The contracts, won against 
stiff competition, particularly 
from the US, have been spread 
as far apart as continental 
Europe, the Far East and the 
US. They include: 

• a 8700m second phase of the 
Euro Disney theme park in 
Paris; 

• the first phase of a big city 
centre office and redevelop- 
ment worth between S 800 m 
and $lbn in Kuala Lumpur. 
Malaysia; 

• 8700m of maintenance facili- 
ties for United Airlines at vari- 
ous US airports; and 
• a S400m development for 
Kommerz Bank in Frankfurt 
Other contracts include a 
SlOOra Court of Appeal building 


In San Francisco; a $l50m hotel 
in Los Angeles; a 8100m rede- 
velopment of Navy Pier in Chi- 
cago; and refitting the London 
headquarters for the European 
Bank for Development and 
Reconstruction, expected to 
cost 890m. 

The awards reflect the suc- 
cess of the company's policy, 
established in the mid-1980s, of 
building a worldwide construc- 
tion business to reduce its 
dependence on a home market 
which has suffered as a result 
of overbuilding in the late 
1980s and the decline in the UK 
economy. 

By the end of last year. 
Bovis held contracts to manage 
projects worth £3.7bn - 8 per 
cent more than at the end of 
1990 and in spite of one of the 
worst recessions for UK con- 
struction for half a century. 

According to Bovis, the com- 
bined value of its UK contracts 
last year fell by 41 per cent 
from £L7bn to Elba. The value 
of US work, however, increased 
by three-quarters from £800m 
to £L4bn, while the value of 
continental European and Far 
Eastern projects rose by 44 per 
cent to £l.3bn. 

Sir Frank Lampl, Boris’s - 
Czechoslovakian-born chair- 
man, says: ,r We decided in 1985 
that the rise in UK construc- 
tion output could not last and 
that we needed to find new 
markets. At that point more 
than 90 per cent of Boris's 
turnover was generated in the 
UK” 

The company does not carry 
out construction itself, but 
manages projects for a fee, sub- 
contracting the work to others. 
Its domestic success had been 
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Canary Wharf, site of Olympia and York's multi-billion 
pound office scheme 


based on establishing 
long-term relationships with 
UK customers, similar to the 
“partnerships" between Japa- 
nese contractors and clients. 

Bovis. between 1927 and the 
mid-1980s, managed the con- 
struction of almost all of Marks 
and Spencer's stores. It still 
carries out more than 80 per 
cent of developments for the 


group. Bovis also has close 
relationships with Stanhope, 
the UK property developer, and 
with Safeway, the British 
retailer, for which it has built 
more than 200 stores. 

Sir Frank, who left Czecho- 
slovakia in 1968, just before the 
Soviet invasion, says: “We 
have tried to offer similar con- 
tinuity and quality of service 


to international customers 
which regularly build over- 
seas.” 

The breakthrough came with 

the purchase in 1986 or a 50 per 
cent stake in Lehrer McGov- 
ern, the New York-based con- 
struction management group, 
which was purchased outright 
by the British company in 1988. 

‘Bovis. through Lehrer 
McGovern, was able to offer 
US-style construction manage- 
ment. Just as North American 
developers were seeking to 
invest in Europe. 

It is a marie of Boris's suc- 
cess that it has won repeat 
orders for both Euro Disney 
(where it managed phase one 
of the project) and for Canary 
Wharf, where it is managing 
the construction of a multi-bfi- 
lion-pound office scheme being 
developed by Olympia & York. 

In 1990. Bovis - previously 
based in the north-east and 
west coast of the US - 
acquired McDevitt & Street, a 
large US construction group 
working primarily in south- 
eastern states. This year, it 
bought Schai Associates, a Chi- 
cago-based construction man- 
agement company covering the 
mid- west. 

McDevitt & Street and Leh- 
rer McGovern will mastermind 
the construction of sports facil- 
ities, accommodation, trans- 
port and communications for 
the 1996 Olympic Games. 

Bovis. which seven years ago 
only had overseas subsidiaries 
in Portugal and San Francisco, 
now has subsidiaries in Spain. 
Germany, France, Czechoslo- 
vakia. Portugal. Malaysia. 
Thailand, Indonesia, Australia, 
Japan, Taiwan and the US. 


Specialist Computer lifts 
stake in NMW to 24.2% 


Irish SE insider probe at Greencore 


By Tim Coone in Dublin 


Specialist Computer. Holdings 
(SCH). a privately-held com- 


puter dealership and distribu- 
tor. confirmed that It had 


tor. confirmed that It had 
increased to 24J2 per cent its 
stake in NMW Computers, the 
leading processor of stock 
exchange transactions, writes 
Alan Cane. 

Mr Peter Rigby, SCH chair- 
man, said that he had been 
interested In NMW for some 


time, but had no immediate 
intention of launching a full 
bid for the company. 

He believed, however, that 
the pattern of NMWs share- 
holding - with many small 
investors - had prevented the 
company mairimijrihg its poten- 
tial 

He thought it likely SCH 
would be seeking representa- 
tion on NMWs board. 


THE IRISH Stock Exchange has taken the 
unusual step of revealing that it had carried out 
an insider trading investigation into the recent 
sale of part of the Irish government's holding in 
Greencore. the sugar and foods group. 

It Mi d “the Exchange has found nothing that 
would lead it to believe there were instances of 
insider dealing involved. The Exchange points 
out that its normal policy is to neither confirm 
or deny that it conducts insider dealing investi- 
gations in particular cases. However, it feels 
that in this case the level of public concern 


involved justified making an exception”. 

Last month the government sold a third of its 
45 per cent stake in Greencore to an institu- 
tional fund manager. This breached an under- 
taking rnariw at the time of its flotation in April 
1991, that the government would not dispose of 
any further shares in the company for at least 
two years. 

The move angered institutional investors, 
who were not offered the ism shares on a pro- 
rata basis, and shook confidence in the govern- 
ment's commitment to the company. 
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Rawer Warrants la ■ A scribe far share 
of Bn crewon stacfc|1i>« “Shuts”) of 
HOKUSAI Securities Co_ LM. 

bsood b coa)oacflMi arMt 
as. siBD.oao.ina 4 i/b rot cent 
Bunts da cl 933 (the ~fa Warrants’) 

MB 

OX $158,900,909 3 S/8 ptreont 
Bands *S* 1993 (the “Bfl Bfanaats”) 

Notteeb hereby Riven, pursuant to Quae* 
3 and 4 of the Instrument relating to the 88 
Warrants dated 24th )unn 1968aitd pursuant 
to Clauses 3 and 4 of (he Instruments relating 
to the m Warrants dated 11th October, im 
On 13th March. 1992. the Board of Dirac- 
torao/KOKUSAl Secud lies G>,Lut, resolved 
to make a free distribution of Shares to Ms 
rhateho Idera of record as of 31 5t March 1992. 
Japan time, at ihe rate otO-US new Sores for 
each one 5h etc held. 

Accordingly, the subscription prices in 
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respect of the respective Warrants shall be 
ad (listed, effective as of 1st April, 1992. Japan 
time. The subscription price currently in ef- 
fect tor ihe 88 Warrants is Yen MM.I0 per 
Shareand thewibscription price adjusted will 
be Yen 1289.90 per Share. The subscription 
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Yen 2JS9MI per Share and the subscription 
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In accordance with the provisions of the Floating 
Rate Note, notice is hereby given as follows: 

interest Period : March 13, 1992 to 

September 14, 1992 (185 days) 

Flate of Interest: :5 T /4% per annum 

Coupon Amount:: US$ 2,697.92 

per denomination 
(US$100,000.00) 
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Floating rate subordinated 
notes due 1997 


Notice to the Holders of 


In accordance utilh ihe terms 
and conditions of the notes, the 
rate of interest for the interest 
period 16 March. 1992 to 16 
June. 1992 has been fixed at 
5 t/fi per annum. Interest 
payable on 16 Jane. 1992 will 
be USS134. 17 per USS/0.000 
note. 


SONY CORPORATION 
LUS .$100,000,000 87*% Bonds 1993 


Notice is hereby given that ihefol lowing Paying Agents of the above issue are 
relocating their London offices as below. 


Effective 9th March. 1992: 
The Bank or Tokyo. Ltd. 
Finsbury Circus Home 
12/15 Finsbury Circus 
London EC2M 7BT 


Effective 16th March, 1992: 

The Industrial Bank or Japan, Ltd. 
Bracken House 
One Friday Streei 
London EC4M 9JA 


Australia and New Zealand 
Banking Group Limited 

US. $200,000,000 

Subordinated Floating Rate Notes due 1998 


Agent: Morgan Guaranty 
Trust Company 


Tel: 071-5288111 

071-4178111 
Telex and Facsimile 
numbers unchanged 


Tel: 071-248 1111 

Fax: 071-248 1114 

Telex: 886939 


JPMorgan 


16 lb March. 1992 


By: Mitsui Taijo Kobe Trust 
International Limited 
(Fiscal Agent) 


For the six months I3th March, 1992 to 14th September, 1992 the 
Notes will carry tm interest rate of 5% per annum with an amount of 

14 !h^ 5 iS£ , I 992 HperU ' S ' $lTO ’^ ^nomination, payable on 
Listed on the Luxembourg Stock Exchange. 
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Notice of Change of Corporate Name 
To Holders of 


¥13,000,000,000 


ODAKYU ELECTRIC RAILWAY CO. r LTD. 


Floaiing Rate Notes 
Due 1994 


Notice u hereby given that tbe Rate 
of Interest for the Interest Period from 


of Interest for the Lnieresi Period from 
Ifith March. 1992 to 16th September. 
1992 in 5.45% per annum. Interrst 
payable on 16u September. 1992 
will amuunr to V2.747.397 per 
V [ TO, 000.000 principal amount of the 
Notes. 


US$150,000,000 2% per cent 
Guaranteed Notes due 1992 with Warrants 


Pursuant to the Terms and Conditions of the above Bonds and Warrants 
nodes is hereby given that effective from Ifith March. 1992 .The Industrial 
Bank of Japan. London Branch lone of the Paying and Warrant Agents! is 
changing its address to: 


The Mitsui Taiyo Kobe Bank, Limited 

t/isuaSS! 1 V £ £° nvertib,e due 

U.S.$120 ,000,000 1 Y.% Convertible Bonds due 2002 
and 

U.S .$200,000,000 2 %% Convertible Bonds due 2003 


A (tern Bank 

Tbe Long-Term Credit Bank 
of Japan. Limited 
Tokyo 


Bracken House. One Friday Street London ECaM 9JA 


The Sumitomo Bank, Limited 
(as Principal Paying and Warrant Agent) 
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U.S. $30,000,000 
Secured Floating Rate No tea 
Due 1993 

in accordance with the conditions 
of the notes, notice is hereby given 
that for the three-month period 
16th March 1992 to 16th Jane 1992 
1&2 days) the notes will carry an 
interest rate of 4.5875^ p.a. 
Relevant interest payments will be 
as follows: 

Notes of U.S. SI 00.000 
U.S. SI. 172.38 per coapoa. 

THE SANWA BANK LIMITED 
l Agent Bank , 


The Bear Steams Companies Inc 
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U.S. $200,000,000 
Floating Rate Notes due 1994 


For the three month period 13th March. 1992 to 15rh June. 1992 the 
Notes will carry an interest rate of 4%% per annum with an interest 
amount of U-5; $119.13 per U.S. 510,000 Note payable on 
15th June. 1992. 


Bankers Trust . 

Company, London 
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1994 

Citicorp Overseas Finance 

Co rporation N.V 

and that ihe interest payable an *”* bfl ® n 
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Allianz banks on a short-term loser 

Chief executive Uwe Haasen talks to David Waller about a return to east Germany 


S ince the second half of 
1990, A l lianz , Europe's 
largest insurance com- " 
party, has spent hundreds of 
m illions of D-Marks oh the for- 
mer east German state , insur- 
ance monopoly, Deutsche -Ver- 
sicherungs (DVAG). 

Munich-based Allianz 
acquired DVAG in two -'stages 
from the Treuhand privatisa- 
tion agency, and though the 
second stage - still . awaits 
finance ministry approval, it 
has de facto manage mf»p t con- 
trol. 

Allianz laid out DM7Um 
($433.5m) to buy the business 
which; it now forecasts, will' 
lose mare than DMUttm before 
starting to make operating 

profits at the b eginning of 1996. 

Not included in the purchase, 
price is a further -DM600m 
already deployed on capital 
investment. Together with .the 
projected losses, tWa makes a 
total cost of more ' than . 
DM2.8bn, which, represents 
nearly three times. Allianz’s 
consolidated earnings for 1990. 
And the cost will probably 
grow even bigger, as Allianz . 
moves to build up DVAG’s . 
fi n a nc ial reserves. : . V- 
Perhaps Allianz will never 
make a return on its invest- . 
ment if the “time value” of 
money is taken. Into account. If 
it does, it is unlikely to he until 
early next century. - . 

Is this willingness, then, to 
take on such losses, over so ' 
many years, an example of the 
legendary German “long-ter- 
mism"? Or is the deal simply 
misguided, driven by Allianz’s 
desire at any price to be num- 
ber one In the east of Germany 
as well as In the west? 

Mr Uwe Haasen. chief execu- 
tive of the gronp's domes- 

tic insurance subsidiary, 
argues that the losses and the 
investments have to be seen as 
part of the purchase price for a 
business which will give Alli- 
anz a strong position , in the 
fast-growing market for insur- 
ance in the east 


For Mr Haasen, short-term 
pay-back; criteria are secondary 
to the long-term strategic bene- 
fit of getting baqk into a mar- 
ket which Allianz, and other 
western -Insurers, woe forced 
to qfifoafter the second world 
war. He also maintains that 


tionmaylobknow.ttwillcost 
rival insurance companies con- 
siderably more to establish , 
themselves in .eastern Ger- 

“We decided the 
best Way was to 
occupy the 
infirastrdcture of 
the old ^monopoly; 
to get the offices, 
the telephones* all 
the important 
little things” 


many at a later stage in its 
economic recovery. 

^"Before reunification, east 
Germans spent an average of 
$327 per head a year on insur- 
ance - about a 10th of the 
amount spent by their west 
German cotmterparts. Allianz, 
-and the more than 800 other 
insurance companies which 
have sought to establish them- 
selves in the east since the 
state monopoly thou was bro- 
ken up in July 1990, believe 
that east German spending on 
insurance wifl eventually catch 
up with that in the west 

The Allianz view is that this 
will take place over - the next 
five to eight years, by which 
.time the east German market 
will, have come to represent 
about a quarter of the German 
total. 

-“We were there in the past 
- up until the [second world] 
war our headquarters were in 
Berlin and the main part of our 


business used to be in the 
. east," recalls Mr Haasen, “And 
it is very, important for us to 
reoccupy this market segment. 

“In 1990 [when Allianz 
' bought its first 51 per cent 
stake in DVAG] we decided 
that the best way to do this 
was to occupy the infrastruc- 
ture of the old monopoly - to 
get the offices, the telephones, 
all these little but important 
things. - 

■■•.'UThe priority is to get the 
same market share in the east 
as in the west - maybe a little 
more - and to become estab- 
lished as a settled and 
well-known insurer,' to make 
sure that the structure for 
doing business is in place. 
These operational reasons are 
.more important - . for the 1 'time 
being than short-term earn- 


However. Mr Haasen’s “for 
the time being” means at least 
four, years from now: four 
years before the acquisition 
begins to make even operating 
profits. 

. Meanwhile, market share 
objectives have already been 
achieved. For example in the 
motor sector, Allianz’s share in 
the east is more than 20 per 
cent compared with 15 to 16 
per cent in the west 

-Mr Haasen rejects the sug- 
gestion that Allianz is having 
to wait too long for a return. 
“Other insurance companies 
interested in the east will have 
to go the same way eventually. 
Insurance is a local business - 
you have to be in the east if 
you want to do business there. 
Tou have to build up a sales- 
force and administration, and 
that means that [our rivals] 
will have to pay the same 
amount of money. In fact, 1 feel 
that it is cheaper to invest 
now, rather than in three or 
four years' time when prices 
will have gone up.” 

Although profits are not the 
priority, Allianz is taking steps 
to cut costs. £t has long-term 
plans to bring the number of 


offices In the east down from 
more than 200 to between 10 
and 20. 

-This year it plans to shed 
1,400 employees, approximately 
10 per cent of DVAG's work- 
force, and staff numbers will 
be whittled down further over 
the years to come. Although 
Mr Haasen refuses to be drawn 
on precise numbers, he does 
say that the DM2bn of business 
handled by the 14,000 DVAG 

‘Insurance is a 
local business — 
you have to be in 
the east if you 
want to do 
business there. 

You have to build 
up a salesforce, 
administration ’ 9 


staff would need only 5,000 to 
7,000 people in the west 

He says DVAG productivity 
will never rise to western lev- 
els. Business in the east 
involves small sums of money 
and is thus more work-inten- 
sive. Therefore, in the long 
term, staff cuts will exceed the 
10 per cent announced already. 

While costs in the east ate 
higher than in the west the 
premiums Allianz charges on 
its eastern policies are lower - 
considerably lower in some 
cases. Motor rates, the most 
important non-life sector, 
stand at about 80 per cent of 
what they are in the west, 
despite claims experience 
which is worse - and is likely 
to get worse still as east Ger- 
mans drive their newly- 
acquired western cars around 
the east’s inadequate roads. 

Property premiums are only 
10 per cent of rates in the west, 
household insurance rates only 


a third. Allianz cannot simply 
adjust rates to economic levels; 
Mr Haasen reckons that If 
motor rates were doubled, half 
the existing clients would can- 
cel their policies. 

Summing up, Mr Haasen 
says there is a misunderstand- 
ing among analysts about the 
costs of tidying up DVAG - 
that they tend to assume that 
DVAG was just a badly-run 
company which could be 
rationalised through the appli- 
cation of textbook manage- 
ment procedures. 

He points out that the 
required restructuring is much 
more fundamental than that 
“You’ve got to transfer the 
company from the old monop- 
oly structure to our type of 
economy - and pay for the 
transition period and all the 
expenses of getting people used 
to our systems, to the market, 
to competition, to the western 
legal system." 

It is possible that Allianz is 
exaggerating Its woes in the 
east - flaunting the very scale 
of its co mmi tment to the east 
- to ensure that the finance 
ministry does grant approval 
for the second part of the 
transaction. 


H owever analysts con- 
sider that, by normal 
short to medium-term 
finanrtai criteria, the deal does 
not make sense. Mr Peter Con- 
stable at Robert Fleming Secu- 
rities in London, for example, 
is recommending that inves- 
tors take advantage of the 
recent rise in the German 
stock market to sell shares in 
Allianz before the full impact 
of the eastern operations feeds 
through to the bottom line. 

Most of the shares in Allianz, 
however, are held by a small 
number of German financial 
institutions - for example 
Dresdner Bank, Deutsche Bank 
and Munich Re - whose 
investment horizons are every 
bit as long-term as those of the 
Allianz itself. 


Chrysler leadership race intensifies Rockwell to 


By Martin Dickson in New York' 


THE board of Chrysler, the : 
US automotive manufacturer, 
held an unusual special meet- 
ing In New York at the week- 
end amid speculation th*t It 
would consider naming Mr'.' 
Robert Eaton, president . of '; 
General Motors In Europe, ax' 
successor to Mr Lee Iacocca, its 

Chairman . 

Mr Iacocca, who is 67, is due 
to retire at the end of this year. 
The Chrysler board has been 
weighing up - for - months - 
whether to appornt a successor 
from within the company or on 
from outside.. 

Mr Eaton acknowledged in 
an interview with the New 
York Times that he had held 
discussions with Mr iacocca 
about joining Chrysler, though 
he did not specify in what 
capacity. 

Aged 52, he has played a key 
role in making GM Europe the 


company's most profitable 
automotive business, helping 
to offset heavy losses in the US 
market 

Mr Eaton was rumoured to 
have Down to, New York to 
meet the Chrysler board late 
on Saturday to discuss a suc- 
cession plan, although a 
spokesman for the company 
riecHnflri all co mment an the 
board’s deliberations. : 

The appointment of Mr 
Eaton would be a severe blow 
to Mr Robert Lutz, president of 
Chrysler, who has made clear 
that he .wants to succeed Mr 
Iacocca. 

Mr Lutz, who has a strong 

design and an gin pa rin g back- 
ground, has played a crucial 
role In revamping Chryaler’s 
tired model line with a range 
of exciting new vehicles due to 
reach the US market over the 
next two years. 


Several large Chrysler share- 
holders have maria dear they 
back hia candidacy. 

However, Mr Lutz has less 
knowledge of the flnandal site 
of the business and has. dashed, 
with Mr Iacocca on numerous 
occasions, ff he does not get 
the chairmanship, Chrysler 
might have trouble keeping 
him. 

Another possible contender 
is 56-year-old Mr Gerald Green- 
wald, Mr lacocca’B former hei r 
apparent, who left the com- 
pany In 1990 to join an ill-fated 
airline management buy-out. 
arid now works for a New York 
investment bank. 

Mr Iacocca has been chair- 
man of Chrysler evBr since 
the late 1970s, when he engi- 
neered a government rescue 
which pulled the company 
back from the brink of bank- 
ruptcy. 



Robert Eaton 



Rural growth helps 
lift Hindustan Lever 


By Davkl Housego in New Delhf 
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HINDUSTAN Lever, India's 
largest foreign-owned group, 
has reported sharply i nc r eased 
profit and turnover for 
1990-1991 in spite of political 
upheaval and the slowdown in 
economic growth in the year. 

Hindustan Lever, a subsid- 
iary of Unilever with interests 
in soap, detergents, toilet 
goods and chemicals, said 
gross sales had grown 22 per 
cent to &sl7.7bn ($648 -6m), 
with pre-tax profits rising 24 
per cent to Rsl^bn. 

The company said profit 
growth had come from core 
products, including soaps, 
detergents and toilet goods. All 
had hanafitari from the intro- 
duction of new brand names. 
Strong growth in rural 
demand, thanks to good mon- 
soons and the rise in rural 
incomes, has also proved a 
boon for the group. In some 
products rural demand 


Fall of 64% 
in profits 
at Beguet 

BENGUET Corporation, the 
Philippines’ largest gold 
producer, reported consoli- 
dated net profits for 1991 of 
9Llm pesos ($3.7m), a fall of 64 
per cent from the previous 
year's 251.7m. pesos, writes 
Jose Galang in Manila. 

Mr Dennis Belmonte, presi- 
dent, said non-recurring gains 
from the sale of property pro- 
vided the bulk of 1991 profits. 

Operating revenues fell 8.5 
per cent to 3.65bn pesos due to 
lower production and metal 
prices. Production of gold fell 
2L5 per cent to 107,265 oz while 
copper production foil 14 per 
cent to 8L17m lbs. 

Net profits fell 2&5 per cent 


now accounts for half of sales. 

Hindustan Lever's perfor- 
mance was above market 
expectations in a year that 
included the assassination of 
Mr Rajiv Gandhi, the former 
prime minister, and probably 
negative industrial growth. 

The trend among other com- 
panies to have reported 1990-91 
earnings is also better than 
expected, however. According 
to the Economic Times 
research bureau the first 64 
companies to report showed a 
22 per cent rise in sales and a 
25 per cent increase in profits 
before tax and depreciation. 

Hindustan Lever says its 
higher profits included finan- 
cial savings, reflecting its low 
debt burden. The deep Indebt- 
edness of most companies was 
reflected in a 65 per cent 
increase in interest charges 
among the first 64 companies 
to report 


take $1.5bn 
charge 

By Martin Dickson 

ROCKWELL International, the 
US aerospace and automotive 
group, is to take a Sl.Sbn 
charge against net income to 
cover the cost of moving to a 
new accounting standard for 
retired employees’ health ben- 
efits. All US companies have to 
adopt the new accounting 
method by early next year. 

Rockwell said it would take 
the charge in the second quar- 
ter, ending March 31, and 
would restate its first-quarter 
figures. The restatement 
would mean a net loss for the 
first quarter, and for the full 
1992 fiscal year. 

Mr Donald Beall, c h a irm a n , 
said tiie group did not see any 
significant improvement yet in 
Its markets. It expected earn- 
ings per share in fiscal 1992 to 
be about 15 per cent below 
1991's total of $2.57, before the 
special charge. 

Mr Beall had previously 
restricted himself to saying 
that because an economic 
turoround had not material- 
ised, it would be increasingly 
difficult to match 1991’s fig- 
ures. The company earned 
9600.5m in the year to Septem- 
ber 1991, on sales of Sll-93bn, 
and S123m on sales of S2.56bn 
in the first quarter of the cur- 
rent year. 


Aegon buys into 
Hungarian group 

AEGON, the second largest 
Dutch insurance group. Is to 
take a 75 per cent stake in 
Allami Biztosito (AB), the 
state-owned Hungarian 
insurer, for a reported 550m, 
writes Nicholas Denton in 
Budapest. 

Aegon said the Hungarian 
acquisition was a logical step 
in its strategy of expanding 
from a north-west European 
and DS base into southern and 
eastern Europe. Aegon has 
said that it is in talks with 
Tirrena, the Italian insurer. 
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day and will be printed in London, Frankfurt. 
Roubaix, New Jersey and Tokyo. It will be 
distributed in 160 countries world-wide. 

For further information about advertising in 
the survey, please contact 

Patricia Surridgc in London 
Tc!.(07I) 873 3426 
fax 071 873 3079. 
or 

Nina Kowaiewska in Warsaw 
Tel.(22) 48 97 87 
Fax (22) 48 97 87 



GRUPO FINANCIERO 

OBSA S.A. 

has acquired 51% of 

BANCA SERFIN S A. 


from 


THE GOVERNMENT OF MEXICO 


The undersigned acted as financial advisors 
to Grupo Financiero OBSA S.A. 


Lazard Frferes & Cie 


Lazard Freres & Co 


WOOLWICH 

BUILDING S O C I e T V — 

£250,000,000 

Floating Rate Notes due 1994 

In accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
11th June, 1992 has been fixed at 10.5625% per annum. The 
interest accruing for such three month period mil be £265.50 per 
£10.000 Bearer Note, and £2.655.05 per £100.000 Bearer Note, 
on 11th June, 1992 against presentation of Coupon No. 9. 



Union Bank 
of Switzerland 


Uth March, 1992 


London Branch 
Agent Bank 


CENTRAL- EUROPEAN 
INTERNATIONAL BANK LTD 
USD 30.000000 FLOATING 
RATE NOTES DUE 1996 
Notice is hereby given that 
pursuant to paragraph 6 (b) 
"Redemption at Noteholders' 
Option", of the "ferns and 
Conditions ol the Notes, a 
nominal amount of 
USD 17.000000 has been 
presented for redemption on 
the Interest Payment Date 
falling on April 21, 1992. 

Nominal amount outstanding 
after April 21, 1992: 

USD laoooooo 

THE PRINCIPAL 
PAYING AGENT, 
SOGENAL 

SOCIETE GENERALE GROUP 
15, AVENUE EMILE REUTER 
LUXEMBOURG 



ROYAL BANK 
OF CANADA 


Dividend No. 419 

NOTICE IS HEREBY GIVEN 
THAT a dividend of 29 cents 
per share upon the paid up 
common shares of this Bank 
has been declared for the 
current quarter and will be 
payable at the Bank and its 
branches on and after 
22 May, 1992 to shareholders 
of record at close of business 
on 24 April, 1992. 

By order of the Board 

Jane E. Lawson 
Vko-Prnaktanl & Secretary 


Guanoteed Export Finance Corporation PLC 
£350,000,000 

Guana teed Hosting Bate Notes due 1995 
la accordance with the provisions of 
the Notes, notice is hereby given 
that the Rate of Interest for the first 
period ending 211st July, 1992 has 
been fixed at 10.49219% per annum. 
The interest accruing for such first 
period will be £404.21 per £10,000 
Bearer Note, and £4,042.07 per 
£100,000 Bearer Note, on 31st July, 
1992 against presentation of Cou- 
pon No. 1. 

Union Bank of Switzerland 
London Branch Agent Bank vgy 
12th March. 1992 


U.S. $400,000,000 


& 


Santander Financial Issuances Limited 

fin corpora fed In rtte Cayman Islands with limited liablTityi 

Subordinated Undated Variable Rate Notes 

with payment of interest subject to the profits of 
and secured by a subordinated deposit with 

Banco de Santander, S.A. de Credito 

(Incorporated In Spain with limited liopility) 

Notice is hereby given, that for the Interest Period from March 16. 
1992 to June 16, 1992 the Notes will carry art Interest 
Rale of 5.1875% per annum. The amount of interest payable on 
June 16, 1992 will be U.S. $3,314.24 per U.S. S250.000 principal 
amount or Notes. 

By: The Chase Manhattan Bank, N. A. ^ 

London, Agent Bank CHASE 

March 16,1992 


TAIYO KOBE BANK AND TRUST COMPANY 
AND 

MITSUI FINANCE TRUST COMPANY OF NEW YORK 
WILL MERGE ON APRIL 1, 1992 
AND WILL THEREAFTER BE KNOWN AS 

§& SAKURA TRUST COMPANY 


CHANGE OF COMPANY NAME 

Notice to holders of Bonds, Notes and Warrants of issues for 
which Mitsui Taiyo Kobe Trust international Limited aers as 
Trustee, Fiscal AgenL Principal Paying Agent, Warrant Agent 
Conversion Agent or in any other similar capacity. 

MITSUI TAIYO KOBE TRUST INTERNATIONAL LIMITED 

is pleased to announce that. 

as a consequence of the forthcoming change of name of 
The Mitsui Taiyo Kobe Bank. Limited to The Sakura Bank. Limited, 
it will change its name to: 

ft SAKURA TRUST INTERNATIONAL LIMITED 


with effect from 1st April, 1992 

Ground and First Floors, 6 Broadgare. London EC2M 2RQ 
Telephone: 071-638 7595 Facsimile: 071-638 1285 Telex MTK1NT G 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


Election concern depresses prices 


A MOOD of despondency 
settled over the government 
gilt-edged securities market, as, 
the bonds shed around l 1 '* 
points on the week on a wave 
of concern about the Conserva- 
tive government's prospects in 
the April 9 general election. 

The unveiling by Mr Norman 
Lamont. the chancellor, of a 
Budget which many judged to 
be less than helpful to the 
Tories' chances set the tone. 
Many in the City were disap- 
pointed the Budget failed to 
feature the sweeping tax cuts 
which might have formed a 
good platform for the Tory 
election campaign. 

Dramatically. Mr Lamont 
also indicated the govern- 
ment's finances were in a far 
worse state than many had 
expected. This will lead to a 
surge in issues of gilts over the 
next two to three years to pay 
for an increase in borrowing, 
and the result of this will be to 
depress prices of the bonds. 

But it was the feeling that 
the Tories might be losing 
their grip on voters' senti- 
ments which had the biggest 
effect on the gilt market. Many 
investors view with trepidation 
the prospects of Labour form- 
ing the next government, 
largely due to theories that 
Labour would be likely to push 
up government borrowing still 
more or cause a run on the 
pound. 


That was behind both the 
severe markdown in gilt prices 
- which wiped out the gains 
of January and February and 
pushed up yields to around 
their levels at the beginning of 
the vear - and also the soggy 
tone of sterling. The pound lost 
nearly l 1 --* pfennigs on the 
week to close at 2.355. 

With the pound trading at 
around 9 pfennigs below its 
central DM2.95 rate in the 
European exchange rate mech- 
anism, the gilt market is 
extremely cautious about 
whether the government will 
be able to push through an 
early cut in base rates. Many 
believe a cut is needed to 
revive the ailing economy. 

However, the sentiment is 
growing that, because of the 
need to defend sterling, the UK 
authorities might soon after 
the election have to push up 
lending rates, rather than 
bring them down. That could 
happen, on the assessment of 
many in the markets, irrespec- 
tive of the political colour of 
the next government. 

Reflecting this sentiment, 
last week's rise in yields was 
especially pronounced at the 
short end of the yield curve, 
which reflects expectations of 
changes in base rates, which 
have been held at 10.5 per cent 
for more than six months. 

The short-dated 10 per cent 
Treasury stock maturing in 


UK gilts yields 


Restated at par (%) 



1994 dropped from 10034 at the 
close of the previous week to 
99% on Friday, with its yield 
up 35 basis points (0.35 per 
cent; to 10 per cent. There was 
a less pronounced change for 
the longer-dated 9 per cent 
Treasury stock due in 2008, 
which closed on Friday at 96{3. 
from 95% the week before, 
with the yield rising to 9.54 per 
cent from 9.37 per cent. 

There Is a distinct possibility 
of a further rise in yields this 
week, resulting from a batch of 
economic data which is expec- 
ted to paint a bleak picture 
about economic prospects. 
Next Thursday's unemploy- 
ment statistics are expected to 
indicate a rise last month of 
about 35.000 in the official job- 


less total now at about 2.6m. 

Even though the outlook for 
inflation looks reasonably good 
- next Friday's announcement 
about retail price Inflation Is 
expected to put the headline 
figure last month at 4 per cent, 
alter 4.1 per cent in January - 
the political impact of the less 
than cheerful news on the 
economy will probably be neg- 
ative for gilts. "Everything is 
looking a bit fragile at the 
moment," said Mr Gwynn 
Hacche, an economist at stock- 
broker James CapeL 

As for the PSBR, Mr Lamont 
said the figure for the fiscal 
year beginning on April I 
would be £28bn, after £l4bn in 
1991-92. Many had previously 
reckoned these two figures 
would be nearer £25bn and 
£12bn respectively. According 
to the Treasury, there is worse 
to come in 1993-94, when the 
PSBR is likely to be £32bn, or 
4.75 per cent of gross domestic 
product 

Given the Treasury’s poor 
record on forecasting in recent 
years, and the tendency of the 
government to look on the 
optimistic side when it comes 
to economic prospects, many 
in the gilt market reckon the 
true figures will be Ear higher, 
which last week served to 
deepen the general mood of 
gloom affecting gilts. 

Peter Marsh 


BELGIAN BONDS 


Focus on government’s debt-cutting plans 


THE BELGIAN bond market is 
holding its breath until it sees 
how the new government of 
Prime Minister Jean-Luc 
Dehaene plans to cut the over- 
hang of public debt. This is 
still a record among OECD 
countries at 130 per cent of 
gross national product (GNP;. 

Mr Philippe Maystadt, the 
finance minis ter who stays on 
in the new government, cre- 
ated a flutter in the financial 
markets last week when he 
suggested Belgian rates might 
come down a bit. 

The National Bank promptly 
Quashed the idea, saying even 
a slight cut would have to 
await similar developments in 
Germany and the Netherlands. 
For two years. Belgium has 
kept its franc closer to the Ger- 
man and Dutch currencies 
than the European monetary 
system requires. 


Mr Maystadt was tempted 
into his remarks by a desire to 
make political capital out of 
the improvement in most of 
the fundamentals of the Bel- 
gian economy. In particular, 
inflation sank in February to a 
year-on-year rate of 2.3 per 
cent, or 2 percentage points 
lower than the price trend in 
both Germany and the Nether- 
lands. Wage moderation is 
accentuated by the indexation 
system when inflation is on the 
way down. Belgium's current 
account surplus continues in 
steady surplus of around 2 per 
cent of GNP. 

The only glaring black spot 
remains public debt, which is 
where the bond market, han- 
dling almost exclusively gov- 
ernment paper, comes in. 
Recent Maystadt reforms have 
vastly improved this market. 
The government, which issued 


BFr930bn debt last year, is get- 
ting a better deal by submit- 
ting a new range of linear 
bonds to auction rather than 
paying fat commissions to a 
cosy consortium of underwrit- 
ing banks. The government’s 
first 15-year bond a few weeks 
ago was well received. 

The spread on 10-year bonds 
over the German bund equiva- 
lent had fallen to 80 basis 
points by the end of last week, 
close to its historic low last 
summer. The market has 
recovered after the Maastricht 
agreement on European mone- 
tary union boosted hopes of 
further convergence. 

The government's indebted- 
ness still puts a credit risk pre- 
mium on its borrowings- But 
Mr Peter Praet, Generate de 
Banque's chief economist, sees 
change on the way. “There are 
signs the new government 


plans quite a drastic fiscal 
package which, if credible, 
could see the spread coming 
down to 60 basis points." 

The catalyst, as elsewhere in 
Europe, is the Maastricht 
agreement that governments 
can only qualify for monetary 
union by bringing their total 
debt down towards 60 per cent 
of GNP and annual budget defi- 
cits down to 3 per cent of GNP. 
The Dehaene government has 
committed itself to trying to 
hit these targets by 1996. 

Belgium still has miles to go 
before it rests. Even if the bud- 
get deficit - 6.3 per cent of 
GNP last year - were reduced 
to 3 per cent by 1996, its debt 
would then still be 110 per cent 
of GNP, and 80 per cent by 
2006, according to one authori- 
tative estimate. 

David Buchan 


PUBLIC NOTICE 


INVITATION TO BID 

!. The Republic of Turkey hu received a loan from the International 
Bank for Reconstruction and Development (IBRD} and part of thu loon 
will be applied to eligible payments under the contract for which this 
invitation to bid u issued. 

2. The Turkish State Railways (TCDD) now invites bids from local and 
international markets for the supply of: 

21 pcs spreaders 
2 pcs rubber tyred mobile cranes 
2 pcs empty container forklifts. 

3. This invitation to bid is addressed only to suppliers front member 
countries of IBRD, Switzerland, Taiwan and China. 

4. All bids shall be accompanied by a security of 2% of the toul bid value. 

5. a) The cost of each bidding document is USSI00 or its equivalent 
Turkish currency converted on the exchange selling rate of the Turkish 
Central Bank valid on the date of buying. 

b} The bidding documents may be purchased from below addresses: 

1} Cashier's office of the 1st Regional Management in ISTANBUL. 

2) Cashier's Office of the 2nd Regional Management in ANKARA. 

6. a} The cost of each bidding document by mail (included} is USS125 or 
its equivalent Turkish currency converted on the exchange selling rue 
of The Turkish Central Bank valid on the mailing date of the request 
letter. 

b) The bidding documents may be provided by mail from the below 
address: 

TCDD Islcimesi Gene! MududOgu 
Maizemc Daircsi Balkan ligi 
Lim. Siparis Sb.Md. 

Gar. ANKARA/TURKEY 

7. TCDD Cashiers receipt shall be included in the bidding file to verify 
that bidding documents have been purchased from TCDD. Bids 
without receipts shall be disregarded. Bids of the bidden whom have 
not this cashier's receipt will be considered provided that these bids 
should be sent within 3 days from the date of bidding. 

8. The subject of the bids shall be written on the bid envelopes. 

9. The bidding documents may be provided as from 16.3.1992 as per 
articles 5 of above. 

10. Bids of 21 pcs spreaders wfll be opened on 2S.4.I992 at 15.00. 

11. Bids of 2 pcs rubber tyred mobile cranes wil] be opened on 29.4.1992 at 
15.00. 

12. Bids of 2 pcs empty container forklifts will be opened on 30.4.1992 at 
15.00. 


LONDON OFFICE 
PROPERTY 

This survey will be published on 

Friday 8th May. 

For editorial synopsis and advertising rates, 
please contact: 

Peter Shield on 071-873 3284, 
or write to him at Financial Times, 

One Southwark Bridge, 

London, SE1 9HL 


Republic of Klrgizstan 
TODAY'S DECISIONS 
WILL AFFECT 
TELECOMMUNICATIONS 
UNTIL 2020 AND BEYOND 

The REPUBLIC OF K1RGIZSTAN 
is in to rested In receiving quotes 
on Long Distance. International 
Telecommunications require- 
ments. Qurte b requested in order 
to fade taw a rebuild of current 
tetooonvmmlcatSons Infrastructure. 
The primary goat ol this RFQ Is 
the development of an effective 
telephonic, long distance network 
for the RapuMc of Kegizstai. The 
development of this torresktal sw- 
vloe wffl require an investment in 
technology, carriage, transmission 
and reception equipment The time 
line for aU of the activity is very 
tight. 

The following technical issues 
should be addressed; 

- SuhabHty of the current oopper 
wire plants and interconnects. 

- Global Long Distance Telephone 
Network 

- The Impact ol digital techniques. 

- Progress hi band width compre- 
ssion of telephonic signals. 

■ Mobile consideration of internal 
phone service. 

- Suitability ol the widespread 
Introduction of fiber optics. 

- The principle ol dhreisa&ed local 
services responsive to local 
needs. 

Respond to: 

Economic and Trade Attache for 
The Republic of Ki/gizstan 
52S Hempstead Turnpike 
West Hempstead. N.Y. 11 552 
Tel: 516 538 8940. 

Fax: 51 6 483 7018 
Telex: 6731999 USA UB 


COMPANY 

NOTICES 


NEWKLEINFONTEIN 
PROPERTIES LIMITED 

(Incorporated in South Africa) 
Reg.No.OI/DOS54Ak5 
NOTICE TO HOLDERS OF 
SHARE WARRANTS TO BEARER 
PAYMENT OF COUPON NO. 196 
hjrwn of dividend No. 96 win be made 
oo and after 2 April 1992 after surrender 
of coupon No. 196.U foUowi:- 

peneeor. 

U JC. currency equivalent 
on 6 March 1992 of 

dividend declared 3.21466 

SAJ-i-R Tax at 15ft 04S220 


UJt-Ta* at 10ft" 
NctAmxiu 


2.73246 

0.32146 

241100 


Coupon may be lodged with and lining 
faun* obtained from:- 
RJS-Bnnu. P.O. Box 1306 
Hodtloy, Essex SS55BQ 

AFC INVESTMENTS LOOTED. 

Loudon Scenario. 
16 Mm* 1992 pen fLS. Bra 

* Tte me rf 5 A. No»Houd»m ShamtwUtrt 1 
T» apfUciHc a. Ibis dividend ■ |» and idlef 

br tabu batten by (fedmiag ILK beam 
Tax at da no: oTi OH (mod of a da: baric cue 
of 334 


BRADFORD 
& B I N GL E Y 

£100,000X00 

Floating Rote Notes due 1995 
In accordance with the terms and 
conditions of the Notes, the interest 
rats for the period 13th March, 1392 
to 1 5th J une. 1992 has been fixed 
at 1083594% per amum. The interest 
payable on 15th June. 1932 
against Coupon a will be £27830 per 
£ 10.000 nominal. 

Agent Bank 
ROYAL BANK 
OF CANADA 



Following the DIVIDEND DECLARATION by Ford Motor Company (U.S.J 
on 9 January 1992 NOTICE is now given tha! the fallowing 
DISTRIBUTION wHI become payable on or after 16 March 1992 


Gross Distribution per unit 
Less 19% USA Wilhhckfiig Tax 

Converted at S 1.725 


2-0000 Cents 

Q-300Q Cents 

1-7000 Cento 

£0-00905507 


Claims should be lodged with the DEPOSITARY: National Westminster 
Bank PLC, Basement, Juno Court. 24 Prescot Street. London. El 088 on 
special forms obtainable from that Office. 

United Kingdom Banks and Members of the Slock Exchange should mark 
payment of the dividend in the appropriate square on the reverse of the 
certificate. 

All other cfcrfmarus must complete the special form and present this at the 
above address together with the certificate^) ter marking by the National 
Westminster Bank PLC. Postal applications cannot be accepted. 

Dated 16 March 1992 


US MONEY AND CREDIT 


Recovery signs deepen rates gloom 


THE BEAR market in US 
government bonds passed a 
significant milestone late 
last week when the yield 
on the 30-year Treasury 
issue rose through the 
psychologically-important 8 
per cent barrier. 

With the market now almost 
universally gloomy about the 
long-term trend of Interest 
rates, the main question facing 
dealers is whether the market 
is oversold and whether this 
leaves scope for a short, sus- 
tained rally over the next few 
months before the bears really 
get a grip. 

It was not meant to be like 
this. Back at the turn of the 
year, when the bond market 
was still basking in the Fed's 
dramatic December 20 easing 
of monetary policy, the bench- 
mark 30-year Issue was yield- 
ing around 7.5 and plenty of 
analysts expected it to dip to 
around 7 per cent before 
reversing direction around 
mid-year. 

But the market quickly took 
fright at the prospects for 
economic recovery, and those 
anxieties have been intensified 
by the positive statistical data 
of the past few weeks. 

Last week, in particular, 
brought surprisingly strong 
figures for February retail 
sales, with a 1.3 per cent 
increase coming on top of a 
revised 2.1 per cent January 
gain. 

This pace of advance is not 
sustainable, and may have 
been buoyed by special 
factors, such as a mo re- rap id- 
than-usual despatch of tax 
refunds, but it does add 
weight to evidence of a recov- 


US 
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ery in consumer confidence. 

It was the shock of the retail 
sales figures which pushed the 
long bond ro close on Thursday 
above 8 per cent for the first 
time since last November. 

Better-than-expected pro- 
ducer price figures on Friday 
morning temporarily pushed it 
back below 8 per cent, but that 
was rapidly reversed when the 
market saw that figures show- 
ing business inventories 
dipped 0.4 per cent in January, 
which provided more evidence 
of recovery. 

Any lingering hopes in the 
market of an early easing of 
monetary policy by the Federal 
Reserve have now been 
quashed. Rather, attention is 
now focusing on just -when the 
Fed might begin tightening 
again. 

There is clearly no early 
need. Money supply M2, which 
increased by $2bn in the week 
to March 2, is slightly above 
the mid-point of the Fed's tar- 


get range, while Friday's 
producer price figures, show- 
ing a QJZ per cent increase in 
February, or 0.1 per cent when 
food and energy are excluded, 
compared with consensus fore- 
casts of 0.3 per cent on both 
measures. 

So far this year the annual 
rate of infla tion is running 
at around 2.4 per cent, based 
on the core producer price 
index- 

This week will bring 
consumer price figures which 
are expected .to underline 
this benign picture. Analysts 
are expecting a rise of 
around 0.4 per cent, both 
including and .excluding 
energy prices. 

At the same -time, the 
economic recovery still hardly 
looks that robust. Figures 
for February industrial 
production, due out tomorrow, 
are expected to- show a rise 
of 0.7 to 0.9 per .cent, 
breaking a .spell of three 


consecutive monthly declines. 

Yet many of the main indica- 
tors are little higher than in 
the middle of last year, the 
consumer remains edgy, and 
the recent trend of rising inter- 
est rates, could start to choke 
off recovery. 

All these factors could 
prove positive for the bond 
market over the next few 
months, if the view takes 
hold that inflation really is 
under control and the economy 
is unlikely to grow at mucb 
more than a 3 per cent annual 
rate in the second half of the 
year. 

Continued Congressional 
deadlock over a fiscal policy 
would also help the mood of 
the market, which took fright 
at last week’s statement by 
President Bush that he was 
more concerned about growth 
bringing down long-term 
interest rates. 

This is why a substantial 
number of Wall Street analysts 
are predicting a mini-rally 
which could carry the yield 
on the long bond back down 
to around 7-75 to 7.80 per 
cent over the next few 
months. 

In the second half, however, 
most expect the yield on the 
long bond to be nudging back 
up towards 8.5 per cent, 
against a background of a 
gently tightening Fed, sus- 
tained economic expansion, an 
uncertain presidential race and 
the danger of fiscal excesses in 
Washington which could send 
the budget deficit soaring 
again. 

Martin Dickson 
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INTERNATIONAL CAPITAL MARKETS 


SYNDICATED LOANS 



now free 
to tap foreign funds 


SPANISH borrowers axe 
expected to make more fre- 
quent use of the Intern at ional ■ 
syndicated loans market fol- 
lowing the recent lifting of- 
restrictions on overseas bor- 
rowing. Bankers in London' 
and Madrid believe companies 
such as Iberia. Telefonica, Rap- 
sol and Endesa may' be 
tempted to- tap the interna- 
tional markets in the coming 
months. 

The latest .Spanish name to 
launch a syndicated loan is 
Comite Organizador Olimplco 
Barcelona 1992, known as Coob 
- or the Organising Commit- 
tee for the Olympic Carnes in “ 
Barcelona. The Pta28.311bn. 
loan will be used' to pay lor 
construction and other costs 
associated with the games. 
Banesto, the Spanish hank,- is 
lead manager and agent, and. 
expects 50 to .60 mainly Euro- 
pean banks to participate. 

Coob took out a short-term. 
Ptal9.5bn bridge loan in 
December 1991 due to mature 
in August 1992. It carried a 
margin of 62.5 basis points over 
the London interbank offered 
rate, and fees of . 10 basis 
points. 

The new credit is intended to 
replace the bridge loan and 
increase the size of the borrow-, 
ing. The one-year loan is guar- 
anteed by the Kingdom of 
Spain and, while the borrower 
is the Olympic committee for 
the first year, the loan can be 
transferred to the Kingdom of ' 
Spain thereafter and extended 
to five years. The margin is 
18.75 basis points over -Libor 
and there is a front-end -fee of 
25 basis points. 

Until last month, Spanish 
borrowers needed Bank of 
Spain permission to borrow in 


a foreign currency. As one 
banker who-works with Span- 
ish corporate borrowers put it 
“The Bank of Spain was quite 
capable of discouraging compa- 
nies Or the autonomous com* 
mun'es from borrowing 
abroad.** 

Another "banker said: "Com- 
panies' had to m aintain- an 
interest-free deposit with the 
Bank of Spain equivalent to.SO 
per cent of the total loan, but 
this year all the restrictions 
have been abolished." . 

-Spanish borrowers such as 
Fecsa, the Catalan utility, and 

Iberia, the airline, have used 
-the international credit mar- 
kets in the past 

Fecsa did a small deal for 
358m in December 1990, priced 
at more than 55 basis points 
over Libor. In May 1991 It 
launched a $150m loan - 
which was increased to $200m 
with a margin. bf .55 basis 
points over Libor. Last month 
. it launched ah Ecul25m deal - 
split in . two [tranches of 
EcuSOm and PtaiSbn -f- and 
priced at 50 basis- points over 
Libor.. 

One banker points, out that 
Spanish names axe- “keener to 
do European currency borrow- 
ings [EMS member currencies] 
rather than US dollar borrow- 
ings". to order to reduce the 
currency risk. . 

The high level of pricing - 
in terms of the margin over 
Libor and the fees - may also 
encourage more discreet bilat- 
eral deals than public syndi- 
cated loans initially. But bank- . 
ers believe the trend will be 
towards a wider use of the 
international markets by Span- 
ish^ borrowers. ... 

. Sara Webb 


EUROMARKET TURNOVER ($m) 


Primary Martial 
US « No it-S 


US s 


Martel 

Non-S 


Fix ad Income bonds 
Euros straight 
Otnsr straight 

Convertible 

Money market Instr . 
FHN 
CD's 

Short S MT Noise 
Warrants 
Equities . 

Total 


300 3 
' 0.0 
0.0 

231.4 
130.0 
14.013.7 
.0.0 
OS . 
14.875.3 


3.T44* 
2^387 J3 
232.7 

' 1,414-3 
70.4 
0,808.8 
. 0.0 
1.1 
17,067.8 


22.346.9 

4313 

705.8 

700.1 
8£8S.6 
. 704.4 
' 348.0 
38.083.8 


40.828.1 
102.945-1 
" 1.132.7 

. 4.722 
S3B.5 
17.629.9 
350.9 
■ ^i^4as 
183,488.7 


USS ' 
Other 


- Cadet 

T7JOS.O : 


' Eurodsar 
33 . 801.1 


Total 
’ 53339.1 
151. 148.3 


INTERNATIONAL BONDS 


Japanese bankers keen to develop domestic sector 


Week to March 12.1992 

The Wartam* and EviWae flgutes are trom Eureclear only 


THE International bond 
market looks set to face a 
potent new competitor over the 
next few years as Japanese 
bankers look to develop their 
domestic bond market. 

Earlier this month Tokyo 
Electric Power (Tepco), the 
largest - Japanese electricity 
utility, launched a YlOObn 
three-year bond issue in Japan. 
The deal, lead-managed by 
Nomura Securities, was one 
which many syndicate manag- 
ers expected to see launched in 
the international market 

In the past, large Japanese 
utilities, .have funded them- 
selves much more cheaply by 
launching international bonds, 
mainly becau se fees charged 
by underwriting firms in the 
Eurobond market were 
smaller. But the Tepco issue 
shows Japanese underwriting 
fees are falling. The deal car - 
xied fdQ fees of 0.45 per cent (45 


basis points). Under the old 
system of semi-fixed commis- 
sions, borrowers had to pay at 
least 1 per cent of the total 
amount raised. 

Direct comparison with the 
old system is difficult, because 
the Tepco deal was the first 
domestic corporate bond issue 
with a three-year maturity. 

Until last year, the Rank of 
japan prohibited companies 
from issuing bonds of less than 
five years' maturity. This was 
seen as a way of keeping mar- 
kets for shorter-dated securi- 
ties clear to meet banks' whole- 
sale funding needs. 

However, in January last 
year Chugoku Electric Power 
received permission to launch 
a four-year deal. Bankers said 
the Tepco deal demonstrated 
that the authorities were pre- 
pared to erode further the 
banks* monopoly on shorter- 
maturity bond issues. 


Japanese securities firms 
have also been importing new 
issue underwriting and syndi- 
cation techniques from the 
international bond market. 
Last autumn, Nippon Tele- 
graph and Telephone launched 
the first domestic yen bond 
issue to be reoffered to inves- 
tors at a fixed price. The Issue 
was lead-managed by Nomura 
and Morgan Stanley, the US 
firm which pioneered the tech- 
nique to the International bond 
market in 1989. 

The idea of the fixed-price 
reoffer is to prevent junior 
members of the underwriting 
group from flooding the mar- 
ket with discounted bonds if a 
deal appears to be proceeding 
badly. The lead hanit «an hold 
the bonds at a fixed price until 
it is satisfied the bulk of the 
deal has been placed with end 
investors. Only then Is the 
issue allowed to float and 


find a true market price. 

The technique is now 
favoured in most sectors of the 
international bond market It 
is widely credited with helping 
to restore the profitability of 
underwriting firms and the 
faith of institutional investors 
in the primary market - since 
prices are less likely to fall 
straight after launch. 

The Tepco bond issue was 
also sold in this way. 

Japanese bankers' desire to 
develop their domestic bond 
market stems from a recogni- 
tion that the supply of equity 
finance which fuelled the Japa- 
nese economy in the 1980s has 
dried up. Companies are now 
much more reliant on debt to 

fund investment 

In the late 1980s Japanese 
companies had access to 
almost unlimited amounts of 
equity finance as the stock 
market boomed. In the last 


quarter of 1989, just before the 
equity market collapsed, Japa- 
nese companies raised a stag- 
gering Y9,000bn of equity or 
equity-linked finance. In the 
fourth quarter qf last year, by 
comparison, the amount raised 
was only Yl,000bn. 

In addition, many of the 
equity-linked bond issues 
launched in the international 
bond market to the late 1980s 
are now due for redemption. 
Around $78bn equivalent of 
warrant bonds need to be 
repaid next year, for example. 
Since the appetite of interna- 
tional investors for equity- 
linked finance is now much 
less, Japanese companies will 
hare to rely on their domestic 
investors for a significant por- 
tion of this refunding. 

However, there are obstacles 
to the rapid development of a 
mature domestic bond market 
in Japan. Gearing and settle- 


ment remains cumbersome. 
Physical exchange of bond cer- 
tificates is still the norm and 
the system is dominated by the 
Industrial Bank of Japan. 

Partly as a result, secondary 
market trading of corporate 
bonds is limited. Bankers are 
keen to streamline the system 
ami invest in new technology, 
but agreement on the structure 
and funding of such a system 
has yet to be reached. 

In addition, access to the 
bond market is still limited to 
only a few big borrowers 
because Japanese Investors 
want collateral to back any 
form of debt finance. Desire for 
collateral and security is not 
unique to Japan. But tbe con- 
cept is strong enough to have 
effectively blocked most sec- 
tors of industry from issuing 
domestic bonds. 

Simon London 


NEW INTERNATIONAL BOND ISSUES 


Borrowws 

US DOLLARS 

Amount 

m. 

Maturity 

Av. Ilia 
years 

Coupon 

Price 

Book runner 

Offer yield 
% 

Borrowers 

Denki Kagaku KX.t 

Amount 

m. 

20hn 

Maturity 

1996 

Av. life 
years 

4k 

Coupon 

5.70 

Price 

101 k 

Book runner 

Nikko Europe 

Offer yield 
% 

5.357 

Dalto Trust CansL(o)§ 

30 0 

>599 

7 

3 

100 

Yamaichi (ntf. (Europe) 

3.02 

Denki Kagaku KX.t 

20bn 

1997 

5 

5.75 

101.60 

Nlkko Europe 

5.387 

General Electric Cat 

300 

1997 

5 

7k 

101.535 

CrdtSutes First Boston 

6.7S3 

Kokusai Denshin Denwa-t 

I5bn 

1999 

7 

6.1 

101.25 

Nikko Europe 

5.878 

Cariplo{gpf 

200 

1997 

5 

(c) 

100 

UBS Phillips & Drew 


Stanley Electric Co.t 

6bn 

1999 

7 

6.4 

101.10 

Daiwa Europe 

6-202 

Japan Radio Co.QW 

150 

1996 

4 

3 

100 

Nlkko Europe 

3.000 

Stanley Electric Co.t 

6bn 

1997 

5 

6.3 

101.55 

Sanyo International 

5.933 


Bankers Trust lot 
Yamaichi InL 
Yamaichi lnt{Europ8} 
Daiwa Bk. Cap. M&ngl 


3.000 

3.25 


[svairmer.(h)tt 150 1995 3 (d) 100 

Talaei Pretab Constr.flpt 100 1996 4 3 100 

Nafcano Corp.4 75 1996 4 3k 100 

Daiwa Overseas Fin.(p#t 40 2002 10 (c) 100.2 

D-MARKS 

German Stef Lower Saxonyt 500 2007 15 Zero 34.433 Morgan Stanley 

Asflnag(l)* 300 2002 10 8 1020 UBS Bank (Frankfurt) 7.707 

Gemeral Electric Cat 300 1997 5 8 1025 J.P.Morgan 7.433 

Renault Credit Ijittf 300 1997 5 8 1 * 102.05 Deutsche Bank AG 7.740 

LKB Baden-WuertFhi.t 200 1996 4 8 101.25 Trlnkaus & Burktiardt 7.626 

AsUt-Cger lfteo.(s#r 100 2007 15 (c) 100 Trlnkaus A Burkhart! 

Nohmi Bosai(c)+t 70 1996 4 4% 100 Daiwa Europe GmbH 4.375 

TachtS Ca{n)fc 85 1996 4 1QQ WestLB 4.375 

Osishlnku Corp(d)*t 60 1896 4 4% 100 Daiwa Europe GmbH 4.375 

Showa Highpolymef{b)4t 50 1996 4 4^ 100 Daiwa Europe GmbH 4.375 

SWISS FRANCS 


ECU 


Sankyu lnc.5 120 1996 

Hitachi Info Serviced 100 1966 

Hokurilai Electric lnde.**t 86 1987 

KYC Machine ind.(e)**+t - 50 1996 

Kokusal Denshln Denwa**! 50 1967 

KYC Machine lnd.(a)**ft 20 1996 

FRENCH FRANCS 


6^ 

33| 

712 

3*2 

7 

3% 


100 
100 
99% 
100 
ioi h 
100 


New Japan Bk.(Schz) 
SBC 

Bank of Tokyo (Switz) 
SBC 

Dei-lchi Kangyo Bk. 
SBC 


6.500 

3.375 

7.531 

1500 

6.638 

3.746 


Republic of FIniarxLt 

IMI IntemafionaLt 

Credit FoncIer.(u)t 

AUSTRALIAN DOLLARS 

5bn 

Ibn 

500 

1997 

2002 

2002 

5 

ID 

10 

9 

9*a 

8*« 

99.689 

101.40 

98.14 

BNP Cap.Mkts. 

Soc. Generale 

CCF 

9.080 

8.908 

6.910 

SLEleaCommxf Victoria! 

100 

2002 


11 

102.845 

Merrill Lynch InL 

1(L559 

Guineas FmAustralla.t 

75 

1997 

5k 

10*2 

101S5 

Hamhros Bank 

10.006 

CANADIAN DCaXARS 

EIB(a)t 

500 

2002 

10 

8.875 

99.64 

Bankers Trust Int 

8.931 

GECC-Wt • 

YEN 

160 

1997 

5*2 

9 

100.665 

Wood Gundy 

8.776 

World Bank.(f)t 

2S0bn 

2002 

10 

5>4 

99.23 

(0 

5.420 

Kingdom of Norway.(m)t 

SO bn ■ 

• 1997 

5 

sh 

99.40 

IBJ InL 

5.515 

IABD.+ 

50tm 

1995 

3 

5k 

100 

Nomura Inti. 

5250 


Deutsche Bk. Finance NV.t 

Nu BfcVoor Nederiand-t 

BP America.t 

Shimano lnc.4 

PESETAS 

300 

200 

150 

100 

1999 

1997 

1999 

1996 

7 

5 

7 

4 

a*B 

8*8 

4k 

101.45 

101.65 

101.325 

100 

Deutsche Bk.Cap.Mkts. 

ABN Amro 

UBS Phillips & Drew 

Nikko Europe 

8D96 

8.209 

6.367 

4.875 

Intl.Rnance Corp.(kJt 

lObn 

1997 

5 

10.4 

101.6 

B'co.CenLHispano Am. 

9.97B 

LIRE 

The Euro. Coal & StLComm.t 

500bn 

1997 

S 

10.3 

101.5 

BNL 

9.905 

Eurohma.t 

200b n 

1999 

7 

114 

101.3 

IMI Bank (Lux) 

10J5 

Irelandt 

150bn 

2002 

10 

m, 

101.45 

BAI 

11.004 

IRISH PUNT 

Kredielbank Inti. Fin.(r)t 

25 

1994 

2 

9*2 

100% 

Kredietbank Intl.Grp. 

9.003 

GUILDERS 

Kredielbank Inti, Fln.(q)t 

150 

2002 

10 

Bk 

100*2 

Rabobank Nederland 

8.424 

LUXUMBOURG FRANCS 

ABDIJ National Fist Cap!. 

Itin 

2002 

10 

9 

102J5 

Credit Lyonnais 

8.640 

Sth Australian Gov l**T 

Ibn 

1995 

3 

9.167 

102.1 

BGL 

B.202 

Delflned B.V.ft 

750 

1999 

7 

9^ 

102.2 

Cregem lntl.Bk.SA 

8692 

Electrolux ABt 

600 

1995 

3 

9>4 

102.2 

BGL 

8.390 

Bacob Overseas *-*t 

500 

1999 

7 

9 

102*2 

Bacob Bamk (Lux) 

8510 


WWPrivaM placMTMnL SConvarUbto. *Wkn equity warranto tHoaUng rate now ^Variable rale nota IFlnal lor ms a] Put option 20/9194 at 
10BHK to ytatd 889%. Conversion premium fixed at 250%. Non-callaMa. b) Exercise premium Bred al 244%. No/vcallawa c) Exercise premium 
Duo at 240%. Non-callaMa. 8) Exerase premium fixed el 2.54%. Non-ceflebie. e) E.*rctoe premium fired al 2 50'.. Non-cel ladle I) Cowton 
payable aemt-annuaily. Boob runner* ere IBJ InL Nomura and JP M organ g) Cotton pays abo.e 6 month Libor NoncaUeMe UJ Coupon pays 
Mop above 6 month Libor. I) Exercise premium fixed at 253%. (lExerdse premium fixed al 282% Non-callaWe M Malaoor Bond Non-canaWe 
n Callable 1994.1995 and 1996. m) Fungible with existing Yen lOObn deal landed 21/1/92. n) Exercise premium fixed at 282% N orvcalt»ble o) 
Callable and Putable Coupon payable semi-annual >y. p) Coupon pays SSbp above 8 month Libor Callable on 27/3/95. years 1-3 ore FHN. Years 
4-10 are at 9’«% fixed rata, q) Subordinated taaua. Non-callable. rt A mo uni increased from 26m. Nan-callable a) Coupon pays 37 Sbp over 
Smonfii Libor. The deal to redeemed In DMSOm increments In years 11-15. Non-callabto. t) Fungible with earning CSlfiOm bond NorvcaUabie. u) 
Fungible with existing FFrSba Non-callaMa. 


CONTRACTS & TENDERS 


MONOPOLIES AND MERGERS COMMISSION REPORTS ON THE STORA/SWEDISH MATCH/GILLETTE MERGERS 

AND ON RAZORS AND RAZOR BLADES 

Notice published by th» Secretary of State under Schedule 9 to the Fair Trading Act 1973 

Proposed orter under sections 56(2), 73(2) and 90(2), (3) and (4) of. and paragraphs 1, IX and 14 ol Schedule 8 to. the Fair Trading Act 1973 In relation lothe 
merger situations between Store Kcpparbeigs Bergs lags AB (“Stora") and Swedish Match NV and between Stora and The Gillette Company and In relation to the 
supply In the United Kingdom of razors and razor-blades ; lor wet-shaving use. 

1. Section 9 1 (2) of and Schedule 9 to theEabTradingAet 1973 ftheAcf) require the Secretary of Stale, before laying before Parliament a draft of an order 
exercising any of the powers specified In Part 0 of Schedule 8 to the Act. to came notice ol his Intention to be published in the London Gazette, the Edinburgh 
tiaretre and the Belfast Gazette and In two or more daBy (oth*r than local) newspapers and not to lay the draft until the end of the period of 42 days beginning 
with the day on which publication la completed. 

2. The notice must- 

(a) state that It b proposed to lay the draft before Parliament; 

(b) Indicate ihenarure of Its provMoas; • . 

(c) name a place where * copy wlC be available to be seen at aO reasonable times; and 

(d) state that any person whose Interests are Htoely to be affected by the order and who Is desirous of making representations In respect ol It should 
do so la writing (stating his taterett and tbe grounds on which he wishes to mate the representations) before the date on which the period 
mentioned above is due to expire. ' 

3. The Secretary of State is required to consider any representation duly made with respect to the draft and not withdrawn. 

4. The Secretary of SWe accordingly hereby gives notice that foOdwing receipt ol the reports of the Monopolies and MergersCommlsslonattltled "Stora 
Kopparhergs Begstag* AB|5wedisb Match NVaod Stora KopparbertpBergslagsAB/Tbe Gillette Company - a report on the merger situations' and 'Razors and 
razor blades -a report on the supply In tbe United Kingdom of razors and razor blades lor wet shaving use’ ("*h® Reports”), presented to Parliament by the 
Secretary of State for Trade and industry by commandoC Her Majesty in March 1991 (Cm.1473 and Cm. 1472 respectively), he intends to lay before Parliament a 
draft of an orter under sections 56(2), 73(2) aod90(2). (3) and (4) of, and paragraphs 1. ] 2C, Six) 14 oi Schedule 8 to, the Act for the purposed remedying or 
preventing adverse effects specified In the Reports. 

Summary of proposed provisions 

5. The orter wM require GiBeae UK Limited (“QUette UK”) to dispose of Its equity Interest In Eemland Holdings NV f'Eemland’) and require LustrasUk 
International UK limited (“LustrasUk") to dispose of tbe debt owed to. K by Eemland, within six months in both cases. Until compliance. Gillette UK may not 
exercise any voting right* attaching to the equity, and neither It nor LustrasUk may cany out any agreement relating to their Interests, except to further 
compliance with the order or preserve the value d the interests. 

Detail of proposed provisions 

6. The nature of the provisions to be e m bodied In the order Is set out in paragraphs 7 to 10 below. 

7 Tbe orter will define “GW ette company” as meaning The CStlette Company, QUette Industries Limited, GHtelte UK. LustrasUk and any other com pany In 

the same corporate group as any c4 them, and "QUeue associate* as-a person associated wltha GiDene company within the meaning of section 77(4) (d) of tbe 
Act for the purpose of securing or exercising control of Eendand. 

8^(1) Gillette UK must not later than six months after the order Is made, etther- 

(a) tranato to a person wlm is not a Gillette company or associate aO of ta rights and tatereststa, under or in respect of Eemland or its shares, stock 
or capital and every agreement relating to soch shares or stock or to any other interest in Eeralasd or Its capital, or 

(b) sunendm or renounce those rights and interests to or for the benefit of Eemland so that no QBette company or associate bas any such right or 
Interest thereafter.. - 

(2) Until Gillette UK has complied wtth the above, It may not exercise any voting rights attached to Eemland shares or stock, and It will be unlawful for Gillette 
UK to carry out anv agreement as mentioned In (1) 00 abow: but It win be lawful to carry out such an agreement for the purpose of complying with the 
orter or preserving or enhancing the value of Gillette UK's Eemland shares or stock or rights or Interests in such shares or stock. 

9. -0) LustrasUk must, not later than six mouths after the order is made, either - 

(a) assign to a person who Is not a GIHettecompauy or associate aU of Its rights and tmereststn, under or la respect of any debt owed by Eemland. or 

(b) surmideR compound or farghre every such debtto or tor the benefit of Eemland or accept repayment of every such debt so that no Gillette 
company or associate has any such right or Interest. 

(2) Until LustrasUk has compiled with the above, tt may not cany out any agreement relating any debt owed by Eemland In, under or hi respect of which It 
has a right or Interest; but it wfll be lawful to.carry out such. an ag reemen t for the purpose of complying with the orter or preserving or enhancin g the 
value of such a right or Interest ' " * . 

10. The order wfO extend to GOlettie UK’S and Lostrasllk's acts and omissions outside the United Kingdom- 

Representations 

11 Anvperaon whose Interests are likely to be affected by the ordet and who Is desirous of making representations In respect of It should do so In writing to 

NJ. Mctopes-Department Trade and Industry, Room 535. Ashdown House. lffl VktoriaStreei. London SWIE6RB (stating his Interest and the grounds upon 
which he wishes to make representations) before 30 April 1992. 

12. A copy of the draft order wOlbe available to be Men at aB reasonable time* In the offices of the Department of Trade and Industry. Room 534, Ashdown 

House. 123 Victoria Street, London SW1E6RB. - 

JohnAlty. 

An Assistant Secretary of the 
- Department of^ Trade and Industry. 


MILTON KEYNES 


Tbe FT proposes W pobfab ibis sbzvqt on 
3rd April 1991 

Thn mnwy will be avaBabio to approx. I uttmi readsn 
woridwide. many of whom or senior demon oaken in 
bull ladasuy and Govennoceu 
It will be of putihrfa t i ntrant to the S4K of Chief 
Executives of Europe's tstjett w mpantea. uwllaitc 
130X00 Directon and Maragen m the UK. «t» read the 
weekday FT. . 

For further irifMUlloa oa Advertising, please contact ; 
In B umnwh aia - Chris Sdmnoiag Tet 071-454 0922. 
FjH 021-455 0869. 

Is London - Hefa» Johnso n Tel: 071 873 3553. 

Fas 071 £73 .1079. 


FT SURVEYS 


RUSSIA 


The FT proposes to publish this surrey on 
May 13 1992. 

Tbe survey will be included in the FT of that day 
and will be primed in London. Frankfurt. Roubaix, 
New Jersey and Tokyo- It will be distributed in 160 
countries world-wide. For further information about 
advertising m the surrey, please contact Patricia 
Sunidge on London, 

Tel: 071*873 3426 Fax: 071-873 3079 
. . or Nina Gotovyatenko in Moscow 

Tel (095) 243 19 57 (095) 251 24 57 
Fax: (095) 243 00 77 (095) 251 24 57 
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Saudi Arabian Oil Company (Saudi Aramco) 


and 

Vela International Marine Limited 

(a wholly owned subsidiary of Saudi Aramco } 

U.S$2, 000, 000, 000 

Revolving Credit Facility 

and 

U.S.$900,000,000 
Ship Acquisition Facility 

Arranged bv 

J.P. Morgan Securities Inc. 

Provided by 

Arab Petroleum Investments Corporation (APICORP) 

The Bank of Tokyo, Ltd 

Citibank, N.A. The Dai-Ichi Kangyo Bank, Limited 

Dresdner Bank Luxembourg S.A. 

Gulf International Bank B.S.C. The Hongkong and Shanghai Banking Corporation Limited 

The Industrial Bank of Japan, Limited Moigan Guaranty Trust Company of New York 

The National Commercial Bank (Saudi Arabia] RBC Finance B.V. 

Riyad Bank The Sanwa Bank. Limited 

Saudi American Bank 
Scliiffehypothekenbank zu Liibeck AG 
The Sumitomo Bank, Limited Wesideutsche Landesbank Girozentrale 

Facilih * Agent 

Morgan Guaranty' Trust Company 7 of New York 


The Bank of Nova Scotia 
Banque Paribas 
Deutsche Bank Group 
The Fuji Bank, Limited 


Saudi International Bank 

AI-Bonk Al-S+uuii Al-Alaini Limited 

Societe Generale 


JPMorgan 


March 1992 


This announcement appears as a matter of record only 
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WORLD STOCK MARKETS 


AUSTRIA 


FRANCE (CBnttmKd) 


1992 

High Low 


March 13 


Price 

Sell 


Z.ffK Z ZM 
520 406 
3.-JJ5 2.830 
906 750 
13 5=0 9.850 
1.074 940 
1630 1.420 
700 388 
1.889 1 520 
308 225 
456 261 

567 495 
5 320 3.950 
1 200 1.005 


fluflrfai Aif lines . 
CredlunsullPf . 
EA Central . 
EVN 

JungbuniUuer. 

Oeltfv 

fWiwarawm . 
fijdej Herakilth 
RaninglBiH Bnir 
Steyr Daimler 
Vci-jmrUjgaeK 

VertundlBrlA 
Wlenerberqer .. 
Z-Laenderuanlr 


2.630 
529 
3.760 
856 
11500 
990 
. 1,580 
560 
1.660 
244 
379 
535 
4.850 
1.120 


BELGJUM/LUXEMBOURG 


1992 

High Law March 13 


Price 

Fr*. 


2.575 

2.250 

hs 

am 

11 MO 
1 338 
LIDS 
8 600 
SlIPO 
a 000 
i;s 
5.070 
9.330 
5.040 
4.985 
2930 
3.590 
3 520 
1.398 

1 320 
420 
388 

6 820 
b.700 
7.150 
4.900 
4.050 
13000 
U IQ 

2 640 
2.600 
5000 
4.500 
2.285 
2.180 

12 225 
13050 
6.350 
5.950 
8.600 
8150 
21 100 
20 075 


3 120 ACE CHJnlan Min 

I. 760 AC Grout) 

3.220 Artxfl .. . . 

3 300 BBL 

II. 800 Bark inU a bu .... 
11.675 Bow GeaU.Pti 
9(90 Barca .... 

9.100 Bekaert 

b 510 can Cl mrol . . 
4.800 Cohew 
4.780Co6«aAFVl 
141 Cackerlil Prlv ... 

4 410 Ccilruyt . .. 

7 650 DelM«Fr,LnM ... 
4 800 Elecirabel 

4 755 DectraMAFV 

2 565 Electrafitu ACT .. 

3 120GBL 

3.110 GBLAFV1 

1 192 GIB Group 

1 ISbOIBGrowiFV. . 

310 Gechem 

314 Gechem AFV . . 

5 910 Generali Bamue 
5.850 GwBwseAFVl 

6 430 Gevaert 
4.150 KredletbaiHi . 

4 22S h'redlelW' AFV 
13.000 Pan Holding Lu 
10 325 Petrol Ina 

2 450 Powerfln 

2.450 PowerfinAFV 
3.615 Rorale Beige . 
3.500 R3*Eel5*Am - 

I. 775 Soc Gen Beige 
£77SS*taWgrAfV . 
10 950 Safina . 

II. 550 So ivajr 

5 5bO TeSSerttJCrlO . . 

5.290 Teswndefo AFV 

7 730 Tracteaei . . . 
7 bSO Tracufid AFV 1 

19.100 UC8 

18 425 UCB AFV ... 


2.430 
2.185 
4 100 
3440 
12,000 
11,800 

I. ioa 

II. 700 
8.W0 
4.945 
4.810 
162 
4.720 
9.260 
4,920 
4.B95 
2.615 
3.310 
3.345 

I. 372 

1 300 
396 
336 
6.700 
6 600 

7.000 
4.395 
4.835 
13.800 
10 550 
2,485 
2.450 
4.400 
4.250 

2 185 
1970 

II. 700 
12 500 
5.980 
5.630 
8.170 
7 930 

21.000 

20.075 


DENMARK 


1992 


High 

u« 

March 13 

Kr 

760 

650 

Baton IWiI'iqkt 

-663 34 

iu/ 

TB7 

Blkuben .. . 

280 

;w.‘ 

331 


335 

lftiw 

94500 D/S 1912 A 

. 97.000 


5411 

Danisco . . 

830 

342 

30H 

Dtn Durtr Bart .. 

. 317 

176 

144 

East Asiatic 

147 

WO 

605 

FLSIndB 

617 

370 

320 

Great Nordic . 

.325 

5/2 

361 55 Hafnla Hldgs A 

361.55 

440 

341 

Halnrj Hldgs B 

343.14 

mo 

7« 

ISSInUSenB 

870 

365 

322 

JrsVe Bank Reg 

324 

1 “OC 

1.650 Uurhzm'J] B . 

. 1.810 

MO 

150 

NKTA/S 

.354 

833 

284 

Novo Nord B . 

528 

I 90(1 

1.640 Scrim Bcrend S 

1.770 

5 45(1 

5.000 SuperfiM 

5.500 

%5 

894 

Top Danmark 

930 

2» 

202 

Umdanmark A 

.224 


FINLAND 


1992 

High Low 

March 13 

Price 

Mka 

75 

64 50 Amer 

68 

b9 50 45 


. 64 

14 80 15.40 En;o R . 

. 17 10 

120 

51 

HutiLmuki 1 Fro 

108 

19.80 

14 

KDP 

1510 

445 

37? 

Kane B Free .. 

.420 

83 5(1 

70 

Kymmene 

. 74 

75 

50 

Metro B Free . 

. 6730 

65 

4H 

Nokia Prrf Free 

61 

76 

54 

Pohjoia B Free 

70 

50 

4130 Repcla IFreel . 

. 46 


140 115 Stockmann B . 
14 10 20 Tampella Free . 

19 12.70 IhmasUC Free.. 


140 

14 

14.20 


FRANCE 


1992 

High Law March 13 


Price 

Fra. 


AGF 

Accor 

Air Uquide . 


.510 
, 770 
775 


537 441 
805 642 

7 82 656 

626 536 Alcatel Alttbam .. 600 
1.120 909 Atull Entreor .. 1.045 
460 756 Au . 

710 579 BIC 

1 194 1,003 BSN 

396 300 BNP Cert lire 
529 462 Baitcalre Cle . 

643 565 Beghlit-Say . 620 
518 450 Brftt-SijCmta „ 475 


930 

662 

1099 

383 

500 


1992 

High Low Muck 13 


Price 

Fr*. 


2.W2.«0BongraM 

625 515 Bomucs...- ... 

1 352 9*5 CGIP 

2*250 16250 CUB Pactegtog 
1.160 983 Caryk- . . .. 
339 271 Cap Gemini S. 

1600 2J91Canefwr 

17330 li2 20 Casino 

841 600 Ceteletn 

1.248 835 Chare eun .. .. 

554 4oo ctudwwwt 

380 330 Caglll 

701 600 Cooarei 

204 80 161 60 C C F 

1.050 896 CtFmc France 
595 490 Cred Lyon (CM 
' '79 91b Credit nauonale 

S 22 2.325 Daman 

<90 333 DodsdeFiancr .. 
322 260 MlhaMleqCic. 

830 710 EBF 

2.335 2 030 Cain Cle Genl 

452 34150 Ecco 

394 352 Eif-Aoultaine 


274 230 EfUmmaiKCens 
usllorlnt 


416 300 50 ... 

1 830 L.622 Etex 
1.WJ5 1 243 ELuratrance .. 

b58 55 1 Eurocam 

1 M.« HO Euro Disney . 

1525 1.320 E*or 

12780 117 Finertel 

670 580 FoncljomMUe. . 

3.01b 2 280 From Cel Ain ... 
408 302 GTM-Entreposs 
1,565 1.321 Gal. Lafayette . 
740 612 GaonantlSocffi 

t>94 450 Geoohyjlque 

190 131.20 Hachene 

512 434 Haras 

338 273 20 rmetal 

1.009 777 loimdaFrann . 
719 670 Immotuncrae 

170 136 ImmobPhenl* 

b 870 5 600 Industrie! le .. . 

455 438 10 Interhall 

815 t>58 Intertectwlque .. 

4.814 4.159 LVMH 

364 312.20 Lafarge Coppee . 

79b 716 L Oreal 

4.335 3 581 Leqrard 

45590 375 Legrls 

523 422.B0 lytm Earn Dibbh . 

195 155 Matra 

543 470 Merhn-Gerln . 

17110 120 50 M Iche 1 in B 

19083 151 Mou liner 

i 277 1.111 hnlgatlonHlrte.. 

430 85 Hard Est 

270 180 Orsan 

419 40 305 Paribas 

293 236 ParuRtecoime.. 
1.570 1.190 Pernod Rlcard . 

2 650 1.212 Perrier 

756 590 Peugeot . . . 

309 260 Ptnauit 

545 340 20 Pallet 

953 724 Pn memos (Au) . 

3.450 2.700 Promodes 

645 440 Radio tec bn . .. 

5350 4.520 Rrdoute 

625 468 tone Poiloc CU . 

2 398 1.710 RousseHJelaf .. 

615 542 SIUC 

1.799 1.575 Sagem 

546 430 Saint Goba In.... 

1.406 1.17B Saint Louis 

1.240 l.OlOSanofl 

725 541 Schneider 

1.139 l.b60 SebSA 

494 459 Seflmw 

505 445 Sima) 

898 780 SklsRoisIgral .. 

550 4Sai0S*6omfcaFr 
1.480 1.127 Sommer-Alllbert 


352 299 Sole BaUgnolles . 
Vi K 282 SneifFIndel . 


3.180 2.626 Talltlnger . 
170 14650 ThmsoiCSF ... 

36 70 337 Toul B 

583 4 72 UAP 

342 247 UFB Low Ball . 

595 509 Unltull 

520 454 Uaian immot Fr . 

739 550 Vateo 

293 236 Vallourec 

380 31250 Worms Cle 


2.B97 

610 

1.237 

198.80 

ljm 

3.16.50 

2.573 
167 
826 

1.199 
533 
350 
605 

192.90 
1 0L2 
587 
1.072 
2.748 

424 

310 

820 

2.275 

42750 

362 

247 

401 

1.790 

1.598 

615 

160.50 
1.487 
120 
660 
2.980 

383.90 
1.500 
W>5 
646 
180.20 
494 20 

312.50 
931 
680 
144 

6 500 

450 

015 

4.574 
345 
7B5 
4.137 
442 
496.10 
176 
522 
165 
13750 
1.139 
113 JO 
261 
397 
278 
1.510 
1,636 
718 
2B8 
538 
850 
3.410 
630 

5 510 
581 

3.200 
575 
1.788 
519 
1.384 
1 185 
675 
2.065 
459 
467 
781 
525 
1361 
330 
324 
2.850 

161.90 

238.90 
554 
310 
517 
483 
708 
267 
367 


GERMANY! 


1992 

High Low March 13 


Price 

Dm. 


234 199.60 AEG 

735 635 AGInd&Veii ... 
890 770 Aachen McM'Sg) _ 

2.458 2,110 AlllaiuAG 

675 560 50 Altana Ind 

758 b07 Asks 

680 565 AikoPrf 

25430 223 60 BASF 

26950 212 Baden* erk .... 

30680 280 90 Bayer 

42150 383 B»ti'-Hrao . .. 

St>7 477 BMWtBr) 

443 401 Bayer VerrimU 

815 785 Brtersdnrf 

273 238 Berliner Bank . 
12980 111 50 Berliner Kraft ., 

439 401 BHFBank 

1,052 880 Bilfliw Berg . 
1,095 885 Colonu Kiun .. 
605 515 Coto U Koran Pf _ 
27 DC 250 30 Commerzbank . 
249 2QS 50 Continental AG . 


21850 
722 
880 
2,353 
664 
732 
653 
245 ID 
26550 
294 90 
41730 
550 
426 
790 
261 
124 
432 50 
1,040 
1.060 
580 
263 70 
238 70 


GERMANY! (agUaued) 

1992 Price 

High Law March 13 Pm- 

54050 440 DLW 519 

77450 727.80 Daimler-Benz _ 764.50 

146 108 Deckel iFri 146 

JUJO 283 Degussa 334 

187 141 Derate Batock . 183 JO 
741 671 Deutsche Bank . 723.30 
170 MOJCDldier-Werk*... 158 
694 615 Douglas HUg ... 602 

315 255 Dragenrerfc 301 

J7280 32630 Dresdner Bk 361 

260 206 FagKdjrifluaar- 241 
432 367 Gerrtshelmer . . .. 375ir 
840 752 GoWwJmWUTHl 820 
216 SO 195 Hamburg Elekl . 195 
580 507 Hapag Uoyd ... 545 
997 840 HeltfelbZem .. 970 

624 SO 526 Henkel Prf 6 10 JO 

388 338 Heriitz 386 

1.294 975 Hochtief 1.245 

26250 222 Hoechst 254 JO 

265 223 Hoesch 251 

1.240 1.015 Holzmann Pti 1.170 

14050 170 20 Horten 185 

*930 249 IkBDeriidKM . 262 
335 273 Industrie Werke. 320 
155 133 Kail & Sail .. 146 

665 596 Karstadt 658 

531 427 Kauflwf 514 

163 130 2DKHD 160 

127 102.60 Xlockner Werke 116 JO 

874 765 Lahmeycr 843 

530 430 Leif belt 5Z3 

82b 683 Unde 804 

390 301 Uirntycerifell .. 389 

18LS0 151 Lufthansa 159. BO 

136 117 Lritbasan/tPrf . 119 

3050 332 MAN . 372.50 

304 JO 27250 MAN Pref 301 

294 25DJ0 Maimesmann .. 28050 
BIO 695 MaitlUKLOT Vers .. 800 
59750 556.50 Mercedes Hid .. 587 
460 37b MeuiigeseJhdHrt 440 
2.730 2.425 UradrforiUUd . . 2.720 

244 206 PWA 232 

600 550 PtlllfB Kotows 570 

630 540 Porsche 580 

394 253 Preussag 38050 

1 535 1.350 Rheinelfktra .... 1.408 
305 235 tteumtail Berts ...290 
233 190 Rnelnmeull Prf . 226.50 
40650 383.68 Rhein West El ....399 80 
335.50 310 50 BWitWestP Prf _ 328.50 

285 230 Rosenthal 272 

897 766 Senering 859.20 

568 443 SdmilladT Lateea . 539 

7B150 619 Siemens 672 70 

535 452 SzrtirarAjuHRj .. 481 
568 540 SudCtKmle. ...550 

239 20120 Thyssea 234 

335 265 VarU 323 

384 35670Vet» 380 30 

230 212 VEW 214 

354 330 Vertln-West .... 334 

38570 354 Vlag 378 70 

37850 288 Volkswagen 37030 

324 258 Volkswagm Prf .. 318 

650 537 WellaPri 610 

258 200 Zanders Frinuap . 207 


1992 

HI0 Low March 13 


Price 

Lire 


4360 3,671 Banca Comm ... 

5.850 5.165 BaranuAMc . 

5.410 4.590 Bara LarSno.. 
173 136 tetogHRBS.. 

12375 1X550 Benetton 

9,640 7.865 Bwgo (Cartwe) . 

1.974 1.602 CIR 

74850 625 Caff aro Spa ... . 

2,970 2.220 Cenolllr 

2.100 1.685 Clnhotel 

2.250 1.865 Coflde Fin 

2,330 1.929 Cndlto Italians.. 

7.501 5.980 Danlell&C 

1395 1.185 EnlChem 

7.210 6.505 Er Mania 

1.855 1,541 FemizzlFin. ... 

3.799 3.130 Rat Prhi 

5.410 4,640 Ral 

5.260 4,550 Rdls 

41.000 32.990 Fond larla 

1.440 L.200Gemina 

31.660 2& 100 Generali Asslcur.. 
3.050 2.330 Gllardlnl 

14.150 li.450 IFI Prlv 

6.150 4,699 ltalcafale 

22.435 17.700 iiaieementi . . .. 

3.620 3,349 Halgas 

14880 12,420 Uoyd AdnaiKo .. 
800 671 MagneU Maielli .. 

15000 13,670 Mediobanca 

1,439 1.185 Montedison 

3.040 2.400 Olivetti 

4.800 4.134 Pirelli & Co 

1.240 994 Pirelli Spa 

23000 19,900 RAS 

6.700 6,185 ffluscentetLa> . 

7J65 6,590 SASIB 

1365 1,310 SIP 

7.700 6.730 Soffa A 

1.770 1.560 Saipan 

11650 10.350 Slrtl Spa 

883 760 SMI 

1.290 1,052 SnU BPD 

2.410 2,062 STET 

24.600 20.510 Toro Asslcur .... 
28.400 24.600 Tosi Franco . .. 

10.850 9.580 Unlctoi 


3,675 

5.170 

4.665 

140 

12,775 

7.865 

1.677 

625 

2.320 

1.700 

1.920 
1.950 
7.210 
1,199 
6,680 
1.760 
3,212 
4.885 
4.550 
32.990 

1.215 
30,000 
2.695 
12,650 

5.150 

17.700 
3.430 
12.420 
671 

BB" 

2.879 
4,400 
1.180 
20325 
6 590 

6.920 
1328 
6,780 
1621 
10355 
800 

1.216 
2201 
20310 

25.150 
9.580 


NETHERLANDS 

1992 Price 

High Low March 13 Fk 

47.80 4220 A Ik ten Stahg 4580 

35 30 ACFHUIteiRBS — 34 60 

12L3Q 119.60 AEG ON 127.10 

88.20 76.40 AI»M 87 

152.40 126 30AKZ0 149.40 

5860 51 AM EV DORKS — 5b 

49 42.90 BshLa0aRNi_ 47 

68.00 56.50 SannWaUs— 6630 

46.80 4L40 SatraeataWa _ 45.70 
*7 B6 CSll Dep Rees . . 92 40H 

26.90 2L10 OAF 26.10 

216.60 90 DSM 10730 

141 128 Dordtsdie Petr .132.70 
11550 98.90 Ebfrtc Deltas ... 114.70 

36.60 27.60 Foklnr DcpRtcs.... 35 

10b 94 Gamma 104 

36.10 31.40 £« Brae Co *ra — 3530 

17940 157 10 Heineken 178 

210.50 189 JO Hoi Ind Beum ...21430 

56.70 41.70 FoogjTW to Brc ._ 51.50 
75 JO 57.40 Hraver Douglas _ 63.20 

62.90 54.70 IHC Cal land 60 10 

5Z 70 46 teharitofea .. 52J0 

64.50 55 10 Inti Mueller 61 

42.10 36 KLM 36 

49.00 43.60 KNP 4430 

5130 42.20 KatnPiUKeSDcfics _. 47.60 

1030 8 70 Ketnpen 9.60 

65 10 53.80 Nedlloyd 63.20 

105 X 88.60 Nllnrp-Tai CM* ... 10130 
17x50 154 An'wBr'ISRs — 173 
7630 63 Oce V Grim. 74.80 

46.20 39.80 OmBewIKnlllrhs — 43.40 

38.10 28.80 Philips 36.40 

45.70 39 JO PolyGram 43 

IDUO 9430 Robeco 99 

57 60 52.20 Rodamca 5490 

10031 9630 Rallnco 97.90 

7230 69.80 Roremo 71.90 

15L90 138.00 Royal Dutch 14230 

197 JO 175.43 UnfcwDwfcn — 285 

34 JO 71.80 VNU 8X50 

48 40 40.50 VMF Stork 4630 

9250 80 Whhjw Deg tea -88.20 

72.90 61.50 WittnBtoBB — 69.50 


SWEDEN (cantlflKri) 


NORWAY 


1992 Price 

High Low March 13 Knncr 

70 S3 Aker A Free 5430 

145 107 BergescnA 114 

20 10 50 Dai mnk Bk Free 15 

123 95 Dyno Ind 103 

83 58 Elkem Free 63 

295 261 HaftlaeS)tAFi» 282 

232 200 Kvaemer Free ... 211 

90 72 LelfHoegh 74 

B 4 Norsk Data A ... 4.50 
166 134 Norsk Hydri>.._. 143 
122 94 tarieStaglFte __ 95 

190 150 Orkla Free 16L50 

102 84 Saga Pet A Free -.87 

1 00 82 SagafttBFre. .86 
5.70 3 25 Skaugen U Ml ... 3.2S 

136 105 Storli B 107 

68 54 UNStenbraod Fne . 55 

100 81 Unitor 95 

7050 54.50 Vart 77 


SPAIN 

1992 Prin 

Nigh Lew March 13 Pts. 

5.400 3 960 Alba (Cora Ftd ._ 5.270 

X270 875 Aragonesas X145 

2.425 1.715 Ailand 2,235 

2.965 2,525 Baao BUhn VUc — 2.890 

4.050 3.370 BmtCntrdHIi) _ 3.800 
3330 3 380 Banco Eiterlor ... 3.435 
1X770 la 160 Banco Popular . 1X440 
5.000 3.805 Baaco5aaiander-. 4J70 

3J85 2.785 Baresto 3.015 

2.410 2,310 CEPSA 2J70 

3.750 3,120 Carbarns Metal _ 3,600 

£225 1.830 Dragatfos 2.155 

£295 X920 Ebro Agricotas . 2105 
2800 2360 Electro Vlesgo. 2445 

3 J75 2770 Endesa (Br) 3.385 

520 300 Ercm 314 

778 654 Fecsa 760 

X300 X 100 GncoDuro Frig _ 1.170 
2075 1.780 Hldrael Cantafir.. 2.010 

766 671 Iberdrola 753 

4.100 3,790 Kolpe 4,075 

5.050 4,150 Mapfre ...._ 4,700 

4 870 3 840 Metrovacesa .... 4 J30 

14.400 16.450 Portland VaH .. 12.610 

3.050 2.365 Repsol - 2905 

219 76 SNIACE 79 

904 720 Sarrlo -840 

621 551 Sevillana Elec ..587 

6,900 5,460 Tabacalera A,„. 6.750 

1300 1,085 Telefonica 1.160 

950 7b0 Tudor 900 

637 535 Union Fenosa _ 617 

4.980 4.180 UtlmydFedr — 4,550 

1J10 921 UrallU X210 

1.090 810 Urbb5er2 945 

2.560 2000 Vallehermoso ... 2.235 


1992 

High Low March 13 


Prin 

Kroner 


lb9 135 bnniveBFrri.- 

265 183 lfc<tttai8F0 

2150 7.30 NubeiFree 

220 185 PracurfUBFrer- 
400 345 SMltaBFfte- 
177 123 SkandlaFne... 
52 40 50 SapEsskflda C — 

109 95 5KF B Free 

293 240 StaraKnnB . 
117 92 SCA B Free 

95 74.50 SfelMt.BFme- 

131 97 TnMagBFree 

407 315 Vnleo B Free ... • 


164 

228 

20 

205 

387 

137 

48 

101 

2b8 

111 

03 

121 

401 


SWITZERLAND 

1992 Prin 

High Low March 13 Fit. 

476 375 AdlahitMBri ...431 

89-50 66 AdlaPtgCu 77 

994 845 Alisubse Lanza - 901 
90 72 AkButasePlgfts .. 88 

1.990 1.565 BalolsePu 1.880 

3.730 3300 BKMBerinXBri ... 3.550 
693 585 BnmcBowrtPH _ 668 

2070 1.775 CSH Idgs <Brt ... 1,970 
3.450 3.150 ClbaGefgylBr) ... 3.330 

3.450 3.000 am GeigyESegi 3>w 
3.410 2.860 QbaGdglnCbl..- 3,240 

2650 2480 Elektrowatt 2,510 

1,800 1.610 Elvta 1,650 

1.050 790 RscherIGeal .... 1.000 

191 155 Fischer Pig 186 

2390 1.955 Forta 2350 

4.950 4.040 Hnlderbk (Bri ... 4,590 
5.500 4.450 Holzstoff IBr) .. 5.550 

1.470 1.260 Jelmoll 1J50 

300 265 JrimallPtgCts.-.. 265 
1X40 985 Landta & Gyr .... 1.040 

89 76 larih&EFnvrRf 80,50 

xaoo 1.530 Leu Hold (Brl ... 1.650 

318 275 Lea Hold Ptg 317 

780 635 Uog GWWS Pu — 750 
320 310 MlkrantReg) ...310 
1.230 1,000 Motm-Colombol XOOO 

9.580 B.770 Nestle 9J40 

9.490 8.670 Nestle {RegJ — 9J00 
415 220 0er-BoerUelBrt„4L5 

1.270 1.040 Paraesa Hid X260 

294 210 Pirelli Z24 

Ib.m 14 000 BdeawitA CBr| 14.100 

4.450 4.030 RodKlBr) 4.630 

2980 2.660 Roche (Genual.. 2.950 

2690 2490 Sandaz Br 2600 

2620 2370 Sandra PLCts. . 2550 

2710 2450 Sandox Reg. 2630 

4.300 3.210 Schindler Ari .. 3.880 
790 650 SctlsArCPlCtd ._. 730 

810 700 SlkaRegA 790 

8.250 6.940 5anrllUsaCBrl 7.590 

729 665 Swissair 702 

324 290 Swiss BaaklBr)- 300 
235 262 Swiss Bank Ptg._ 267 
2920 2.510 Swiss htannaa . 2670 
563 452 Swhs Rriss Ptg 529 

k OSO 935 Soles Volksbk .. 990 
940 3.550 UiKm Bank Br ... 3.730 
15650 142 Union Bilk Ptg — 148 

3.860 3.440 Winterthur 3.530 

717 634 Winterthur Ptg-. 665 

4.620 4.170 Zurich ins 4,280 

2160 1.880 Zorich In Ptg ...1.980 


SOUTH AFRICA 


1992 

High Low March 13 


Price 

Hand 


1X50 9 75 AB5A 

1050 9 AECI 

115 95 Allied Tech. 
130 12350 Anglo Am Coal 


132 120 AagloAmCorn. 

Anglo Am Gan . 


SWEDEN 


1992 
High Low 


325 303 
336 277 
620 542 
602 5Z7 
303 235 
277 225 
129 103 
150 115 
280 250 


Price 

March 13 Kroner 

AGA B Free 320 

Asez BFrue 328 

Astra A Free b04 

Astra B Free .... 573 
Atlas Copco B ..295 
Ekmolpz B Fne ... 264 

ErtessM B Fiee 126 

Essehe B Free .... 146 
GamlroBFree 254 


251 212 

85 72 Anglovaal N 

5875 50 Barlow Rand.. 

3450 2550 Buffets 

3050 2550 CNA Gallo 

9625 88 Dt BtosJCvlanry 
7J5 6.60 Deelkraal Gold 

44.75 36 Driefontctn 

7 550 East Rand Gold .. 

27.75 2150 ElaadsrandGotd 
5925 5250 First Nat Bank. 
34.25 2625 Fne Sue CBBCril . 

12.75 lOJOGencor 

88 69 Gold Fields SA . 

1650 13.75 Hartebeest 

14.70 1050 HiahveM Steel 

2.07 155 ISCOR 

46 35 Kinross Gold ... 

3625 30 Kloof Gold 

3.20 2.20 U bonon Gold .. 
4275 36.25 Liberty Life SA . 

36 32.25 Malta fd 

1B2S 15.60 Nedcor 

10 S 0 K Bazaars .... 
75 60 Palabora Mng . 

39 33 Premier Gp 

29 25.25 Rembrandt Gra.- 

2050 1850 Rembrandt Mri 

74 5850 Rust Plat - 

96 81 Sriortiettarie — 

9.50 8.25 Sage Hide 

120 110 South tCGI Ltd. 

60 52.75 SA Brewers 

35 27 SAManAmar.. 

43.75 38.75 Tiger Oats .. .._ 

25 20 TongaatHaleU.. 

236 189 Vaal Reefs 

135 108 Western Deep .. 


. 10.05 
. 9.75 
. 115 
.126 
.120 
.227 
.78 
.55 
.2650 
. 27.25 
.8850 
. 6.60 
. 4050 
. 550 
.21.75 
.58 

32.25 
. 10.B5 
.69 

. 14.85 
. 1150 
. 1.60 
.38 
.31 
.2^0 
. 4L2Sri 
35 75 

18.25 

8.75 
63*1 
3850 

27 
19 
72 
96 
850 
115 
5450 

28 

38.75 
2350 
206 
110 


Compodte I 

40584 

40389 

404.03 

40689 

420.77 

40389 

420.77 

4.40 





05/1) 

02/3> 

05/1/92) 

0/6/33 

tadxdriais 

483X5 

48039 

48033 

483.94 

49987 

48039 

49927 

3.62 






05/1) 

(12/3 

05/1/92) 

121/6/33 

Financial 

33.91 

33.76 

33.84 

3423 

35X4 

3353 

35X4 

884 






05/1) 

□1/1). 

(9/10/89) 

0/10/74) 

NYSE Composite 

224 JO 

223 JO 

22335 

22582 

23185 

223 JO 

23185 

4.46 





05/1) 

02/3) 

05/1/92} 

(2/4/43 

AmexMiLVkta 

404.06 

40339 

40585 

40854 

418.99 

39531 

418.99 

29X1 






02/2) 

B/IT 

02/2/92) 

(9/12/73 

NASDAQ CoaoMSlte 

MAf.7 

615.92 

617.14 

623.46 

644.92 

586.45 

644.92 

5487 






0212 

am 

02/2/93 

01/10/73 


JAPAN 


AUSTRALIA (eanUmied) 


1540 1.250 A|lnomoto ... . 
650 525 Uefioro Brake Ind . 
l.«00 1.100 #11 NkwnMnwi. 
1.300 975 Alps Electric 
1.040 906 Arruda Co.. .. 
2 190 1 960 Anuuio Cora .. 
1.030 805 MoComrnaiM 

1260 956 AnriLSu 

767 598 Aoki Corp 

5.890 4.970 4rit»H<Sud 


1.420 
606 
1.110 
.1.000 
.1.000 
. 2.110 
805 
. 970 
.640 
5.500 


1.310 1.210 A&ahl Breweries . 1.240 
730 613 Asahl Chemical ..615 

1.210 1.050 Asahl Glass 1.110 

543 401 Auhl Optical .. 410 

527 436 Asks Care 436 

821 685 Auugl Nylon ... 690 
1.370 1.140 Banyu Pharni .. 1.150 
£17Q 1.040 Briagestnne .... 1.100 
545 450 Brother Ind 
660 480 Cltoh 

4.320 3.000 CSK 

1.290 938 CalpIsFood . 

509 Jfab Cj Ison 1C 


..465 
. 487 
3.050 
1.210 
385 


1.470 1 260 Caron 1.310 

£950 2.140 Canon Sales .. .. 2.200 

1 330 1.020 Casio Computer 1,100 
525 3bb Central Flitaocr 369 
570 450 Central Glass ... 510 
1.140 820 Chiba Bank . 850 

2 100 1.820 Cniyoda CWp .... 1.850 

904 689 CbjaUFlrsAll 691 
3.420 2.530 Chubu EIPwr ... 2.550 
1.330 1.100 Chugai Pharm . 1.240 
2.77Q 2.150 Chq*. El ftnw - 2.230 
843 750 Ciuren Watch 763 
665 550 Dakd Chemical 612 
543 481 Da-do Steel ... 503 

1.140 983 Dale) Inc 940 
2.230 1.020 Daifuku . .1.880 

2.49Q 1.900 Oh Ulkun>3< _ 1.970 
1.850 1.480 Dallchl Pharm 1.770 
1.410 1 020 Djikul Indi . 

1450 1.020 Dalkyo Kanko 
765 618 DaimaruHie.. 

564 471 Oil Nippon Ini 

2.170 1.200 buk«ci?lunc* 


.1030 
1 170 
621 
504 
1.820 


1.54Q 1,380 Dal Nippon PmA 1460 
541 447 Dal man- Tern 475 
3.100 2.100 Dalsnow Paper 2.150 
920 60S DaiTofcyqFAM 616 
1.300 980 DalwaEann. 

2.060 1 750 DaiwaHouse 
1.220 732 DaiwaSec... 

3.770 3. 100 Doty's Japan . 

799 520 tkwaFin&Mar 

587 485 Dowa Muling Co . 


980 

.. 1.810 
760 
3.210 
530 
520 


1.660 1.450 Ebara Carp 

1.720 1.540 Elsa- 

1 520 1.310 Ezakl Glica ... 

4.530 3.930 Fonuc 

84S 661 FihpComiWjcii 

2.570 1.900 Fuji Bank . ... 
760 641 Fuji Electric ... 
3.020 2 710 Fuji Film 
935 689 FmirniUeda .. 
403 310 Fuji Hear) led 


. 1.550 
1.650 
1.380 
. 4.040 
608 
.. £030 
.645 
2.730 
699 
311 


779 601 Fuii Spinning ... 685 

804 660 Fu|ikura 660 

1.540 1. 290 Fui-sawa Pharm . 1,290 
£170 1 750 Fullta Tourism . 1.860 


350 644 Fujitsu 
612 490 Furutawa Elect 


. 658 
. 494 
761 
.968 
1.930 
. 1 060 
550 
. 684 
658 
500 
660 
1.330 

.671 

.807 

710 


1.130 

QlU 

1.350 


9io 776 Gakten 

1.300 968 GenSeklyu 
£010 1 770 Godo Shusel 
1 250 950 Green Cross . .. 

719 550 Gun-£J Chemical 

763 680 Gunze 

7S5 645 Hamiyii Carp 

560 494 HandMiEIRtan 
800 650 Hasri-o . ... 

1.650 1.220 Hattisrl Seiko 
864 659 Hazami-Guml 

955 800 H*<« Seal LSt 
946 689 Hlno Motors 

3 950 2.810 H-rase Electric 2 840 
935 700 HiroiiliMttalkJ 700 
946 752 Hitachi . . 765 

342 690 HlUChl Cable ... 691 
l,4b0 1.130 Hitachi Credit 
1.070 B70 Hitachi KoW 
1.700 1.300 Hitachi Maxell 
1000 800 Hitachi Metals 805 
745 595 Hitachi Sales ... 609 
702 570 HiUdiiZasen ... 576 
2,720 2.070K ri GttlEUCPr . 2.130 
839 575 HtakJW&TilnEh . S76 
2.990 2.310 Hoarltu El Pwr 2.370 
1.550 1.350 Honda Motor . 1.470 
760 601 H0hSfwPapei'...636 
2.450 2.160 House Food Irt . 2.180 
2.180 1.620 Hoya Corp . .. 1.630 

599 499 IHI . . 503 

800 600 I fora Chemical 785 
1 000 760 Ikegunl IwtDInki . 7B0 

1 1Z0 960 Inaa 971 

3.280 2.300 leftist Bilk Jinn . £560 

455 350 Isehl&Co 390 

3020 2 570 Isetan 2.51O 

466 400 ishlharaSangjo . 403 
380 292 liuu Motors ...296 
1. 10Q 890 I! chan Food? . . 910 
404 330 Itomao&Co . 330 

4.M0 3.970 Ho Yakodo 4.250 

630 485 !«UuEI« 500 

2,140 1.600 Intmiyo . - 1.600 

921 666 JEOL 022 

£3pQ 2.050 JGC Corp . .. £090 

543 421 Jurat SertgUta 450 
1.020 726 JAL 774 

600 530 tetBablBs- 532 


2.680 2 300 Japan Radio ... 2,330 

600 505 JapuSteriWtrta- 525 
1.220 885 JwotewBrit-. 1.170 

601 510 JtpuSffUte 567 

£030 1.600 Japan Wool . . £650 

648 551 Ju|o Paper 607 

1,760 1.560 Jnsco 1.590 


1.120 990 Kagome 991 

1.480 1.140 Kajima . . . £160 

1.580 1.040 Kaken Pham ... £340 
3.130 2 BOO Kandenko . .. . 2.980 

567 480 Kanebo 522 

630 571 Kaneka 573 

725 550 Kanematsu Cora .558 
3.050 2. 300 Kamal El PUwtr . 2.330 
609 63i Kansai Palm . 573 

1.240 1.080 Kan Cora 1.150 

580 453 Emil tanks.. 462 
571 405 Kawasaki Khoi .. 410 
375 301 Kawasaki Steel.. 305 
890 766 KttaEkcEwta — 820 
846 670 KdD TettnEl Ra .... 700 
1.200 978 Klkkoman . .. 1.020 

2 . bOO 2.290 Klnden 2,440 

860 748 Ktau Nn taka) - 754 

1.390 1 190 Kirin Brewer.... 1.240 
425 357 Kobe 5teel ... . 359 
2.500 1.050 Kollo Manf ... . 1.100 
3.100 2.410 Kokioai Electric . 2.590 

2.930 £400 Kotuiyo 2.450 

790 554 Komatsu 561 

805 642 Komca 660 

B28 655 Kayo Seiko CO 710 
681 515 KutMUCorp . . 525 
788 642 Kunugar-Gnflil 659 
729 565 Kama! Chemical 665 

83b 650 Kurabo Ind 662 

1.270 1 070 Kuraray ... . 1.200 

615 515 Kveha Chcnltal . 543 
2.690 £300 Kurita Water .. £310 

4.650 3.860 Kyocera 4.050 

584 460 KyudoShlryo ...540 

1.590 1,500 Kymaru 1.550 

1.320 1.100 Kyowa Haftko ... 1.220 
1X60 931 Kprea Sanaa* Bk . 435 
3.150 2.310 hpshu □ Power. 2.370 


630 

1.020 


1.960 

453 

900 

1.320 


703 609 Uon Corn 

1.400 1,000 Lag Term tmBl . . 

1.610 1.190 Maeda Corp . . 

861 719 Makino Milling 
£130 £880 Maklta Corp ... 

568 447 Marubeni 

1.110 870 Manidai Food 
£890 1.300 Manil 

1 610 1.330 MarulchlSteel . 1.470 
1.500 1 240 M'ihlu EJ Ind . . 1.280 
1.330 1.210 M'shna El Wk 1.260 
1.550 1.270 M'shita Koto 1.310 
920 720 M'shita Refrlg 720 
540 445 MaaUtJotcrCcrp. 510 

1.060 802 Mei|l Milk 980 

919 711 Me-JISelka ..798 
1.150 960 Mercian Cora ... 1.040 

2 740 2 450 Utah Coca Cola . 2.740 

714 5-39 Mlnebea 605 

565 410 Minolta Camera 427 

1 460 1.410 MJsawa Home 1,430 

C 680 £100 M'blsfll Bk 2.330 

IJJO £060 M pistil Carp . .. £120 
597 403 M'blChl Elec . .. 491 
1440 980 M blshl Estate . 988 
553 470 U bcbiGcQam . 471 
730 575 f.VbskiHeMyiiri 582 
528 462 NTblShl Kasel .. 462 
557 480 hf-e-pu Materials . 488 
1 140 885 M'bhhl Oil . .. 095 
683 596 M'bHhl Paper 640 

858 735 WgiUHPtulwi ... 800 

569 480 M'Hslu Plastics 500 

444 381 M'OIShl Rayon .. 391 

1 050 880 M own Steel .. 979 
£800 1.25D M'hlsM Tr&Bk . . 1.290 
1520 1.270 U'ha- WarekCBSe ■ 1.390 
800 646 IVhBaOOdhi SetUag .652 

790 609 Mitsui Co 620 

601 446 Mitai Era Ship 450 
1340 £140 Mitsui FotfOSW . 1.1B0 
1.060 670 Mitsui Marine . 699 
472 390 UnairaiijiSp .... 390 

566 410 Mitsui DlkLIne .. 415 
Z22 610 Uiuul Petehon 
938 773 Mitsui Sako 

XB30 1.100 UlbriTaioKebt 


716 

803 

1120 

409 

1.300 

1,060 

979 


£590 1.240 Mitsui Tr&Bk .. 

£240 1.030 Mltaikothl ... 

£2M 926 Mitsumi Elec 
750 560 MirH'ko Harts - 585 
W'M»Sp«t»!g -. 1.160 
4J60 1.990 Moehida Pharm .,4,080 
753 538 Morliuga Milk... 736 
2320 2.100 Marl Selkl .... 2.360 
2.350 1,870 MvauMamfan . 1.890 


2,250 904 NEC Corp «5 

1,170 998 HGK Insulators .. 1020 
B30 660 HGK Start Plw; 780 
555 411 NHK Spring .. . 411 

349 286 NKKConi 294 

665 580 NOKCorp 605 

625 510 N5K 530 

630 500 NTRTomtartaq 500 
660 520 ffwrili Fujikwfti .. 535 

£800 1.240 Nagasakijra 1.240 

978 779 Nagase 799 

750 595 Nagoya Ra had . 610 
1.660 1,510 National House... 1.530 

£600 1,270 Nichli 1,290 

785 660 Nlcfilrel .. . 695 

950 770 Nihon Cement 788 
570 450 Nihon Noun ....328 
950 741 Nihon RtrUritiftg . 770 


1992 

Price 

1992 

Price 

1992 

Price 

High Low March 13 

Yen 

High tow March 13 

Yen 

High Low March 13 

Yen 


910 592 N not) Sec 

909 720 Niton Cora .... 

12J00 9.900 Nintendo 

9.600 7 400 Iron Drirt But 
626 437 Nippon Denka . 
1.530 £250 Nippon Denso .. 
1.950 £570 Wbdoi El Glass . 
853 622 Nippon Express . 
829 575 Nippon Fire .. . 
855 600 HtajM Floor IHlj - 
3.090 £660 Nippon Hodo ... 
840 696 Nippon Karaku 
820 680 IfecnLWNfUl - 
1.930 1.7 DO Hwm Ska Part.. 
555 437 Nippon Mining 

969 723 Nippon Oil. 

803 670 Nippon Paint . 
1.670 £330 Nippon Road ... 
599 522 Nippon Sanso .. 
1.450 1.210 Nippon Sharyo. 
609 530 Ntoci Sheri 5 to 
1.150 769 Nippon Shinpan . 
1.580 1.100 Ntpjna SUoyako .. 
870 689 Nippon Soda . . 
773 617 Nippon Suhfts.. 
385 300 Nippon Steel... 
718 610 Nippon SuHao. 
ZUMO 17200 **»• TVhrart .. 

sai« iM.ooown 

726 571 Nippon Yakln. 
607 491 Nippon Yusen 
718 517 Nippon Zero ... 
1310 1.120 IHsftmanGKSr . 
602 450 N-ssan Diesel .. 
694 5oO Nissan Motor 
1.500 1.250 Nlssel Sangyo . 
1.640 1.360 N/ssJihl Flour .. 

1090 955 Nisshhl Oil 

020 980 NIsstiMba Ind .. 
630 472 Nisshalwal 
1.520 1JOO Nhsln Electric 
£640 £280 Nttsln Food . . 

801 640 NHsuto 

554 4 33 NittoBouftl .. 
1.520 1.210 Villa Denko .... 

1.690 1.100 Nomura 

1.350 1.030 Nor! take 


639 

610 

750 

10.100 

7.500 

505 

1.330 

590 
795 
2.700 
711 
735 
1.800 
480 
740 
683 
1,370 
548 
£330 
548 
774 
1J40 
730 
643 
306 
653 
18 900 
656000 
630 
501 
702 
1.130 
534 
575 
1.260 
1.440 
977 
999 
504 
1.310 
£310 
675 
441 
£240 
£180 
1.140 


1.020 850 Odatrye Elestrti Riy _ 
873 675 OWwashr-Gpm, . 

900 810 OH Paper 

606 460 Okl Electric 

1170 900 Oku ma Corp 

1.420 1.100 Otocnura-uuni 

£460 £250 Olympus 

1.700 1.320 Omrun Corp .... 
685 553 OnodJ Cement .. 

6.360 4,230 Oro Pnarm 

1.720 1.350 (heard toStyEH . 

990 767 Orient Carp 

3.030 2.040 Orl* Carp 

639 480 Osaka Gas 


870 

695 

857 

463 

1.U0 

1.130 

1.330 

1 360 

570 

5.620 

1.360 

779 

£070 

480 


1.110 899 Pom Ocean . 
3.690 3,180 Planter E Ik 
660 561 PruaMeatei . 


975 

3.390 

576 


630 500 Renown 

650 486 Ricoh ..._ 

1.490 1 280 Rpyal CO 

610 5lO Ryubl 

6/4 545 Saodefl 

2.680 £390 Sankyo 

£000 £330 Saorlo 

£300 £530 Sana Bank 

£250 1.140 Samea Shutter.. 
538 457 Sanyo Electric .. 
606 501 Sanyo Kobusaku 
1.250 1.050 Sapporo Brews . 

6.390 5.880 Setom 

3.300 £BOOSelbn Railway .. 
£990 1.650 SetnoTransoon . 
1,340 1.140 Selyo Food Sys . 

£491 1X10 Selyu 

1,270 1.090 SekKd Chemical . . 
1460 1X30 Se&lail House ... 
576 485 Seltw Core .... 
7.817 7.000 Seven-Eleven .. 
1.440 1.160 Sharp 

3.150 £320 SUkota Elect Pur _ 
1.320 £050 Shim Im Cora ... 
£600 1.440 SWo-£t»C?i«i- 

1.010 825 Shhxrpgl 

1.770 1.610 Shlseldo 

1.390 £130 Shochlko 

800 625 SOakusaeJutaiar-. 
720 600 Sbon lima Worn.. 
421 325 Shows Denko ... 
68S 575 aow Eke Wire... 

695 561 ShawaSaiigyc .. 
1 830 1.130 Shorn Sftrifsa ... 

1110 £820 Skylark 

09O 753 Seen Bood Nilk.„ 

4.430 3,300 Sony 

760 604 Stanley Electric 
610 500 SunltnUzSlr .. 

2.300 1.610 SumKomo Bank 
640 500 SmfU» Gewit — 
500 421 SumuaoDKKal . 
1.050 916 SaPitumoCarji _ 
£150 935 Sumitomo Elect . 
703 538 SamiUasHnw.. 
530 448 SuntanwUgKH -. 
1.030 659 Sort Boo Marine 
370 301 SraknuMeulU.. 
£090 880 SorimlWIte.- 
1.050 798 SunUftanoReaiw .. 
£530 1.050 SrahcRoTrABk . 
755 665 to*»R«taa . 
680 580 Suzuki Motor ... 

4.750 3.690 TDK top 

900 740 TalselCora 

2.150 £800 Taliho Pharm... 


511 

488 

1.280 

520 

595 

£460 

1.420 

£580 

£150 

466 

578 

£150 

6.050 
2.890 
1,660 
1X40 
£400 
1.110 
1.250 
502 

7.050 
1.210 
2X30 
1.080 
lXM 
885 
1.670 
1.150 
675 
64Z 
325 
614 
621 
1.140 
£830 
608 

s° 

SOI 

1.730 

501 

445 

93L 

1.010 

548 

461 

670 

310 

895 

830 

1.060 

696 

640 


3 760 

752 

1,880 


1992 

High Low March 13 
440 350 Talyo Fishery .. 
944 762 Takaoka Electric .. 
B58 690 TakaraShuzo .. 
1,760 1,450 Takashimaya 
1.350 1.000 Takeda C&em .. 
1.180 950 TanabeSelyaka . 

535 462 Teijin 

880 700 Telwku Oil 

£240 995 Tritium Cora — 
992 805 TaiGoriOnari _ 
940 762 Toblshlma top - 
880 749 Tpbu Railway .. 
919 750 Toe« 

17.700 15.800 Toho 

3.400 2.490 TrttaEka Frier 

1.630 1.100 Tokal Bank 

666 536 Tokal Carbon .. 

518 425 Tokico 

1X60 976 Tokto Marine .. 
525 470 TokayamaSoda . 
1.560 1.140 Tokyo (Bank) .. 
1,640 £290 Tokyo B usting . 
2850 2270 Tokyo Dwne 

3.700 £7B0 Tokyo El Pwr ... 
2.720 £840 Tokyo Electron 

629 455 Tokyo Gas 

1.040 810 Tokyo Rope 

£680 £030 Tokyo Steri 

1.440 £230 Tokyo Style 

839 677 Tokyo Car .... 
915 715 Tokyo Cora 
679 490 Tokyo Ural. ... 

1740 1.220 Town Cora 

1.420 1X80 Toroan Priming , 

657 542 Ter ay bid 

675 530 Toshiba Etas ... 
1 590 1X30 TeHaf ’B M m rr _ 
872 699 Tcsttta tutuany - 

1.210 1.000 Totoota 

539 470 Tosoh Corp 

£700 1.580 Toto 

a32 647 Toyo Construct 
£690 1X10 Tijsftfcanlfljo . 

925 721 Toyo Ink .- 

990 878 Toyo Kanetsu ., 
4.120 3.620 Toyo Sri ton . .. 
1.550 1. 260 Toyota Motor . . 
778 556 Toyo The&Rub ... 
1690 1.130 TffrtTnABkq - .. 
829 680 Taani Osh the . 

773 510 Tsugami 

509 405 UBE bids 

509 420 Unltlka 

1X50 928 VieiortjVCl .. 

960 871 Waco a) 

1.690 1.330 Yamaha Cora .. 
900 660 Yamaha Motor.. 

770 580 Yana-thSecMUs . 
£970 2.720 Yamaroachl . . 
1X70 £360 foetzKatjufl _ 
1X30 1.080 Yamna Kogya 
1.270 £080 Yamzta transport . 
£110 1 840 Yanukl Baking .. 

917 630 Yaiuda fire 

1.670 1 090 YasdaTa&Btg ... 
681 510 YosukawaEiec . 
£100 912 Yotocawa Elec ... 
1 270 £060Yok3iama(a**l . 
750 619 Vskohaaa Rubto . 
£430 1.230 Yomlprl Land ... 
1.329 £110 Yasfctaml Pharm .. 
£050 820 Ysasa Battery Co.. 
709 511 Zeul Coro 


Prin 

Yen 


350 

780 

no 

£490 

£110 

£080 

Jn 

736 
1.030 
865 
765 
770 
829 
16 200 
2.040 
£130 
605 
427 
1.000 
495 
1.150 
1X50 

w 

2.010 

463 

860 

2.450 

1.250 

67B 

730 

509 

££30 

1X00 

560 

560 

£400 

780 

£010 

532 

£650 

683 

£560 

743 

910 

3 75 0 
1.260 
617 
1.150 
690 
715 
418 
421 
970 
901 
1X60 
664 
580 
£780 

1.410 
1.240 
£100 
1.940 
635 

1 100 

530 

93b 

1X00 

635 

1.410 
1.100 

911 
660 


AUSTRALIA 


1992 

High Law March 13 


Price 

Amts 


£10 
440 
7X5 
3 16 

6.90 
L42 
4.80 
3X0 
2 

14 40 
£90 
360 
065 
19.40 
0.47 
0X0 
360 
5.11 
1426 

3 

640 
10 60 
890 
12.96 

4 

808 

1X0 

0.65 

4 

1X0 

0.71 

£64 

2 

£49 

1.66 

£94 

£65 

6X2 

1.07 

160 

ibxo 

2x8 

9.90 


1.03 AWA 

4 Abarfoyle .. 

6X2 Amcor 

2 85 Amooler 

6.25 Arrows . . 

1.22 Aswan 

3 40 AHZ Bank . .. 

2X7 Aost Gas Light — 
1.81 AnsiNatlnds . 
13 22BHP 

£28 STHN/le* .. 

5 14 Sural 

0 45 Bodr' rillt Capps.. 
15 B6 Brambles Ind* .. 

0 38 Bridge Oil 

0.69 Brteiey Mvs .... 
3.08 Bums Phllp . . 

4.63 CSR - 

12 CRA 

2.55 CalucAust . . . 

0.60 ChiKemCap 

Q.9S Coal Alllid lad ... 
8 25 DnCdjAmaiil - . 

11 Cota Mytr 

3 65 Camaiea 

6.85 Comm Bk AW ... 

125 Crusader 

0X3 Dominion Mug . 

360 Email- 

122 Energy Res 

0X8 FA! Insurances.. 
£37 Fletcher Chllcge . 
183 Festers Brevmg . 
221 GotPrapTa ... 
1.42 Candmai Fielder. - 

2X3 H anile Ul 

1.45 Highlands Gold... 

SX9 lOAust 

0 72 Jennings ...... . 

140 KMjtQfl Gold ... 
15.78 Lend Loom 

2.23 MlM 

7 0S Mayne Nicklos 


1.08 

J* 
660 
1.33 
3 98 
3 

£89 

13.26 

2-39 

3X5 

0.46 

16 

0 42 

0.72 

1384 

2.55 

0.70 

WlOd 

865 

1£06 

3.72 

7.40 

1.3U 

S.57ri 

362 

ifi 

2.46*1 

JS 

1.46 

£63 

£65 

5.65 

156 

ap 

7.05a 


1992 

High Low 
£30 £03 


0.35 O.Z3 
8.23 733 
0.95 0.85 
18.40 14.10 
1X0 1.09 
£67 £40 
5.81 5.08 
£01 0.82 
160 £15 
3X6 2.92 
J.10 2.67 
130 1.18 
5X0 4 65 
14 9.70 

3.15 2 81 

3 £72 
6 44 5 42 

4.45 3X4 

£72 2X6 
2 £51 

1 85 1.63 
084 0.70 
550 «80 
524 4 47 

4 72 4 

2.46 £12 
450 301 
3.97 3.68 


March 13 
Metal Maiuif - 


Price 

AactS 


Mlpproc 
NatAosiBank... 
Neucrea Miring., 

News Carp 

Nmndy Pose! don 
North BHPeko .. 
Pacific Dunlop 
Pancootlnenial 

Pasmlnco 

Pioneer InU .... 
Placer Pacific . 
QCT Resources . 
RenbonGold ... 
Rothmans Aim 
SA Browing ... 

Santas 

Smith (Hwd) ... 
SamofGwaila .. 
Stockland Tst .. 

TNT... 

Telecom Carp HZ.. 

Tyco Inn 

Wesfarmers .... 
Western Mini og. 
Wstflrid Hdg . 
Westfield Trust . 

Westpac 

Woodside Pet .. 


£22 
.0.25 
.7X5 
. 0.88 
. 17.76 
. 1X9 
. 2.48 
.5.14 
.0.96 
.1.20 
. £99 
.£85 
.1X5 
.4.75 
.9 70 
.3.04 
2 82 
550 
.4.18 
£41 
.1.94 
.1.73 
.0.73 
5X6 
.496 
. 4.20d 
. 2.12 
.324 
.3.88 


HONG KONG 

1992 Price 

Htft Low March 13 HJC4 

6 5.10 Amoy Props 5-20 

2190 19 50 Bank East Asia ... 21X0 
12.80 9.85 Cathay Pacific .. 12.60 

22.40 19 Ore ling Kong . ... 22 

29 40 23X0 China Ught 29.20 

31 50 28.50 China Motor .... 31.25 

16 10 14 60 Crocs Harbour .. 16 

U.20 9.65 Daby Farm led 10.90 
4 3.42 Evergo 392 

2.90 247 Guoco £72 

45 50 34 HSBC 45X5 

9.75 8 Hang Lung Dev ..9X5 

44 3550 HangSmg Bat* .. 43.75 

8.9S 7 95 HarPoar Centre. . 8.70 
3X5 £42 Henderson Inv ... 3X7 
1690 13.70 Hmderson Land. 1650 
15 U.20HK&Qim6a 14.70 

5.75 4.70 nUmdPiUI — 555 

2030 16.90 HK Aircraft 19X0 

17 13 70 HK Electric ... 16X0 

II 20 9 15 HK Land 11 

7.90 6.65 IXbribllYA 7.75 

8 65 7.75 HKTetaom 8.45 

450 315 Hopewell Hldgs .. 437 

16.90 14.40 Hutchison Woa 16X0 

9.50 8 05 Hysan De» 9X5 

7X5 5X5 JjriinelrxJMtr _ 6.80 

48.50 38.50 Jard Hie Math .. 4850 
23 20 18.40 Jardiae Strategic . 23 

9 7.65 Kowloon Motor .. 8.85 
6.45 5.45 MatoarinOrita - 6 25 
1530 10 90 New World Dev .... 15.10 

13 90 12 30 Reals Dev A .... 13 BO 

28 10 2250 SHK Props 27.70 

5.70 3.75 Shaw Bras 5X5* 

2.06 1.65 Shell EkKMFg ... 2 

8.40 7X0 Si me Darby 0.40 

2JS0 1.99 Sa Uon kola — £45 

29 23 SwhePdciflcA... 26.80 
4 75 3.85 Swue Pacific B 4.72 
7-55 6.20 Tele Broadcast . 7X0 

14 11X0 Wharf Holdings. 13 80 

930 635 Wing On Co 6.90 

12X0 9.45 Wlnsorlnd ... . 12 

6 65 535 World IMi 6.55 


MALAYSIA 


1992 
HI* Low 


March 13 


MY* 


3.14 £46 Sousuad 

4.06 3.26 Hm Lem Crete - 
8 6X5 MaLryni Baoktig - 

2 84 2.51 MitayanUsiU . 
1-35 1.15 Multipurpose. 
1X8 1X8 Public Bank .... 
4.66 3J80 Smetorbr . — 


£80 

3.62 

7.95TO 

£5M 

1X0 

1.47 

4X4 


SINGAPORE 


1992 

High Low Match 13 


Price 

SS 


2.98 2.46 CoW Storage ... 

1210 U DBS 

1040 870 Fraser & Mem - 

865 6 75 Gemlng 

2.05 2X0 HdwPw 

5.60 4.42 inchttne 

895 7.30 KepoeTCoro . 

12 10.40 OCSC - 

4.94 4 42 OUB 

21X0 18.30 5' Urit Air Free . 
9.10 830 Sugaaon Press 
2.81 238 Straits Trading. 
3X0 3.10 Tat Lee Bank... 
6.70 6.15 UOB 


2 674 
1130 
1010 
8X0 
2.59 
5.40 
7.45 
11.60 
4X0 
I9 60 
8X5 
2.81 
3.24 
6X5 


Ptte w atm ma/flad tnr Tthkan. 


NOTES - Price ca thb pap are as 
Quoted on the IndlvMoal exchange 
and are Ian traded price, to) unavail- 
able. 9 Dealings suspended, xd Ex 
divldepd. w Ea scrip Issde. xr Ed 
rights, u Ea all. 

t felng to problems at the exchange. 
Frankfurt price shown an pre-dole. 



High LawCtOM Chnfl 


TORONTO 

4.-00 pm prlcas March 13 

Quondorei to com imHns marhad S 


+«i 

-4 


400 AbMW Pr 15*4 16% 

7000 AflniooEa Uk S Sts 

135300 Air Cda 371s 7>i 7>t 

108000 Atofta En no** oa£ to 
7200 AfeMGof X SM 14 14 kdg 

VugOO Man At S2S^ 23«i 334. 
257400 Mi Bur S3it* 30% 90^ 

11QO Alco a 1 911% 11% 11% 


-% 


418200 
131000 
3000 
140300 
3000 
0400 
SI TDD 
15200 
13000 
338300 
17200 
872400 
20300 
1000 
2300 


BkMonlr-l 

Bk Nova 8c 
DCSugvA 
BCE Hex 
Balmoral 
BOR A 
Baaib'dtarfl 

Bam VMay 
BP Canada 
Bnimlts 
Braocsn A 


17*2 

516% 


BC Tain 

Bnneor 

Scvnawlak 


544% 43% 43% 
521% 20% 21% 
510% >0% 10% 
S47 048% 48% 
15% 16 IS 

7% 7% 

15 15% 
510% 10% 10% 
512% 12 13% 

350 d3ES 37S 
518% 10% 10% 
38 BO 32 
521% 21% 21% 
510% IB «% 
57% 7% 7% 


-% 

“% 


+% 

-5 

-% 

■» 


29000 

10000 

200 

107000 

8000 

430400 

23300 


200 

75500 

24100 

000 

1100 

23700 


40400 

0200 

6100 

24900 

9500 

400 

34200 

14500 


CAE 1M 1 
Cwnaior 
CambriOQO 
Comoro 
cron Res 
ConhnpBfc 
Cm Okmt 
C an Pae 
Can Tiro 
ConUre A 
Con Udl A 

Can um B 

Cenomox 
Cantor 
tkMMi 
Cara Op 


Cahsrwm 
entri Cop 
OnefB Odn 
Cntrl Ffl A 
Camfnco 
Coptdaiog 


58% 6% 5% 
58% d8 ■ 8% 
510% 10% 18% 
510% 16% 16% 
56 52 83 

533% 32% 32% 
394% 24% 24% 
517% d16% 17 

322 % 22% 22% 
519% 19% 18% 
5l0dl8% 10 

510% d18% 19% 
33 35 35 

527% Z7% 27% 
324% 24% 24% 
16% 5% 3% 

57% 7% 7% 

348 48 46 

30 023 23 


+% 

+% 

-% 


-% 

-% 

-% 


433 430 435 

520% 20% 20% 
BO 79 73 


Mgh LowCtoM Crop 

475(0 Corel Sya 520% 20% 20*« +1 * 
15600 CoecanOev 56 d7% T% 

58300 CrawnX A utoO 130 138 +3 


GOO Duntson A 2B * ® 


6000 Dorian ISji *% .§!» 

ZASOQ Dofaaco 518% 


|10% 16% 16% 

6000 Domtim Txl S0% _9 > 

140100 Dorter Inc 58% 0% 8% 

2300 Du PDnr A *46% 45%, 48% 
161000 OundMBncA u326 300 310 




-% 

■MO 


1U100 EdM Bn II 56% B% 8% 
200 Emco Ltd 57% 7% 7% 
2700 Brofra S12\ 12% >2% 
2300 Earn Nov a 510% *8 16 


3000 FPI Ud 483 0480 4W 

20000 Fflhnotxvnr 511% 11% 11% 

22300 nnrUno 513% d12% 13% 
14200 An Hera A St2 % 12% 12% 
300 Fordo 521% 21% 21% 
11400 Poor Saesn U319% 10% 19% 
35700 FrancoNo* 523% 23 23 


-S 

a 


-% 

+% 


31000 Onloctic 20 20 3) 

300 Oondts A 521% 021 % 21% 

5300 QUirti GH) 383 360 300 -6 

10800 Qranaae 110 110 1W 

BOOCWlAay 514% 14% 14% 

70100 Odl Cds R 4TS d435 470 -10 

3100 GW LMh 112% 12% 12% ~% 


2000 HarrtsSt A uS7% 7% 7% 

4300 Hivrer Skis 524% 24% 24% 

. 8600 Kmc ind 517 18% 17 +% 

9400 MmfO OoW 58% <s% 0% 

2000 HoUInger 512% 12% 12% 

17200 Ham* on 114% 14 14% 

S3T7DO Ha retain 510 d0% 10 +% 

300 IMBejlM&S SS%- 6% 3% 

10700 KudMBWSay 532% 32 32% +% 


30300 Imnaco 538 33% 35% ~% 

38700 Imp 011 540% 40 40% 

700400 Iron 536% d34 34% ~% 

7088400 M Corona 53% 4® 408 4080 

0700 Intpmfhpe 523% d26% 23% 

0700 Invest Qrp 523 % 28 28% 

800 kmco A 326 323 525 -TO 


2000 Jaitnock 517% 17% 17% 

. 200 KVTAddta . 510% 10% 18% 


BSSOO Laban 538% S 0 26% 
83000 Lac Minis 57% d7% 7% 

600 Lafarge 517% 17% 17% 
41100 Laima* A 512% 12% 12% 
105700 Latdlaw B 512% 12 12% 

200 Laurent Bk 520 20 20% 


2800 Laurent (to *» 

3200 toman Mar 89 8% ■ +)• 

20400 LoWaw s 518% 1*% «% 


407DO MKtonzie. 
46000 Mtem Bl 
B04OO Mdgna IniA 

40STO0 Mpi Lf Fdt 

1000 MOTB T*T 
100600 Mark Raa 
4100 MDSHttiB 
21000 M stall Min 
1900 MIonovB 
138000 inner Cara 
8500 Motion A 
63900 MmClrpi 
10000 Mueooctio 


56% 

518% 

527% 

11517% 

■■oi 

$S% 

S19 

512% 

517 

in 

533% 

536 

6 


6 % OH 
1B% U% 
»% 36% 

17% 17% 
21% Bt 
as 6% 
18% 13 

12% 12% 
17 IT 
m M» 
33% 33% 
M% 34% 
6 7 


-% 


+% 

+% 

+% 

+% 


+13 

+% 

+% 


1B4Q0 

0000 

3800 

48400 

800 

000 

124000 

5000 

334500 

1800 

23000 


NrtBkCsn 
Kama M A 
NarandaFor 

Naranda 
NorenB.12 
NorenMWo 
run Tela x 
NordmaM 
Nova Cora 
Nomho WE* 
NumAC OH 


511% <H1% «1% 
58% «% 0% 

58% d8% 8% 

518% dT7% «% 
521% 21% 21% 
520% <120% ' 20% 
538 66 35% 

55 86 86 

53% 8% 8% 

58 % 8 % 8 

58% (»% 5% 


-% 


-% 

-% 

-5 


*h 


142100 

14200 

17000 


11000 

2000 

16400 

12400 

182100 

10200 

47800 

27200 

21000 

7000 


Ocelot A 
One* Carp 
Osftawe A 
PWA Corp 
Pagurian A 
Pm* Pet < 
Pogasua 
Ptonear Ml 


514% 

56% 

510% 

se% 


Poco Ret x 
Poesr Cora 
Power Fin 
Proviso x 


524 

516% 

21 

512% 

600 

514% 

llS20 

50% 

312% 


14 14% 

5 % 8 % 

- 10 » 
d3 3 
400 406 

23% 23% 
,13% 15% 
21 21 
t 2 ta% 

490 490 

14% W% 
10 % 20 
' 9 9 

12 % 12 % 


+% 

-10 

+% 

+% 

-% 

+% 


31300 

7000 

1000 

400 

0700 

eoeoo 

600 

170700 

1100 

308100 

34000 


RangarOh 

Hayrack 
Read Sten 
Rahman S 
flan’nanu 
Rapop Ent 
Rio Algo* 
RagtrsCwne 
Roth mane 
RayriSioCwi 
RytCMcHn 


58% 8% 8% 

58% 0% 0% 

523 3 20 

519% 19% 10% 
512% d12% 12% 
53% 3% S% 

518% 18% 18% 
S13d12% 18 

SQft 04 94 

826% 24% 25% 
100 186 186 


+% 


-% 


ISLawrCmA 512% 
j Sceptre R» 1W 

I ScoHPaper S1B% 

I MM Hot S1S% 
ISawmCo*1g% 
I Sears Can 18% 

I SroSCsn A 5«% 
IShenWG 58% 
I 0TO-5* |I4% 

I SMC Grow 513% 

I Sonora Gld 13 
I Soathom JTO% 
ISprMror 61B% 
58% 


3700 


51 1’ 

fill, .._ 

818% 15% 16% 
110%di8% 18% 

523 22% H 

TotrtPKAm 511% 11% 11% 
TransAlta >12% 912% 12% 
Transcan P 516% 18% 10% 
Trbnaex 58% 8% 8% 

Trtac A . 58 d7% 8 



f UAP A 
I UrtonEnt 


11518% 16% 18% 
514% 14% 14% 


umtodCora saja a? ^ 

IMhanted x 811% 11% 1>% 


9800 vwaroy Ri 480 486 480 +6 • 

mOO YVcoart E *17% 917% 17% i 

3DQ1MmS|BI S3B 35 3B 

2200 W1C B X 514% 14% 14% +% i 

t . No vothiB riohts or raairietad vottng rigtea ■ 


MONTREAL * ) 

4rt0 pm prices March 13 


170000 aombnflwB 

>10% 

w% 

10% 


4700 CamMor 

18% 

8*0 



75100 CanUnp Bk 

*32% 

32% 

32% 

-% 

103800 ConMarccnH 

510% 

«% 

10 


32900 Cncadea 

SY% 

7% 

7% 

-% ) 

30400 DomtaTxt A 

S8% 

0 

0 

-% ; 

50000 MadoartW 

111% 

11% 

11% 

-% , 

B6400 NatSkCan 

>11% 

011% 

H% 

i 

2900 Prcwigo x 

19% 

0% 

»% 


Z7TXJ Ouebeear A 

ns 

12% 

13 

+% : 

0300 TetaglaM x 

911% 

11% 

11% 

• 

2300 VMTOtron 

>18% 

10% 

18% 

-% .' 


INDICES 


NEW YORK 


DOW JONES Mar 
13 

Mar 

12 

Mar 

11 

Mar 

10 

1 1892 

I Since cocnpHaOoii 

HIGH 

LOW | 

HIGH 

LOW 

fletetriab 

3235.91 -3206.63 320883 3230.991 

3290X5 

3172.41 | 

329025 

. 4L22 






OJ3J 

0/1) | 

0/3/921 

(2/7/33 

Hon Baads 

9869 

9887 

98.98 

99.06 

9981 

9836 ! 

9981 

54.99 






(6/3 

avo i 

mm 

(1/10/BU 

Transport 

1400.78 1393X2 1389.95 1408071 

1467.68 

1342X2 ' 

Bgji 

12X2 






QO/a 

am 

(5/9/89) 

18/7/33 

Utilities 

203X0 

2M43 

20436 

205.12 

22539 


23683 

2JL5D 






0/1) 

(6/3) .j 

(2/1/90) 

(8/4/33 


STANDARD AND POOR'S 


BOV'S High 3252X4 C3232X3) loo 3203.71 0176X11 


Feb 28 


Feb SI year ago (approx.) 


Dow tatetrUI Dll. YWd 


£84 


£79 


£7B 


3.40 


Mar 4 


Feb 26 . year ago (approx.) 


SAP InhEtrlaJ dhr. ytaM 
S 4 P Indl. P/E ratio 


£64 

2851 


£61 

28.61 


£57 

29113 


£83 

17X3 


NEW YORK ACTIVE STOCKS TRADING ACTlVrTY 



Stocks 

Closing Change 

+ Velum® . 

i 

Mini arm 


Friday 

traded 

price 

on day 


Mar 13 Mar 12 . 

Mac ri 

VsLmh 

4.424.400 

16% 

• % 

Nee York SE 

176800 

100240 

185320 

LL&ERoyaiu 

£981500 

V* 

*h 

Ann 

17.098 

12314 

13278 

Pfiitr 

Saatchl 

£236800 

£289.400 

71% 

- 1% 

*U 

NASDAQ 

Cu) 

189334 

192151 

B 

NY5E 

taaes-Traded 

Bias 

Fails 

UndHxged 

Nee Highs 

Ntw Lows 




RJR Nabisco 
Hcmoake 

Dayton Hadm 
Fort Motor 

Gian 

Am T AT 

£160X00 
£016.000 
£796.100 
£79% 400 
£566X00 
£520X00 

10% 

15% 

63% 

36% 

Z7% 

38% 

+ % 

■ 1ft 
+ 2% 

■ ft 
- % 

+ % 

' £190 

996 
669 
525 
29 
19 

£198 

612 

£015 

571 

23 

36 

£203 

516 

£155 

532 

23 

25 


CANADA 

TORONTO 


Mar 

13 


Mar 

12 


Mar 

11 


Mar 

10 


HIGH 


LOW 


Metab & Mtatrah 
CanpaRe 


2985.40 300251 3030X9 3079X9 3238X706/11 
3475.79 347954 350357 3529.93 3646.00 (16/U 


2936.22 Q/U 
3475.79 (13/3) 


MONTREAL Portfolio 182L66 1830.96 1836X9 185151 1937.59 Q6/1) 18216603/31 



Mar 

Mar 

Mar 

Mer 

1SB2 


13 

12 

TT 

10 

HK3H 

LOW 

AUSTRALIA 

Afl Drihafe GL/l/ara 

All MUM 0/1/80) 

15BB.4 

6973 

159L4 

697X 

16091 

7053 

16054 

7DL6 

167580 05/1) 
717X0 05/3 

1588.40 03/3 

660 JO cm 

AUSTRIA 

Crete AtUa 00/12/84 
TraU Mto C/1/91) 

43036 

1024.91 

427XB 

101383 

430.72 
in» in 

435.79 

1038.49 

45837 04/3 
1099.43(24/3 

372X4 Oi 
90184(2 

e_ 

Hfl fflUM 

BC120CVU9U 

12124 

00485 

120786 

120934 

1234.72 0/31 

1097X3 80) 

nrmaimf 

OaMnmXOim 

34381 

34430 

344J6 

34332 

365X9 0S/U 

343.01 03/3) 

FMJW 

ffiXGoari<28A2f90I 

8628 

8746 

8783 

866.9 

936.90(24/3 

77980(20) 

PRANCE 

CAC Gepeal (3U12/83 

QIC 40 (31/12/87) 

52375 

194785 

52888 

194L75 

53400 

196682 

531X3 

199388 

534.0001/3) 
199388 00/31 

47533(2/3 

1749.910/1) 

QeRMANY - 

FAZ AUn OU12/90 

Duais Auk 0/13/53) 

DAX 0002/87) 

70382 

19927 

1733.47 

70183 

19923 

172730 

70823 

20058 

1743.42 

71152 

21057 

175034 

71344 D/3) 
2026.70 0/3 
176480 0/3 

643X6 80) 
181380 (WU 
1578.73 8/3 

HOMO KONG 

KmgSoq Bad 01/7/64/ ■ 

5071X4 

504281 

500196 

4918.95 

5071X903/3) 

430L7BC/3 

RCLAIO 

GDI Dm3 mm 

.1407X5 

1403.% 

140688 

1417.46 

146937 07/1) 

139149 (8/3 

ITALY 

Baca Coo. ItaL 11973 . 
WBGtaenf (2/1/871 

510J1 
' 10068 

511J5. 

3008.0 

S4JD 

10138 

51X73 

10135 

55139(60 

1066.00(5/3 

507.0(2/3 
SOLDO Q/3 

JAPAN 

mua6/3/w ••• 

20456.66- 

2056188 2059214 

2085439 

2380LUI6/11 

2045686 03/3) 

Tokyo 5E (Tepdd (4/1/69 - 
2nd Stcdre (4/U6a 

146480 

220B62 

147221 

2220X1 

1478.48 

2227.93 

149479 

224818 

1763 43 16/1) 
245985(6/1) 

1464.0003/3) 
220862 03/3) 

MALAYSIA 

KISE Cop^ostte 

59522 

592.42 

58836 

586.95 

6198600/3 

5466304/3 

NerantAMDS 
t8S Ttf JBn.GeLEM 1988 
CSS All Shr (Cad 1989 

29U 

2044 

2918 

204J 

'2933 

206J 

294J 

206.6 

295X0(4/3 

207X0(4/3 

274808/3 

192.40(8/3 

NORWAY 

Bda SE dad (2/1J&B 

--693X9 

. 69L94 

' 69585 

69181 

74883 07/1) 

66788 OS/2) 

PHUPPNRS . . 

Marta tong (2/U8S 

11MA1 

1X1B21 

1120.03 

1116.71 

1303X007/1) 

1106 J8 (9/31 

SMOAPOHE. . 

SESAtt-SvgwwC/4/75) 

39139 

39L97 

38980 

38688 

416.99(21/1) 

384X8(9/3) 

SOUTH AFRICA 

JSE Grid (28/9/78) ■ • 

JSE Uwtd OS/9/7BI . ' 

U93.0f 

435784 

1208.0 

<3928 

12010 

44078 

1189.0 

43998 

1327.00CO/1) 
453580 05/U 

111900 Q/U 

416980(2/3 

SOUTH KOREA** 

Kob [re* E*. HAW 

61458 

619X1 

61985 

Id 

69148 (8® 

(04.63 OVD 

SPAM 

MaM SE 00/12/89 

260X8 

39.76 

263X3 

26335 

26631(28/3 

238.93 Q/3 

SWEDEN 

AHamUrt to. 0/2/37) 

9863 

9773 

9868 

9913 

99130 00/3 

9U70Q/1) 

SWITZERLAND 

Ms 8lrt W. OU12/5ID 
SBC ton! D/4/87) 

79B.9 

635.7 

794.4 

632.4 

800.7 

6375 

tt&2 

642.1 

81730(4/3) 

650X0(3/3) 

74830 8/3 
601X0 8/3 

TAIWAN** 

VM 0 MPfke (1016/66) 

503083 

49B4B6 

496548 

4926X0 

539163 (30/1) 

4692X7(60) 

THAILAND' 

BugrtSET OQ/4/75) 

80539 

808.40 

803.94 

797.98 

81630 07/3 

71£U 0/3 

WORLD 

M3 total 2MJJZ/1/70) OP 

4928* 

49L9 

4948 

500.4 

542X0(7/1) 

4919002/3) 

toe Tpp-100 (26/6/901 

9ZL99 

92023 

930.95 

940J6 

943X0 0/3 

870 J1 0/3 


Base values of ail lodlos arc 100 exest NYSE All Coramon-M; Standard and Poor's -10; and 


Toronto Composite and Metals-1000. Toronto Indices based 1975 and Montreal Portfolio 4/1/ 

~ •“ Uu> 


B3. 1 Excluding boads.t lodostrUI, phB Utilities. Financial and Transportation. Id Closed. 
Uastslisble. 


f St*|taiooHWal recakubUon. 

Base vita of all I ' 
me DAX- £000. JSE Gold -a5J,'JSE a I 
OcKd, IdHtaxffljMt 


•CaJalatfd at 15.00 GMT. 

.HEX Gen, MI8 fin, Em Top-IOO. SEQ Overall 
i and Australia All Ordinary •* Mining - 500; U 


TOKYO - Most Acthra Stocks 

Friday March 13 1982 


Stock* 

Traotd 

dosing 

Price* 

Change 
on day 

Japan Stone* _. 

KtOt 

Mtoubtail Heavy 

KWd Nippon 

Ntawn Mining __ 

Stock* 

Traded 

Cioalng Change 
Prtc*9 on day 

Nippon Zaan 
DaOchi Pharm .... 

rappon Start 

Okamotn 

78m 

7Xm 

8An. 

d.Bm 

702 

1,770 

300 

1X30 

■03 

4-110 

-4 

-to 

8-3tn 

63m 

63m 

6lra 

294 

582 

75* 

480 

+3 

-39 

-a 

■so 



When you stay at this fine hotel you can 
receive a complimentary copy of the 
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FT MANAGED FUNDS SERVICE 


Currant Unit Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 48p/mlnute at all other times. To obtain a free Unit Trust Code Booklet ring <07 1) 925-2128. 


AUTHORISED 
UNIT TRUSTS 

«K*S .S ST! (Mb' 




IAU Unit TradH 

BU&S&al 

ffiSSraBTsJ! iSSi 

msssssssam 


oS fife fSs sra'fc sa. ossss,* ssra'fe e. 

a^-jgs.sa as ft 

U$E«r« 


?& ESTS^ 


ummiui 

UK Growth Aa 

UKCiwnnCW 

USEimnUgOn -.0 
■ncwe&Granb 


SiljHieMQB*»_-.(i tlM 7BJ4 MJl 

SgfciU || S3 

jKaatCnwtt._._.fe »Sfl>».S0 «JS 

...6 4044 4044 4325 
AnHr«aiCtklM--.&4U0 41% 44JB 
O ateCan U...... ... 6 4ZJ3 42X3 43 06 

Em gaaC WUl— 6 j£t 5 25.75 37 J2 
Oa(Acaaii.t_ 6 5>43 26*3 »» 

Bae3r»tBfiR»» H 

Shipley & Cs Lid QMOIF 


57J1 
J6J2 37 

■JS 25.96 2761 
.3124.41 24.41 2S.9S 


Cartoon Fuad Manages Q20MF 

CIUM ftaaa, 13-18 Mae* w ent Swat 
IM8MEOB8AJ 071-78! 

Bedim o*r, U277-264421 

lateaar Semite. Frroakana 0B0O3B9 336 

UKBfOtaflFtadi 

McMOre*.. .54.13307 JS.tfWJ7.Sl {2 67 
Courraa** _ AOTO 10 120 10*120 lOflDS 


I H 

35 

24 

CMHftmt Unit Tit Mnet Co lid (1200)F 

I Mk e Hart Yd. Lraipn BridgeXS. UB «75 407,544 

ConrtwmVI 5123.39 OSMV2lU 73 tel 

C0«fa«nuTAa_ iJ 25.70 25 70 Z75aG.J3M7n 
Co-op Pmln Fdi UT Mgrt ltd aO0O)F 
78-flO CanOHI, Looam EOV JflJ 071-263 944 

S&ff.'rfS-'SlMH *M.4fe.»|4w 
Eqrtta Acer«b28_0lM*)S 14B0J 1500 0BO3HW 

Conduit Unit Trad Moon Ud tlOOOJF 
ra Ba 236. Bedoatan. K«t Bit 

UKEouhytac 6 4133 44. 

UKOnttyoa 6 5038 si 

MraniainE^ ,t> 6Z_82 63 
UfaftaUfaUAer-.J 64.72 67, 

N*l|9k....t 16.92 16. 

twejaia b 14 BS 18. 

SKiFtadklkiC.-b 37.93 3830040.95 
tIHIFM Ula_4 4924 44.904 5337 

High Incan* ... 5 40.03 40 Jl 4109 

Higft Vera* Act — 3 48-12 48.46 &U5B.40 

Cram Unit Td Senrlces lid O20BIH 

ismv 

ti 2*) 22 
27X4 27 
UU 13 _ 

334.9 334 9m 

3K» f "“ 

wm... oil87.4 187. 

Mflftf lot£»4tT_...4l30iS 3035 3142 




Ml bvoaoH 

tod Guana *■ 


paw:S& ss.ssIBBL^ 
wa.^Mia.1 liraraS: gsg^ 

bsaaa sjff 

««' iiirt.7 32.67 . 13 53 




Dlmndanal Td Maoamt Ud (89Q0)F 

iECS 3XS 071-4101 


tew 1*4 Growth. X 

Cab - ... 

Eoropeas 


US 50JJfa50X5 
■711575X1 
71.704 75 65 
■■■7934 tm% 
34 96 X4.46ta3£57 
M 71 96X1 6030 


Btyeourt Uott Tst M«Rit Ud aioaiF 

SfeiSTAOTR 

B e riwart ra Mnffnt Ca Ud U20OTH 


1EC2M3XS 071-4100] 
1212.01 -Wi 
90089 91677 -E 
11765 1240 61 -Ua 
10780 1106.71 -MS 

Kccntkmuy Unit Fond M*gn Q0M)F 


HMi BBWW 


k— ia: Sk 161-5 1635 174.4 

Jtera Unto) 51* 349.4 334* 377J 

Sfm»tr tol 5k 98X0 1017 11*26X9 

«*»«JJ*ta) 51j UX.a 1183 126XBX9 

to, Portfolio? j 54U7-S4-Z7rt35.27tZ.92 


Onmanond fnd Manat Ud QOOOtF 
r WOt Hart Y4. Lrtrtpo Briagi sa UK 071-407,5%6 


UK Eqrtlf Gmrtt 

EurapcM 

HUiAwrtcw .. 
FarEHUrfl.— . 


I 

SESTET &!!&£ SiS 

mS 

15 4019 4107 43-54 
± C_66 4339 46^11 
93.95 9195 99.131 
93.95 93.95 99.13 
36.15 36 56 39^1 
39.93 40.49 43M 


50J0 52_53rt54* 
47.16 4706 3808 
5160 35.60 6004 

sssa 


151.96 512B 
■■■55 96 
33.241 
4323 

mm 


mi Portnxki V 3 S8Z7.54Z7rtS6.17 

.sgsaiisr6-”Sss.3B8- 

Borraee Uart Td Maogmt Ud (0995)F 
U7F«Uttc69.Un0aEC3M5U- 071-4807216 
MUMM.liliU.6S 61 65rt62zt8l664Mt&6 

CCF Foster araHfcmfte (IT Maat CLZMJF 

l Wrt Utelt YM. LiMrtMSaiMX 071-407 596b 

?36 £FMn<thtEtt-S% 42.07 4277rt43Jl*-- , -“ 
46jb7 47 J45rt 50^49 
CCfSifaUGMS—SEi 32.36 5236 
Ca’SrthnTtt_.3» J 4767 SOJlrt 
CCT5dMTnta_59 4929 52.02rt 
afW0rsaC4l_3% 6131 62.966 
(tFMn.MHbte-3% 6828 63.96 

CCL Unit Trusts Ud (MOTIF 

74Skt«h(rts Bast 6mtL W128SD 081-7407070 

UKCauralTM _5M*.74 30.94 54091236HED 
CtoMTn. — ^35 4108 4L71 44J7635MBU 
ItK W j Trt — .SI3I4931 50.94 34098.9214009 

For OBC Uftt ht Ibgnm Brant SUphjr 8 Oi 

CIT Unit Mangas Ud QOtMDF 

POBMlOS. 

Eartreo— 

UK Grant) 

UKhnrae 


Gita PunfoUoAct^ 5l 72.97 72.97 78.9Slb.72t 

ppMtfiR Uoft Td Magrs lid Q4OTW 


5£^n«6 

(IlflQIF ■ JmSbUItC 

1-4075966 


179.9 179.9 1920 

Sf? Wi 

318 9 3189 3aa6. 




311048 104.0 109.Sl4.67 
EFM Uott Td Mean Ud Q40(Ult 
4MdrtlrCnsrBn.Edafevrti 03 

' ' 8870 8808 94.33 

132.9 1384 1474) 

>1 » 21 BU p H 
33 OZ 33. OZ 37 .01 
3 1889 1B89M2087 
1386 1306 1388 
2656 265.6 Mil 
6ZK3 6283 6767 
40.80 4060 4335 
52.31 52.51 3569 
143 8 106 152.7 
Esafe Star Unit Bfngrs Ud QMOIF 
BiURod. " 


GreMh&Hic 

RlpDtt 


Stalk Jap Got 

ToKja—^ 




Forts Fmrt Maps kO) FIbmcMI UT 
Canada Ufe Uott Td Mars'Ud O200IF 
HWSLMuiBv. 

Can Cm DM. 


F«rtv<Mnof6t_6 
Mtiar-i 
kcbc» .3 
NaalKAcct J 

irtmn 5(, 

AEGON UnH Trads Ltd Q400)F 

FoaiialaSL 

SSSS.:..g|giS 

tolMloV — MI47.0 

AEtna Unit Traits Ltd OMMJJF ^ 

PMonriB* ftnrt. Uwftrt. in 9XE - gTSma 


eUAFriltt 

CaiMM Fand Manaaos lid (OAMW 

1 otrrafc war, Wmtkr. hay onb 

PhUm; 

3874 3905 OI 
43,88 44.65 47.: 

33.60 3807 
._ 6469 69.45 
6465 650246963 

. St 5860 586046267 

iWMf St 7877 7899 84.49 

Up CmncrH- 5? 4843 -4845 5134 

SEAM* 6 3800 3908 63 JO 

UK Ciptll Gni-tb*- bJ 62-92 6326 67.668.95 

Cand-Cart Myws UT Maat Ltd Q2MIF 
iar B22AF 06123651 



MMMI..I 66.94 68 U 72.47 -*632 

CasUsns 6 3729 37J8 6LD4 - *624 

UK Equity. 6 7265 73.46 7805 -*627 

UK ElM>9rtg CM .._6 49.11 3139 34 67 - U62b 

MMkan 6 76J9 7726 82 20 - *taj 

JapU 6 3907 3965 4208 - 4651 

.bmn 6 71bS 7215 76 76 - *628 

FtMlmna 6 61-72 6180 65 75 -*629 

MbtUMCOl— 6 55.73 55 84 W^l - *6X 

OcpnH 6 67 70 67.70 72.02 -1*623 

* a»a sniceS, Mtswlll bt tend* Bid prior 
" YkM BOtnd * CM (CoopOBOd Ami RetwS 

GJcnfriais Unit Td Mrtflrs Ud I0905IF 
22 SeffoM St. l»rto»SWlY4HS 071-9307533 
Prttaa Pnrtfnila . ,2[304 1 304.1* 316 6|L9iMQK7 
S» OppofbaKJcs — 2 94 01 94 01 99 45b 72MQB8 
HWVSant. ... Zl 1D72 1070 U3.2fe.78i«K6o 


Global Anet Manaaoncot Q200IF 
GAM StarUag UaaagncA LU 
12 St Janes's Pterr. LpetoiSWl 07 

GBMC&MI lac — 5S470 329.93 35899 
GAM £«. M Aa _. 5toZO J3811 380 97 
GAM£Einpatatoe..3D£O90 10090 10734 
10664 106 64 113.44 
9702 97.22 10280 
9734 9734 102.93 
89.0 19866 204 96 

-.3437 23057 23380 

GAM Far Ean lac —308644 186 44 19834 

SKEySafi:! 1 ® 3 *"* 8 ®" 

GAM UK OMd ACC. 3 


Gavett (Jala) Unit Mamt Lid aOOOIF 

SacUdao Hjaa. 4 Battle BrWoe Laae. Mtrtaa SE1 

Sratoi 071-407 7B88 

... — SI, 63.61 6361 bSoaklS' 

UXSaallCo's — SA 37J0 3805 ML 70 E 74 
GtSritba Co's _5A 4261 42.61 4557 
AnertCUGoU) — 5A|9811 981110493 
JapnGntS 




CaraMaaS 
latlGrantli 
Cowa Marians.- 5 A 


... _>.» 

iTJL zft 

MtSUKBew*-. 5V 


lAtrSfu&d. 


35 Foiaiali Strait, Mjflekaur B2 2AF 061236 
Enjuiritl 061 2*5683 0*UToa061236 

CwiallHr 

Ancftru & Gal 
(Aeawi IA«taJM 

EAfDptss l*cJ 

tAccumUnltd] 



0CM Ltd Cl 000) F 

mssssi^k 

Eadirance Find Manaament Ltd tt»0B)F ' 

Equitable Unit Trad 

59.03 62-14 
164.01 167.65 176.47 
95.22 97.46 102.59 
693B T2J.1* 75.90 
8502 86.63 9109 
9303 93.40 100.42 
56.44 3896 62.06 
8284 85.90 90 42 
10484 10839*114-31 

Eqntty & Law Unit Td Moan 02 OOF 
&aatj&LaaH», 


5A 53 92 53.92 57 66 
L5M.99.76 99.76 106. »9H 
■■7820 non 75. OS to 35 
^H59.b6 6380||n 
10L4S 108L5lPB 
14355 46.5slo.47 


ppen 


» JS 


7-* 


r* 






1 ?1TT 




.010 U.4ZU, 10.9713 

— SAllMOT 09 4173 099132 


Granville Unit Tit Mngmt Lid (0659IF 

MMHa. 77MaotrtJ&.LMaaaQ8AF 07^4881212 

SralCs'r St, (665 2 70.65* 7506 082 

BrUeelaeeaK 5 COS 63 20583 2l87blT« 





W* J rJ 

"S 







2)466.70 976 JO 100700^.98)46991 
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2X39 22 64 24 081A5 


(AccumUnlul v - 

Global EmiltjlDC 9 5 5175 5227 S5b0|l47 


JAK lWWt*HanYtad.U»danSEllNX 071-4075966 WMInlM 
American . 0 65 33 66 26 70.49 3 46 43998 Charity* 

European 6 45X5 45 62* 48.53 0 00 44002 European* ... 

Global . .. .6 4384 44 47*47 Jl 030 44003 teumUnto)?.. 

Pacific 6 37.95 38 43 40 119 0 00 4006 Enra Smllr Cm 9 . 

UK lacam&Greni 6 4751 48 84* 51 96 4 10 45743 teum Untul V 

UK b* 4 Utah Act. 6 49X9 50.75* 53 99)4 lOMHB) Clob.1 EtelJ Inc 9 5 __ 

Prcralnm Life Unit Td Mngn LU (1400IF j^Smrncmy .. I 23 os zixi 24.79^X6 
r™ niDtama 37PenymouitRd.Hax«anhHBl» 0444456721 team Unity ,6 2iJX23 J6 24 B 
■W5OTS . "SltaS -218 -4^7llS«4 5 130X 131X 140 

" ' - ” Principal Unit Trad Mngmt LU Q&OOIF OwwsEq.li, 9.. 5 123 2 124 8 132.7 

lbSoalb Part. Srvenoab. Kent TH13 IAN 0733 740700 ITwto SreorCocY. 5 
Principal Tit . .Jkl9b.07 97.98 104 24B 14147809 teamUntoi* 


64.11 64.67*69X7^ 4J|4Mn Moru "' mr ‘ 
70 81 7144 76.41&45 
81 65 81 65 87X30.78 
1254 1254 134 1L3 78 
1454 14S4 154 7)0 97 
1813 1815 193 110.97 
57X7 5850 62J7H42 
619292 94 90 10L5&42 
-4 50 09 50.09* 5X17 
.. < 1 122 9 1229 L2a0 
- 6)l75J 1755 187 7 7X5 
183 9 383 9 410.6 7.15 
0*2445 5 61 
- 4 489 2 561 
60 73 60.73 64 95 3 68 
64 lb 64.16 68.62 0 68 
221.5 221 5* 236 9 050 
233.9 233.9 ^0 1 0.00 
66.98 66 98 7164 1 85 

6862 68.62 73X9 185, ul _ , 

67X0 67 78 7X49 158 40979 j 1 - 1 ** l *g 1 * , 
49.51 46 51*49X1 *71 46582 WramUnto) 
67rt7 07.67 67 67 * 71 47875 Wanni ng* 
131 5 1315 l«0*i ).79 40980 


Cmtt EaropnGnnh .5 

Dotennu. 

Extra lacame . . 

Dolteort), 
tamn Grtnrttn ... 

Do teum)....- ... 
lAOri* - - 

Da team). ... 
JaattCrataA.. ™ 

Detema). 

Master This-. ... 

DolAmjtnl 

HArnadeanACrt) 

Ooteara) 

RAoiSrtCot&lkc-J; 

Doteana). 

Pad Re 8*110 

Do team) 

Soon ooi a Reo . -5 

00 team) 

UK Erato Got*. . 


Prolific Unit Td Mngrs Ud QIOOIF 
VYalbraok toe. 23 WalDraol EC4M 810 
Eranlries: 071-280X700 

tamrican toconx - Sk 66.9b 66 

Moan Unto) ...5k 6865 68 65 73 01 
COM&Gih. . Sk 97 58 97 5H 1038 
team Until) . , 5k 1015 1035 110.1 
traeraalacsat 5k 55 2b 55X6 58 91 
(AcoanUidU) .... Sk 55 91 S5 91 59 60 
Euro Gih Accra .. Sk 49X7 5008 5299 
n Enratacame . Sk UB» 118 9 1265 

sv 1M „ j, 4Q 

. 5k 223 0 Z23 0 237 7 
..Sk 226.7 226 7 241 6 
Sk 84 74 84 74 90.15 
Sk 0 76 88 76 94 43 
... 5k 151 7 151 7 161 4 
-5k 1536 153 6 163 4 


lAccum Unto) 
FArEAtt 
UmnnUnHu 


1075 1075 115 0)254 
126.9 126.9 US 7 
1212 121X 129.6 
9220 9220 98 61 


165 0 16SD 176 510 79HW1 nu> America* ... Sk 1994 198 4 2115 

!S?i i! 5 §IS 138 S Kam.:fa V* 

(Acorn Unto) ....5k 40 U 40 U 4274 
84146Z24 te*ra>. . . 5k 52 22 53X1 5691 
u «S) Special Stts Sk 88 49 88 49 94 JA 
team Uotor .. Sk 90 85 90 85 968# 

Tecbartoft .. .Jk 1989 198 9 2115 

(Acaun Ufitol Sk 1989 1089 2)15, 

UK Bh* Due Sk 49 49 49 8MS3 09HX1 47IBB Omari cap . 
tecum Unto.’... .5k 50 60 50 92 54 28l4Xll«U04 Cnnmn 

Prosperity Unit Trad Mngmt Ud Q200IH 

1 Seutaas toeSg, Hjidoaee HE14 UOC _ 0b22.6_747Sl Eetalul te 


O-uaiSmUrCBiV.5 7860 7944*8451, 

team UnluMT . 5 8121 8208 87 3) 172 
Pacific V . . .-.5 1X5.9 128 0 136 1173 

team Unto) V . . 5 111-1 135 3 143.9 173 
" U49 1174* 1248 4.50 
128 9 129 8 138 Q 4.48 
115 0 115.9 12? Z 4 48 
8089 8288*88 lA 4.06 
, 2655 26.95 28 66 DX8 
5126.91 27X1 Z9.COW JB 


3 UKIndeiAccv — 

IiJj) UKIndnV. - 
UK 5*14)1 Co, .. 
US Snllr Gat 6 - 
team Unto) i„ 


6460 16650 176.70 
■40 269 80 284.00 
■ 339.40 S57J0 
■ 112_20 119.40 


UKEratoGtaA. - 

UKEratob* -.6 8805 88D5 93 6? 

UK Greta* 5 71.84 7L84 75.63 

DBteaaU 5 81 N> 81 60 8S.ta 

WtoMtadeGtah . 5 222J0 222X0 214 Oo 

Do teem) 502580 325 80 341.00 K>.98l4eC* 

London & Mood) ester Td Mgmt U000IH 
Wlnuade Part. E*etaEX5 IDS 0392282073 

American 6)47 06 47X6 50 821 0.9MC8 


S460 5809 

73 01 73 01 77 J9 

»_62 92 63 61 67 6711 >> 

MMUndFSAVCSUnM 

*‘6557 66 49 70.73 

63 97 6399 68 07 
6057 6087 64.61 
58X3 59X7 63X6 
132 94 31 U 35X2 
SIJJ 52X5 55 58 
67 67 67 67 71.73N53 
199 7b 60 X4 04 1911.44 
teHTrert* 

66.47 67 41 71 71pJ9 
Esrapean Growth .6(6260 6270 6670^.14 
Clh 4 Fined M — — — u ~ 


For Scimitar UT we SundiM Cnarterad 
725 Scottish Amicable Ut Td Mgrt Ltd (1200111 
.4“ L50 St Vincent St.. Glasgow C2 5HQ 09 204 2M0 
^ EtoU, name .6 31 66 32X0 3440 1594049 

S Eault»TtttUO-ll . 6 43 99 44 88 47 80 4 96 45627 

Erato SJOUW . 6 47 97 47 97 5104 4.48 466)9 

European Oops 6 63 72 64 04 08 20 150 400711 

UK Smaller Co'a . 6 39 87 4145 44 14 4O4 4U80 

UT Uaiorataremr . 2k 98 02 98 02 100 56 10X «02U 
^ JnpjneseV- ...6 48 16 49 14 S2X] - ClfcB 

S tola Padllcd . . 6 66 10 67.18 71 55 2 03 CD1 

n American* . 6 70 92 7181 7648U87 4U01 
Scottish Euuitahfe Fd Mgrs Ud UOOOIH 
7037 28S< AndrrarSo. Edknfurgb 031-5501051 

U44 InU Income . 3k 1W9 198 9 2074 

7321 taltam 3k 3265 1265 XWO 

1150 UK General Inc ...5 41X5 4151 4428 

7322 UKGennai 4cc. .5 48B8 49 07 5234 

ran Omarican . . . 5 44 98 44 98 47 70 

1604 Emooean S 57.96 5841 4231 

... japan. ... 5 49 07 49 07 5229, 

IIH Tccnralagr . b 69.07 69 07* 73 4fcp J7 J1329 
1751 Ethical Inc 6 23 87 24 Jl 26 00X02 1 40*60 


47322 UK General 4a . 



tnurutlonal 

12 Glh. • -i , • 

tncomeAGtah .. 
Einpun . _ . 
American 
■mining Mbit . 


67.95 . , 

23 53 2353*24X6 
52 07 5207*55X9 
3810 38.10*4053 
39 72 39 72 42 X6 
44 95 44.95 47 82 


EimniniMbu ._ — — 

UK Smaller Cm ..._b 1960 20X9*2159 
GntlFhed tatortt 5k 2147 22 47* 23 90 
Global PEP 6 27 98 28 41 30X2 


Ell ical Accra 
tanfornaocal 


tanfaraanca Trvts 

EmnrKKItoW- . 51. 35 93 35 93 38 14 1 07 4Wbl 

Far EAR Pert 5k 44 87 45.14 48 13 288 11330 

HtailncPfriAcc 5k 32 89 33X1 35 42 5.46 11312 

HWiIncPlrilK 5k 2b 90 27 (to 28 86 5 46 )1311 

UKHueOipAa -Jk 27 97 28 07*30 02 3X1 <7790 
UK Bine Chip Inc 5k 25 93 26 02*2783 3J1 43774 
44564 UK Glaial Aa . 5k 27 60 27 63* «56 L0O 47797 


Grail 6)65X4 6583 70.63 3 ■) 40B29 north American 


Gretah 

Marognd- . 
Wares Marhnt 


Income b 48X4 49X3* 52X2 6 8)46830 

baaraadonal . . —6 4446 44.96 48X4 IxWffil 

« 40 6 33 34 33 67 36 13 OoK£ 

MtaeTiUM. .6 41.66 4147 45J7I X6WTO 
M & G Securities (0915JK 
Three IbuA Tower Mill EC3R 6BQ 
CraSenks 071-6264588 UM Dealing 0Z45 206266 
Ararr £ General . — 5 308 7 3087*326 4 08 48834 
team Unto) -. - 5 J79J6 379 4 401-1 0 8 40B35 
Arrer Rrcawn. _ ...SS0L25 3025 319.9 0.72 40Si 

ten 01 Ul to) 3 34319 3446 3645 072 40837 

dreerSreJVCat.„5 95 77 95 80 1DU -4008 
team thru* - ...5 97X4 97.90 UOS - «E79 
Atatreltalra . .. b 10811 108 2WU4 4 154 40B40 

teamUato) 5 127 89 127.9 1352 154 <0M1 

Capital 5 (8426 484 J* 512-1 4 62 40102 

teCorn Uato) - 5 11X06 51&1 547X 1x2 40097 

Qsrifnta .. 1 172X3 4815 486 4 751 4«85 

(ABU Urttt) .. 1 IDJ35 1EB9.9 18785 751 6Alb 

CMnodH?. . 5Q731 227.4* 2405 7X7 40842 
tecnal^to' . 5»47 1265 345 3 Z-37 «MJ 
Compound Growth 5 B4 0« 634.7 0712 4X7 Off* 

Olrideod 5 25 84 26 00 27X0 i.46 4CW7 

tain Units) .. .3 95 88 96 70 103 4 546 *848 
Eanltj Neorne .. 5 JIB ZJ 2183*230 9 7 74 «B«6 
team Unto) - . 5 74616 246 2 260 * 7 74 Utao 
Enropeni. . . 5 07.13 330X 349 _I L42 «9f9 

(team UoJu) . _ 5 40*88 4085 4320 1 AT «Sb0 
EnrapeaoDtodnd-5 48.41 4850 51.70 5 47 *778* 
lAceam Unto! _ 5 5257 5260 56.10 5.47 *7)89 

EptraYteM 5 £78*1 2M_UlMgX 7X4 *0851 

(Accra u*iu) 5 77229 779X 833.9 7X4 438J2 

For Enure .. 5 19995 200 0* 2115 3 89 <4853 

team total 5 39*1 259 7 274.7 )X9 40S54 

Fond ol tor T«s 3 MO 48 3805 4024 298 44B» 

(Accra Unto)— .5 ,71X5 671 4 710.1 298 *856 

Gram • . .5 45X6 43 40 45.90 5J7 *0857 

team Unto) 5 109 84 109.9 116-3 5.17 *C8» 

Gilt loan* S 57X2 57.40*6020 198 10859 

(Accra. Unite) . ..3 13105 1311 1378 396 40860 

Gold. . -3 3525 36 00 38.10 1.91 40861 

team Unto) 3 4066 4150 4190 1.91 40862 

K)*! Income 5 19 07 19.10 2020 L91 OT63 

tecneaUiimt. .. .5 66X3 *6 90 TD BO 6 4 2 406*4 

bat Growth 5 54X1 5430*57.70 LOS 40845 

(Accra Unto) . - 5 9259 9260 98*0 LW 4086b 
McrpMtanni Inc 5 71X2 7240 76 60 581 408*7 
tAcan. Unto) - . 5 93 91 94 60 100 J 5X1 40866 
Japan&Gen 5 33.74 33.90 35 BO - 40Bt>9 

(Accure UnllS) -5 36X0 3* 40 38 40 - TO70 

JapU Soulier On. s lain 1Q35 1095 - ven 

tec a Unit*.. 5 103 85 KMX 1103 -40872 

Midland . 5 4254 4260 *5 10 4 87 40873 

(Atom Unto) 5 J2HZ UBX 11B.0 5X7 4»7* 

PTOUraE* . 2 6895 701.2 718X 1.73 *0884 

fleecer, 5 26 05 &50 ZB2C 5X2 «0B5 

(Accra Unto) 5 39.77 4050 43X0 5X2 40876 

Second Own) -. -3 4659 46.60 49 30 5.17 40877 

(AecunUnhrt 3 LD969 1097 11*X 507 *0878 

Smaller Cn, 5 48 15 49X0*5270 (69 40E79 

tera UIUOI 5 68.01 90 10 96 40 t 69 050 

Trmu* S 30.40 3040 3210 5X6 *0881 

(Accra Unto) 500079 1088 115.00 2b UdtoZ 

MGM Unit Managers LU UM01F 
UGM Hoar. Hem Rd. Wstthtog 

Sa^.^223 6 2263 %g 

(Accra Unto) . ..5 3355 3385 3601 

UUffdieGUi# 5 47.9b 4J13 5120 

trnJBaoa ...” 5 54 74 54.74 57*7 

Sonctnl SKI Grab . 5 14X1 15 Jj* 16 09 
9arlhAmerianStaa.5 7261 7293* 77 58 
Erapcai Gretas 4 6 5156 5LB1 55XX 
MW Inredmort Manager* LU (D«59)F 


J» 58X9 6198 KBb 
49 59.64 6345 531 
5? 33 7* 3589 0 00 
Bl 5557 59.12 273 
65X3 65X3 69X5 9 56 
6391 6459 68.710-42 


Provident* Capitol Fd Hgn LU (1000)H 

Z B*rtiq> l**i. Hoot. Haiti KZ79XA 02567668- 

|rape»te ..5hBZ750 1^50 1X5 M]lMKj5 isstAnariwSq. Ediel 
European Inc 5k [12200 122 DO 129 90[L5?HU5fi UIEmntTihrimuF— 5 

Japan Aa .. . ,5k 170 28 702 8 75 03 p00pUM) JZ> 


W-tadcTaaPat— 5k 1 44 41 44.41 47.47U 02H13Q 
Scott ab Life Investments 0200IH 
1951 Ananw Sq. Edirturgb 031-Z25XZU 

UhEavRrihrimrF— 5|2&3 9 284 8 30*6)3 79M1»* 
toil nlTiPtanililf — J 188 4 188 4 200 0Q.1 a|*U76 


On a ariuei. tails will Be luued at 6* prta. 


U Wb American Aa 
bib American tac - 
UK EontoAa 


ann!2n!!iu [S«dlrahddlSF._S 2286 2328 2J90B56413* 
(LilfS S32S H8 EtatatalDaWneJF 5 X70X 377 6 403 80.90 ,037 

Sk I ii Ob 710b 76 23 0 40 11157 VvoriSwUe IDra**' F 5 66.46 67X7 7Z05C.04H13SS 


MHIetmiinn Fond Managaneot LU Q000)F wori£3rtac 


lWrtHe Ham Yard, London Bridje. SE1 071-4075966 
baeroatimu .. . . 5lS9 70 9 70 10.41 w OOWTZB* UKHIglilncEattc 

Fcr HIM Britannia wn INVESCO HIM 

Morgan Greofdl Invtd Fds LU QOOOJH "“ w 

20 FlMtm Oma. London EDM 1UT 
Dealers. 071X260026 Endnlnes 07 
AmtricanGwUi .. 5k 205.9 205 9 2205 
ErapreaClblK _ 5k 210 0 ^0 0 ZtSO 
E*tMta)6i6to...5', 210 b 210 6 ZZ5 7 

htIGtab 5k 1364 136 4 14S8MOO, . - 

UK Eqnto he . .. Sk 1111 UL1 119 *U bTDlou. UK Moon UW hie 
UK Eonlry Aa ....Xk 128J 128 J 137.9W67Ul(U7 ruuw*, 

UK Ind Tricar Inc 5 119X 119 J*1Z7 5088 
UK Ind Tracker Aa 5 13 L3 131 JmlAOJpXa 


10670 106 70 U* 30 
Inc . SkpDLlO 10110 10820 
KXB* UK High Inc Ea Ac, fl, BL05 8105 8750 
I Ik Ealn- Sk 63 79 63 79 68 86 
do 9 Acc .5', 81 70 81 TD 87.48 
Hang Kang Inc Sk 73 99 73 99 79 23 
SwlBEoahtaAcc. Sk 3663 1661 39 18 
SwmEgnRIriliK - Sb 16X1 3*31 38 85 
0123 Virtue Band Aa Sk 65 68 65 68 69 61 


75 a 75X1 BD&kwttiisj Scottish Mutual Inv Mngn Ltd U0001H 

c — R 'ia 109 Si VlDcoa St. Glasgow G2 5HN 09^2486100 

151 UK Eta to Inc 5k 2222 22 4. 4 Z38 8 3 60 *11* 

1*7 Do Accra 5k 2S6X 258.9 2755 3*0*1339 

<11*1 UK Sirilr CM Ed Inc 5k 1672 1718 1828 275 J6U1 

116* Da Accra 5k 188.4 193 6 206 0 2 75 413*0 

1163 UKGrowUilnc - 5k 49.46 50.00* 53.48 4X0 40172 


VtadeBatab* . 5k 54.91 54 91*5818 
EitargojAiUJUx. 5k|9506 95 08 1B2J0 


UKIfenerUnAR 1 *3 06 63.08 64 37 
UK Moan UU b* 7 50 41 50 41*51.44 
Thailand Au 5k 5171 51 a 35 62 
Thailand Inc . ,5«j 516] 5161 5551 
EMMtalM brine Vl 5k 36 16 3616 3849 


(IS E4 lad Tricks Inc 5 1498 149 8* 160.6B.92 KtbB Emm* Eta Eta* b». 5* 36 07 36 07 38 39 

USEdHTtatarAa ..5 156 5 1565*167X0.92 4(657 Gold Trim Aa ...5 k 4271 42.71 45 9Z 

® I maker . .5 50 49 50 49 53 55[0 00 *W71 Colo Trust let 5k 4245 42 45 4564 

tad* ‘ - “ 


Uragedmc 

kUamdAa 

Cash Inc 
CtaBAa 
Enrepa 


9A.75 94 75 )OX2 152k0IO9 Hmr Zealand ACC Sk 46 28 46 Za 49X2 


11*6 Do Accra _ . bk 5461 S5XOm5»iM 420 
1165 Setae Ooowr me 5k 50 03 50 92* 54 46 2 63 
1U8 Do Accra . 5k 53X6 5430*58 08 z 63 

kl apt Income Ik 5k 43.1b 4750*46 62 536 

DoAccum 5k 48X3 4881*5221 5J6 

UK StfecSlUhx 5k 5247 5?4)hf56X5 240 

7494 Do Accra 5k 5*91 57.95* 61 6S 240 

<7TO Income Plialnt . 5k 50 09 51 43* 54.72 126 
47792 DoAccum . 5 k 60*8 MJ3* 65X5 6 26 

47791 Eurenwntae . 5k 2S2 2 255 6 2720 1.75 

DoAccum . . 5k 2723 276 D 293 7 1 75 

Fir Eastern Inc . 5k 92 62 6»J0 100 4 IU 


100.1 100 1 107 7 1 92 


DoAccum 
Japanese Ik. 
DoAccum 


Hew Zealand Ice fl, 4527 45X7 4823Eu|«0*5 b Ul Amertam Inc 5 k I Jffi.b 1864 198 


102 7 102 7 110 5|L«|*WD i* UngsFffAur ,.5>r|46 14 46 14 49.44 g 08 

00 U 1 

.70 114.70*114 70 
1004 188 4*116 5 
1041 1043 1U 010.00 


Sk 100.6 102.4 1090 1 83 41344 
5k 43 09 43 75 46JS &00 461*4 
bk 44X1 45 00 4788 >00 <1345 
5k 185.6 186 4 198 J )X4 4*1*5 


_ _ 5k 199.1 200.0 2128k) 54 4DL396 

•MM* imMngOPEP'nc .5k 45 06 4506*48336 OB «>lBs InUCrowihlK Jk 147J 148 9 IMi l 19 <41*6 

M»s innanrscbncAx f, 55X0 55 JO 59 4ZgJZ »l*0 tmArera 5'. 157 3 “9 0 169 2lj 19 JDg 

Utti4t*mCECBlc_S6lbSX0 55X0 59 4Z» J2iC2U trmd'VnmUc 5', 60.90 61 4M65 J6C.D9 «82 

Brdtar Untl Trout DcAra.ro 5k 07 47 6006* 72.41^.091*1348 

S!S!5J"^ >!■ S-5S SBStnteffi Scottish ProrWoit Lw Mgt Ltd QOOOIF 

rier sw Commercial Union VlUrta *8 19 2sUSc7 bSt AndiwSe. EdlnhrtiEI02YA 031-5582327 

Bhrtd Branrakt . 5kl47 68 *8 19 5L5*e).4SIMlDJ eanheGrotahAa. 6 a.9£ 21.18 22*7 ,j2«3ta 

933 Provident Mutual Unit Tst Mgrs LU(0905)H gff&SSte* t zz™ 

U27 25-31 Moorgate, Lraih* EC2R60A 07ti5ML3963 iSuSSStttta 6 H 27 21 49 23 M 1 01 

6704 07.04 67 7019 01K632B PM EanK> Glh 5 107 9 107 9* 114 7 2 45 Clii* ^^So^Acc 6 11 Ss ZJ 20 mJS a 98 it) 

13630 13*30*139 Ml 67 4106 PMIncome&Glh .5 92.20 92 20* 98 08 4 05 41170 gSH |SSh? bl8M WM 2039 .96 c»( 

77X1 77XU7966 1414 WS7 PM Neb AncrGU. 5 75.65 75 05 80 47 - <1171 T^toirr 6 * 1 4* 21 67* 19 «X5 JiM 

56M ,5655 58JX 1X7 41M PMEnrooeanGU 5 64.20 64 26 60 J6 L 13 11177 IKK, LMfleriN:" 6 18 50 1868 1999 
1D9WUB.40 11X60 1J7 41059 PU Japan GU .. 5 64 72 64 82 68 95 - *U73 ? - r | iDArmtl 

48 22 48X2 50X0|l B|flM PMOnenesGUi . 5 53X5 53X5 56.64 -UllM Scottish WfdBers Fund MDfflfl 10659 1H 

Prudential Unit Trusts Ltd Q500)H Easto’ca^ ^^Tl^n a «16J 

51-69 IHerdHIII.Ilfcrt E1SQIC12W. 081X783177 Eoaltrlrc... * 304 0 3075 ^0 

L Mng ? UdH9M )_F mMSBKSS&t tliSS ^ 5S2 

saaaETItesiasg 


Fa Geoffrey Marler see Cnrereerdal Union 
Murray Jobnstnne UT Mgmt UM0)H 
7 Wen Nile SL Gtaw IS 2PX 03450 

Acraea. ... VTX [69.17 6917 71.19)4 28 
■*67 04 67.04 67 70ft 03 



Admtrc 5 torirlgh Roa 
Eanlrks D277 227300 
Aria Fan it, ..611 


... -.45X9 45X90 4b Jbto-BB 

Olrinplad Income _. 1 43 56 4356*44.64)6 44 
uK Gretah . l/72 01 72,01 74 86 □ 74 

NFU Mutual UnK Mngrs Ud (1400)F 

A dmire 5 Itaglelgh Hoad. Heuno, Brenooed Essex 


CWI Income Inc b 18 88 19 00 2OX4U.40klJM 
HartriLMBmAcc ..6[:i 4b 21 07* 23 19 U fl5 k (355 
Mirk el Leaner, Inc bit B 50 1868 1999U 85l*U56 
Scottish Widows" Fund Mopnt I0659IH 
PO Bos 902. EObdwrghEHlbSBU 831-6683724 

Egallr Aa . . ..Anna *16-5 *** 2 w 261*1305 


Deal 9* 0277 261 010 

U 9810b.67M10n 


Aron Eflato 6190X9 92X1 98 10D.E 

NIS Untt Trust Mogn U200JF 
The Billon Cem ro, Wor th Harbour. Petomouh 
Emmlriec 0705X7*^2. . Deal. nr 07,05 


UP High Inc 
Erase Aa.. 

EorapelK 

HaOra OriolCroeU .a| 61 97 62X5* 66600 151*1175 KlA Amer tttc 


Holhare Eimto Inc 6 64 42 64 <2* 68 89 5.60 *1175 HUiAmerloc. 
HofcoreEtato . 6 16336 563.16 602 Jl 3X4 *1177 Jnp*net4Aa 
Holtwra Eramerti .6 146 46 1*606 156 05 1 80 UUI Clroaiaa 
HrthoroHKhkK .6 71X3 71X3* 7618 658 41179 Global Inc 


6 304 0 3073 328 0 126 
6 1838 187 J 199 8 611 
6 143 4 146X 155 9 6Xlr-w« 
6 2301 Z32 7 2*8 Z L33 41367 
6 222.4 224 9 239 8 1X3 4Lt8 
6 160 2 1602 170 8 7 55 «UU» 
6 1526 1X2 6 162 8 D 55 11370 

6 190 9 190 9 201 0 - Win 

b 15L5 15L5 161 6 0 b7 41372 
6 1*2 J 14X3 151 7 0.67 41373 


40TO3 AjnerionY XkTM« »42 g »[l MljlTO SSiSKTcS l mmUl O 156 Cl* UKS^Snete 6 98 75 10L3 1081^05 

*5?* a BrthorohnISineo 6 52.73 52 75 56*r 1 no cum WSraSrulnc jNjvz Wit IWcGos 

*2* tSfiL 1 ?*?-,-- ?? E25S 3$Tr a -ZsH5K H*boe«Jao*n4ie 0 11123 111X3*118 96 0 00 4LliE SorthEanAUa ...61100 7 10L6 103 41142 

■■ Hdihor* HUi Amer 6^6 12 10632JU 49|0 38(4H?? Semper Eadem Fund Mngt LU (1200IF 


5 — fl gCot . 
lAconllrlu) 
Special S,b 

*6 Conn Si HadaioglKLE. Lachlan 062082J667 

HWjoMItaEStan- .0ufl96 7 1016 7 1122.4H SOl^OS Tfi! ?x ..-6-. 
Maidoa Unit Trest Managers LU QH00)F uKE^to 
Cfa Brtlllr Glriora 1 Rntlaod Cl EM3BE7 031 222,4242 (Accra Urntu 
fiLafttn General 01102.6 102J* 1057 feSffW) USSmtertaf 


(Accra Untold. 5k 33.10 2U10 250.10 
Come lerce.. . 5k 54 19 5a.l9 57 03 
5k 57X1 57X1 6LX7 

5k 1*7 00 1*7.00 150 80 

(Accra Units). 5k 156 10 ISoXD 10050 
Erira Income- 5k 60 91 60 91*65 00 
(Accra Unto) 5k 87 15 B7 15 93 00 
rarEtatCOiAa Jk I06JD lO&JO 113 60 
Glh (t Ft. -. . 5 V 518* 51J4WS4 93 
teem Unto) . ,5k 11580 11580 122X0 

Cold* 5k 2838 28X8 3051 

(Accra Unto) Y bk 30X6 30X6 32.86 

5k *3 01 4J01 *5 37 

5k 12330 17130 131X0 

Mini 5k 24X5 2* 25 26 01 

(Ocean Uni ID . 5k 34 60 34.00 37 12 
J*pSmiUerCak..Sk 386.70 266.79 2&4 40 
9og & MatarsttJi -5k 10550 1M 50 U3-10 
teooo Units) 5k 109 70 109 70 U7 60 


2244 22*9 2*JB 
2552 2552 27.44 
26 43 26 43 28 41 
24 68 29 68 31.91 
57 12 57 12* 60 92 
57 70 57 70 6L54 
ID 13610 145.10 
2*640 26280 


sKss* sss basils sa 'msML m 

sssu* sasssii ziskm 

MAtareun Growu .0 91 77 91.77* 98.14 b.inUiu? Sharp (Albert EX & Co tlDOOIF 

Admia. 5 Partook Rd Hunan Bnontsod Evse* 

Fa Regeocr Uf* WiH TU lee AEGON Uim Is Eouli to- 0277227300 , Wfl 

Rrilaoec Unit Mgts. Ud UOTOIH &ta££?T 3kti)3 ill I 139 5 

iS Reliance Hois*. TunbriM Wrth. Kent D89251003X Sw»H*e&t_- - 5ly.79 j6 tl 54X9 

is© Brnao u'e _ bTfil 8 236 b 250.91* 40]*U42 Singer & Frirdlander UT Mgmt LU (1U01F 

is .mi mi ^sislliis aaasrash^a&i «shi« 

(0905,F S & Wiiiiifeh^Ttt KS 

100 """ (09U2150077 JjWn^SkLtaMnVIll^O vgSffgPZ* 

w* ....5166X5 67.16 71XSTjwUdll ScSSrt' 4'lL Wbi'* °° 

SS Rothschild Fowl Mioagtfnent QOOOIF — 

I W7 a Whin s law. Lon — “ " 

1016 NC Amer lea ibid. 6 

1099 HCASKRQIACCI....6 

1100 NC UK E41IIU1 bK . .6 

101 ne Japan . 6ft 7* 30 17430 1869:, 

NC KaJBr UK Ox . 6 [79 46 79 46 8556^8:^Uffi cM-w>c ,»« imunu 


103 85 10385 103 BS 
92X2 92.54 9BJ2 
92 22 92.92* 90X2 
1D51 1062 11X4 
88 79 90X3* 95 58 
10J.9 103.9 1U.4IL.44 

ScSShUKS • 6L*2i«X6w&37£S|iisin 5**«SSd- Sluoi Si SSIliS 

KCSnuik* Eoro ”.”t 5 lz 26 Socie4e Go»rtjt TAadM RtmoAiii Q&OOIF 

RAU Pnud PulBn, Uonutd Kip. 2 PUflk Doc*. CC4V 3AT 0^.-2481250 


Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance ot Lautro §§ 




Ski 25.72 23.72 27X2CLb5h 


39X9 59X9*6a«fJJ1[34» 
07 93 67.93* 72.17 928 404H 
5720 57X0*60,77 459 
41.49 41.49 44 JO 2.b5 WJO 
09X3 693*73.98 1X3 Vm 
64X2 64 02 68.40 2 90 «C3 
44 02 44.02 46. 770X8 l*WH 

50.41 SO .41 SO. 41 

n.41 3141 B.7S 
7LI6 71X6 7315 

,14/47 14-47* ~ 

5kl2S6X 2562 

CsnmduSto .. .5kl36.21 3621 38 47|l.43]«nB 
f S Si&afa-Jk 41X5 41X5 43^ J.K «W 
Jk 3IL33 16X3 38» LC 41000 
~ 3872 3872 4 l3 2 « 41051 


Arana Ulil*. 5k 3072 3872 4LS 2«2 Hffll 

bnlLrinet 5k ZZX7 2257 23.98 9X3 HCGT 

ProeKtoStato .Sk 50.73 50 71*S3 9oE.b6ta«D 


INITML CHARGE; Chug* aa» on <** rt 
dor Oasd butt)' nartwkj sot MrristtM 
rortr rtrk i tln^ u HHi Mm pjjo [g mre mwitu M c 
ins sotge k nuad n Bh ores of onu. 
OFFER PRICE Abo oh enpu Tic 

pree Anna rtankoyii bybnc*n 

Bffl PRICE: AhooBdMeioDianprtcaTni 
paeff afiid ms sb sad baa by reams. 

CANCELLATION PRICE There***, 
rtd*W p»re Ttaararam mot HhnHn W 
rtta and hid He* a dam** bg s tan* iw 
doon Hr t* pM to paOCK non □* 
but mungra m** > ■**■ ira«wK *Md Ag g 
MA Da bid pm 8 on* s« *M m 
ow a Mre pace Hoom. tte bid pna ngti * 
raad n re cnrttden p«* Oy Dd atigea 21 
*7 m raa^ in amareicK n mu *m b 
a toga phh * teff* * oMt ora Bu*n 
TIME The are Am aregw re he* 
n am oe rt rema b re are ol tanofl mdk 
(901*000 pore otess Barer ftna h iiatfaiad bg 
the sudd dmgrtto tto Indvckti a* test mam 
im •garni re os mw (▼) - oooi tsnao 
BUS 14) ■ 1101 10 1400 0OBX(«) ■ 1401 a 
1700 nous (+)- 1701 to MdDiffl. 0*7 deatag 
ptcB m M on #■ taMi at Pa vdkidiea 
prtd; i sww panoa ai area oay «ap» oaun 
gnas fiffore zvaBaW 


HBT0R1C PRICING: Tta here h reran 
ore re n*agn nff ren^> on* so re prt* 
sai an re naa **« wbff*n no tnas nren 
« re Sues bvABc 0ek*B tu*2n» a* (flay 
not be re oirrt dtong tarts bon ol an 
bdereerirnd panfeff rtutantei s i ptaBito a 
toroaed ram# adds Tha naeapere rea o ea a a 
fonon dob on rcguesL and are moea lb ttasfl 
potgnanritM 

FORWARD PRCIN9; n* «ngr ? rewas 
M M naagn dal at re Men » to hi on m 
ou natoamn bmaos can o« i*«en id (Mtss 
paoa d mna * re mdue* n are Oreg 
cenra an. T ta ptew epptta ng hi tie ntaiapipw 
are dv nose rend prortsta Og 8$ maujoi 

SCHEME PARTICULARS AND 
REPORTS: nersas rtam rypar ml sasm 
ganaffti cm ta amred tret « rag* inn nm 


CBS DSfecaar naes re sonamed n 
tte tartedaon d re 
FT Managed FtaM Sreca. 

«9 14* Mrareca nd BMTtoB 
IT og i ^ TD r i Or ta rtai do ti 
BaamPaW. 

m Hre oared sow uum veu ran 

T«t 171-371-6*44. 


UKrAaHrCai ,5k 71 61 72 74 76X6 
UlMbCo'i . 5k 51.41 52 89 55b7| 
UK Income . ...Sk 62J9 6348 6681 

Amerlu - 5>a 70 43 71 10 74 81 

J*P*nrit . . .Jk 37 X4 37.98 3«.97 
Europe** 5k o5 96 66J5 69 84 

CHI . , Xk 67 70 67 81 71 J7 

Deck It 5k 70 96 70 % 7469 

Manned.. . 5k 7274 73.78 77 66 
RAHFSAVC SChcait „ „ 

UKMjkrCo'i . Sk 7191 7305 7689 
UK Soulier Cot. 5k 5100 53 29 56 09 

UK-fawm Sk U-74 67 18 

America . . 5k 706b 71X3 7508 

J loanee— 5k >769 38 09 40O» 

Enrnoen . . Sk t*. 5* 66 94 70 40 

CiK . Xk 68X6 68X5 71 44 

Drops It . Jk 70 26 70X6 73 95 
Managed.... 5k U»B2 70 89 74 62 


tm 4Hovrir Pricing- lz hum Mb: 

S» AmerKanGwUi... Sk 64 JS 64 JSo 69.03 
■S3 EtaSoStoAK .5 k 38X8 3&XB 40.76 
CurSpStalac. 5k 36 78 36.78 19 06 
61) Far EH Onto lae Sk 2213 2213 2387 
611 Ear E*H Opto ACC .. 5k 22.59 Z2J9 24X6 
615 GntnlCriDwui Sk 8X0* 8X0* 87X0 
* Sreata -5k 8264 8204 87 JO 

JTff* . 5W 92.70 9270 99.92 

. InatmeGrowth 5k 80 93 80.93 8706 
524 InCMteMbnUih 5k 4921 49 21 5249 
aouGiotab . Sk 58.98 56 98 62 bl 
watGrowlh 5k 59X8 59X8 bill 
Her CM ,5k 67 40 67 40 72.47 
I Otari 5k 73.43 73 41*78 95 
SC rrwur 5p Sn Acc 9k 33.28 35 28 38.1 
916 MVHItSrSillK 5k 35 24 35 24* 38 0 
517 S6TI1 PdHita Porttsli 
630 Anwr lean Growth . 6 


Royal Ufe Fd Mgmt Ltd U 000 IF 
PO Boa >4 PrtnturnK0PE2OUE PrKn.071-4100410 
Grow* Enq. 0733 3WOOO Owltaa 07 
UnDedSutcl . 5 46 43 46 41 49X1 
Pact IK Bum 5 4713 4713 50.18 
Edhlty Grwth Acc . 5 236 9 2J46 2963 
High 0K Acenm . . 5 146 4 145 4 1566 
High Ik DM .. 5 99X8 99X8 106 2 
11,1 Ur fattier- $k 49 77 49 7245241 
Rrl LPf bn! Otari Xk 4472 44 72 47 69 
RriUefalboK- Ik 40X4 40X5 42 92 
UK Emodng&s Sk 8214 8129 40 04 
Bb MB lading*. 5k 125 7 125 7 1334 
EkoBBII . . 6 74 13 74 u 79 94 

Managed 6k 47X5 98.25*10561162 

Royzl Landau Unit Tit Mgrs LU QOOTtF 

floral Un Hit. CoMina COX IRa #20b 7i 

AowrhauGrowth . 5k 107 1 107 1 ]U9|0U 
Erataobn«i-..5k 74.71 74.71* 19.aM.86 

For East Growth . 9k 61 37 62 10 60 O7W86 
Japan Gnanh.... Sk 9881 96.B1 105.1B.M 
SpeaalSts . 5k 127 1 1271* 135 2QJ7 


mSaSu 
I Growth 
-kflu) Tetri 
faomt Growl), 
Jama* Growth 

managed Edrt'r 


Special Oop* 

$Ug LrinuBit, 


8X4 

1846 18 61 19 74 

28.41 2430 3105 
25.67 25.42 27.48 
16 96 17 32 18 36 
16 47 16 82 17 JJ 
322B 32.85 34 22 

-_ - 6128 67 29 42 3L19. 

Sf Sovereign Unit Tst Mngrs Lid QOOOIF 
12 CkrittchorX Rd, B6racnMulh 
Cat* - - .1 SO 77 50 77 5138 101 

build PrtreoK..5>, 48.44 40.83* 52.08 4.09 
Ethical .. Jk 47 73 48 73*51-84 497 
ErapnnCrow® -SG 48.77 48 94 »» 3.0 

berae . .51,44 84*5X7 48J4 813 

InU Growth . S'- b7 44 67 58 72 ,M L96 

liaison) . ... 5'j 58X2 58 88 62S1 4 «J 

UK Growth S'j 48 SI 49 14* 52.43k BtlitaW 

Standard OarUred Eguitor (1200)F 
69 OW SfOMSltWL E(3« 105 071-2806321 


UkfiiSMb Sk 53.94 S3.94 57 JS 1)44)401 Wngd EntmolAa ... 31193.6 1953 203 

TrlUtoGroaral xk 1 152 6 1X4 4 16*311901*15*1 Do (row. 31179 8 181 6 189 
























~ z £ i-'- V- 


FT MANAGED FUNDS SERVICE 


FINA NCIAL TIMES MONDAY MARCH 16 1992 

Ki- „„ izTTttvllnn Calls charged at 38p/tnJnuta cheap rata 

1 grasses e °° we! (ro11 B " 21 " 


Wt Cue. Bid 
Oni Pitct Price 


fitter YWd Otf- 
fvct Ores (M 


weed Ob- 
Crate tee 


RL Sfe ££ % 


Standard Life Tet Mgmt Ltd (06291K Hendenon Unittrnrf Management Ltd, 

JCrfbVSl £dUifccr=h£H2LC OfeM 3 3777 PrMur.tlnl IK 75 S3 Ml Jtol 

MjniTM a« . 5\ » 02 3b K: 3b jb 2 lh euw muceffl him Mamgemeat Ltd 

U«ErallyG!A*« Vr J“J5 30 7b M.-U 1 83 039* 

Wbl^hlK it. HlLl rn;g 31 12 5 “S 4l<00 Hiton |2bi ol -I 

U»ElHi*Hn:ta St 3! 19 J2.9J J4 99 S.95 4*W fcfc7 711 4 

UKEwr.r^ilto-5', 45M <627 44 17 3J3 41W MitydtoSlAtel J«* T . . j 11 


Allied Dunbar Assurance Plc-Cnnld. 
<06^6 Gd a 


urEry:«CMire ii J5M hM 38 <7 Hi »kd Lizard BaUh 4 Oa. Lid 

iJk’U.y'Orlc" HjJOJl 306“ 333 DIM il<03 Pr»rf.Snl5 (lM«0 26800 

(Owl-.ikf ;i, j«o :»7.e aaiabomw mLu.pi * jjji ItiiTSO l«oo 

'■..II A F mm lot S'. 27 4* 29 04 Z4I,’ » J4 J:<r> . lmt-ctoi* LU U 

CT-«lLlliCff.»ar 7’, 207 6 XU J 22“ .J t “1 JI4* iJtWlWBWH LtC ** 
*in»iHhaii«e. SV 36 71 30 88 J919|)““«IW PtaW' 1 *® 
f mZ*x Acc 51, 10.08 39.0b 4151 1.20 J!«M S.MH Co C«ll.J *187 M 

Eurooue Ate St. IS 34 3*71 39 01 ll 52 «m bB" 1 "* SS! 

Stewart Inrr Unit Tet Mars Ltd 112007H x^ImVk |hjx« 

dSCharhn:. So. Ediobuoh 03' r» 

twnun * 5 Zl» 9 299 “ 314 1 

l4ctunUln.u>T .5 351 8 351* J75 b 

Bme.r 5 783 9 600 70847 1 

•Aram . 3 DU 6 1342 8 U20 * 

Eoroowrr 5 340 J 340 3 3o2 2 

lAnmUmuJ .. ,S3U4 1t8« 3424 
Jjsai' 5 101 3 101 3 107 8 

lAreun UoioJ 5 102 1 102.1 108 7 

Hi* d-Kllta 5 144 2 144 2 212 5 

WraimVntU. 5 204 4 204 8 2182 

("CPM.tr |1 5 ISO I 1515 150 3 

Mrs* Ebilrr S 125 8 127 0 134* 

Mngd Egony Are S 13J 5 1 34 7 Mi 6 

MiMCiui . 0 48 32 4f 82 98 82 

«Acu>a Unlit, 0 11*4 114* U4 4 

Mtaar.r.SUq I 100 40 ICO® 14181 _ 

«4&lt,siljta . Ifitn 77 109 77 110 8714 48 ws>ull „„„ Ju JWO 

Storebrand Inti In* Mngn Ltd (1200IF rajiuroM*. iq . |109 o 

Adntn 5. Rj*le.ah fla Hulltf Brv»CM £«■ lBilB«rlW*W I 


3 II2QQ1H /JR\" Ujr i I WJ16 

OJWJ* 5J71 Pacific Mw II • - «?A 

-■‘■■•■llltf AU.«llN>J«M lUHOO 


!{ij? I ”*^o™5eai8i5 ^ g£ ■■ 

JSI 2SS9+3? . ‘.M33MI i£fe “BW 

150 13 Ureal Amluniw* Fq Si ^ 

1421 M & G Securities, Ltd . _ £* fcc 

M*5 OuMMUirll. 10251 1032] 40883 pm Ea Cm 

74 SJ .AuumUHU) 1 820 02 10 K *0884 Am ilia. . 

1M8 ;uparM-irlO. .1 -w » 1 4 3U4*n; FpiEouCan.. 

Morgan Grenfell Inwstment Funds Ltd 


anagement Ltd fta*oiMfc*au 

116“ 0 I2bl Ol -1*80*4 

!«,t 7i il 441007 Ecsafst- — 

. Co. Lid Mjuerdfct 

LM40 0 26800 TOO 40777 Onnukc . 

ICU73D 14600) 84014077B Sill AO. 

tH tt iWnEJiiiy Ac* 

■“ ** AmWmWdAcc. 

CWIbJIlBIM 3 n 40766 jSjJtaffiK . 

3SS* 1 f* HMa income SwZ. 

C3755 374 1 2.14 40771 PmlgaFa* 

74726 4M0 7 44 40774 fTon Cm 

U«95 153 4 113 40775 fiffpS 

U 32.00 14700 2*8 40771 p «* Cm . 

Mutual ImresL TSt.* «« • 


Citibank Life 

PerTtm9i«i Road, Hr 


0444414111 

-43180 MilUJtdSer!. . . . 27b J 2406 - 41817 

-<3174 Ewul/S,! .. . . 4014 425 7 -41826 

- 4J1« SnnbrCe eScTl 2331 2454 - 41831 

- 41178 Be«*»Swl . L15 1 1212 -41759 

- 43176 PraecrbSerl 172.4 182.0 -41819 

-93184 laurtouxul Srr 1 3000 315 7 -41810 

I - 43186 EmroaScrl 1198 12*1 -*1834 

- 43183 Arab lun Seri . .. 1*8 6 1775 - 41822 

-41164 MwgMSnl .. . . l»31 3B75 -41627 

- *5185 E**>l>5w2 . *01 a 423 0 - 41829 

- 43172 HiawtaSirl. 11*5 118 7 - 43358 

- 4*33* EodOAccSrrl - 120J 122.6 - 43JS7 

- 46317 AirjLU Fb*. 111 4 U7 3 - 41844 

_ CeleanaioBFml-... 951 - 41B4S 

- 4}25 W4W«MP«94ccam 383 5 403 7 - 41830 

- 41736 Emil) Pmkwi. 5721 6024 - 41834 

- 41737 MIPwbMMU.. . .426 * 446 9 ~ *1833 

- *1738 praceni PmAcnm 226.7 238 7 - 418JZ 

- 41734 

‘ City of Westminster Assurance CzJ 

- 4)742 POSbi 469. 500 *n*nryBU Ml HM Knees HK92HU 

- 417*3 Canon Serin 

- 41744 PMOBtTFo*. 199.0 209 3 -41931 

- 41745 54WT6 dnUiFuo* . 13*4 3520 - 4113a 

- 417*6 M4U*m Fieri .. 447 8 4714 - 41933 

- 41747 EmlbFurd. . -.256 7 C70J - *1434 

- 4174a *BB»II*BU9WF«M . 5693 1WJ - 41*39 

- 41740 PtasMn Earn r*«... 266“ 2810 -*1440 

- * wS PeeeUdieAriQv. MM . . 2133 2246 - 41944 

- 417S2 Poul* B .e*la*«llfil . 220 8 232S -41945 

- 41751 IMCmtiMUK. 191 J 20L3 - 41446 

- 41754 MmmriMrmdFd. 146 5 1543 - 41947 

- 4lH3 BjrircrdMnMM.... 1808 140 4 - 41448 

- 41755 Coueonlw Mo** Fi . Ubl 195 4 -(41949 

- 41756 

. „ Clerical Medical/ Fidelity Investments 

- **£& Ibrrou Plalu. Bihul BS2 OJH 0272 29096* 

~ Instant Fbmi 

M - — 114 4 120 5 - 47034 

Sf£ SmpHWULxri 2131 225.1 - 41452 

Sis? Enmaid . . Ill J 12* 6 - 47035 

SSHs EWr 2485 2*1 b 

“ Prepert) . UbO 195 8 

- 46183 Gill & pier* toumL 1653 174 0 

IBdcaa Sacariiles . _ U20 134 0 

_ 3SS COP.- 1649 1753 

Hortn Aeurleap. . 170 7 179.7 

iriSS FwEaM- - 1W6 200 7 

“Sis liWn'Mimil- - - . 1640 172.7 

■ 5? ^5 SW4lSlluJdc«6- 205.9 2i6.fi 

- 5?tS MamJaBlbune.. 208.1 £1*3 

- imuulmi . . 141“ D03 

-< *“4* Ewoem. . - . . 229 6 2*1 7 

SmiBEea Asia Fund 20*3 215.1 

“M"**" 5S # 1 46005 

-141764 WU6 Profits fin.. ..U30 140 0 - 46305 

-I *1756 1400 - 4WOtl 

-1417*7 KS*. 2231 234 4) -1*1*67 

—I *1770 “>f- - 368.1 2823 - 41968 

- 417M ProtTO ... 1*48 173.5 -1 41969 

■ 41760 oiltfiTliedPami 185 5 145 3 -^*1970 


*7594 Eitnal Feeds 

ijr £*oll< i Ujt 10 1285 

UKVrr'iuiUelO 523; 
Fire* lerri < Hr 18 . Ill 5 
_ lr$ Seville* filer ID 190 b 


.i""*” Gill Ed, **s . 

EB CM 

£q /ox 

10*2] 40883 pm Ea Cm 
10 52 *088* Am Eatec . _ 

9 5114*417 Far EmCap 

* «■« 


3656 W, 
. 684 6 729 9 

. 447 9 5242 

. 1038 8 10435 

878 7 425 0 

13135 1930 0 
. 378 6 3902 

.. 630 7 663“ 

1431 7 1507 1 

2262 3 23814 
144 3 204 8 


Mnln 5 Raririah Rd Huilai InencM £«*■ Iml B*r<4 ig 

Emwm« 0277 ±17300 QfJlInfl 0277 261010 JvurMi.10 64 73 

MWVIIauiBMrU 015110 51 10 515613181*6401. Eiuoatait MJ» 10 |4»7a 

Sun Alliance Unit Tst Miiflmt Ltd (12001F . 

Si Mari s CPuri. HOriium 0403 2X30 «"W. U 


sun Alliance unit l si mnerm bra ueewr - , nh _._„ iit Unami 

St Mari iCeuri. Honium 0403 2300 «"W UT Mn 9 mt 

rfflillf 6 543 0 6003 6*2.0 3 15 *lttl UvnirEeiMM Fieri. 

tionF America . 6 87 38 87 38 4J45 0.J2 41C* “""i EiBi M» U |*|3 d » 

For Lr* 6 88 27 83 27 44 40 1 07 *1431 EiwaSrPl .UJJ U J* 5761' 

iV-idrDoiri 6 m 07 49 07 5220 6 1* «I41 F-.ru Im Er Ma» U “J*- ^ l 

Ea.omin 6 64 01 W».01 73 81 1 61 *1*74 J*B**E^ C'wll. • *4 U 40 7 

EmiTvIriemr h 64 *7 6* 87 64 38 5 84 11*30 Manl^pEr M*r 12. *5 g *7-5 


SETJ r* J SSiSli SBpiiBia SS 

Eouvlrcmw *64 87 6* 87 64 38tt 84U|*30 “*“9*? e I 78 m mm 

aasiu fclMJo «*aswi ^tusssit ^ s-s 

vUr5J5?£o«iU' 6147 00 «7i» SO 0012 131*7756 OH Eei I £■ W*r 11 434* *5 624 

Son Life ol Canada Unit Mgrs LUIIMOIK JJJJfJg* 'SUWl 

P«^S l |!crwU' , ' ,f '4f!v H ^» , !:7 » 2“ s^-^r 7^5 SJ^SttarlT ' ” 

MwM 6 4* 76 100 J1 107 24 G 95 M0b7 S2. Mar* 

Uilntw . 5 3C04 304S 3257&12*l*a oliSHi . 

UKCrawn 6 30*8 30 78 32 n5«*:*71 BM»r>iMMjr4 

Uorid'eldrG'trrrtI* 6 1 24 06 2* 06 25 7* fo 68 *1*3* iTwo n 8* 'riW 10 

Sun Ufe Trust Mnflmt Ltd U200JH o* .. 

10L Canran SI (.ardvoEC** MO 

4*4>ln&Eea 071406*0*4 [Iril.n, 071*06.6010 u _ 1( s 

MeaerR^fwo 5VT3.W2 33 72 & Of.ll 98Mt« 


1289 138 5 1 96 46925 BS CJO 

52? 6 573 3 3 44 46426 S | 

U15 1173 85* 46420 n « FT*H ' ' 

180 0 1933 Q 00 *6“27 giite"” ' 

104 0 116 9 3 *0 46424 tlwiaanrCM “ 

121“ 128 6 ““7 47790 

64 73 69 01 4-26 47877 gartiiTor'd* ' 

42 78 44 32 1 71 47876 

102 1325 1.20 47878 

UT Mnqmt PmAmEaCM 

Pwta&kf .. 
56 33 58 80ri 185 4106* K; ef Hli S?? " 
5*86 57 61*1 2 25 *1065 g" 

47 52 48 70 8 “3 46594 £"1“'®“® - 

3*U 40 70 0 82 41066 *’"£*•” * 1 *- . 

45 72 4796 4 JO *1067 Jm**C«I F> mM> 

7BJ8 8230 2 34 *1068 " 

3636 38 18 3 32 *1069 

43** *5 62ri 3 73*1070 


-4— p*e 6m Eq Ace.. . »2 JJ2I 

Pm F*rEjfl Cap . 284 29 4 

635 08 72840 418 41136 PmFarEewAM- . 325 343 

744 71 MS 53 4JB *1139 PmEuroCm . . 3*0 35 3 

IBS 15 1420* IK 41140 PoiEmAcc . . 1389 *1 Ol 

11* 34 1203 II. *74 46“45 . . ... . r „ 
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Etaa*iilraFiS.„|4ffimo=61 J. -1 47681 

-»« S5!SsG»K;JffiEHI 

“T* *3*6164 

3 40^0 S1BJ7 1 -1*5742 

ansbsiiJ la&s I 
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AlrerlU Lraoh *«0atata»l Iraatoml 
PntfoilM-EraRrJComartlW* Stria 
and EqMfy Portfolio . 

CUuA 1 n.67 I 

CUM L I S8J7 1 

Carotid* Senrithi Portion* . 

Dana A _T 512=* 

GanB 71 51=06 I 

Bktft VtfH Purttlllf , _ . 

Paa A.. .. - J 511 IB 

UnB 1 SU33 I 

Em* EqattT Pirtfilto . 
dan A ... ) 511.19 i 

CLwB ... .... ..1 511.02 I 

Lotto America Pgrtfsl to , 

Clan A .1 S1L15 I 

□xuB .. - 1 51112 I 

WirMNiriadtararcEi Portion* 

CUU A .....T $10 BO I 

□MSB .. __l $1037 I 

For MIM sea INVESCO MIM 


Credit Lnunali tati Asset Mm 

Allan SskSUs 517.21 UU» 

IntoaeriiaGroatK. 56.66 7.01 

Managed CUrrtcnr„-. 510.97 1L04 

ifjppraShMt,... S8JU 9JC 

Pacific Growth $1231 . 1329 

Astj-Pacific Growth 5SL44 L52 

SSgSJfc::^ 02 zo L j5 

Paktsue GrovUu. SUL26 10.79 

Cretft Lyonnais Rouse (Beramta 

fatteretrm Ud _._IT 518.431 [ 

SvetaGtd Ltd liar 93— I 51=279 I 

Oregon International Bank , 

Cregon LenraMd 1 EdilUOO 

CngomUSOWoPK.-.] 511931 
Qigent faraOpUaaf... I ‘ 0MU32S I 

DWS Deortsttae Ges. F. Wtrtoasl 


:gi „.‘i 

3 - The Japan Capital Smrto Trast 

flfO Ud M * VH * ,U ' "A 58.9072 T 

-f 47»g Janiim Ftemlng far Mngt lid 

im s»6B«d w 


(HK) Ltd * 1 

- 47«6 Janiim Fleming far MmrtlU 

- 47568 jfmteftommrT — £L&6 

- 47569 JxotoDTt tocRAVUa’g 59.99 

- VJTS JFfte»rtlWY«*rli_ £731 

- 47571 JFApiSrtKlIUYJaill- SlE 

- 47565 JF PUtaWr MV «*-9_ $838 

- W627 JFMradoWWMkCJ 5106 

—1 47547 Janiim Fleming Unit Trasts Ltd 

'^|JS8 «SSffi-dW =*S 

—446315 JFEaIU „TRliL. 53931 4131 

JFEaflenSBadlar Co... 51033 1120 
-(47007 JFFriEotoniWimra 57.72 8.21 

3a »K3£Ei» B« 
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Safra tegUlc Holdng 

RroubllcC^VFi J 511446 
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45X33 RrabncGAMEareK.I SFrllO.99 
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-144870 JFJapoa small Co Y48.4M 51230 

- 44871 JF JaouTediTlL....- Y26J98 27.928 

- 44872 JFJa|«oW»rraat-..- S7^ B04 

-1*5986 JF Korea TnnL 51039 U.M 

JF kHoa Qfltan 55. 14 5.42 


Rrora Fund . I t- 0.999 105319 7*1*5952 

Wanfley imestment Services (LiuJ SA (v) 

7 rar Ai NUrehe -oia- HertnH L-1728 Lmerobouro 
Deal log 010352476812=0 Fact *75569 

WlrferOtotaJ Srtrattop 

Canada Emrlty .... 5- 905 933 - W7J 

EtatwoEaalty .. S- U.02 11.60 - 45979 

Hang Kong Eadti ... S- 1561 1643 - 45980 

Inn Managed Eouity 5-1157 1=18 - *2715 

Japan Equny 5- 8 M 9.12 - 4MS1 

Malim* Canny . . 5- J* 73 1530 - *5W= 

Nth America Equity _ 5-1157 1=18 -*W 

Singapore Era ity . 5- 15 00 13.79 - 42716 

Saam Pacific Eqty . 5- 6.79 7 15 -*977 

UK Era hr . S- 10 58 1LI* - *WB3 

Stating Bond _ ... E- 4 53 4 77 - WBS 

US Dollar Bata S- 9 *2 9 92 -0940 

toU Managed Brad 5- 1=22 12 87 - 47052 

Storlln Rewn ... tr 4 04 4 26 - 19491 

US Dollar Reterre .. S- 4 28 9 77 -1*5992 
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Moray MvtPla . 

Patrimony Fd Mar 9. 

Cioopran EquAAar 
E*OpoanBdM*r9 
EawgmGidh»Ua9. 

AtlaaEralty A Mar9 
Murray Uoi'jgrsal. Sicav 
AmotBa Port Mar 1L-JS3261 3424 - 45" 

Enrooro Pert Mar LL-. B 96 9.41 - 4H 

Japan Port Mall 1 5159.76 167.75 - 451 

PodncPonMwlL. IS1L63 1=21 1 - 4» 

NM Income & Gwrth Fd 

NAV. I 517.87 I -1 451 

Nikko Bank (Luxembtmrq) SA. 

USkdaFO^CAtfNAV-— I $1064 | - 45! 

Cure Index Fd NAV. ..I Era! 0.44 I -1 40! 
breraoAtotaFrad 

PntfoltoASta 510536 I H*S! 

ponfouoBan J s- I —Ink 

“•Price to 01 Mirth 10 

Naenora Asia Eorae Find 

»V $908 I -1461 

Nomura Aslan In ^ rast ra ctw e Fjl SKAV^^ 

Nomura Rssinbetg Alpha Fund, Mark, 0 

POrtlOlloA' NAV. | 514=6 -1461 

ftwtfoKoe. KAV I $1=63 I —1 463 


JFUataydiTst - $10.01 10.54 

JF IfvZnUiid T jl_ - $823 830 

JFNIajO. V2,l» 2267 

JFJqrafUlUraaM.- Y*6 LOSS 


Daeban InnuLml Trait Ce Ltd 

Korea Tiua MV liar 7 Won 37.685 (US$44 361 

SooalTMlNAV Mar 9 Won 2=661 <11552430) -r y- (&•■•• : .ar- n™ 

Daetaji Kcr«i m NAV Mar 9 Wiot 6 1*1 IU5S? .991 * WWpjtaa*.- Y966 L<B» 

, DamuAd.T*NAVM«9Wra7277IUSS9.47> Ww 

Daiwa APT Jagau Fund jFP*HtotocT«fi)tafH)_ $8.03 836 

Data* APT J*j...!!lJsfc2995 6 *593 1 -1*7851 JF Pac ific 5*a TtUll,. $30^ 

Daiwa fatl Capital Manajement (H.KJ Ud jFT!to?te:!r."7 SaS Ste 

BasBwPnnrT fpsasaT^-S® 

s&4*BEm ,l sraf "^4»» SS 


Nomura Rssenben 

POrtfelloA' NAV. 

PtotWfoB. NAV- 
Narll Currency Fn 
NCF USti .. - ....... 

HCFDEM 

NCFOtF 

NCF FRF 

NCFJPV. 

NCF8EF 

Pacific Basin Gro 

NAVASn. - 

NAVDShs. I 


DentsriMr Iurestmrrt-Ttiat . jc 

COMinlia. J DM4363 458L - 44877 Hi 

In. Rrouofoafe. .1 DM7168 73231 -144878 jjl 

EG5 Ove rs e as Fund Ltd J£ 

NAVMor4._____._T 5136500 I -1*6463 

EX Investment Management Ltd & 

EtooAIMiiKDtTW lsibl 1691 >4 45847 6FV 

Jrl 

.. For Eldrid (SwHjorltadl M* Pyrtdrd 6 m Most -J£ 

Emerging Markets Manuement JF 

E*wlU>SMlffa29j 5=8739 I - 43049 JF 

JUtoEnrHaMrilL.- 59.90 I - *6018 JF. 

UtateEiamtFdiaJ S2L73 I -4 - JF 

Erwlish & Dntcb Investment Tfast , jf 
NAV MkrlO _l Dfll93.05 1 2.72 1*6051 jf 
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DM86835 
SF [872.66 
FFr4378619 
Y8SB30 
BFr26284 
Hi Fund 
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S1L02 


‘"P JF Amato* Grad. te_ 51061 1123 

— 1 42972 jFCooitoEPta EnTs-. 5=73 =90 

JF Global BOM Fd 515.19 16.08 

ijunrrt JFEtadpeateb) S10.69 1132 

I 22x2 JFEani WririTB $735 733 

-144878 Jf GetllljmTjl_.„_ DM8.38 =87 
Jf 006*1 OrtnT«._.. $1133 1=21 
-146463 JFQotal WnttTK—. S6rt4 6 86 
iooto jFCH6dSi«tatlhl(l>_ 513.78 1438 

JFOotal Rate $523 537 

•445847 JFHMtaBMBfte 59.77 1035 

JF**-tona*NE*,Ite_ $8.48 8.98 

Moat JF Managed CroTfacy.. 93L 0039 

JF Muncy Mh USS— 51.00 

__ JFMraqrMlaY** . 7100 

- 43049 JFMracy MktDU ._ DMLOO 

- 46018 jF.MoacyMkLE.-— £L00 

-1 - JF Money Mkt SFr SFrUW 

JF Money MH Ecu EoLM • 

j Florae Mb cs — csa.oo . 

=146051 JFMooayMto.AS.-_ . ASiOO 

' JF Honor MKNKS—. HK51.00 


45333 SSSto« l 5S5t.f SFrUB.99 I -147281 

ApWkCAMtarkllcJ 1DL86 I -1 477Z2 

Sebrodfr Investment Managanent limited 

fagUSEpoHyllarlO— J 1 127145760 

*3324 Schrader Japanese Warrant Fnnd 

41522 lhanaM8AVMtaU_r S137 I -(43803 

*5326 Sdnodets Aria 

ssasstn” 

40772 Criroaqr * Band Fd l«C_ 

40830 DairavAnoodFdAoc. 

405*5 EotivFraa. 

n. ffd. 

ssg saw™ 1 * 

45328 HongtoPiNi „ 

45327 mnattatalriBL.— . Sb_12 

«ip Ml Writ Fd,— 54.93 

JognaFood S6JL3 

47D19 Mona Aonrtraa Food.. $7.51 

405(18 Schraders Anstralla Ud 

_l „ m Sorodta Aun.SU 1*55.98 6.461 -(45777 

- *5537 Scimitar Bermada Funds 

8.X 40£8 SetatarFmorcW— JSL442 L5J5I -144944 

- 45336 Guuuxeed Fd JS8.76 - -[*7470 

- *36K GomHd Ctoiro Fd- 1 S8.Q1 ~! -143044 

I 467W SOndder. Stevens Clark lac 

- 40764 Argeotlfta ncttar3 51L32 - 468QO 

4333* Brazil NAV Mar 3. 51821 - 45318 

- 453*0 Korea NAVtotaJ S1L54 - 45322 

- 40569 Lx* Aar tie OUtof trail $15.52 - 47723 

- 90570 KeirAst«ftAVMar6.- $1560 - 45343 

- 47031 IbwEntatNAVIItaA.- $9.69 - 45344 

382 *6132 StoMItiralayaitaft— &L98 12285 46IKM 

526 46155 9»to*niratt»S8»k_ $23 07 12X37-47935 

950 46154 VnudaMbcMtoUj S8.Z3 l - 45754 

Sl ^ S ff H - - -1 47471 
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Rosenberg Global Mngt Co SA fa) 

■OKMog Ata* Fuad Gto6*< „ 

PunronoA-NAV ) 5924 - 43 

Portfsito B . NAV. T $9.98 I -(43 

Rosenberg Mnnagemait SA (n) 
ItavlNnJUpta Fdi VMM 

PoRfodoA. HAV | 510 38 I -1 47 

PortfaUo 8' NAV I $10.70 I -4 47 

Rosenberg US Japan Mngmt Co SA tit) 

HMttir'u 1 -I*/ 

Portfolio fl NAV . 1 $921 I -147 


Erotitavr 

EmllA94 CAdlrirai.— vy*-"’ 

EnolugiCiafaAitoFd- $1050 

ErnR«eCcrR«£F4 00.45 

EaritopteMlSIV-. 51024 

MBj efafaSlliglfiL— HO. 13 

tootMtiFnaSr' 
EraimgritaSaaiFi 

Ennltailt JiMaFd. 

ErtVUge*totagedFL_ S3J.98 

LrodlA^ft Aaratcj Fd — I 51=06 

EmriugeSeieJd Lid 

Era lura UK EqatUB. 

EMH Etao*ainH_- 
SGtotanaUotal. 

Enrape 1W2 

NAV 1 5959 

SJ&. Europe OtaHnatlaas SA 

Etaopa-OHUtolow...". 5106.42 


025 44926 DMlyDrallag EXCEPT Mirtedrita* 

' ^ Kestrel ' ' , \ J.- " 

- SSJ nra Kenrt CM Fdi 28. . I $954 -- 46052 ” J 

" StorilafS*ta«FlbZ 8 J 0*20 -j 95439 SjOgCrfa FrW 

- 4OT0 USD »* j| 9' F dl3&J . $2629 I - -1 478M . Tokyo Tjl MAY M 24. 

- Ktm Investment Trast Ce Lid • Sjckt* Genera) 
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JE S» ! »■""" BAviCaX sioiro I Tmjo* 


Sl*n Smaller Companies Fnnd Ltd 

45499 Singer .& Friedtander Life. Agents 

47869 .Hky«tellAVFto24_J $12-87 T ti9l 45795 

Sedate Generale Gran 

• Alto— f J&S7 66 I - 46603 

1840 HTWfataWTA 514.17 - 46604 


- 449=a NAVMtaUWra 27.949 *7 iORMJatU5S36.MB.46 S*dete Generate Merchant Bank pic , 

- 46717 Karel Erirttr Trot FFr MM— lAtSa W — mMUl M9AW -I 

- 44929 MAV Mar WWra 5^0623 IORVM*ensS7,49528 CpetfUt Asset MutaflOient Ioc 

- 46055 Km PaaHkTrart . AtotaSMCte I -I 

- 44492 KAVMar 13 Woo 7J2=02 IDKVUkUSSWM* sHl MroUTadtoiC utw 


- - 44670 

10.0* 7 22 46039 

1020 - 46015 

9.72 6 69 45304 
- 4457B 


SOftrcA NAV I $1814 I -(457*1 

Skandlfood 

StafidUmUa EnddKU Bata an 

Enutwlat-Act, $14 J4 15.06 - 45798 

ErahyGlotal _SL33 1.40 - 47472 

For Eon... S=43 2-57 - 45801 

Equity Natural Rm_. . S 0.76 081 - 43803 

Eqatty JapaaAec. W7 mt - 46467 

EqMtytaHlc_ _ SL27 135 - 47473 

EqutaUK. _ .. £125 1J2 

EtoAf Corel Europe-.. 51-33 L40 - 

EquflyMadncnaaaan. 50 9b 1.02 - 47476 

EaMUNonAAiatrifa. SL79 L89 - 47477 

MMtt. . .. 510.44 10.7b - 45800 

BonfDEMAcc _ _ DM1 07 1.09 - 47575 

Bend OcJlxr Act— $1 jn 122 - 97574 

Bono Sweden Ate. . _ 5KH384 13.99 - 47578 

■Ugh Incnwe Acc .514* L49 _ 46469 

EoMllda tau 5KAV . $110*0 11427 - 46462 

Targrt International Fotmtain Food 

Gtatal Managed . ._ SFr2J6 - 44572 

U.K SFr=3* - 46573 

Am i - SFrL79 - 46574 

Norra American _ . SFr29B - 46576 

MnBfrarraocy flood...- SFr=56 - 46577 

North Euraptra DM323 - 47365 

Briem.. SFrSlV -J 47934 

18-181 -1*5840 

Templeto n Worldwide Investments 


Earotodn M-____]Q«WLn . ULMkl . -143800 
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aSMStS: 

. . DaiilnfwerAtyOaTWita) - 

London' Portfulia Servtces Gram ' ' 


meat Inc 

m*: HBftK= rssr | das 

SAMSmtoprloe. 1 101*4 I -1*5994 

-1 43800 Sovendna Portfolio Management 

4*840 srss«Frai_"r] sin'^ T 

• 4451 TAW Fnnd 

- - PIAV NTS1649.0 IDRUS564.70 (Mar 13> 

• W * f Km; Tracker Fnnd Limited 

. .We»NAV. 1 J11_JI4 I -4 43853 

UquldNAV.., 1 S10J79 I 
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574 First Mexico Income Fund 
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462 Five Arrows CbDe, Fnnd Ud 
MV MlrUL J $2504 
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Fnrmen Fund 
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g*rt5... I S 10.17 | -141213 

am A-7 S I $U22 -1 9171 7 

SSS3! 

", *“■” ^ 4X236 

- - 510.82 I -141237 

OamBS _ 1 $10.74 I -I <1=46 

Transwurid Bond Trast 

KAV _| $U J9 l —1 45870 

US | Pacific Stock .Fluid (a) , 

MV .. . _| 51582 I -145902 

Un fatal k SA, Frontrunner I (n) 

Etalta9 = . _ Eoj 74J6 ) -147950 

BSgiui- miu 3as 

DtatWlBrarts DKTU722 I -144934 

linlco Financial Services SA Lux 

DC h tam npTt Beak Lid 

UfUeorMBL Fa«[_.. |0H6928 7L40I 3.00| 45905 
UfdnEraltf Fataipl IDIM099 6*2*1 S.ool 45906 
Viking Fund-SICAV 

4MAV Fib j ErabdlO 

ssassfe I loss 

World Bond FonHSICAV fa) , 

World Bata Ftaft _ 7152389 25.0*1 0801*5946 
to* Ad Wtatorg AxW Magi Lotaai 
World Trust Find 
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Worms Mv I sun - j ottos 
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Bom W. Series fl ...I Sfre 89L0 9*821 -Jn*H7 
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EgorttaBt j,. J FFr132- 90 ) -,45037 JStaJGl 
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currencies, money and capital markets 


MONEY MARKET FUNDS 


MONEY MARKETS AND FOREIGN EXCHANGES 

Watching the polls 


POUND SPOT - FORWARD AGAINST THE POUND 

** |3 £& |i 


the MARKET will be looking 
for a stronger performance 
■ from the dollar this week while 
watching for the effect of UK 
opinion polls on sterling, writes 
Neil Buckley. 

UK efeartofl bank basa tending rate 
18-5 per cant 
tram September 4, 1891 . 


The US currency was felt by 
many to have underperformed 
last week, failing, to take 
advantage of data showing a 
sharp rise in retail sales, and a 
rise in non-farm payrolls. 

Many dealers feel . a 
consumer-led recovery is now. 
under way and wiH.be keeping 
a close eye on tfrts week's 
industrial production, inflation 
and housing starts figures on 
Tuesday i jobless claims on 
Thursday, and trade figures on 
Friday. - 

If these are as strong as 
expected, they could give the 
dollar the impetus it needs to 
challenge the DML.68 and Y135 
barriers. Some analysts 
suggest that if the market 
overcomes last week’s 


C IN NEW YORK 


I Spot ' L7070-L7060 17125-17135 

1 month 1 04-1 02pm 0.94-e.?2ni 

3 matte Zfifc-ZMpm 2.67-ZwSn 

12 months ~ | 87S-8.b5pra M0-8.70pai 

Forward prembm ud dtscssnU apply to the US dottar 

STERUNG INDEX 


reticence, the dollar could 
reach DML70 and Y137. 

As sterling continues to -look , 
weak ahead of the UK general 
election ’ on April 9, all 
attention wID. be fixed an the 
opinion polls, and on the 
opposition ‘ Labour party's 
alternative Budget, on Tuesday. 
Thursday's unemployment 
figures,, expected to Bhow an 
increase of around 35,000, will 
also be crucial,' 'for pOEtica! as 
much as economic reasons. 

Mr David Deakin of Nikko 
Bank warned: “It is only just 
now T sinking in among the 
dealing fraternity that there is 
a reasonable probability .of 
there being a Labour majority, 
and that- is causing a lot of 
concern.” .. 

"There is a big risk on the 
downside for starting.’’ 

He said a strong showing by 
Labour in the opinion polls 
would see sterling continue to 
fall against the D-mark, 
dragging, down with it . the ' 
peseta, top-placed currency in 
the Exchang e Rata Mpr+anicm 
possibly even as. far- as its 
absolute floor of DM2.7780. ' 


CURRENCY MOVEMENTS 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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5.06 17028 147.72 144.39 148.09 

22 5 165.03 14321 140.00 143.59 

. 3.95 140.59 122.00 11026 122.32 

220 17121 14857 14523 148.98 

1.31 11256 97.50 9552 97.76 

251 12359 T07.51 105.00 107,79 

297 16254 14151 138.16 141.71 

3.17 12223 106-07 103.71 10657 

3.83 15752 138.69 13355 137.07 

2.53 126.11 100.43 10&98 109.72 

‘2.4 2 13524 117.36 114.73 117,68 
. 269 13752 119.80 116.92 119J2 

3.33 155.67 136.08 132-06 135.46 

270 13829 12050 117.31 12052 


irw worm mao* ■ .. ■■■ - — — ■ ■ 1 ; 1 " 

Dftc31 1366 =T ioO; Finland: Dae 31, 1987 = 115.037 (US S Index), 90.791 (Pound Sterling) and 9454 (Local) 

SSw BSSSSSSSS-f 1 ,0,i Counly ^ “ '" 7 

Conejnuent chanfie with fWoci ueiena«- 


126.66 153.70 12328 146.53 
; Nordic; Dec 30, 1988 « 139.65 


LONDON RECENT ISSUES 


EQUITIES 


wftaS i ««2L 

vp Date High Lw 


Owing «r 
[ Frtre - 


SOD 

FP 


5*8 

106 


- 

in? 


FP 

- 

378 

1 


- 

7S 

70 

FP 

- 

72 

100 

FP 

_ 

102 

30 


- 

32 1> 



- 

W 




12 

OOSg 

FP 

- 

£121, 

100 


•a 

99 

» 

FP 


» 

62 


— 

62 



- 

U 

- 


- 

104 

-> 


- 

174 

115 

PJ*. 

FP 


128 

UO 


Amicable 5m Hr. Units ..... 

AwSMt&rHip 

BeMovlntl (BFD) . . . 

Capital lafflcrtelD 

Fiesikn bs& Cap Tabs. 

Do. Unhs 

Do. Zen Dl<. PI - .. 

Flcpilnq Japanese Wmsts 
KsdlamGraimlRFD).- 

LattoAralK&Aopr tc . 
UoyitSoihrCo'iPckg Ifti 
DaDtrldaul 
Po CipiW _ 

Moltjtna Wvruu 

Ht» A M« Ttt Ind2 l/3p . 
Do SupOPrf 121/2p ... 

torien. 

Uaxr-WahtrUiFO)- . 


FIXED INTEREST STOCKS 


Nrl Time GradPIE 
Dh Cor'd YWdKaiio 


«1 - 01 - 
L53 2.1 7.6 8 2 

Bn 3.0 31 13.9 


F4.73 - 9.9 

M 73 I - 66 


Issue Amomd latest 199 

Price PaW Ream — Z_ 

£ up One Hign I Low 


lOOp 1 FP. 

lSS FiP 


14 12 4b 234 


M2 - LI 9 - 

N5fc - 6.1 - 

LO 1.7 14.6 

5.5 13 4.6 21.9 


Dosing 
Price + " 
£ 


Money Market 
Trust Funds 

Gnus Dir- 
Era* Net CAR line 

CAP Money Management Co Ltd 

48 Pnn&urr Pari. raiS/aar TOT UD 073* 770119 
Catcase DeSteil FomJ 11037 -1 10 711 - 

DwuOra'U minus 10«? >)l0S«! - 

ttumnsOrt.L’™iba, lio.57 -1 21 OOl - 

The COIF Charities Deposit Account 
2 Fore Strew. LsmmEQYSAO ,071-5681815 

Bmoih llOJS liaJbl - 

Cert. Bd. af Fin. of Qurdi of England^ 
TFore Slreet. London ECTY SA0 071-S681B1S 

Dremn. I10SS -I 10 Jbl 40253 

Gortmore Money Management Ltd 

1MO Ucremnn Sc IHtCM EC3R600 D71 J3A1«5 
TESSfiDe* 071ZMiV362 

ClIIFnfi . 1010 7 57 10 Jh - 

7-dB»F.m IS-K 7.76 16 &l - 

Special Funs 4 77 7 33 10 71 - 

(wtar joo are JOS - 

TEU* Prime 10.00 - 10 38 - 

TESSA Pin, . 9 00 - 10 17 - 

TE5S6S»li 9*5 - 1000 - 

Money Market 
Bank Accounts 

trow Net CAR hfi" 

AIB Bull High Interest Cheque Account 


Omu City 
fa CAR line 


All BeiaiKn 
TouTIrr-MMlAui 

C50.«0- 

ei(iOOO-C44 9V9 
B00M9.999. . . 
(1 0«HAW 
41-lW ... 

Ullre Mens! Bran a) 

£MOOO* 

CSMJO-ClhW 
£50MA.W. . 
11-C4V4 


6 90 7.90 
5«0 740 


4J0 620 
3 75 S 10 
1.40 2.50 

1 SO 2.00 


6-5*1 4041 
6 14 8il 


loop FP. 

ws Fr. 

loop FP 

650p m 

t F.P. 


r of hdank Units Nao^un Prl A 
« Minim 10 k ■ Krtl C< Prf 1994 


101 >>p 99t,p toHpf btbnk Unhs Nau^Mn Prf A. . W 10 -L 

lte Bp lutte Mining 10 k rihtlCrPrf 1994 lOp 

107 1 j ©ij ^rnbeume Ws.lOijptRd. Deb 2001 . . 105h 

107p 100n TdSIty Euro. Valws EonrtjLn 2001 107o 

110 © rfeenOT? 95% CntUnLrSti 1*7© . in 

IQSLp ©Us (at Wet Bank 9pcPrf Series A 99>;P 

135pm ilSpom nmti EMI NooTm. Bearing C» Units . .. USppcn -4 


:“S 


68p WemUey 6p 171(0 ft Cm W 1999. *. 66p 


Brimont Ro UxUndgnlBB ISA 
£3M»-C4.**<W laso 
UO.OOO* 14 25 

Althea Hume Bank pic 

SOCK* POM. EClr&Y 
TicawreAu 4 00 

uinwDatl O bm*vw_ 400 

Uuret»iS0SM*)7H In JO 

MuiJmCaChoaor lion 


EC1V2AY 

4 00 

4»**_ h 00 
J4SO 
I too- liooo 

Allied Trust Bank Ltd 
97-101 Cimn St London EC«H 540 071-6? 

TOMUAIU 001*1 TTll*. B 60 1 11 4ul 
OMSAlCOO!*! 1103 8 77 11 02 

HO U2 OOJ *1 400 675 4JB 

Premier TtSSA. .Il324 9<7jl D Wl 

American Express Bank Ltd 

Smn Hone Bwpra Hill 
Wei 5wi RH1S4AWD444 20Q2J0 
Hlgb PaluiiiuiuClHaii* hoot 


6JS| 8 77 f 
b«l 4*71 


071-618 6070 
675 4.M - 

6 75 4J6 - 

7J25 4 4’ - 

7 50 10 47 * 


RIGHTS OFFERS . 

Issue Amo am Latest , Hla , Cloupg 

Price Paid Rome -!Z_: Sunk Pn« *. v 

p op Dale High u»> p 

12 Nil 28/4 ijpm ijpoT" AMsoa Consul tarty" ?pm" ~ 

410 Nil 22/4 U5pm 52po> BopnklOp 10Bpcr> 

212 NU 27/3 37pm 22'jpm BrttttiVIt* - 23pn -3*j 

27 Nil 27/3 Lpai ‘.pro CaUwril Ion. lOp \pro 

415 Nil 20/3 80pm 48pcn ECC ... . . bOpro rfl 

8 Ull 20/3 Apm H, pro MaddurSp lipm Ha 

© Nil 16/4 llpu> 6001 fbloelnAotrislOp 9pn> -h 

4 Nil 3/4 Lpus > 4 pro West Trust >4 pro 

a Antoalhnl dfyhftod b Flgwt: based on prtBpKiis estlnwtfs d OhUml rair paid or payable ■ pan ef capital, 
cm based m dhidend pa (ill emteri. 9 Assumed dividend and yield, q Eamwvp used on praiimirary ngwes. v 
Forecast or estimated attnaaliied dividend rate, cater cased or 1 previous year s eaudvvs. > D-«lviaend f OMdesri 
aod ytekl based on wosoecus or otbre official estimates lor 1992*93 H Dnuiod ano ytdd based 00 wospecu or 
&itt official estimates lor 199L L Estimated amuiised dlrldenl. rarer and o/e based on laun amaal tamingi M 
Divkfead aid yield used ad tx os p e ans Dr pour of! kill estimates ter 1951-92. N Dividend and yield based on 
praspecuscr ether official eoriutes lor 19© OGnas SFDRaamuliseddMdeod.emaadjderKJolMsalon 
prespeoiB or other official estimates. W Ptq Foma Ogive a Offered to boidrn of ordinary stores as a "rights' t 
huodnoioa I Placing price it Retoiraduolon. r IhdKled securities market. + hsoed 11 cmectian with 
leorgansaian merger or Latum pro Price at a premium. . 


£500-099 3 50 2 63 3 56 - 

1 1 GOO-C4 444 850 636 as* - 

£5 DOO-£4 444 8 70 6 53 4 06 - 

UO O0O-C24.449 4 10 6 63 4 49 - 

£25 000-£4*» W 9 JO 6 98 9 71 - 

£SO.OOO-£49.994 4 50 7 13 44; - 

tl no. POO* 4 70 7 26 1014 - 

EmSw™" 3 25 L« 330 - 

£1.000-14 444 8 25 6 14 8 57 - 

£5 000-54 444 .. 8 45 6 34 8 74 - 

£10 0MM24 494 8 © 664 4 22 - 

£2S.0ttM49.499 9 05 6 79 4 43 - 

£50 000-149 499 925 6 44 4 6S - 

£100 000* 4 45 7 04 4 87 - 

Bank of Ireland Higb Interest Cheque Act 
36-W Higa St SlouqaSLIlEL ,075351051b 

£10 000*.... la 75 6 563 4 0411 - 

£2.DOO-£9.944 . 18 50 637518 7751 - 

Bank of Scotland 

38 TIuradOHdle 51 EC2P2EK 071-6016446 

■uantaClMHUW^ 1823 6171 B55| - 

£25 000* >4 11 6 631 4 50l - 

Barclays Select 

PO Sin 120 WBUnod SsPt. Coventry 0800400100 
CZ 000-£9 694 8 00 6 00 a 00 - 

00 000-04 449 4 3 6 44 42a - 

£25 0WM44 444 4.75 731 4 75 - 

£50000* 110 50 7 8S lOhOl - 


Co-operative Bank 

b08oi3D0.5tMicen(Uir Laras 0300616162 
TC14 

TESSA IllJO -I -l - 

bvBlflim 90 - M Day Nothc Sarhrn 
£50 0OO» 10 75 BID 111) - 

K5.00M49.W4 . 10 50 7© 10 8 - 

LIO &00-L24 440 9 50 7 10 9 7 - 

E5WK4.999 .. B.M 6 SO 6 4 

Pattfipaai-Card BamtCarrent (ccoait 
All BalaiKn .IlDOO T.MUOFOl - 

Too Tier-Mail Aueu Sninro 

£50.000* 9 50 7 10 4 7 

£1(1 DOM 49 999 4 00 6 75 4 2 - 

I5 0WW9 W. . .. 7.76 5.90 7.90 - 

(1 0WM4 999 7 25 5 40 7 40 - 

il-lW ... . J» 2 60 J 50 - 

Ultra hbrnl B Bin ay birrevt Actuat 

£70 000* 6.00 430 620 - 

C5MXM14 499 5 00 3 7b 5 10 - 

UH-44.9 94. . 2 50 1.90 2.50 - 

11-C494 2 00 1 50 2.00 - 

C PUttt & Cd 

Reserve AccauI 

A40SUSK1 London -.VC2R0QS 071*7531000 

Finroduat Mlarom 

tffloooe 8750 636 404 - 

£20WXM49 999 6 250 6 14 8 51 - 

15.00fr-fM.999 17 750 sail 7 ©I - 

Far bmlrnwn. dum tci and ukMIb 
L lWOOO-flMOWO 50 6 40 8.78! - 

125.000-CW9W 825 614 8 51 - 

£10.000-r24.949 17 625 5 721 7 Bbl - 

Cutti CamjMHrie flaunt fir elicits met, 

27 Busnune London Et4R OAA 071-6U3434 

RuesiitgouawmriB 14 675 -I -I - 

Dartirogton & Co Ltd Investment HICA 
70 PnaceSt, Bnittl BSldQb , 627? 2132D6 

tSOWO-Um 1938 713 4 tof - 

ta.0Ofr-C44.4iH 4a 6 94 »56 - 

E5 0OD-C24.499 WOO 6 7SI 4 31 1 - 

Financial & General Bank pic 
13 Lmndn Street London SW13 9CX ,071-2350036 
H I PA UO.OOO . lid 85 8 137 11 12 - 

HJDAUOOilO-LHIlflO 110 50 7.8751 IP 771 - 

Gartmore Money Management Ltd 

16-18 nonunion S: LMnHo EC3R 800 , 071-2361425 
HICA UO 000* .18 75 b 56 1 4 041 - 

Halifax Bldg Sac Asset Reserve Cheque Acc 
TrlourRrad Hjlilar HX] 2PG 0422333333 

tS00fr-£4 99fl 8 78 65 3 8 99| - 

UO.OOO-C24 994 458 7 13 4 84 - 

C25 J00-C49 944 10 0(1 7 50 10 38 - 

£50.000 joo« 1 10 Ml 7 ©I 11 ml - 

Julian Hodge Bank Lid 
10 16 Indur ? I aur Caniilt CF 1 3B7 0222220800 

b Mu Funster [to is. lid 75 9 Ot,l -1 - 

Citra Htpb Utvrem OtHUI Accaont 
tfo.tmo* 00 aa|1146 - 

OODOO* 10 75 8 0b 1119 - 

£5 000* 110 25 7b9l 10651 - 

Humherriytk Finance Group 
CUilryCt WmfliBivt Rd. BjsibpncAr 0256B41B&3 
£50 000* .110 5 7 1251 4 431 - 

Kleinwort Benson Ltd 

158 Kent. Pi Town Rd. ran doe N WJ 2BT 071 %7 1586 
HICA i£2.50fr*: 1950 7 1251 4431 - 

Lloyds Bank - Investment Account 


, 075351651 
6 5b3| 4 Q4J f - 
637118 7751 - 

071-601 644 
6171 855] - 
6 83 1 4 50l - 


0742 529394 

6 47 4 50 - 

7 11 9 7P - 

741 IOIO - 

7 68 1050 - 

-10 25 - 


atn 600 a 00 - 

9 25 6 44 425 - 

4.75 731 9 75 - 

10 50 7 88 1050 - 


Barclays Prime Account HiCJL 


BANK OP ENGLAND TREASURY BILL TENDER 


Mar. 13] Mar 6 


Mar.13 | Mar.6 


Bills on offw. £500ro £50041 Top aoxplid rate of discount ... L(L1277% 4.9071% 

Trialatappiicautn . £21 Ob £2©ioi Average ra« of dacouni . ... 101247% 4 8971** 

Total allocated . 1500m £500ro Aeerage yield .. . . _.. _. L0JBb9% L0J475% 

MMnum accepted bid £97 475 £97530 Smouot on after at ne*l lender. . £500m £500m 

AllDtransatmlnImervi level .. . 100% 100% U 16111)001 accepted bid 1S2 days £©070 £©225 

WEEKLY CHANGE IN WORLD INTEREST RATES 


. W ' J offer 4^ | old 4^ | offer 

The flnig raus an theariUxnrtk; imms nmded to Ue urea one-ilxuentk. of ike bUtaad offered raierfw noro 
mmed to the market by Are refovace books at 11.00 un. each voting day. The harks are HatJonalWBtiniRSter 
Ban*. Bat* of Tokyo. Deotsche Batk. Baeque National He Psisaod Morgan Guaranty TruL 


LONDON 

Baserates 

7 day intertaok .... 
3-month Irvertonk . 

Treasury BIH Trader 

Band 1 Bills . . .. 

BandZBUb 

8and3Billi 

Band 4 Bills 

3 Milt Treasury Bill ... 
lMth Bank Bills . .. . 

3 MUi Bat* Bills 

TOKYO 

One month Bills.... 

TtotcmoaiJi Bills 

BRUSSELS 

One month _ . 

Time month 

AMSTERDAM 
OnemooU . . . 

Three mo n th 


NEW YORK 
Pn me rates . 

Federal Fonds .. 

3 MllL Treasury Bilk 
6 Wh. Treasury Blit. 
3Uth CD . .. . 

FRA NKFUR T 

Lombard.. 

Onemth tmobant . 

Three morat . 

PARIS 

bnnveplloe Rate .. 
(toemth.lnuriant ... 
Three moott .. .. 
MILAN 

Oae month 

Three mor tk 
OUBUN 

Oaemamh.. .. ... 
Three mtmth .. . 


£25.000* . . 18 75 6 561 9D4l - 

Benchmark Bank PLC Premier Account 
86 Neuman Street. W1P 3UJ ,071-6313313 

L? SOO-tlO OOfl . 14 00 h 75 1 9 3ll 

Clb.OOI-m.OOO 925 6 4775 938 - 

£20 000* ...110 00 7 30 1 1038 1 - 

Brawn Shipley & Co Ltd 

FwndtroCdart. LoiMmiy London EC2 ,071-oOb ©3J 

HICA. 9 125 685 4 Jbl - 

Pm Dvnund A7c . 1400 b 75 1 4 2jl - 

Caledonian Bank Pic 

85lA6dm5«ure Ed|BtmT96 EH2 2PP 031 556 8235 
HICA ... 1 10 00 7 501 -I - 

Cater Allen Ltd 

2SBIrchlv Lue. LontfM EC3V4DJ 071-6232070 

HICA... . . |9 GO 6 75 h3807| - 

Coasort £5.000 rein 950 7 125 1)4248 - 

TE5SA . . >1025 -.0074551 - 

Charterhouse Bank Limited 
I Pannssttr Rm. ElMU 70H 071-248 4000 

£2 5CVM 19999 425 694 4 65 - 

C20.000-M9 949 4 JO 7 13 4 42 - 

£50 000-E44 499 4.75 7J( 10 20 - 

£100.0006 ... 10 00 7 50 10 47 - 

S5 000-549,994 2 50 1 « 2 S3 - 

£50 000-54*1494 3 00 225 3 04 - 

5100. 000-51+) 994 325 244 330 - 

S200 000* 1350 263 3 56 - 

Miuiy «6er urrencin« JUiMMr - lor raw ptrme 
pnonent 2168 

Clydesdale Bank PLC 

30SlVmcnt Place. CLM0«G12HL , 0412487070 
C2 000-624 999 Tff25 614 851 - 

£25 000-£49 944 4 00 6 75 9 31 - 

UOOQOOt . . .14 JO 7131 9 Ml - 


6 Ml 851 - 

SSl HI : 


71 Lombard £1 Louden E C3P 3BS , 0272 4 33372 

£50 000 jRd above 4 90 7 JO 490 - 

£25000* 450 713 450 - 

£10 000* 9 30 8 98 930 - 

£5 000* . 17.40 5 4j| 7 401 - 

Midland Bank pic 

PO Boi2. SArflreld 0742 529394 

EadMur* Am £5000* 4 JO 647 9 50 - 

£10.000* 4 49 711 Uf - 

C25000* 9 ® 741 10 10 - 

£50 000* 10 25 7<>3 10 JO - 

TESSA I1025 - 10 a - 

NatWest Crown Reserve Account 
41 Lousary. London. LC2P2BP .071-3743374 

C25.0M am above 14 75 7 31 1 10 11 1 - 

£10.000 10 £24.999 450 71J 4 84 - 

C2.M0-i9.999. 19 125 b B4I 9 44 1 - 

Provincial Bank PLC 

30AaiiejRo Alirtoharn Cbrllitr* (<61-9289011 

HICA. ■£! OOfr*) Is 75 B 56 1 9)11 - 

Royal Bank of Scotland pic Premium Ace 
42StArebe«Sq Edntrenjtl EH22YE 031-2385658 
£50.000* fc W| ’S2I - 

£25 000 -£49.999 8 70 6 53 8 99 - 

£10 000-U4 999 8 25 6 14j a JL - 

£2 500-C9 999 17 50 5 631 7.71 1 - 

Save & Prosntr/Robert Fleming 
16-22 WesmoRd. Random RM13LB 0800 282101 
IWM .11 WK Ovc Aa . 4 00 6 75 | 9 42/ - 

TESSA Fi.edl Year 8 88 - 9 2J - 

TESSA Variaole 1 10 03 -I 10 SOI - 

Sterling Bank & Trust Lid 
Abbey Me 6 Abbn SiRrodliw PCI 3BA 0734592543 
HID4££5O0* ] 10 50 7 B8l ID 781 - 

Tyndall & Co Ltd 

29-33 FnMfes Victoria, Si Bmul 0272 744720 
Demand 4 m 09 00 b 75 1)9 30 - 

MIMA 09 OC 6 75 09 30 - 

HISIA £100 000* 04 25 6 94 09 58 - 

Master Plat <79 00 6 75 09 30 - 

TESSA 09 88 - 10 25 - 

United Dominions Trust Ltd 
PO Boa 135. Abbey Si. Reamm RSI 3EB 0734 560411 
Caottal NmOHkae Accoovd 
LI. 000* .J9 90 7 43| 10271 - 

J. Henry Schroder Wagg & Ca Ltd 
1200iei at Me. LtofcHi EC2VhDS 071-3826000 

ScettalAu |4J75 7 03 9 681 - 

£10. ("JO and above 19 6250 2J2l 9 95l - 

Western Trust High Interest Cheque Acc 
The Uontrtemr. Plrmcui l> >>L1 1SE 0752 224141 

U5 000* .110 00 7 50|10»r- 

£5.000-£14 499 9 75 7 3! 1011 - 

£1 00fr-£4 999 14 50 7 Ul 9841 - 

Wimbledon & South West Finance PLC 
U4Ne«ateSi LoretejECl 7AE , 071-606 W85 

H 1^61 m £664 wr Am UO.bO 7 95 1 11 Ojl - 


NOTES- Orma. CtmuacioJi rile « .menu uavabie. ** 
laHing accuun «( iw deduttic*) at oavt iau i rearer ua 
Nets Rare et .meavu uvasie ane* jiioq.iiu) t« aeducvisn 
at erntc rjle mine u* firm CAR: Crof, nit jreuu fried 
lo u>r Autivn ot tonraouoflirci at interest pad otnev 
uu« once a rear Comsourpco Annual Rate Int Ces 
Frtquroc. at wtuch interest n (Win to me account. 


Demand Ca 
HlRIA 

HIM* £100 OWC* 
Master Plus 
TESSA 


FINANCIAL TIMES STOCK INDICES^ 


Overnight 

One 

Month 

Two 

hfontfis 

Tiree 

Uottht 

Si 

Mantis 

Lombard 

htumtkm 

950-9.60 

9V10 

»VW| 

950-9.70 

w 

9.609.70 

9^*10 

9.60+.70 

956-956 

9H-9B 

9.75 

9.60 

5KH54. 
12-12 1, 
950-9.62 
10V1DL 

12 121 
9i-9n 
10V101, 

10H-10L 


IDh-lO^ 



Government Secs. 
Fixed Interest 
Ordinary 
Gold Mines 
FT Act All-Share 
FT-SE 100 

FT-SE Eurotrack 100 
FT-SE Eurotrack 200 


Mar 

13- 

Mar 

12 

Mar 

H 

Mar 

lfl_ 

Mar 

9 

Mar 

8 

1991/92 

fiiflll LflK_ 

Since Compilation 

HM? Low 

86.36 

86.74 

86.87 

87.42 

87.52 

87.22 

88.55 

82.17 

127.4 

49.18 

99.83 

99.89 

100.19 

100.75 

100.58 

100.50 

101.56 

90.59 

105.4 

50.53 

1935-8 

1948.6 

1966-6 

2006.6 

1984.4 

1968.6 

2108.3 

1606.3 

2108.3 

49.4 

123.9 

127.1 

126.9 

126.5 

126.8 

128.0 

222.8 

126.0 

734.7 

43.5 

1192.12 

1199.62 

1213.87 

1236.54 

1225.54 

1213.30 

1284.07 

987.46 

1284.07 

61.92 

2476.0 

2493.3 

2522.4 

2574.B 

2550.7 

2533.1 

2679.6 

2054.8 

2679.6 

986 9 

1154.40 

1149.99 

1161.88 

1169.22 

1165.45 

1162.10 

1176.44 

900.45 

1176.44 

900.45 

1168.56 

1169.10 

1183.98 

1196.06 

1187.68 

1182.32 

1200.90 

938 62 

1200.90 

938.62 


LONDON SHARE SERVICE 


BRITISH FUNDS 

Yft % Amid buvest 
Notes Pnce Ecnaogs Do due 
"Shorn" (Lives op to Five Years) 

Bpc 1992 tt— . -■ — . as Km fit 1A50 0C13 Apia 

10t;pcCV19B2« — fflJi 1.ZS8 Nv7 My7 

3pc 1992 98 V 0.1 SOS Dell Jell 

Exchl2»*pc19B2 IMA, -2 UM Fe2S Au25 

13*/ pc 1992 IBIJJd -2 1JS7 Ur22 Se22 

Trees 8*« pc 1993 MU -2 SOB AolB FA18 

lOW 1993*4^ — Mild -2 1A* Oct 5 Ap15 

12lipcT im tt. HHJJ -5 1.100 Ja14 Jy14 

Funding Bpe 1993« — B5U -.4 600 MrlS Sei5 

Trtaa 13/.PC 1993JT— 10513 -£ TJK5 My23 Hv23 

8 *2 pc 1954 57,5 -TftOM Au3 Fe3 

I4*jpql89*» IOTA -B 580 Eel MU 

6cch I3*j pc 1994 1863, -.1 T.1H 0e27 An27 

Tress. IDpCLn. I9W«- 9911 -B WOO DeB Je9 

Bach I2l/pc 1994 185,', -8 1,248 Fe22 Au22 

T«as Dpc 19940 97 It -B 7 JOO My17 »M7 

I20C IBM 104(1 -9 2JS0 Jv25 J325 

Excnspe Gas BO-95 — Bth 214 Nm Myl 

10t«pe1995 IMSs -10 2,480 Ja21 Jy21 

Traaa 121, pc i995tt— 108* -9 64flUyl5Nvl5 

14pc 1BB6 111% -9 778 Jy22 1X0 

9pc 1992-96K SO *e -6 751 Sd15 U15 

15*aPCl«fte 11SH -9 1,158 Hv3 My3 

Bran 13*«pc IBBBti — 110t« -IB tOO Nv(5 MyTS 

Conversion I Ope 1996- isili -1 0 12M UylS Nvl5 

Rro to PMeon Year* 

Trees 13t»oc 1987tt — 111% -IB 1,290 Jy22 Ja22 

ExanO*2pC1»T 102*4 -IB 3JOO Au21 Flfil 

Trees 81, pet ©Ttt — 99*i -12 IBM Mrl Set 

Exctt tSpc 1987 12BA “1.1 830 Ap27 0c27 

9^ pc IBM Mi -72 3^50 Jy19 Ja15 

Trees 6 V pc 1 B9S-96J* OTJJ -12 1JBI Hvl Myl 

15 ■/ pc *980 125*, id -1.1 SS5 Mr30 SeSO 

Escdr tope T998 188 A -T.1 3JB0 My20 NvSO 


BJ JOT 
L 101289 
4.111328 
28.11265 
1421266 
13.1 5047 
M1279 
7.11296 
721276 
17.181304 
38.124871 
24.11307 
2027207 
4.111284 
16.11263 
11. IB 7346 
18.12 1284 
2521271 
18.12 1254 
8.18 1298 
18.121305 
12 1344 
27J13M 
9.18 1268 
8.101240 


15.121302 
15.11253 
24.11341 
20J1269 
1112 1273 
26.91331 
2421308 
14101359 


BRITISH FUNDS - Cent 

Wk % Amra kneresi 

Notes Price £ change Em due 

Tieas9*2PC I999tt_ 98 }J -12 1^50 Jy15 Ja15 

Exch 12 L, pc 1999 ill A«l -12 2.900 Se» Ui26 

Trees 101/pc 1999__ 10a,’, -1J 1^52 Nvi9 Myl9 
CoiwerJon Ifr’apc 1999. 10111 -1 3 TJB8 Ilv22 NV22 

9pc 200Wt 06 A -1 < 2B59 Se3 Mr3 

Tress 1 3pc 2000— 115A -13 3.171 Jai4 Jy14 

lOpc 2001 101 >, -1 3 Au26 Fe28 

14pc •98-01 117 i -12 970 Nv22 My22 

9J, pc 2002 99K -1 4 3AT1 Pe27 Au37 

BJapZWHC 64 jj -21 1^88 Fe27 Ati27 

10oc 2003 Tins, -16 1,783 Mlfl Se8 

Tims 11 > 2 pc 2001-04 lUgm -14 1.628 Sel9 Mr19 

Funding 3>] 01 '99-04. SOU -18 443 JaU Jyt4 

Oomnts>on 9 *2 pc 2004. W*a -IB L512 Ap25 CW5 

9>2PC2O04 A — gala -18 7 JOO Ap25 OC26 

9 tape 20U5 — MUd -18 3JH2 0c15 Apia 

Treas 1 2 >2 pc 2003-©. 118* -U 2J200 IlyCT Ph21 

Bpc 2002-oet* — _ B7nt -1 7 1 JOB Ap5 OcS 

Over FMaen Years 

Trees 114, pc £003-07. 11ZA -1^ 3.1M Jy22 Ja22 

8 Lj pc 2007 U r,*. -17 TJH7 Jai6 JylE 

8*2pc 2007 A 81 A -1.7 1JD08 Jan Juf 

13t2PCl>4-08 Q5<gte -1.7 1.258 Se2fi Ur26 

9pC 2000 fj 96,” re -48 3^21 Apt 3 OcU 

Bpc 2009 57 4 ii -1.7 MM HiC5 Sc 25 

ConvSpe Lit 2011 tt 95 J 3 -17 1,223 Ja12 Jyl2 

9pc 201 1 B 93 -17 1A00 Jy12 Jai2 

Trees. 9pc 2012 46(3 -3.4 1^00 Fe6 An6 

Trees, 5 1 2 oe 2008-1 64,', -IB 1800 lino SeiO 

71, pc 2012-1 St*_ — 83}} -19 700 Jy2S Jfl26 

EiCh I2pc'l3-17 122,1 -17 IBM Jel2 De12 


Last Cdy 
<d 5nc 
7.11347 
1081264 
14101288 
18.101242 
©1 1244 
7.11299 
20.11280 
15.10 1306 
21.11349 


BRITISH FUNDS - Cant 

W> 1. Amm mterea Lad Qty 

Notes Pnce Ccnanpe Em Are «d Site 

Trees 3pc '66 Aft 3*\al -B 56 Ap5 OfS 2 L 31 J 24 

Conyds 2'jpc 25 sid -10 276 BJeAcJyOc 281238 

Treat 2 'j pc 233,01 -|0 475 Apl Oci 24B1315 

Index -Unkad 


Trees 2pC94_i1©9) 124>t -4 5H Nvl6 Myl6 18.10 5070 

ipc M 167 9) 10014 -5 1JW0 Mrl6 3ei6 1021313 

JiapcT/i (7BAM5,',re -to 1.150 Ut24 5e24 17B1316 

JljpeTO— — 1 73Bi 140 -1 1 880 Nv?Ci UvK) 1418 131 7 

20C "06 16951 MBS, -1 4 1.200 Jal9 Jy19 11121314 

2*2peTB 178 at 1773} -1 6 1.1M ffvTO k1y20 141B131B 

2*j pc H <74 61 131 -1 8 1.456 FeI3 Au23 17.1131S 

2>aPC'i3 18921 107 ,'i -19 1BOO Frif Ao16 1L11320 

2*2 PC 16 (815)174^ -2.0 1.7M U26 Jyl6 28.U1321 

2 ‘2 pc 20 |83 jJi iMAre -22 IBM Octf Ap'6 1431322 


2*2 PC '16 (816| TT4.C 

2 ‘2 pc 20 i830i tee .ire 


21m* - 240 (9771 M’s -2J 900 Jal7 Jy17 11.121323 

lb) Figures in parentheses show RPI base for indexing, lie B 
momfu prior to issue) and have been adjusted lo reflect rebaslng 
of RPI to 100 In January £987 Conversion factor 3 «M5 RPI fo* 
June 1991. 134 1 and for January 1992. 135 t 

OTHER FIXED INTEREST 

Wk i An-m Interest Lasl C4y 

Holes Pnce £ dtarige Em due ;d Lne 

African Dev Hi, 2010. 118',; -1 ' 50 Ja4 Je4 VI 2 - 

Atan Dev 1 0', oc 2009 103 t a -l£ 180 Mr2< Se24 283 - 

ffham lIlaoeSDfa 105 -6 45 Uvl5 Nv15 17.41837 


42 1330 
20.12)332 
6.1H260 


Undated 

ConsrtsJpc 40^ -10 SH Fel Aut 0.11239 

War Loan 3 > 2 POt 38A -1.1 1.B0I Jel Dei 25.101352 

Conv 3 >] pe *51 Aft 5530 -6 127 Aol Oct 2421243 


Bltaml 1121*2111 2 105 

■retandCapB<;pc'T0_ 92 

QpcCap 1996 92i? 

13pc ■97-02 107 

Hydra (toehK 1 5oc 20' I ■ 134. V 
1>-Ain Dw 12>jpc 1003 115;: 

94 pc 201 5 91,’, 

Leeds 1 3 1. oc 2006-.. Ii7t; 
Liverpool 3lj pc \rerd_ 31 

LCC3pc 20 All 28 

Manchester 11 Iik 2007 HBU 

Met WIT 3pC'B 54 lj 

Hwne Angus Vend- icatj 

4 1, pc IL 2024 104 

UH Un Stsss tfibpc 2008- 1231* 


92 -7^ 304 Apl Oci 

92 '? -72 725 Ja30 Jv30 

107 -74 315 Adi Bel 

134,’, -I I 40tevJI/.V)l 
115;: -9 © JaB j>b 


40 Apl Oci 
5 UaApJeOt 
26 IMtjeStc* 
7 Ao» OC25 
25 &rl 5(1 
60 Ja30 J/30 
50 Fe23 Ap23 
50 Mrl Set 


ZU 1438 

27.10 - 

7.12 - 

13.10 - 
1U3146 

18316B 
1J - 
3033275 
183)61 
8.13465 
27.1 - 

17J - 


BASE LENDING RATES 


AUialTnGi Bank ...... . 

AIB Bank 

• Hanfateder 

B & £ Merdhaift Bank 
Bart of Banda 


BMtDflrriJKl 

Bartoflnfia 

BartofScotUiid — 

Banks Bdg; Ltd..— 

BaidapBart 

BtsdnaitBart.^ ... 
Brt Bk af Mid East... 

i BronnSiBfty 

fl Bask And 

Citibanks 

CUyMBtiamsBart.. 


Co-opefallw Bank ... . 
CouUj&Co — 


105 Craft Ijmrais 105 

105 Cyprus Popslsr Bk 105 

105 Ountar Bart PLC 105 

Iflj ftHailMrtf - . 105 

105 Evtaial Bart pic -*. 105 

105 EnetoBankLiiifled 11 

105 fiaidal&Gu.S&k.. 11 

105 FlrslNalltmai fort Pic. 14 

105 • RotertFlennng&Ca. _ 105 

105 Robert. Fnsef&Puis... 11 

105 Girobank 105 

105 •GgavasUalwi 105 

105 tHandraiBad 105 

11 KamiBiilreTnsiPTc. 135 

105 KertMde&GtfllnBd. 105 

105 • Hill Samuel 105 

105 C.HKW&C0 - 105 

105 Htnslign9&9iai«iiai... 105 

105 Jillar Hodge Bank — 105 

105 •UwMJ0S9fa&50B...205 

105 UordsBank 105 

105 MegbraJ Bank Ltd — 105 


HkDcnnell DooglasBift 105 

IliklaidBairt 105 

Monti Bukin; 105 

teWeynlrSff 105 

KortheraBankLU 10.5 

tykredit Mortage Bank. U 
ProiSial Bank PLC.... 14 
RmdNB^ieSankUiL — 115 
Royal BidSartimd . 10.5 

• SaWi &. WillraSB 5». . 105 

Standard Cb/tHd 10.5 

T5B 105 

UgiteurtnlE ..... 10.5 

• UnlledBkofKnait 105 
UiitjfTiKlBairtPIc .... 105 

WtsttmTiuK 105 

WatpK Bart Carp .... 105 
WhtUawsLaidlH-,... 105 
Yortdinlart 105 

9 Uenttn of Brttksn Merdan 

Bilking & Securities Hooss 

Assodatioiv 
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153 IMtAAHGorp 048 3215 114 is 14 <2 14% >3% fTBstnSPIC *X8 80 8 t« 17% 17% £? „ ? SJTJf 11 Jin in mini 20% »% »V ft £V 4% OUolteda 
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Rn], HaW aMR 2T2T4B nu 77 L M +U yT% 141, Brazil Fnd 587 17% 17 17% +% 1% HftHBM 0 ID 1% 1% 1% 35% 26% tanoAOB « 

2% l%AflX 2 18 2 1% 1% 31% 28% SRE Prep • 340 7.8 16 20 31% 30% 30% ft SSJfHSflH.. 125 2? 181W ! “i* ^ Ti ’Si ’15 S? 
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147% 149 

dl% 1% 


7 849 7 4% 4 4% 

1 C orp . 12892 % H % +A 

> 14 » B 1 , 

1 109 34 1% U il 

1 100 Z100 3% 3% 3% +% 
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97392 19% 19 19% 18% 13% Longvlaw F 140 14 46 723 u18% 16% ' 16% +% - P - Q - 

2 217 2% 2% 2% 30% 32% Loral Com 008 20 8 421 34% 34 34% +% M u 32% PHH Com 100 30 12 238 34% 33% 34% 4-% 
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28 688 68 % 33% 84% .— % 33% 28% Louis Land 1.00 3039 337 28% 27% 28% 4-1 51 jl xgL PNC FkMlN 2.12 4.4 12 377 40 48% 49% -% 

5 133 13% 13 13% -% 81% 43% Louis Pac 108 10392471 60% 50% 80% +1 qqi^ eqppq |nd In 104 12 301047 59% S7 37% +% 
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2? IIS . 09% 80% LidMtzol 100 20 161387 u69% 84% 83 -% 17% 15? PSI 100 13 8 903 19015% 18% 

2J* S3 13 1B % 141091 (Us ■ 160 11 14 64 18% 16 18% +% «% »% Pac Am Inc 1.40 90 26 16% 15% 18% 

nv ai ft «% 39% LU»n* kie 108 12 18 102 48% 46% 48% 4% yy% g% PK Sdan 112 1023 14 11% 11% «% 
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°®4il.O T% 7% 7% -% jj- acarwMaln 1.98 7.811 130 20 % 20% 20% +% 8 BBadi 
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34% X%AmE)P(A*r 240 7.711 924 31% 31 31 

23% 30% Am Envess 100 47 98657 21% 20% 21% 

44% 40% An Oanl CO 308 5 0 9 266 42% 42 42 

B% 6 % Adi Am in 1 177 93 131 8% 8% 8% 

37 27% Am HI81 Pr 2.61 9.0 13 371 20% 28% 29% 

30 23 Am Herttgo 004 2015 41 29% 26% 28% 

84% 72% AralMMRr 200 14 171985 77 75 % 75% 

3% 2% Am Hotels 9 4 3 3 3 

2% % Am Intnu 51035 1% 1% >% 

96% 85% An lid Or • 150 18 112311 M% 85% 88% 

•% 4% Am Ind Pf 20028.1 64 7% 7% 7% 

11% 10% An 0m he I 1.00 13 221 1Q7, |0% 10% 

43% 30% Am Presdt 0 80 10 B 886 31% 31 31 

10% 9% Am Hast Es 200190 8 13 10% 10% 10% 
1% u Am Sov Ok 2062998 108 fj % M 

1% Si Am Ev Bk 0.20320 0 398 R A % 

3% 2% Am 5Wp HO 5 6 2% 2% 2% 

37 31 Am Stores 0.70 2.1 131447 33% 33 33% 

*1% 38% AT1T 1.32 3.4 0601® 36% 37% 38% 

18% 17% Am WMr » 10S 8.9 2 19 19 19 

29% 22AfnWatr 192 4.1 9 248 22 % 22% 22% 
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2% U Amu Dt Si 0 990 A % A 
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M% 3 - M - 16' 
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21? _L 3% 1% MDC Hldge 4 69 3 2%- 2% “ 


32% 23% Pac GM a 1.73 19 1 3W1B 29% 29% S% 

46 WPaeTel 2.14 19 133895 39% d39% 38% -% 

25% 22% PahlW1079 108 50 95 24 24 24 -% 

28%. 22 PaklWebber a40 1.7 7 203 24% 23% 34 +% 

15% 13% Panhandle 130 18 171086 14% 14% 14% +% 

47% 38% Paramount 190 10 392929 48% 46% 46% +% 

14% 12% Park Etakt 002 2J48Z100 14 14 14% 

8% 4% Parser Drl 81 191 4% 4% 4% +% 

36% 29% ParinrHan 192 2.7 341004 33% 32% 33% +% 

3% 1% PathaComm 0 232 2% 2% 2% 

3% 2% Patrick Pt 2 108 3% 3% 3% -% 

10 9% RMHoiPrs 180 90 200 9% 9% 9% +% 

1% 1 Rattan Crp 24 87 1% 1% 1% +% 

27% 22% Paiul Centr 189 10 14 388 23% <02% 22% -% 

B3 5C%PaonP»40X .400 70 8 59 57 89 -J2 

108 l02PaonPwl7 170 80 zlOO 103% 103% 102 -t% 

103 97% PennPw8 x .800 70 2101% 99% 101% +1% 
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81% 43% Amoco 2.20 19 185284 45% 44% 48% *% 60% 32% Oga Cam 

8% 7% AmpcoPm 130 IBM T1 8 7% B 7% 7 Cigna H 

12% 9% A mm Inc 112 1.2 32 180 10% 9% 10% 


33% 28% Christiana 34 8 32 % 32 

17% 11% Cnryeler x 000 19 58249 16% 18 
78% 83% Chubb Carp 100 20102182 04% I 


37^ 33% ( 


|S,S?S ft ft ft 29% 23% EBqrl tep x 180 24141181 25 24% 24% +% 

2ft „¥* 84 r« ft 12% 11 Europe ft) 001 11 334 iy% 11% 11% -% 

8 22 ft ft yu tu ’■% «% Ewawor 1.80 80 7 10% 18 18 -% 

X SS’Sf,, ’3 *§ ft ft 3 61% 54? Exxon 208 A7 127313 87% 98% 67% +% 


29% 21 % Amsouth r 1.04 4.2 11 326 24% 24% 24% *% 81 0BClnGE*.7B A78 W> 2 80% 80% 

5% 3% Anacomp 111244 «% 4% 4% -%| 20 } ’ft 2" n g® 11 H2 it ?? 2Si* (l iZ? 


iSSHiH'i, n-me.iSeH ft ft ft tu ■% B% Uaaaann PI O08HT 7* 8% dB% 8% M 90 

2 S5 ft ft ft “H 28%UaaiimnCp20OlO0 7 41 27 026% 26% ,02 97% 

muaiutSEL.h? SS ft ft 5 H9% 93% JAatsiralitta 170 17 14 30 96% 98% 66% 4% m S% 

S55 £i ffistfir H5 12 18 7 2? ft Si ft ss% »% usaausx 120^0017914 32 % 31 % 32 %- +% X u SS 

27^ 28% HaMd lnt 208 60 M Zt »% 27 38% 33% Mena PI 4 400117 86 37% 37 37% -% “S 

Si Zi .y”" 11 S-’S H * 71 * V? ft Zi “ 4 * 8% 6% Maxua En 140 8.7 132982 7% 7. 7 -% ft ft 


■ «2sa5.;.i5 » Si SSu £2 tiu 1«« (ion*. K OZIOO U1% 1 

Porfn Z - 68,DJ _ 2 ft ft ft "?5 33% 22% Clreull Ct 0.10 13 281060 33% 32% 

43 38% Andiam 22 766 u44 42% 43 +1 4 R\ 35 Circus Or 22 874 42 41% 41 

14% 10 Anttany In a 0.44 30 20 19 13% 13% 13% +% 17 £ 10% CMcorp 100 60 B218S9 16% 18% 18 

46% 39% Aon Corp 1.80 3.711 249 43% 43% 43% 4% 25% 21% Cldcp9.13 128 12 80 25 24% 24 

18% 12 ApecAe Crp 028 2017 790 13 12% 13 +% 68% 50% CtcpPOAd 100 13 138 85% 84% 84 
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15% 15% +% 68% 48% Fraidd Rs 006 0037 181 50% 48% 60% +1 M% 43? k«ia£m!i 


19% 18% Inter Hag 7 322 17% T7% 17% +% 

!1% 20% Intercap 108 60 136 21% 21 21% 

1 aosifitareo 01144 A A 118 -002 

8% 8% Intadaka 4 18 5% 8% 5% +% 

18% 65% IBM 404 5,4 21 WO 90% 69% 89% 4% 

108 96% Irn F4F Z72 Z6 93 186103% 102% 103% +% 

is % 38% bn Midd 000 3013 376 27 26% 27 +% 

W% 66% irrt Paper- 1.88 Z? (53569 74% 73% 74% -M 

SB 82% htpubllc 184 10 21 308 57% 86% 57% +% 

6% 4% IrrtamJhn 12 IS 7% 7% 7% : j 


ft li 1 ft ft ft JJBSSEftKli 

s=SEK. , g" u ‘' u 'i , 3n , !i“ , 5 ^ S % * 

Hasas'SBJSf *s a si- ai •g’9 Sg a» 1 s s ss 

M% 56 Morton kn 189.1021 963 B2% 61% 61% +% 5* S3 plmanUn oua ior iSt ft „ 8 B 5 

»% 64% Motorola x 176 10 012082 75% 73% 78% 41% «? rtl 2w Ini "S? 8 ?» 8 % 

0? 1% M»g IRaol 0 118 2% 2% 2% +% 8 3 *7 SSSTS? ^ 1M tFSk W a V B1 » 


104 11% oil 
63 10 8% 


10 *% 
8% 4J, 


184 1021 308 57% 88% 57% +% 2i ft 

12 IS 7% 7% 7% : ft ft 

2. OB 11 12 . 88 34 % 33% 34% +% 1£« U % 

22 71 22% 22% 22% +% « 

11 9G9 11% 10% 10% -% ^l 1 * 

12 478 5% 8% 8% +% ' 

851071 57 % 57 57% +% 


9% p% Ihmtdpal 008 TA . 184 u8% B% «% -% 74E oStor al? 1 n o a ,S,S i 1 ^ 4 ^ A -0.00 

13% 12% MaMaec 1 182 70 886 12% 12% .12% - . ZftS?2S£, ( 5“ I ” HJTSS ®2i 5° “% +% 

37%. 32% Muphy-OB 100 3.4146 183 38% 34% 38 +% aS? m 2 fS om « ft ft ft 
18% 14% Mutual 01* 1.12 70 1 88 14% 14%' 14% SJ ft m. 182 llfl *2 ,2 27 5 27 ^ 77% 


a2 siSTnSrl, nan 55 nm «i ’SS ft T> 15% IlCena Store 341389 15% 15% 15% +% 68% 48% Fraidd Ra 006 0037 181 50% 49% 80% +1 M% 43? Ml ttarne 651071 57 % 57 S7H 

SiiEHT M “II U -ssissr- sa s,rs si si »; -S si-jsss»?s k- is -i 4 « a 4iiSa is h 73 il 4 ii 

- ». j 5? 4 z i -a Jgsa ;ii;s =,t ? i = § .. a tr 7 ?, a ss si 3 !S J-s s 


20% 18% Banco Cnjr 


13 53 17% 17% 17% 


42% fSB 5 ,2 5T2 2 ib% 14%‘mbb B mp 0.723012 sa «% w% »% 4% 

48% +% « 3 4i SSf SL* 1-88 82,1 “f T ¥»°lS ft -*• . 7001% NCH Carp 100 1013'TOI 83% 83 63% +% 

85% -% ,nlf aiHSEZi n« .e J I? I? ‘ 1« 99% NYK 68 a 600 60 2 101 101 102 +1 


+u 28%. IBMyerO LE 118 0013 47 23%' 23% 23% ' 

_? 43% 31%Mjm Labs 120 1034ieaa 35% 34% 36 +% 

ft 

2 - N - 

18% 14% MBS Bmp 172 30 12 G2 16% 16% 18%. 4% 

-*• 70 aifc NCH Cora 100 1.6 12' TCI 63% 83 63V +L 


15% 12% Ouanfean Ch 


zom . ia Myere Lt «.« »« *r a*i zsm z3-*2 „ 6 J2 141 * ! 4 14 % +% 

43% 31 % Mytan Lalxs 000 15341838 35% 34% 36 +% ft ra %SS«Px D ?0§ 20 13 1, B 13 « ^ 


66% 46% NaCCO taO 002 1021 68 80% SD% SD% 

40% 32% Helen Cheat 004- ZX 101302 38% 84% 35 

29% 23% Naaftaa Op 172 233*4 222 u3l 29 11 


»- S . R , 

1% -5 S*^**® 1 * (-78 18 88ul2% 12% 12% +4/ 

s ^ n?^S5S£2fa t “ 13 - 1 r S? ft "i 

ii -mV ^2- iSTriSJIr 8 „ 4 ! io%dio% 10% +% 


36% 31 Bk Both P 3.12 6 2 4 36 37 % 37% -% -uixCSisU 

20% 11% Ban* Basin 0 40 21 291577 18% 18% 16% -% “i*?S«DaM “ B ° 

41% 30 Bank Hew 1 1.52 40 293071 38% 37% 37% +% ft 
*57, 43% BankAm A 3.25 7 3 24 4e% 44 M% +? ^ h w i to 

79% 72V BankAm B «00 78 2* 75% 75% 75% -% M% mlfSamCm 

66% 60 Bantam Tr 280 40 73283 59% 57% 57% +% S? Si SSScS 

23% 25 Barm AIM I 1 76 7 6 12 76 24 % 023% 23% -1% ML enj 7 , 3t 

34 264 Bard 1C Rl 148 1.7 25 S31 27% 27? 27? +% S? 2? %£Ztu? 

Mji 33% Barnes Grp 1 40 Al 12 17 33% 33? 33% +? 

37% 32% Barred Bk . 1 32 41 109683 32% <02 324 -? 


9.6 672569 27% 26% 27 

174 813 12% 12% 12% 


- G - 


- J - 

■»% 39% J River PF 306 60 16 41 40% 40% 

44% 36% JRkvLl 300 8.6 57 40% 40% 40% 

19% 14% JWP Inc 11 961 16 17% 17% 

!■ 14 !» 7% Jackpot En 132 20 50 148 14% 13% 1*4 

M? ft J40cta ^ 33 203 30% »% 304 

ft 8% S% JOkana O- ISO 7% 7% 7% 

J* 74 34 Jamtoway 4 414 0 % 8% 6% 

11% 8% Jap Cue 336 9% d9% 9% 

12 SB 50 Jedenn-P 136 Z3 10 867 84 SS% 84 

el? ’ 06% SOU Jr»CPw9P1 600 80 ZlOO 85% 85% 98 

«L ft Jera<«9.75 219 80 4 264 264 20%. 


.32 20 50 148 14% 13% 144 . 44 '2*4 8% Mat Eauai B3T1BO 11% 11% T1% 

33 203 so? 29% 304 -5 004 ail Nat Entor 0 58 UO04 004 004 

190 7? 7% 7? I? 28% 23% Nat Rial 1X6 8.7 14 145 u2S% 264 23% 

4*14 0? 64 8? -? ^ SMto-HTaga 1 170 uM % ft 

336 94 034 94 -% 15 ? 1*5 tel Intarg 13 123 13% 13% ya% 

36 20 10 867 5 M? 84 4? ft ft Wat Mad E 0X6 3.1 64385 14% 14% 14% 

DO 60 ZlOO 954 85% 98 J% 61 4. 81 Nat Praam 1.70 ZI JB 78 79% 76% 79% 

.16 80 4 26? 26? 28% +? ft Sf *•"" 4 - 00 “ “ft ft *«% 


* om D- 7 40 851 ~~H 88% ft 

+4 1? ,J » 1,2 = 4 » ft ft ft 

a H -^S« » S at a£ ^ 

" ft teteteTa nq 102110 a r S% ta^jj 

-4 oft .ft Fleflance x 002 60 2 782 s? 4? ft j. 

002 gi 4B S'^SSfi ® S5% gi; gf ift 

ft fttouSSSKS »“»i. ft «s 4% 


104 £6 271074 48 

032 17 278071 45% 


36% Jersey! 75 Z16 00 * 26% 26% 28% +4 400 60 26 48; 

97% 93% JrayP7BS 708 80 ZlOO 05% 95% 96% +% tes?" ** . 

»4% Jctowji Co a 106 30 16 565 38% 38% 38% 44, 6%te«S#«lil _ __1»«ra 10: 

96 +% 


J? , , 40% 34% JgfeaaoiCea 106 3016 565 36 

*2 TJ 117% as 1, Johnaon LOO 1.7 214082 08 

to **» 11% SJotmeton 007 £6 58 01 10 


22% 19% Bearings 064 20 85 6 22% 22% 22% 

2S% 17% Beckman In 008 IX 15 6G8 20 % 20 20% 

71% 64% Beam Da < 100 16 141556 66% 68% 87% 

27% 25% Bolding Wy 004 20 85 42 31% 31% 31% 


32 0.7 278071 45J, 44% to yyi, BJutmeton 007 £6 58 01 10% 10% 10% -% ft 1% tel Stan 

a Sg a ^ ft*- 4 *— * 004 £5*1 820 33? ^ 30? ^ ft *3^ 


Mat Sami 1261273 10% 10% 10% -4 

SIKal Sues 100 30 10 Sd 26% 25% 2fi +4 

1% Nat Stand 0 ie 0% 2% 2% 4J. 

!% Navtetac 44268 3% 3% 3% 

% % NavMsrSS . 84 1? 11 

11 aoa Navistar W 35 118 118 116-002 

HNavtstarG KOOIZS 261X6% 47% 46% +% 


24% 194UMnDMi 


\ 31% 28%NBOBaarn 1.00 3X11 636 38% 29% 29% 

SSK T8% ff« 10% 44, 14% 11%NekaMO Mar 000 1X01 299 14? 14% M? 

1072M 81% mh 6T4 4*4 IS 14Narea 164 40 12 101 14% 014 14% 


38% Banns 003 05 90 2M 46 44% 46 +1% 85 L 53% Cwiun Bxrtn 000 00 12 371 60% S9% 6B% ts L Sen MW 100 40 41211? 38% 36% 37 . - - 

50 Banal 4 JP 430 B2 3 52% 52% 52% , Td% «L CunenTln 10* 82 1« 84 W% «% 12% +4 63% 38% Gea MW B 5 00 60 7 62% 82% 62% -% 8% 6% KaneD Sv O061T0 6 8% 8% 84 

60% Benei Z80 4 1 10 340 63% ffi% 63% *1% M JOT B M% M? B? -? ft STGenttrsE 118 0.613*189 30% 30 30% ft 3 4Kam0Serv 10 80 4? 4% 5% 

18% Sanation A 0 SO 10 17 B u2Q% 20% 20% ft 5 L ft CV^>« / BOT143 3 12 5% 5? 5? ft a l 14%0*nUirsM 0.72 36 «4 04 20 19% 19% ft ft 24% KarCyP£2 200 70 2 28 28 28 

% Benguei B 31163 » % }; « S? Scare Sm 67 l! 7% 7? 7? 50 *5% Gee Ml 37 175 70 13 49% 40% 49% *7% 40% KanCyP 280 7.0 12 818 40 % 040 40% 

ll hry HZ100 8825 6825 6890 +75 22% SSSoOBlo 9 24 2y? 21? 21? 27% 24% Gen PaOU 100 50 13 458 28% 25% 25% -4 14% 13% KJOCySr*. 1 1.00 7 0 2ut4% 13% 14% 

2 155 29 34 560 19% 19% 19% -% 13% Cypnra Se 193674 1E% 18? 13? +% 1D ft ?IGe«araJHa 100 Z0 142871 93% 090 % 90% -it g% ft Kansax Pwr 1.90 7.1 13 716 28% <Sfl% 38% 

Pro. OM 02 12 19 11% 11% 11% ft 52? 45? CvO^O-TB 173 70 82 SI? S 51% 57% 31% Gao Sgnl « 100 30 IT 190 57 % 56% S7 ft 17% 68% KanaaaS M 120 1034 MB 74% 744 74% 

Buy 28 216 26 % 26% 26% -4 23% 16? Cyprus Min 000 17 131519 22 21% 21 S ft 33% 264 Cane n tach 711154 a 27% 27% ft 34% 314 Kenaas Das 172 50 16 315 32% 31% 32% 

Si 2. 200 no 65 at 22% 22% t% ‘ ^ ™ 7 5%GM#*dfi> 90 H 6 5% 5% 13% 10% Kaatar DU 03 17 244 11 10% 11 


53% 50 Banal 4 JP 430 80 3 52% 52% 52% 

57% 60% Benat 2.60 4 1 10 3*0 63V 62% 63V +1% 

20% 18% Benetlon A 0 20 10 17 Bu20V 20% 20% +% 

1% % BenpuM 0 S3 163 >: % !; 

8950 BSTS Berun Hwy 3QZIOO 5825 6825 88S0 +75 

20% 16% Berlitz 5.55 2 9 34 680 19% 18% 19% ft 

14% 10% Barry Pee v OM 52 12 10 1ft 11% 11% ft 

27% 15% Beet Buy 28 216 2ft 26% 26% ft 

28 20% Betti Si 2. 200110 W 22% 22% 22% +% 

51% 40% Bethnm Pi 000 110 5 45% 45% 45% ft 

17% 12% Belhhm SI 0*0 Z9 11288 13% 13% 13% +% 

10% 8% Boveny En 031732 6% 8% 6 V ft 

26% ISBIdcraa 0.10 04 51 19 23% 23% 23% ft 


67 13 7 % 7% 7% 

9 24 21% 21% Zft 


50 45% Gee Ml 07 175 70 >3 49% 40% 49% 

07% 24% Gen PuBU 100 50 13 458 28% 25% 25% 


-ft 32J, »%HHEeoB, 2.08 7.0 10 206 28% 29% 39% 

ft 13% 10%Ntoff«Sny 008 20 428 11 ? ti 2 iy? 

20% 18% toe Jh R ax 102 7018 61 1ft ygu 19? 

» 20 % New Ptwi B L47 TJ) 205083 21%. 01? 2T? 


_7 aiwouSlrA "*6 4? 4% 4lJ ^ 3*5'ldi SJCilS? 1-24 4S 4ft *4 

ft 3% 1 N VaHey 8 3 2% 3% 34 '+% 35? Rbhf.tadB 8 44* yai ai5i 15? 

+% 29% 354 NY&e&ten ZT3 70 11 680 27% 36% » ■ . Si D® OTSmoS 13% d «t 122 ti 

ti ® «% 060 1X342372 44? S? 44. ft “Jt 2i 2 0 S n ** «« *0 22 10? »? »£ 2i ** 

ft 2ft 17%'NewnaU 080 4®aa H> 19% W% M% ft 78 RoWns7rl. 024 fx W jfi ^7 “i “J* ^ 

. 46?38%(temMG0 006 ZI 31 88 4C% »? Su ft Jl* ftROWdCos II14S aL el 7 M +i 


0868 i 
■ 6 41 

2 2V 


% % 
ft ft 


Z4% wu PI »^J, 25 US3% 83% 48% 

si sisss-'s;" s|«l || 
a-’Ssa 2 

“h-HKaa 6 is a* - 1? si si 

17% 15% RoSaiSp l^i?II«^ 31 3ft 

sftaitoSEi ^UI^S u JIx‘ ” 17 is 


6% . ARodmAHans 
a 42% flohmUsaa 
24% 1ft Rohr teda 


- D - 

36 33% OFL Holds 1-53 66 14 371 34% 24% 24% 


21 15% Geneva SO 36 Si W 

34 1% Genrad Inc I 20 2: 

GO% 44% OeoAePki 100 3.1 17 366 47' 
4 A OCO InH 0 148 . 


2S% ISBtOcraO 0.10 Q4 91 18 23% 23% 23% ft 36 23% OPL Holds 1.62 66 14 371 24% 24% 24% ft % A GEO Ind 

27% 31% armlngni S 000 ZO 78 310 2S% 24% 28% +% 9% 7% Oollaa Sem 14 404 a% 8% 8% -% 00% 37% CrglaPSLS * Z60 80 

28% 16% BOA 6 D » 0.40 1.7 204118 24% 23% 24 +% 36% 28% Dana Carp ISO 491071002 S5V 35% 35% +% 2S% 28% GrgliZ47 Z47 9.1 

28% 25% Black H PL 1 66 60 17 37 %% 23% 28% 24% 19% Danner Co 34 10 22% 22% 22% ft 26% 25Stg*MUA i 187 78 


lit maMiiMvs 033 ae ios 10% »% 10% 15% iftowaindt oia 1 ssa? hs 115011% 11% 

II 9% BUSH hr OSS 33 710 10% 10% 10 % +% >% A Cbm CesJg 0 705 vft ft >V 


♦% 29% 28% Gltfl2X7 Z47 9,1 2 27% 27% 27% 

ft 28% 25SI0MMUA ( 187 78 20 23% 26% 25% 

-% »% 21% Qrgki Gif 142718 25% 25 25% 


36 51 18% 16% 16% -% »% 17% Kotytnd O0S 1XU2 33 16 TB 18 

I 20 2% 2% 2% +% 28 17% KioDnantfir OM 10243011 19% 19% 19% 

17 566 47% 47% 47% -% 11 «%« BnAma 086 &6 43 10% 10% 10% 

* a % (i +,'« 67 44% Katogg Co 1 12 00221434 67% 56% 66% 

3 27% 027% 27% ft 33% 24% KeUWOM * 080 ZJ 18 850 3S% Z8% Zft 

2 27% 27% 27% 10% 9% tom IWU l 106100 268ulft 10% 10% 

!0 23% 25% 2ft 46% 31% Ksmper 692 Z9 T 384 32% 32% 32% 

18 25% 25 25% ft 9 *%K*raperH* 98610.7 130 u9 9% 9 


'45 10% 1GU ig% 29 23GrgraPPfi 172 7 1 3 24% 34% 24% 

OS tl>2 10% 10% ft 25% 23% GrgM Par x 1 83 7X 50 24% 24% 24% 


3 24% 34% 24% 


100 93% OrgiaPTB x 780 62 S 94% 84% 99% 

99 93% GmU7.72« 772 80 ZlOO GS 84% 94% 

8% 25% GrMP2X3 1 Z43. 9.0 HOD 27 27 27 


11% lotauaalTii 090 65 376 10% 10% 10% +% 10% 10% Data Gen 4 745 10% 1GU 10% 29 23GrgraPPf» 172 7 1 3 34 % 34% 

41% 32Bta*H4P. 0 86 2 6 241269 34 % 33% 33% 11% 7% Datum* « ® M% 10% 10% ft 25% 23% GrgM Pw l 183 7X 50 24% 24% 

14% iftBmetemtr 1 16 86236559 13% 12% 13% +% *% JCtotapotnl 12 100 3% 3% 3% +% 100 83% QipiaPM a 780 82 5 84% 84% 

8% 7% Btua Oiip 0 76 9 J S3 8 7% 8 +% 7% 8 Dane WS1V 020 2.3 12 46 7% 7% 7% 98 93% Grgla7.72 a 7 72 82 ZlOO 95 84% 

12% 7% BMC ind 16 33 II 10% 10% +% 70% SQDaytonHud 1.S2 Z4 131719 63% 81% 83% *2% 29% 36% C#flW2XJ i 2.41 9 0 ZlOO 27 27 

34% 44% Boeing 100 Z2 93154 45 % 44% 44% 95 90% DymPL7.7 7.70 02 6 94 54 94 28% 25% GrgiaPZSZ 202 95 6 25% 25% 

25% 20% Babe Cue » 0.60 ZS 9 1E0 23 03% 22% +%84% 91 Oytn 7.48 7X8 8 2 3 92% C91 91 78% 86% Gertmr Pnf 1X4 Zi 18 846 88% B7ra 

6% 4% Bell BAN 008 09231736 u6% S% 6% +% 7 5% Da 3ota 014 2 2 62 63 6% 6% £% +% 15% 11% Gerber Sd 0.20 1.7 37 1*7 11% 011% 

20% 13% Bonin Ch Z08107 13 3W 18% 13% W% -% 31% 23 % Dean Food! 0.56 Z4 13 499 24<B3% 23% ft 38% 06% GrgtaPZS * 300 80 to 26% 36% 

22l*%e«®iOiU £08113 14 710 20% 20% 20% 9% 9% OswiWWJv » 070 84 4G3 9% 09% 9% 13% 11% Germany Rf 006 ZI - =3!*9 12 11% 

34% 3ft Borden Inc 1.1* 3.8 151300 31% 031% 31% -% M 45% Deere ZOO 38 322081 52% 51% 52 ft 16% 12% Gesy Petr 006 06 28 7 14% *4 

20% 18% 0*tn Cell Z2SII3H 5 19% 19% 19 % +% I la U Del Val Fn 0 MB V H % 16 11% Glam Grp 13 183 to% 13% 


73 £3% argJa Pan ISO 2.5 70*101 «% S»\ aft) 9% 8% iXape-Cvr 075 80 180 B% 


13% 12% Use Max D.6T 70- 102 1Z% 12% 12% 

12% 12 Hanger Sir i 000 7.4 29 12% 12% 12% 

34 28% KanmmdaJ t.W 3.4 26 307 33\ - 83 33% 
19 16U KwrG 17 r 1.70 90 4 t8% 18% U% 

7% 8% Karr Glass 0X4 60 8 127 7% 7 7 


li 38% toMXadtog 000 1024 478 40% 30% 40? ft 
ft 28% ii % Nam Com 0.13 OS to 464 20% ygh 26? ft 

ft * 60% KeweCnyPf 300 6X 29 84% 64? 64? ft 

ft 48 4T MagM30 ' "180 80 2100 4Z 49*5? ft 

_ to 17% NlagM 0X6 Z8 12 643 TB% 18% 18% 

ft MV 14% NtagStanm 707110 IB 14? S? U% 
ft 13% 9NCM HAbP 324 .12% -5? «? 

B% »%HeoM to S3 WUdtt? 16% ft 

ft 77% 07% MkaB x. . 000 00182704 74% 71% 74? 40% 
26% 22% Mpaea bid 104 04 11 314 23 32% 

ft 12% 7% NL Mix 160 70 27 182 8% 7% 1 ft 

14% 11% Motto A61 0J8 1038 787 13% U? 12% 'ft 

ft .7% b% Hand Rea 9 73 SV s% »2 ™ 


a a-s ^ iHsr- ass i? si ii a 

14% 14? 14? If* - SL 1 S- 70 46 17 398 24% M 

.12% 5? 72? aii „S 7 } l,, « To Bi 0Z04Z7 0 10 fc 2 g " I I 

W% dto% 10% ft 002 09 25 376 36% 35E . . 

74? 71% 74? -*2% 2" “271071 *? £ 

a 22? 22? •• 26 ZLLaPyland Qrp 600 2050 17* S ft 

«1_ - yl -. jjl • -• — ■ 
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' 1MI „ Qi’B* 

High Law Slock xu. , 

« “•? E ’w*w* Law Quota Claw Mali Law Roeh 

Continued from previous page 

"i " “ “ ! “ >> «. »v I n ■<. in, 


. WH 

VHL ?/ Sto Ctoee Prto, 

Dfv. % E lOOl High LowOoott Cloea High Lm Stock 


8% B* Schwltier' " 34 36 7 V '7% ~iZ +2 “5 Tm L* ^ -sm »aw"70B S£ “ft 2? - 57 «Vtr£4PSQ0 MO 7.? *100 64% M% « +% 

«£F" ™ ““ n ’S a: 5 is me* risiiv;!? ,j 7 ? * 3 n "4 +lf 

^ gas ss s-s a . * «* - jaa ,;,a -rs sj i % 4 a ass -s a ts a a 

%asrar s s T « ,.%• a & a a ar ™sa M1U • s "a $ £ :5 ■caw- %£ »5 a a 

'ft »%««C14MMS M * "S 16? «% 3 a«fBSSg HTO S 2S S ft SftK’Svoraads 1.68 86 30 6 »% 29* 295, ^ 

ia^iip^8eaar«icoz<» iai4 470 iiiSiwurmS ft M a* sSiniS "5 ft 40 ^ MVutaw Mat ixo ai aa uw aa* ae* an* +% 


~V S^uTsrn ■* ™ "’l 1 110 I» ^ 17 * IS* Thiefcol 0X6 2.1.5 720.117% 17 17% +% 

18* «%SPX&L? n„ “ 122 22 ** H* ' ' «% »%7taW»B. 2X4 3*20 OS -SB* SB* SB* 

BB1 44% Sfif??.. aw ?-6 lS 18 1SI * 1S *» ^ **• 14* imitacaiW. 0.40 3*31 48 11* 11* 11* 

jfl? 30 _ w w . H - 99 +1* 19% 18% Tlmnm Ad 1*210.1 9 17 18* 18 18 

Si, f9S 44 13*»04 40 *1 48 - 46- -%■{ 14* 11* TWiMtur 11 383 12* 12* 12* -% S3* 13* WMS InduM 


- w - 

WL WL a-, r%JZ~ ~ ;7 "r~" ■*"■■ "S ' — i <**» 111 « Hmin 11 m u, 12 », 12^ — « s S3* 13* WMS InduM 24 440 20* 10* 20 +% 

isll »V I2vJI?L 11 62388 38 *”• 37 ** ft 61. 4aTWwiy 028 0*24 148 40* 48* 48* -* 33 29* WPL Hokfin 1X8 8.0 12 45 31 30* 31 +* 

S’ 8 * 63 ^ 12*012* 12*.+* 50* 45%1mMbU5i 438 BS 375 40 * 4B 49 25* 18* Wrttan Inc 201858 2** 23 * 24* +1* 

si M0 1.7 27 290 27 28* 27 +* 107* 88* DimWlwr 1.00 IX 102354 105% W+% 104* +* 62 66* Wachovia 2X0 35 21 481 57 * 57 57* +* 

HASVftSSo £5 Ifl? 100 **! 1 *** 52* «91V*1H110 1-387 78 583 uS2* 82* SE* +* 31* 23* Vtaolvonhut D.B0 2.2 13 27 27* 27* 27* 

WS. ?fS “ W « 54* 54* 54* -1 3S*2B*TlmM»nrr 1.08 3.1 28 785 34* 34* 34* . S* 3* WUnoco 4 296 3 * 3* 3* -* 

'? S“ 21 « «3 27* 1 28 * 26* +* 28* 23* Tlmhan _ 1.00 3J 21 344 25* 33* 26* 30* 36* WaJgrMn 0JH 14 22 808 33* 33* 35* -* 

m 2 H? a<i 22* 23* +* 4* 3* THanCrp . 16 96 4 3* 4 27 29 * WallKdCS 0X4 2X 18 409 26 * 28 * 26* 

14V BfcS-!™?* ,15 S 8B S? B 1,27 26 26 * +2* 11* 10* TUan PI 1.00 9X 23 11* II 11* 89* SO* WIIMaft 0.17 03 377873 33 * 32* 52* -* 

1QU « 2 l ' JP 515 M ' t °* M1 » +* 5 4* Todd Sip - 2 29 4* 4* 4* 10* 7>,Wan»iCdiv 28 17 8 8 8 

J 34 ** 20 19 10 10 W +* 10* 8*TDUMtoCo 0X6 3 3 4 364 ulO* ID W* +* 79 * 82* Wuiwrl«ob 104 3X IEG8E8 84d62 * 63* -* 

SS - 36 7 -2 W 425 46* 46 * 46* +* 29* 27* ToJeONEZXI 2X1 9.9 2 28* M* 29* +* 34* 31* HhHhgC G3L 2.10 6.4 U 68 32 * 32 * 32% 

5 S erw * fl W 0M IX IB 571 27* 28* 27*. +% 14 10* Toll Broh 85 524 12 11* 11* +* 19* IS* X 1.08 6X 13 39 17* 17 17* +* 

14V 27 247 25* 25* 26* 79 67%-Tndaf, H i 0X5 0X28 56 73* 72* 72* -% 242 192* WMhfltf*tB 4X0 1X24 34 291* 229* 229* -* 

54V “+.0^™^." a1 ° °- 731 151 18,1 0,3 ,3, < 61 * 54* TorchnUtfk 1.80 2X12 296 SB* 57* 67* -* 4S*4l*W»MMu« 0.44 1.0 265451 42* 42 42* 

14V nhfSt - , ^ 4 ' 113 12 188 22,2 ai * 22 17* 14* Tom Com 0.48 £8184 123 16* 18*. 18* +* 1 2* M* WMUnaJn * 0^48 4X 3 109 11* W% IT* +* 


30* 36* Walgrwi 0X2 14 22 808 33* 33* 35* -% 

27 23 * WallacdCS 0X4 2X18 409 26 * 28 * 26* 

89* 60* WalMart 0.17 0X377873 S3 * 52* 32* -* 

10* 7* HtarooiComp 28 17 8 8 6 


‘ « M SI* 21*i S»* +* 30* 25* Toaco Ctorp 0.80 2.1 11 578 .28* 38>« a* 

(U0 a7 ?2 w i* ®* SB* -* 28* 25* TobtiSym 0JB 1029 37. »* a* a* 


29V 20»4 SOtaonGr 32 33251 22V 21 V STtV 

12 10* Glnler TX0 9.5 10 25 10* 10* 10* 

If ^ II? °- 16 13 14 133 13> « 12* 

17* 75* Skyitaa ■, 0.48 2X44 io 18* 16* 18* 

4* 3* SL Ind* 0.11 2.8 24 2 4* 4* 4 

9* 8* SmlthCoro 0X0 2X 16 388 8* 8* 8* 


-* I 38* 31* Toys R V* 


915345 a* a* X* 


-* a* 4* Wtxmn M ■ *12 1.6 35 211 7* 7* 7* -* 

+* 8* 2 Woon Inc 6 50 4* 4* 4* 

22* 15* Webb (CM) 0X0 0X2211 17 u22* 21* a* 


2* 1* Trammel Cr 0X2 14X B 98 2* 2% 2* -* 35* 90% UMngwMn 1X5 8X29 277 32* 91* 31* -* 

3* 1 TWA 2X5 2X6I0S6. 07 2* 1* 2* .+% 5* 3* Wokton Si 084 14.2 1 55 4* 4* 4* 


8* C* Smith Inn 


26* a* TTanoamlnc 2.18 6X11 14 26* <£»* 23* 
42* 37* Timnsamar 2.00 4.8 47 623 41* 41* 41* 
3B* a* Tranaadmn 0X0 OX 11 182 M 35* 35% 


27* a Wain MkSi 0X8 2X 14 62 a* 26* a* +% 

30* a* WatlRian * 0.12 OX 191147 a* 28 28* +* 

72* U* MMIaFaioo 2X0 3 01011222 a* 84* 66* +* 


41 469 7* 7* 7* -1, 20* 15* Tnutscn En 0G0 38 23308 16* d!5* 15* -* 13* 0* Wendy, Int 0.24 IX 233215 12* 12* 12* -* 


-_68 73* awnajttn. , 149 2.0 18 a 74* d73* 74 +* * * Trwteco E* 71 H H H 21* 16* WeM Co 

®, 2 1 184 Z.B 162S 63 * 087* 88* -* 6* 5* TranWid H 1 3 6* 8* 5* .33* 23* WowPlP 

43* a* Srnitha Fd 0X4 IX 231403 39 38* a* -1* 9 5* Trwmach 2W » B* BV 8* +* 18* IIWwtsHE 

* SI* ? Tlul " e 7 J 0X8 IX M 322 a* 29* 30* . +* 23* W* Tiaveleni 1X0 BX 72286 M* a a* +* S* 4 wutn NAlK 

38* 32* SnmpOnn, 108 2.7 22 987 38* U a* +* 12* 9* Tfedagar „ 0X4 1X24 130 12* 12* 12* +% 4* 2* Wn Dio 

6% 6* Snyder 011 0.20 3.3 16 B44 6* 8 8* 36* 34* TriCntZX 2X0 72 32 36cQ4* 34* 22 14*WtomCm 

fo«tn?n 0 9 » * A il ~lt 46* 40 Tribune a« 22 a 473 43* 43 43* +* 15* 13* Worn Mng 

£? S* 1 *® *« 2-DO 87 172782 29* »* 29* +* a* 23* TriCoM 0.72 2.7 187 a* 26* 26* -% 21* 17* WeWtnohB 

M ?a* Sony ADR 0.37 IX 14 34S 29* 2S% a* 31* »* Trinity 0X0 2.7 Hi 202 a* a* M* +* 18* 14* Hh» Wart. 

15* 10* SothaCryg O.EO 4X 39 283 14* 14* H* 24* 19* Trinova 0X8 2X22 226 a* 23* a* 17* 14* Weetpme 


6* 6* Snyder 011 0X0 3.3 18 B44 6* B 8* 

« * Sofltrm 0‘ 0 » ‘ ' * A A 

a* 29* soma Inc 2X0 6.7 172782 29* a* 29* 

a a* Sony ADR 0.37 IX 14 34S a* 2S* a* 

15* 10* Sothebyg O.m 4X38 2B3 14* 14* 14* 


71 H (j 21* 18* WeM Co 0.40 1X24 222 u21* 21 21 

1 3 6* 6* 6* 33* 23* WeMPlP 91 11 33 32 * 32% +% 

7M a B* 8* a* +* 18* IIWtMSHE 0X0 8X11 11 IS dl5 15 

1.0 8.0 72266 a* a a* +* &* 4 Wntn HAm 11 100 4* d4 4* 

0X4 1X24 130 12* 12* 12* +% 4* 2* WR Ofl 1 279 4 3 * 4 +* 

2X0 72 32 3SCQ4* 34* ai4*WeslnQu OIE 10 15 888 16* 014* 13* +* 

a« 22 a 478 43* 43 43* +* 15* 13* WoMn Mng 0.74 6.0 46 a 15 U* 14* -* 

0.72 2.7 187 a* a* a* -% 21* 17* WestlnflhEI 0.72 &7 69119 19* 19* 19* +* 

0X0 2.7a 202 a* a* »* +* 10* 14* WeU Wnk 18 11 14* 14* 14* 

Cl 68 23 22 226 23% 23* a* 17* 14* WeetpU 1.06 72 D T3 14* 14* 14* 


45* 43 Sara Cap 3X0 ax 39 45 44* 45 +* 48* 34* Trtlon En 0.10 0X571476 38* a a* +* 41* 34* Woetvaco X 1.10 31 181268 a* 34* 36 +* 

36* 32* SodCirW a £50 7.1 ZlOO 33* 33* 35 +1* 9* 4* Tucson B 0 711 7* B* 7 -* 38* a* WeyarWee, 1X0 3X 674098 33 * 33* a* +1 

21*19* Eduanlnd * 1X4 72 15 72 M* 19* 18* .-* 10* ■ B*Ti4Mx Crp * 0X0 2.0 J7 334 10 B* 9* 36* aWheMabrlr 0X6 0X261542 31* 31* 31* +% 

18 12* Southdown 0X0 3X 5 348 14* 14 14 -* 8* B% TurUtti In 0X1 4X 24 B* 00* 8* 47* 36 Whirl pool MO 2.4l62»2 45 44 * 44* +* 

14* 13SDlNalCp 0.48 34 10 89 13* 13* 13* 26% 17* Twth Ceru 0.42 2A 8 334 17* 17* 17* +% 13* 10* WlUianall II 77 II II 11* +% 

34* 30*southnca axo 7.0 111TS0 31* 31 31* +* 72 17* Twin Dtec 0J0 3X 18 12 21* XI* 21* 16* 12* Whitman x 0X4 1.7 1B12B0 14* 14* 14* -* 

45 * 40* SouthniQE 2.08 6X13 53 .41* 41* 41*: .+* 39* 33* Tyco Ubor 038 1X18 780 38 35* 33* +% 14* 10* Whitaker 7 135 12* 12* 12* +* 

33% 30 SouttmNET 1.7B 5.712 158 30% 30* 30* ■ +* 40* S3* Tyco Toya 171168 40* 39* 40* +1 ffl* 23 Wacor Inc 1X8 BJ 15 548 23* 423 a* +* 

41 * 32* 5DuftW«rl * 010 0X80 870 39 38* 33 6 2* Tyler 72 83 4* 4* 4* +* 10* 8* WBcox&G 0.M 1.1 76 121 6* 9 9 -* 

12* 10* SotahWGas an 5Xrai59a12* 12* 12* 12* 12* Tyler Cb 1X6102 STB 12* 12* 12* +* 40* 34* Williams x 1X2 4X 152604 a* 35 35* +* 

33* a*SoudiWEngy an 20 13 3 30* 30* 30* -* 9* 7* WIMhln, SB 80 8 * 7* 8 

34* 30% SouthWliPSn 2X0 7 1 12 1S7 31* 3181* .6* 4* Wtodmer* 9 128 6* 5* E* 

13* II* Spain Fund 255 11* dTI* 11% . .+* _ II _ 44 * 33* WtanDirt i 1X0 2X 18 B14 42* 40* 42* -42 

SSparton Gp 7 65 8* 0* 6* -* t-a^L UAL Com 111671 148* 144V 14KV -V 5 S* WhuMaflO 8 37 u5 4* 4* -* 

* B^SpraguaTecOM 08 82 743 8* 6* 6* +* yJfrtUOCIM UD1I7 I IS Ml !» 38* a* WlacEnarfly 1 J6 5.1 13 317 37* M* M* -* 

a* a* Springe x 130 31 24 64 M* M 38* -* S5 SPifL IjS » IS \lZ ,?£ ISi ^ 28* a* WtacPubSv 170 8X11 173 a* »* a* 

34 * 27SMCCBU. 0X2 1X12 154 a* 27* a* +* a.4 39 2ffi W ni 3?7 47,t « W«CO Corp 1.84 4.0 14 872 45* 44* 45* +* 

12* 9* Std Miner 032 3.1 20 Z4 10* W* 10* -* 3,4 ” ^ - 1 , 8 ’IJ 13 lOWolvanna 015 1.3 8 130 12* 12 12 -* 

14 ini, HimrilkHH n in ill. ML ill. BUHS 24 30 9*2 9* . 9* vil -ML <n laiuun mb nL nL — 1. 


40*' 33* Tyco Toys 171188 40* 39* 40* +1 2B* 23W<carlnc 1X8 8J IS 548 H* d23 a* +* 

. 8 a* Tyter - 72 S3 4* 4* 4* +* 10* 8* WOcm&G 0.10 1.1 75 121 0* 9 9 -* 

12* 12* Tyler Cb 1X8102 £29 12* 12* 12* +* 40* 34* WRIIams x 1X2 4X 152604 a* 35 a* +* 

9* 7* WUahlra 66 80 8* 7* 8 


- u - 


6* 4* Wlndmera 9 ia S* 5* G* 

44* S* WtanDntle i 1X0 2X 18 814 42* 40* 43* -K> j 

5 3* Whmebago 8 37 a 4* 4* -* 


“ ■ ^ r lij OH o»i 0-7 -*5 1*1*1. UAL Com limn Ufll. -i4xV 14KV -V 3 •>+ nrnnocngo a ji 4*, ‘‘■I 

f P 7° U,T#<: °“ 1882 743 ^ «* +* 1J0W7H «|^ft 10* ?0* -* 3»* 33* WlecEnarfly 1X6 il 13 317 37* M* a* -* 

a* 30* Springe x 1X0 31 24 64 38* M »*• -* “? f l » IS U? J2? If? ^ 26* a* WtacPubSv 170 8611 173 »* M* a* 

34 * 27SMCeeu, 0X2 1X12 154 a* 27* a* +* ??? "S £51 S?* HJ Sf I! IS « ni 3?y 47 ** 40«MtCoCorp T.B4 4.0 14 B72 45* 44* 45* +* 

12* 9* Std Meier 032 3.1 20 2* io% W* 10* -* {fj ^.45™ 000 3,4 ” “5 _If ’IJ 13 lOWolvanna Olfl 1.3 Bin 12* 12 12 -* 

14 10* StandPecui 27 32s 11* to* n* -* . . .. .g 24 “ J? ■ *5 - 32* a* Woohmrui ixa axiaein a a* a* -* 

34* a* Std Prod 04B txa 38 32* 31*. 31* — * }2?ItIL T 410 M ^ 13* 12* World Wlda 0X4 BX a 13* 13* 13* -* 

26* ESMnd« 078 3X12 19. 25% 25%. 25* 4* nxn , n ZS2 Si '=* lOWbrldcOrp 2B 34 10* 10* 10* +* 


41* 32aanhcmex 0X2 2X14 171 32* 02 32* . *23 S ^ 47* «£ 47V +V «* «Jt W*>Bley 100 M21 l» 72 70* 71* 4% 

48* 40SmlayWk x 1X4 073 202 46 * 45* 45*- -* 4 1> 4J3 “ , 6 47 ? 18* 12* Wyls Labor 0X8 1X15 393 15* 16 15 

36* 24* Starred x 0X8 £B 22 7 a* 25% 25* *1 JS-SSTS! 2 2 2 v Z0* W * »»«» * ‘ 060 0110 4 19* 19* 19* 

»; SiS“«!S Z U . ,i? ; 12 X! .* « .» l,»3S S ^ J5 2 

54 SS SiS.S 'S A 2 SaflSS,' SS “1! « SS li li -l -x-y-z- 

JH,:hiES2r“ , “22i;a as s S? A aissasv. ™ u «a "i "j a ^ 


11 "10* 11 


a* 28* UST Inc 0X0 2X481834 a* 27* 27* . 
40* 47* USX CUCOPT 4X3 80 5 47* <7* 47* +* 

3* 1* Ultimate 8 171 2* 2% 2* 

- 8 6%'UNC Inc 4 309 8* 6* 6* -* 


si 'Vi issit ss a "s - a a § 2gsa 5 s' il a + 3 as a sns * « *2 ^ .? a ft 

10 lESbMUll'a 9* ft 0* ft 49 48* UnB 3X0 3X0 7.2 «00 48* <M8* 48* +1* If* 7*Z^EI«: 4 B29 SB* 9 +* 

78 2K4M » pi ft 60* .57* 1MB .4X0 4X0 7X . 3 SB 56 59 +T 17* 14* Zenith Nal 1X0 BX 7 M IB* IB* 16* 

—I 8 "x? 0 ™ 8 *™ ■' ® ??? ??? ■ V a* 321s- Union Bki - 2X4- OB 111483 33 32* 33V +V 8* SZenlv Inc OJM12.T Hull 8V 8* 


54 * 43 stratus ■ 23 SOS SI* .fid* 51* +* al XiV uZ ix iomtM 47* ZZ £2 Iv 

jS-ig'3S I*--* “SJftSKU S” 9 2« ift » »* ft 

3, v^t£r.ss.SM ®» & ft ft is i fi£fgr 9mv s « ’ft ^ ^ 

10* 9 Sun DMA 1.1011.1 8 95 10 9* 9* .t? allihSL-Sn imvin jffflS »2 hi Ji +V 

4* 2* Sun DM B 013" 05 3 65 3* 3* 3* _ 'ft ft if^ ft ft 1* 

"4 7* Sal" 1X111X30 121 ’S S 8* ft 32* 27* IMAHet 058 0121 201 27* d27* 27* +* 

47* 34*sSJSSi iii isuS 42V ft 23 »Uu®omRiy ixa b.i n iob 21* 20* a* +* 

"V >V rS - Si! M i* 1 ^2 h 10* 9* UdDnndndx 0X0 2.014 3 10 10 W* +* 

1* 5unsntnePi 1 19 32X 30 . at*. 2 2*e „ 7-u m 79« ml tov 701. +v 


XorigTonx 0X6 9.4 bh 10* 10* 10* 


2* 1* Unit Coro 14 91 1* 1* 1»« ___________________ 

32* 27* IMAHat 058 2.1 21 201 27* d27* 27* +* Price dan supplied or Tolotun. 


93.72* UKMOlcre 


Yearly highs and Iowa reflect the period from Jan 1, 


IV VSoahMj* 1* 1 1 -V 93 72* UKMOwre 33 7a M* 70* a* +* aadudlSo Jim tm*k Wdino Sy. Whei7 a spBl or SWCfc 

»* as* SunhVtt 1X0 28 131238 32* 37* 37V +V ®3* 34,1 t y? hunn * 238 12 11 178 ®Sjl ^ tfivWend amounting w a percent or more has been paid, the 

ISvKZtL 1^5:1?^ «5 Sv ■UMWai 0X4i1» 34 ID* 10* TO* Wo^my range ar»l dh+»«™i «re shown ter the new 


16 13* Super Food 034. 2.4 IS 42 14* W* 14* 
27 % 26 Supervalu 0.72 2X12 736 25% a* a* 

47* 32* Superior D2B 0X3 257o48* 47 48 

13^4 12* Swws FMv 0X3 OX 7 . 13 12* 12* 
a* 19 Symbol Tec 221179 a* IB* a* 

12* 9* Symo Corp 13 147 10* 10* 10* 

18* 15* Synovia Fn 042 2415 124 17* 17* 17* 

54 * 44* Syntax Crp 0X2 DX 232918. 47*. 48* 48* 
48* 41* Sysco Corp 0.40 0.9251023 44*- 44* 44* 
15 10* System, Cn T9 3 10* 10* 10* 


11* 9 UelnduM 084 il 13 34 io* io* 10* year's Mf|iM>nly range and dividend are shown ler the new 

24* a* MdMvMgmt 030 1.3 12 13 23 S* 22% nock only. Unless otherwise noted, raise of dividend are 

D* fl* UktKpdmFnd 1.14 1ZX a 9 8* 8* -* annual Asbursemenls based on the latest declaration. Sales 

iJ Z, UMPartCM 4 170 U * * -A Sflures are unofllciaf. 

18* 11* USAIr 0.12 0.7 12335 17* 17* 17* +% a-dhrfdend ntso xtrafsV b-onnual rata ol dividend ptua Mock 


? l., „ Z ■ j., B5 » 8* WdKydmFnd 1.14 12X 39 9 8* 8* -* annual 

7 13 12* 12* B £ UMParkCM 4 170 a * * -A Ssurei 

9 2DV li* ML +V 18 ^ ”*• W" 7 D ' 12 07 12335 17 *» +I « 

S S5 Inv ^ 10* 7* UBF8G 0X0 Z2 410S4 9 8* B* -* <*'**»' 

5 17* 1ft 17% +* '*• HUS” 3 "* 7 484 iU* 1*. 1* 

8 47* 48* 48* -Z «*• USure ^ 184 3-? 8 230 «4* 44 44* -% 

3 «* : 44* S* ft ’8* 12 UMMhoe X 052 3X221849 14* 14 14* +% Ij"” 4 

3 W? iS 10? 252? 252 2^SSS 1 2SS 1 2;S 1 S5I? "ft 5K 


ft r 8 ? vumSmo iS UE1M ift » M? ft 

1341) TOO* U3 Survd 0X0 OX 471233 108* 105* 108* -1 * 

38* 33% US Weal 2.08 6X112711 36* 3** 34* -* B !. pll “.?!f.. s ! ,8 ^ , -^5 


28* 21 UtdTttac x 1.00 4X 139184 


52 SI* 31* 
22 21 * 21 * 
■* is* i4* 


-I - 18* 13* UtdWWer 0X2 03 14 2S 14* <4* 14* 

5* TC8Y Enter 0X0 35 18 126 6* «S* *% .+* 8* 6* Unltroda 374 55 7* 7* 7* 

17* TCF Ftnanc 0 40 2.1 12 101 19% 19* 10* 39% 23 Untv Food* 0X4 2.814 245 32 Sl% 31% 

8*TCWCerw5 0X4 0X . 78 9 B* \ 9 +* IS 18* UMv HWi » 1.80 9.1 11 30 17* 17* 17* 

29 TDK Corn A 032 1.1 19 2 28*428% 29 . 3 2* UntvMed L 99.45 u3 2* 2* 

6* T I S Mtga 1X0168 8 138 7* . 7* 7* +* 12* 10% UfHvar Crp 030 2X 63 82 12 11* 12 

15* TJX Cos 048 2X181002 18% 18* IB* +* M* 23 UMvsl Orp 0 80 2.9 11 187 27 * 27 * 27* 

10TNP Enters 1.83 02 8 85 20 10* 19* -* 8 3* UnivM Mbo 87 22 5* S* 5* 


9% 

9* TON Coni 5 

0X4 9X . 78 

9 

8* 

•. 9 

37* 

29 TDK Com A 

0X2 1.1 19 2 

28* dZ8% 

2B 

8% 

6* Tl S Mtge 

1X0158 8 138 

7 * 

ft 

7* 

19* 

15* TJX Coa 

048 2X181002 

18* 

18% 

IB% 

21% 

19TNP Etnerp 1.83 BX 8 85 

20 

10* 

10< 

46* 

41 TRW Inc 

1X0 4 0 19 602 

4b 

44 

44% 

1% 

A TacomaHoal 

0 40 


021 

0X1 

30* 24% Tehran Fd 

2X2 

28% 

27* 

26 

4% 

3% Taltoylnd 

020 62 0 ES 

3% 

en% 

■3% 


87 22 5* S* 


*0* 35* UMJM Corp 0X8 ■ 07 12 413 37* 37 37* 
48* 30* llptetal 1.36 3.4 136414 40* d39* 39* 


40* d39* 39* -* 

IB* 18* fB* 


* the peat 52 week*. The hlgh-tow range begins wkft me soul ol 
oading. nd-nexi day delivery P/E pdee-aamlng, ratio, r-dlvi- 
dend declared or paid m preceefing 15 months, pin* «“*t 
j* dMdand SHrioefc spilL Dividends begin with date ol apllL 
TJ sls-sales. (-dMdand paid In stock In preceding 12 moMha. 
eetunated cash value on ax-divtoend or ex-dlstHbutlon date. 
i iMiew yearly high, v-trading hailed. vHn bankruptcy or 
j* receivership or bMng reorganised under Out Bankruptcy ACL 
7j" or securities assumed by such campaniea. wd-dtartoutad 
TJ* u+when Issued. www B h warrants, x-esdlvldend or ex-rtglus 
' xdts-ex-dlstri button. xwwvHhout warrants. y-e» -dividend and 
, salaa In hill, yld+lald. z-aalas In full. 


AMEX COMPOSITE PRICES 


4.-00 pm prices March 13 


Acton Cpr 
Aw Espr 
Alftn Inc 
Ainirlnn 
Alpha M 
At, Cp A 
Am larPi 
totasAi 


Ft 81a 
Dfv. B 100s 

0 3 

018 IS 21 

3 80 

0 35 

19 72 

49 3158 

038 13 Z100 
084 11 8 

144 5 511 
0 10449 2844 

6 131 
104 35 

41 134 

18 «0 

4 7 

1 55 

1X0 10 300 
004 21 91 

IB 133 
0X8 21 1357 

0 10 
040 14 300 
1X0 62 47 

n sr 
0.45 51 18 

■ 4 208 
172 8 

28 133 

axs is i9i 

1X4 42 zlOO 
050 37 20 


CelEngy 18 604 

Cal prop 1 . 5 

CamvJ A 052 14 2648 
Can Man: 024 13. 10 
Chmwi A 36 3806 

DnWn 38 23 

Compton . 28 30 


Wgb LowCtose Chag 
5* S* B -* 
30 29* 20% -* 
1* 1* 1* -* 
* & H +* 

2* da 2 -* 

44* 43* 44 +1* 

45* 45* 47 +* 

23 22* 227, -% 

B* 8* 6* 

IB* 17* 18 -* 

5% 2% 2% +* 

8* 5* 5* -* 

10* 9* ID -* 

2 * 2 * 2 * 
AAA, 
2* 22“* 


ISOs High 

2 a* 


8448 1* 

132 4* 
49 25* 
105 24* 
2 23 

58 .50% 
i *K» 2* 
45 5* 


Low Close Chug 
2 * 2 * +* 
3* 3* 

17 17 

1 % -2 +* 
4* 4* -* 
1 % 1 * +* 
4% 4* 

25 25 -l* 

W% 24* +% 

23 23 

20 * 20 * ~* 
2* 2* -* 
5% 6* 


FI Sis 

Dhr. E 100s High 
30 123 2* 

3.22* 
0.16 18 10 15% 

3 124 2* 

1 125 2 

TSfc H» 12* 


8 395 B* 

025 19 7 

0 39 % 

0 422 M 

0-182 £ 


LowCtose Cling Stock 
2* 2* -* CM O 

2* 2* PaH Ct 

15* 15* +* Psgssa 
2% 2* +* perlnl 


-* OUI Corp 
PeB Corp 

+* PtyueG 
+ * Perlnl 
Aa IMP i 
PhUlOx 


4* -* Ply Bern 

7 PMC 

A PraskhoA 

il - A We* Osd 


Pi aim 
Dfv. E 100* 
014 7 78 

038 28 1390 
010 34 288 
SO 8 
031 8 7 

0X5 14 425 
070 16 58 

0.12 28 200 
0.82 17 8 

010 2 8 

0 24 


9% 9* 9* 

6% 5* S* 

6* 6 a* 

11 10* 10* 
1* 1* 1* 
19 18* 18* 
55* 25* 25* 
17* dW* 17* 
8 7% 7* 

13% 12* 12* 
8* «»* 8* 
2 * 2 * 2 * 
17% 17* 17* 
15% 15* 15% 
7* 7* 7* 

12* 11* 12* 
3* 3* 3* 

22* 22* 22* 
13* 13* 13% 
. 30 29* 29% 

20* 20* 20* 

4* 4* 4* 


-* 

_v EasmCD 
_1- EaMgrmp 
* EehoBay 

ft***” 

+1 * Fab kid* 

, Raa lee A 
“* fwayfinc 
Ruka IA 

-% Forest La 

+% FfsoMncy 

Ft OOMI 


CUrtFdA 
+* OtaHTtr 
Ooldfietd 
Grwwmon 

on com 

+ , a OuHCoa 

+* 

Hasbro 


31 ii u a h 

5 144 4% d4 4 -* 

0X8 16 128 12* 12* 12* -% 

9 328 8% 7* 8% +% 

0X2 10 35 u13% 13* 13% 

IXB 6 10 14% 14% 14% -* 

0X7 99 1200 7% 7 7 -% 

0X2 12 50 19* 16% 18% 

0 BS4 * d* A -A 

13 476 1* 1* 1% +* 

0X0 13 9 34* 34 34% +% 

3X0 27 ZlOO 73* 73* 74% +* 

005 10 2 7* 7 % 7* 

048 45 14 27 aS* 28* -* 

31 1434 33* <03% 33% -% 

7 22 4* 4* 4* -% 

20 2102 33% 32* 32* - 

1X9 133 id* ,9H 9* +J, 


OG6 12- 704 
1X0 18 31 

14 3048 
'34 89 

I 94 
0X5 T 233 


oft 32*? 'ft 

XU 9% +J| 

24% 24 24% +% 

58% 58* 58% -* 

.1-4.3 


43 492 14* 14* 14* 

4 28 7* 7 7* 

38 1777 11* 811% 11* 

457 1 d* 1 

2* 30 2 2 2 

170 18 5 % 5% S* 

1 12 T% 1% 1* 

0 112 A A £ 

21- 59 18% 19* 18% 

18 6 19* 19* 20 

7 676 8 5* 5* 

29 89 20* 19* 20% 

8 59 40* 39* 40* 

0.44 B 204 21 20% 20%. 

431 37 9% 8* 8* 

0 40 14 63 15* 14* 15 

32 54 5% 5* 6* 

1 62 * * % 


RSAHCp 3 15 

TJ* IVsdBfEm 2 12 

ft 

SJ* CMS 1.98 10 9 

SVidUSm 41 18 

Steel B 15 103 

HI Ind 2 128 

Tab Pica 040247 19 

TtMDas r 032 00 47 

TtmOi 111 194 
Thermotre 23 320 
Total Pel 040 30 49 

+* Towidnry 1 78 

+% Tim Ms, I 1B21 

A 

+% UMFeodsA 4 48 

UkfoadsB 87 20 

UnlvPtnM 27 209 
USCeOnl 36 20 


Mgh LmrCtoaa drag 
B* 6* 6* 

26* d28% 26* +* 
13 12* 12* -% 
13* 13% 13* 

10% 10% 10% 

34% 33* 83* -* 
30 29% 29* 

11 10* 11 -% 
10 * 10 * 10 * 

2* d2* 3 

% * A +A 

3* 3* 3* 

3* 3% 3* 

30* 30% 30* +% 

15% 15% 15% 

4* 4* 4* 

2 1 * 2 

12* 12* 12% 

35* 35% 35* +* 
W% 9* 10 -% 

21*d21% 21% -% 

9* 9* 9* 

2 % 2 % 2 % 

B% 7* B +* 

1* 1* I* +% 

1* 1* 1* 

11% 11 11% -* 

23* 23 % 23% 


13 2028 6% 6% 

1 3S6 4% 4% 4* -% Vhrigon 28 19 

22 19 14* 14% 14% +* «HtfdC 2 13 

44 923 29% 28* 29% +* OaeUbB 2 3749 


058 44 923 29% 28* 2B% 

0.18 39 W B* 8* 0* 

92 B 4* <»* 4% 

0 93 1% 1% T* 


WoeOwrid 12 229 

veil sir 048 B 91 
WIRET 1X0 14 84 

Wonhan 10 37 


13* 13* W* +* 
8 % 8 * 8 % +* 
0% B% 6% +* 


013 SB 607 38. 37% 37% +* I 


48 28 8* 8* 8* 

0X4X1 2T3U29% 2B% 29* +1* Xyarmibc 


0% B% 6% +* 

3* dS* 3% 

19% 19% 19% -% 

13 12* 13 

21 % 21 21 % +* 

16* 14% 15% +% 
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Ch'ge 

YU. Pi 3ts Cteae Prsv. ; 

DM. % E 190s High Low Quote Ctoee 


9* 9* LJSL1FE |nc 012 9.7. 0 12 9% 9% 9% -% 


1.80 M 12 2B1 27* 27% 27* -% 


18 14% Safeg'd Sc Irat4vftv«5 '<2? -?! 1 JSfKJ! 1,00 ’S' 4 23 al » 8,2 8* 9* U3LIPE Inc 012 9.7. 0 12 9% 8% 8% -* 

26* »% Safe^un * 034 lA&tva if? 78 » 61* Tw*iwigs* TX6 2X25 884 82* B % 82% - 24* 21* USX Main l.» 6J24KCC 21* 021* 21* +* 

Z0% 18% SatoZeT M m «V ~ S « B7177S 12* 12% 12% +* 28* 23% USX US SO 1.00 3 8 3 391 M% 28 28 +% 

4% aSsSwaJireB ’S? ’ft £ ’ft ft °» «W71«.28* 29% 28% +% 28* 28Utfq>t.T79 1.78 i5 x«0 27 27 27% 

«* »*So3a£w OJM OS45 Murtl Jv Jft ft • “"iJ”'?** 73 «% ra% 31* 23%UWqJ.44 2.44 fl.7 B 25% <05% 28% -% 

34* 3Z3U0SLAP in ft - 38 l acaElw 8 »•» 4614 101 37* 37* O’* +* =9 38* UUflcurp 180 5.8 12 281 27* 27% «?* -% 

rt* 88% srPBUTB . 072 a a y ft a*. 18* Wany.b c 0X0 3 4 11 867 18. 17* 17* . 

7* ■ ?% Salani Cm niff *> "* aTatoeofflCp 3 6 1* 1* 1% • 

75* ai*Sameiw£ ixo iximmI ft ft 27 HHTetodyne 080 3L1 58 270 28% 28* 28* -* - V - 

^ 7WB 29% £8* a -* w% arZir ooa ixiolS k* mV dV « IIvhsmwsf o si a a a 

2-8816812274 42* d42% 42* ft •. M 21 TsnSwk iOO 17X IB M !!*•«* 33% 57* Valero Eh 0X6 IX .7225 31% 30* 31 +% 

3% 2% SantoFeEDu 0 40 13X 25 114 a* . 3 a ft 9* 9 % TafflSSob 0 84 8 X » 9% QV OV ^ »% VttoreNGa. 2X026 0 6 85 10 9* 10 +* 

St 012S1K9 B 7 * 7* -* I*. SstSST OM Si ,S 0* 1 7 5% ValM Ine'x 0X0 3X 14 48 5% d5* 6* 

«u «?2f!!2E25?- S7S 1S1.32* 032 3B* 'ft -«*31*TSS^to0T« 4X141B9I 38% 37V 33% -u * 0X1 VaUey Ind . 0 31 H A ti +A 

14* ll*stuitaf%sm 211348 12* 11% 11* ft 2i*'lB*Tw^Rte zSw814 « M* S ft «* «*VBn Odra' 0X0 3X.31 97 15* 15% IE* +* 

S7 «% 8am La, 1X0 TX 171783 K* 5T% 32* ft S*. W% tSiT ' MI088 U ??% ft 7 ’ 4 «»«*»* «» 7* 7% 7% 

• 231 4% 45. -4? ft «*12%TWW^ 0X8 M 4 42 « 153, «* ^ 8 ' 7l 2 7«4-p«Mr y 090 1IX 81- 8 7* 8 

Jv a804£7 a 1% T% -1* ft 6% 4VTMXTO Pei 7 “ 6% S S2 +V '1* 10**-«m*h»<» 0X9 74 60 10* 10* 10* +% 

®-W BX1J 118 30% 39% 39* ft 10*58* T««S 3X0 i4 126086 58* J* 7S » A* Var» IM 13 03 8* 8% 8% 

372 «-6«l ®a 41% 40* 40* +* B4* « Texaco C ara 71 13 ra S* S2* -% 42 34% Vartan Ase 0X6 0914 681 40% 39* 39* -% 

68 54* SdwrtogPl IXZ 14 184100. 57 55* 55*- -* £ 10% TaxsTlM nS IX kl ■ 17 «IV SI? Si 15 12% Vartiy IX 1X0102 160 12* T2* 12* 

Sil 90U 012070 te 37* 56%. - 57%. ' '+% 40% XTax» Irart 072 2X118088 34% 33% aav ft 18* 12* v «11y Cp I 7 284 ia % ,a % 

^ 0.18 0X28 89134% S? S* ft ?3» 4 ffl* I* ^ ’ft ’ftUSSSJ 1* 8 ‘ 0 “ ’ft ]ft ft ft 
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FI Sis FI 31* 

Stock nv. E 190, High Low Last Chug Stock Dhr. E 100s High Lew UsiChng Stock 
AlWBravt, D.40 25 504 38* 38 * 38* +1* D* Sysi 14 813 14* 14 14* -* Lam Rsc* 

ACC Corp 0.16 68 228 17% IS* 15% +% OcmCp 17 8 90* 30 30 -* LteCBMi 

AcdamE 98 4C75 7% 7% 7* UMVki 020 3 37 10* 10* 10* -% Lsncs Inc 

AcmeSteM 49 380 17 16 16* +% QUA PM 10 547 7* 7 7* —Ji LmMSGpn 

ArnusCp 30 3£ TG* 16 18 DnSSrun 0X0 27 1083 25* 24 24* -% Lasawps 

Adaptech 68 20811)35% 33* 35 +% EaBds 044 93 1168 14* 13* 14 +1, Leake S 

ADC Tat* 24 312 2B 25 23* +% D«Ot ton 0 20 39 23 8* 6 8 LaoanPr 

AOSBpDfl 1,7 IB 9% 8* B* -% DrSttEngy 7 14 1B% 3* 9* +* LDI Cp 

AdlErv OH 26 1934 21* T7* 18 i] Dressflani 17 1006 12* 11% 12 +% Lecntori 

Adobe Eys 0 3? 23 17BB 53* 51* 62 +* Dm GD 024 27 1358 29* d» 29% -* Legea Co 

HOT Adr I 012 4 7890 9* 8* 8* OragEmpn 012 31 148 B% 8% 8% LiWyMBc 

IMdC 8 810 id* 9* 9% +% MStesm 1X0 33 305 14* 14% 14% LdiTech 

Adr Logic 8 289 7* 7 7* Durlran 060 16 118 26% 29* 26% Lifeline 

AO Pays 24 3TB 10* 10* 10* DurrflB 028 15 248 22 21% 21* +% UtiWAi 

Adv Tale 17 4613 19* 19% 19% DVI Fin 29 269 12* 12% 12* -* Un Bon 

Adhorbi > ox, 19 1000 46 44 48 +1% OynadyO 68 1069 4% 3% 4* +% Lincoln F 

Adw Syr SO 12 22% 21* 21* -% Dynatech 14 260 20% 19% 19* -* Lncolr 1 

Afllltate 0 504 * Oj, It Lndsayilf 

AEtocylte 18 t« 11% 10* 10* -* Lmosrlre 

AgnicoEa 008 2 33 4% 4% 4% -% - E - UquBo, 

AteOAW 143 10 413 40% 39* 39* +% - w 1ffl „ B vt a UM«Cb 

AMU.CP 18 971 28 27 * 28 + % Fefte S M 1175 41«f 35% 40* +2* **• ** 

«nlUM 088 14 2584 20% 27* 28% +« .< 237 3 2% 2* -* {*? g 

Mpnt 37 12 5% 5 8% +% r.mnrtrn n dS 31> li 2% LTX Cp 

2S , VOW 016 28 714 63% («%»+% LVUH 
^ Iff J? S. ft Egghead 30 436 28 % 27% 28 -% 

AMarU 0 621 * d* * n . 74Sa 3 V av 


Pf 31* P / SIS 

Dhr. E 100s High Lew UstChng Stock Dir. E 100s Mgh Ltnr Landing Stack 
14 813 14* 14 14* -* LamRsdi n gia 13% 13% 13% SEI Cp 

17 8 90* 30 30 -* mom i 088 20 200 45% 43% 44 +‘« sdfteta B 

020 3 37 10* 10% 10* -% Lena Inc 088 20 420 25% 24% 24% -% 

10 547 7% 7 7% -A LmtekGpn n 1973 13 12% 13 +% 


DNAIM 10 547 7% 7 7% -A LMtoGpn 11 1973 13 12* 13 +% 

DdSSt ijn 0X0 X7 1083 25* 34 24* -% Launcpe 8 728 7 % 06* 7 -% 

Cat Bds 0 44 93 1168 14% 13* 14 +% LsDKe 3 10 711 u* 15% +* SM M 0>a 

Dam ten 020 39 23 8% 8 8 txaanft 040 21 782 27 2G% 38* -% &>rrledi 

DnKCEngy 1 14 10% 3* 9* +* LDI Cp 9 27 14* 1* 14* -* ServFraa 

Dmsflam 17 1066 12* 11* 12 +% Lecntera 32 10 48% 47* 45 Serenctin 

Dm GO 024 27 1358 29% d» 29% -% Legea Co ?« 1019 40% 39 39* -Ij shmOitd 

Drag Em 012 31 148 B* 8% 8% LiWyMBc 05J 13 144 28* 27 % 28% +% M Swm 

CSteEor 1X0 33 305 14* 14% 14% LdiTech 020 zt 31 19% 19% 19* -% 

Durlran 080 16 118 28* 2S* 26% Lifeline SO iS9 :3% 12% 13 +% “ urew0 “ 

DurrflB 028 15 248 2? X1% 21* +% U»iWA. Da 27 217 17% 17 17% -* 

DVI Fhi 29 288 12* 12% 12* “* Lki Own 22 an 75* 74* 74% +% 


AHOtoUr 100 


1X7 Z 139 u19 T7* M* -Mr ST7.:"L , „ „ 

«* « ft SS5S iS 

2 131 ifi IA 1}4 ~Z> 0JOT, 455 20 

29 956 26 % 25% 25% -% ™ ™ " 

0.60 8 1388 16* IS* 15* -* * 

35 non ia% 17% 17* +* gSg" 28 

ID - V, -MV ail. _1. E "a' Wl 3 


I 16 118 28% 29* 26% Lifeline 20 1S9 13% 12* 13 +% 

I 15 246 22 21% 21* +% UdrWA , aS! „ , 7 ^, 17 , 7 * -* S WKl 

29 289 12* 12% 12* -* Lh ftaw 22 2<H 73* 74* T4% +% 

68 1088 4% 3* 4* +% Lincoln F 1.09 a 194 28 25* 26 +% SIbitsThc 

14 260 30% 19% 19* ~% Lincoln 1 00015 89 22 3S% 25* -1% LpuAld 

Lndsayilf 16 490 39 36 36* -1% StomM)M 

_ Lrorlee 31 1848 3a 34% 35% +1* 

-% - E - LiquiBos 1.00 16 X1U74* 71 72 +1 “"“ft? 

hl * F.DI.W 1» » a 7V 8 0X2 26 962 15* 15 IS -* 5JI«aiVup 

h> * afteS Sfl 1175 41% 35% 40* +2* 1488 ^ 11 143 3 % f 0 ** 3 ‘* _l * SW ‘ Ba ” 

+1 ia a? 3 1* 1* ft LteoDcv 25297CCU36 * 37 38* +1* Smith** 

(* J; ft ;2 ’ LTX Cp 5 365 2* d2% 2% SecwyCp 

, EOT? 016 M 7M »% ^62% S +% LVUH 87 18 «"* 160 ^SovefyS 

Egghead 30 438 28% 27% 28 -% SWhoreP 

B PasoS 4 7453 3 * 3 * 3% - - StfhmsT 

T,' EleetrSd 10 34 4 3* 3* -% - M - Soteoron 

7* Etoorku 1.86 44 3 44 43% 44% U3Cenm 0 10 1610101 33 * 32 % 32* -% c— — , p, 

145 1365 46* 44% *5% “* MS Cars 18 KJ 30% 027 27 -2* ^ 

20 215 17 18 17 +* Mae Mil flxz 10 eg 15* 15* 15* „ 

S3 305 6 5* 5% +* UtaMnGE 2.84 13 175 31 30* 30* Boul,nw 

20 147 16 17* 17* -% Uaga PM 15 190 23 422 22 -1 Sptacd A 


S3 305 S 5* 5* 

20 147 IB 17* 17* 

3 18 10* 9* 10* 


« « ft i.r Enayvow 3 ia 10* 8* io* wpaftt oee « 94 13% ia% u% -% 

If Si «v fli Erwaoh 0.12 20 132 9*2 9% 9% -% Mall Bs» 85 969 38 35 35% +1 » Pufic 

-„?2 I? 3 llz . Eicon be a 607 10* 10 10% temtowoc 100 17 89 20% 16* 20% +% Staples 

E-t? 18 817 1?^ ft ]5J ft EqloraB 1X8 10 37 45 % 43% 45 +1% Itomdlto 1X2 It 187 4£ 45 45% +* ^ g™. 

07B IE 10M 43% C 42% -* bmo , ll gjgijy 43 4 % 4 4* +% Itonm C, 35 B77 26 24 % 24* -1* ~ 

1M ! “ ft; ft 41? ft Ertcseon 048 IS 7943 21* 20* 21% +1% UemeOn c io A A A 

1.B8 T ZT 3a 37 371fl +*j a* m nut 171 m 17% +l- ifartu Cn m wl. fn J- Sid Mlw 


Auer Am 

GO 

1686 

35% 

34 

34% 

+% 

Am Trav 

B 

7E3 

11% 

10* 


-% 

Ara WUAJr 

0 

423 

24 

‘2% 

2* 


Am RlmT 

9 

10 

4% 

4 

4 

-% 

Am Tatar 

38 

1564 

67* 

57% 

57* 

+1 1 

Amerttrus 

064 38 

713 

37* 

36% 

38* 


Ampeo hr 

49 

•336 

64% 

B2% 

64% 

+1% 

AMKtt Cp 

S3 

136 

77 

28% 

26* 


AmustFm 

a 

27 

ill 

<J2% 

2A 

+4 


sa 

S u - 1 * s 

} ft USS“. r 


Pf Sto 

Stack Dtv. 6 100s High 
SEI Cp 0 IS 23 152 30% 

SdMrta B 038 2 42 5 

Sateen ns IN 1 »I 19% 

Sequent 1? B£d 14* 

Sequoia IS ikji 15% 

SrrvlKfi 15 436 10% 

Jarvfraa 11 SB 2* 

Sevanson ij 15 TO* 

ShltedUM 0X4 17 1122 20* 

Ol Spin 24? BGO 12* 

SurcttM 17 414 7% 

SIHMCCP 20 32B 40% 

Stehl On 23 419 19% 

SIbitsThc 10 639 12 

£.,B| Aid 0 X6 26 715 43% 

Sputte 9 175 6* 

SiUcnvBc 0 06 7 B 13% 

SilcnVGp 216 114 6 7 i 

Stops* j 0 58 31 30 14% 

SmiBrtW >0 367 18% 

ScdWyCp 1X4 11 2278 57% 

Society 3 0X0 I 739 9?, 

SMhoraP 14 2210 25 

adlKUSl 4 1024 6% 

Soteoron 28 912 «9* 

Sonnes Fv 032 17 445 JB* 

SthCalWir 2.30 12 49 u35% 

Soumtsl 0.73 10 13B7 22% 

Spiogd A OXB 35 Bf» 14* 

3l MfrilM 26 5875 48 

» PiuBc 0 40 7 1652 u15* 

Staples 72 288B 32* 

Sun Banc 1 04 13 326 31 % 

Suue Sir OM 16 1255 62* 


Analogic 13 256 10* dIO* 10* 
AnatjWtS 058 10 20 IB 17% IB 
temgdtei 0X8 7 3 13* 13% 13* 


15 798 18% 17% 17* +% teWCp 10 74 u28% Z7% 37* 5ld Ulem «8 1816u11% 

5 2127 7 B* 6* -% Uarguest JO 143 B% B* B* +% 5W 0e«» 060 16 18 17* 

22 1780 35* 34 * 34* +* Meirtotu 16 433 u5% 4% 5% +>2 Steel Tec 0 04 26 34 14% 

344 81 17* 16% 17% +1 MnbSfflkA 0 44 13 37 16 15% 15* -% SmUyUSa 0X0 29 S3 8% 

19 4 34* 33* 33* Mershall 132 11 414 S3 52 % 52* +* ^ Tan DK|10 M lp , 

HBScoW 29 585 9% B% 9 „ 

MWruni 31 320 2B% 26% 26% +% f ' 10 “ 'l 
_ P _ HtiWCp 8 807 11* 10% H +% BruaOy 33 682 21 4 

IS 133 mV 10 10* + V Win** 0 32 1? 49 TB% 15* 18% +% Stryker 0 05 55 681 39% 

13 81 11% 10* 11 +% UcCom “ 0 18 27 M2 27* 27 27% -% filtol H» 0 06 56 MB U13 


_ p _ HttiarCp 

Fall Orp IS 133 10* 10 10* +* 

Fan Cp 0X4 13 81 11% 10* 11 +% 

Fastens! 006 43 199 31 <00% 30* 

FHP I ml n 170 14* 14% 14* +% 

Htwnnlcs 250 M 7* <17% 7% +* 'Tl'T 0 


9 3117 31* 31 31% SulUvanD 

11 18 6* 6* 6* SurmwS 1 60 

'* J?! *> Si ft _lfi . SteteDMto 080 


rCp 11 374 26026% 26% -1% RbraUes 250 68 7* d7% 7% + * tebnCmT 0U4 m asta 3iV MV X »™>« 

I An 40 383 20 19 % 20 +* FHBlTllrd 1X0 10 ZOO 60 67% 66% +* 2?I 22 J? +1 _ Sum™ Be 

»&> OXB 11 95 12* 12% 12% -% RflVOtf 42 1903 27 % 25* 28 -* 012 ® a,?®!? + ft Su-teT. 

Bto 32 4891X6% 34 * 35% F«o» A 050 11 2655 u20* 20 20* _ £ 'S 5f). 52 -U So, saan 


Apogee En 026 1 1 95 12* 12% 12% -% FiftV Olf 42 1903 27 % 25* 28 -* 

APPBto 32 489 u38% 34 * 35% FtoOte A 050 11 26SSu20* 20 2}* „ M r _u a* span 

AtoUIW 28 747 43* 42 % 43 -* Fltons. 45 2202 34% 32 34 « SSSi™ S ‘‘i “ft * * 7 27 ^ ft 

s^£ £ ^ Si JS “Is ft syr; 100 u ’21? Jt gs i ft tt % £ n% , 0 * « ft 

Appteaas 0X8 2fl 754 16% 15% 18 -% First Am 27 547 20 * 20*s 20* -* temw fii oHnior «i, irL mv +J, .. 

AppfcJ Hto 60 Vm 14* 14% 14* FsffleOteo 1X2 II 57 36% H35* 35* -* Ift «r If* ft 

AppldPw 0.H31 102 19 IB* IB* +* PstColBk 0 l50 10 4 IS* IS 18% J 88 ” ^ JJ* M i -* Sur *' eal 

lUWDf» 0.14 23 330 22% <C1 21* -% F^FWdn 9 BT3 26% 25* M -% J "j Jr ft S-fll Trs 

Archive 22 1079 7 * 7* 7% Fsllllnls 0X2 22 207 ul7* 17* 17* 1 00 6 18 33 31 5 -"h 4 

ArcttO 13 108 12* 12% 12* +* FstPeupla 1 SO 12 2 40 39% 39% 

Argonaul 0.88 8 SB 27 2G% 26% F® S-Wy 0X2 12 190 32* 32 33* +% 

ArtanssaF 0X0 32 252u20* 19 13% *% Fa Too i 1X0 11 108 47 46 % 48* 


Armor A1 0 48 31 S- 13 13% 13* '■mm LLje o kwi u-nr n --a r 's 11^-y, . ftn7 ,, llV .. ,,r ,,1_ „i, _t -I — 

Amnld in 060 18 81 32* 31* 32% +% FflBMMK 080 5 263 IS* 15% 15* -% F \l I?2I ft .ft ft ft SynwU*' 

AEACM 38 2708 17* 17 17% -% First*,. 132 10 13 63 81% f 2 00 II 376 «M%44l, +% Synwte 

sr iSfiift^ift-; i£r s :aai "'SS SSm 5-S sftss 

zzz 5^ s% ’ft ,7 -b - 1 * sr ip Kiss ’ft 23% ft 3 i 3 J ■* « 


13 12% 12* 


Ifh Went 0X8 6 1881 1)4% 3* 4* +* 


Meridian 1 20 13 750 26 ZS* 28 +* "■ 

Atari sei 30 3843 13* 12* 13 4% Symantec 

MsrtnrSv 0 505 il li * +/> Synaitoy 

Ml** Ed 369 17 18% IB* 18% Svnaicwn 


ASTBsn* 712772 18 18% 17% -* Flagship 0 40 5 m 12 n* 12 +% 

AWnson 57 18 8% 7* B Fltto. 040 9 750 M 23 23% -% 

Ad SEAir 048 19 BS 38* 35* 381] +* Flow lot 556 1280 ufi* 5/. 5A +A 

Autodesk 048 12 952 30% 29* 29* R» HWd» 4 70 20 11 10 10% -% 


AntotnfO IS 19 4% 4% 4% FtalknA 0 17 38 873 23 % 22* 23* 

Arandate 0 92 1 243 3 2* 2* +* [»*■«* J 13 » ^ S'* “L 4 

AmrCn 142 2843 7 * 8* 7* +% 1.08 24 S3 22 % 21% 22% 


M log rate 26 1330 24 % 23 * 24% 

MKrpOim J3 432 11* II* 11% 

Microsoft 39 7535 123 120% 121 -% 

tod ADM IS 530 11 10* 11 +* 

Midi antic 100 0 1114 3 7* 7* ~* 

Midsouth 13 201 10 9* 10 +% 


0 04 26 34 14% 

0X0 29 S3 8* 

0 6b 10 32 1P% 

1 10 25 17 2G 

33 682 21% 
0 05 55 68i 39% 

0 06 56 MB Ul3 

47 6 19% 

1 60 4 49 u27 

0X0 16 32J 39 

060 14 180 15 

607 885 30% 
13 443 5% 

1610588 32* 
18 77 30 

0 48 23 928 30* 
0 11 87 2792 38% 
18 10 16% 
80 1442 25% 
50 089 44% 
0 44 15 375 ul8* 
7 IS 1* 
135 1871 51 

70 133 44% 
17 1963 23* 

027 24 1058 29% 
33 416 11% 

71 739 7% 


Low Last Chng 
29* 29* 

4* 4* -% 

18* l8 7 » -* 

13* Id* +* 
14* 14% -I 
10 10 -* 
2 * 2 * +* 
10 % 10 * 

19% 19% -* 
12 12 % +% 
dS% 7 — % 
39% 40 -% 

18% 19 +% 

11% 12 *■% 
42% 43 4-% 

05* 6% “% 

12* 12* -% 
08% 6% 

Id 14% -% 
17% 18% 

S6 57 +% 
9* -3* -% 

24 24* -% 

a 6 -* 

47% 47% '1* 
37% 37% -* 
34 35% 

21* 22 4% 

14 14* 4* 

46 47 +* 

15* 16% II* 
31 32 +* 

30 * 30* +% 
51% 52% +1 

10% 10* -% 
17% 17* -% 

13% 14% 
da* 8* +% 
16% 19% +% 

24% 24% -% 

20% 21 ♦* 
38% 39* ■*% 
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Shrimps 



strategies 


Minoru Makihara, president of 
Mitsubishi Corporation of 
Japan, talks to Robert Thomson 


C ontemplating his pro- 
motion to president of 
Mitsubishi Corpora- 
tion. Mr Minoru Maki- 
hara smiles as he considers the 
blend of skill and serendipity 
that has carried him from the 
shrimp import division of 
Japan's largest industrial 
group to the helm. 

But Mr Makihara, 62, born in 
Hampstead in the UK and Har- 
vard-educated. has a clear and 
confident vision of the changes 
needed at the trading house, 
including reforms to a manage- 
ment style that has brought 
Mitsubishi remarkable success. 

At the same time, the new 
president wants to make trans- 
parent the often opaque con- 
nections of Japanese corporate 
groups, known as kcrreisu, and 
their alleged collusion, which 
is a matter of serious trade dis- 
pute with Washington and 
European governments. "The 
mystique should be erased." 

For example, Mr Makihara 
says foreigners have the wrong 
idea about the monthly meet- 
ings of Mitsubishi company 
heads, whom they perceive to 
be creating monopolies and 
cornering international mar- 
kets. He would like journalists 
to attend the Friday Club, as 
the gathering is called: "1 will 
probably be outvoted, but by 
not disclosing wbat is happen- 
ing we build up unnecessary 
mystique." 

As president of Mitsubishi 
Corp, Mr Makihara will share 
the inner sanctum with 28 
other Mitsubishi men, includ- 
ing the presidents of Mitsubi- 
shi Bank, the world's seventh 
largest. Mitsubishi Heavy 
Industries. Mitsubishi Motors, 
Nikon, the camera maker, and 
Kirin, the brewer. In all, about 
190 companies are members of 
the Mitsubishi family. In rela- 
tionships characterised by stra- 
tegic cross-shareholdings and 
exchanges of executives. 

In the case of Nikon, for 
example, Mitsubishi Trust & 
Banking holds 6.9 per cent of 
the company's shares. Mitsubi- 
shi Bank, 4.7 per cent, two Mit- 
subishi-linked insurance com- 
panies hold 9 per cent, and 
Mitsubishi Corp has 1.9 per 
cent. For Mitsubishi Corp - 
the core company - the two 
insurance companies. Tokio 
Marine & Fire and Melji 
Mutual Life, hold 13.9 per cent 
between them, Mitsubishi 
Trust 5.3 per cent, Mitsubishi 
Bank 4.9 per cent, and Mitsubi- 
shi Heavy 3.1 per cent. 

US trade negotiators claim 
that these "horizontal" ketr- 
etsu, by their nature, tend to 
exclude newcomers, both Japa- 
nese and foreigners, by 
monopolising markets and 
dealing exclusively with each 


other. Separately, the US has 
condemned the “vertical" keir- 
etsu - families such as that 
run by Toyota Motor, which 
bas several layers of subcon- 
tractors supplying parts to the 
parent company or selling its 
products. 

“I sense that in the US. at 
least in informed circles, and 
not necessarily the political 
circles, there is a better under- 
standing that the horizontal 
relationship is much looser 
than the vertical one, and that 
it is not a relationship that 
tries to exclude outsiders," 
explains Mr Makihar a, whose 
unhurried answers are tinged 
with a gentle irony. 

"In this global economy, the 
closer the partnership you can 
establish with a company, the 
better, and it doesn't have to 
be a Japanese company. The 
popular word. I suppose, is 
strategic alliance. Establishing 
a strategic alliance with Mitsu- 
bishi Electric will be as useful 
as establishing an alliance 
with General Electric, which 
we are trying to do." 

But the US Trade Represen- 
tative's office argues that 
sometimes it is not just the 
shareholdings, but the psycho- 
logy of keiretsu that makes life 
difficult for competitors - Mit- 
subishi people know and prefer 
to deal with Mitsubishi people, 
and drink only Kirin beer, not 
Asahi or Heineken. After a 
smile, Mr Makihara confesses: 
“I prefer Budweiser." 

Mr Makihara, who will for- 
mally take control in June, 
often uses the word "global", 
and his own global perspective 
1ms come from spending 22 of 
his Mitsubishi years abroad 
and 14 in Japan. In 1956, he 
began in “marine products", 
which involved overseeing 
imports of shrimp and tuna, 
and was transferred in 1959 to 
London, where he spent eight 
years. He then returned to 
Tokyo and marine products. 

Since 1985. he has lived in 
Washington and New York, 
and in October 1990 was 
appointed chairman of Mitsubi- 
shi International. During that 
period, Mitsubishi Estate 
bought a 51 per cent stake in 
the Rockefeller Group, giving 
It control over prime New York 
properties and stirring contro- 
versy over a perceived Japa- 
nese takeover of US cultural 
icons. He suggests that contro- 
versy is "bound to happen", 
given the inclinations of “some 
of the media". 

While Tokyo business lead- 
ers have noted that Mr Maki- 
hara will be an eloquent 
spokesman for corporate 
Japan, his first concern is to 
strengthen the trading house's 
operations. The appointment. 



1 do think change is necessary’ 


he made clear, was a business 
decision, not a political 
response to US criticism. 

“It was probably a sense that 
my understanding of interna- 
tional affairs would be useful 
in the global economy, and 
that we have to do more non- 
Japan oriented business. For 
example, US-Brazil or US-Rus- 
sia business, taking advantage 
of our networks and expertise. 
I want to open our channels up 
- New York to Brazil, instead 
of Brazil to Tokyo, Tokyo to 


PERSONAL PILE 


1930 Born Hampstead, 
England. Educated in 
Japan and Harvard Uni- 
versity. 

1956 Mitsubishi Corp. marine 
products department 

1959 London branch, general 
trading business. 

1970 Represented Mitsubishi 
International in Seattle 
and Washington. 

1980 General manager, 
marine products depart- 
ment Tokyo. 

19B7 President, Mitsubishi 
Int’l. Washington. 

1990 Resident senior manag- 
ing director for the 
Americas, Mitsubishi 
Corp, and chairman, Mit- 
subishi Int'l. 

1992 Appointed president. 
Mitsubishi Corp. 


New York and, eventually. 
New York to BraziL" 

The changing relationships 
between overseas operations 
are part of a necessary reform 
of Mitsubishi management and 
philosophy, if the company is 
to ensure its competitiveness 
in the global market, Mr Maki- 
hara says. Delegating author- 
ity to offices outside Japan and 
encouraging Tokyo executives 
to accept the reduction of their 
power will not be easy to 
accomplish. His plans essen- 
tially mean an overhaul of the 
company's entire management 
structure, as he also intends to 


replace the promotion path on 
which merit is often not as 
important as time-serving. 

In changing the culture of 
the group, which traces its ori- 
gins and three-diamond logo 
back to 1870, Mr Makihara 
admits that he will face strong 
opposition. Traditional nema- 
washi. or consensus building, 
will be done to ensure that the 
changes are neither too fast, 
nor too disruptive. 

"It will take a long time, and 
probably luck, too. People say 
that we are like an aircraft car- 
rier, and that it’s difficult for 
us to change direction," he 
said. "Some Mitsubishi people 
think that the way we have 
run the business so far has 
been successful, so it would be 
dangerous to change dramatic- 
ally. I agree with the bit about 
‘dramatically 1 , bnt I do think 
change is necessary.” 

The success or failure of Mit- 
subishi’s foreign ventures has 
been closely tied to the charac- 
ter of the individual chosen to 
handle that project, almost 
regardless of the project's 
potential, says Mr Makihara. 
who regards his “ability to lis- 
ten” as an important asset 

"We have several subsid- 
iaries and investments in the 
US. Some are having problems, 
often stemming from who is 
running that corporation. To 
cope with that, we have to 
adjust our thinking, and not 
send the person who is sched- 
uled to go, bnt send in the 
right person, whether he or she 
is Japanese, American, British, 
or whatever." 

Mr Makihara, who is in the 
process of moving back to 
Tokyo from New York, has 
enjoyed his time in the US. 
Apart from detective novels, he 
likes American theatre and the 
diversity of US culture. He also 
has a deep respect for the 
country's economic prowess 
and in its “power to recover 
and return to the right place”, 
a power not much in evidence 
in recent years. 

"In the auto industry, once 


New world disorder 


T he problem with the col- 
lapse of communism is 
that it faces us with the 
one question we never thought 
we would have to answer, 
what do we do now-? Tbe famil- 
iar and predictable confronta- 
tion between east and west 
simply vanished a couple of 
years ago; but the policy plan- 
ners are still thrashing around 
in search of a new strategy. 

In Washington, it now 
emerges, the debate bas crys- 
tallised into a straight face-off 
between negotiators and unila- 
teralists. President George 
Bush, the traditional interna- 
tionalist. has advanced the ide- 
alistic image of a new world 
order. But across the river, 
planners in the Pentagon are 
advocating a unipolar world, in 
which the US will make the 
rules, by force if necessary. 

News of the Pentagon paper, 
as leaked to the New York 
Times, has set off a mild inter- 
national kerfuffle, since its pre- 
scriptions are deliberately dis- 
missive of the separate 
interests of America's allies. 
The president’s men have tried 
to reassure us. by declaring 
that the Pentagon position is 
not administration policy. But 
the fundamental dilemma can- 
not be resolved that easily, 
because we still do not know 
what is administration policy. 

In recent months, Mr Bush 
has been keeping quiet about 
the new world order. One rea- 
son is that the voters do not 
want to know: what interests 
them is jobs and economic 
growth, not some airy-fairy 
conception of the world alter 
communism. So for the time 
being. President Bush is keep- 
ing his vision thing to himself. 

But there is a second reason 
which is just as compelling: 
there is not now. and there will 
not be in any foreseeable time- 
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frame, a new world order. 
There is a new world, with the 
disintegration of the Soviet 
Union; but there is no order, in 
the sense of a coherent and 
structured framework for 
future international policy. 
Above all, there is no benign 
order, as Mr Bush has seemed 
to assert 

With his tract The End of 
History. Mr Francis Fukuyama 
has argued that the collapse of 
communism has united the 
world behind a new ideological 
consensus, in favour of market 
forces and democracy. The the- 
sis has made him famous, but 
alas, it is palpable nonsense. 
The command economy may 
now be irretrievably discred- 
ited. but democracy is not yet 
in favour with those who can 
get away with autocracy. Ask 
the rulers of China, Singapore. 
Morocco, Mexico, Kuwait, Iran, 
or Pakistan, to name but a few. 

The central innovation of the 
new world is not the revelation 
of a universal consensus, but 
the removal of the harsh 
organising principles repre- 
sented by the Soviet system 
and the east-west conflict. 
There is no reason to assume 
that these organising princi- 
ples can be replaced by others 


which are more benign. On the 
contrary, the defining charac- 
teristics of the new world wifi 
probably be disorder and 
unpredictability. 

Mr Pierre Lellouche. a lead- 
ing French foreign policy ana- 
lyst, has just published a 
sweeping survey of this new 
world * whose subtitle suc- 
cinctly conveys the message: 
“From the order of Yalta to the 
disorder of the nations.” This 
new disorder is by nature not 
readily amenable to restructur- 
ing by governments; moreover, 
the US is manifestly unwilling 
to get involved in the restruct- 
uring of Yugoslavia, and it is 
so broke that it cannot provide 
any serious financial help for 
the ex-Soviet Union. 

When President Bush pro- 
claimed his concept of a new 
world order, he was evidently 
inspired both by the belief that 
the inheritors of the Soviet 
Union would become the 
benevolent partners of the 
west, and by the extraordinary 
diplomatic and military experi- 
ence of the Gulf war. That con- 
flict seemed to inaugurate a 
new era of international con- 
sensus between the responsible 
powers, in which the United 
Nations would at last fulfil its 
promise of harmonious inter- 
national action. 

Today, these hopes look 
hopelessly naive. The bril- 
liance of the military campaign 
in the Gulf war bas been dis- 
mally tarnished by the political 
aftermath: this is not a satis- 
factory model for the superior 
management of the world. And 
however friendly the inheritors 
of the Soviet state may be, they 
cannot contribute to any pre- 
dictable principles of interna- 
tional order, because their own 
political system is still in a pro- 
cess of headlong decomposi- 
tion. What Is happening to 


Yugoslavia is bad enough, but 
just wait for the disintegration 
of the Russian federation. 

The professional self-interest 
in the unilateral thesis from 
the Pentagon is all too trans- 
parent if the US is to be the 
sole policeman in a unipolar 
world, it obviously needs a 
large defence budget Yet the 
end of the Cold War means 
military force will become less 
important as an instrument of 
foreign policy, not more. 

More fundamentally flawed 
is the underlying idea that 
there can be a unipolar world. 
The US is and will remain 
large, rich and powerful; but 
its post-war dominance over 
the western world was essen- 
tially due to the east-west con- 
flict. Today, the western allies 
no longer depend on the US for 
survival; so they have less 
need to defer to US leadership. 

The US-Led Gulf war was a 
dazzling show, the post-war fol- 
low-up continues to be a slog of 
collective effort The US is tak- 
ing the lead in nuclear arms 
talks with the Russians; but 
the real ongoing task is to pre- 
vent the unauthorised leakage 
of Russian nuclear hardware, 
and this too can only be a slog 
of collective effort 

The central issue is not 
whether the Pentagon, from a 
position of military strength, 
can assert and impose its domi- 
nance over the rest of the 
world, (it cannot), but whether 
President Bush and his succes- 
sors are prepared to rerognise 
that In tbe new situation the 
US must work with its allies 
on a basis of unfamiliar equal- 
ity. If there is any meaning in 
the phrase “new world order", 
that is it 

* The Nouveau Monde : De 
I'Ordrede Yalta m desordre des 
nations; by Pierre Lellouche; 
published Grasses FFr165 


restructuring takes place, 
there are definite comparative 
advantages for US companies. 
They have a large market and 
have more talent compared to 
a Japanese manufacturer in . 
Japan with mostly Japanese 
designers. That comparative 
advantage will show out in the 
long run, provided the US mak- 
ers put in a concerted effort" 

He also suggests that US 
executives have an advantage 
in being able to escape from 
work concerns. In New York, 
he sought the company of a. 
“non-business" circle of friends 
and developed an ability to 
relax, a quality he would like 
to cultivate at Mitsubishi Corp. 

“In Japan, day and night, 
you are more or less with busi- 
ness associates. We Japanese 
have been living in an environ- 
ment which is very labour-in- 
tensive. But we have to change 
because we are moving into a 
world that is idea-oriented. 
Just thinking for 12 hours 
doesn’t necessarily generate a 
better idea than thinking cre- 
atively for one hour." 


After the Cold 



economics is 



F ormer President Richard 
Nixon's .denunciation of 
the Bush, administra- 
tion's policies towards Russia 
as “pathetically- inadequate” 
captured beadlines last week. 
But It forms only part of a 
much broader debate about tbe 
United States' post-Gold War 
role. The key question Is 
whether the US will recognise 
the need to put economics at 
the heart of future national 
security policies - a strategy 
that Japan has quietly pursued 
for four decades. 

The power of the old diplo- 
matic paradigm - which 
equates' national security with 
military power - was visible 
last week in a leaked Pentagon 
policy paper. Ibis argued that 
the US should seek to prevent 
any other nation or group of 
nations from challenging its 
role as tbe world’s single 
superpower. The implication, is 
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clear military spending should 
remain high enough to enable 
the US to serve as world police- 
man for the foreseeable future. 

An economically, oriented 
foreign policy would justify far 
more generous aid for Russia, 
principally as a way to secure 
US access to a huge new mar- 
ket. But in a world of many 
rich nations, Mr Nixon’s claim 
that the US has a unique 
responsibility to preserve Rus- 
sia's fledgling democracy is 
diplomatic old-speak - as 
dated as the Pentagon’s grandi- 
ose view of the future military 
role of the US. At a conference 
organised last week by the 
Economic Strategy Institute, a 
Washington think-tank, speak- 
ers seemed encouragingly 
aware of America's need to 
focus an the economic founda- 
tions of national security. 

How many great powers will 
there be in 2000, asked Mr 
Chalmers Johnson, the Japan 
scholar. The usual answer is' 
three; Japan holding sway in 
Asia, Germany running Europe 
and the US preeminent in the 
Americas. The right answer, he 
joked, is two: Japan's Ministry 
of Finance and Japan's Minis- 
try of Trade and Industry. 

Mr Edward Luttwak, of the 
Centra for Strategic and Inter- 
national Studies, made a simi- 
lar point more colourfully: 
Prussia, he claimed, had trans- 
formed 19th-century politics by 
inventing the first professional 


military general staff. In order 
to survive, other nations had 
to follow suit and professional- 
ise their war machines. Japan 
was the modem economic 
counterpart of Prussia. By 
creating what amounted to an 
economic general staff, it had 
wiped the floor with nations 
that still relied mainly on lais- 
ser fain policies. Yet the US 
understood only the old geo-po- 
litical rules. The secretary of 
defence still outranked tbe sec- 
retary of commerce, while Gen- 
eral Brent Scowcroft, the presi- 
dent's national security 
adviser, was clueless on eco- 
nomics. 

The critics are making two 
separate points. The first is 
hardly controversial: the US's 
geo-political pretensions 
directly reduce its economic 
vitality because they cost so 
much. At the conference, Mr 
David Calleo, a professor at 
Johns Hopkins University, 
rammed this point home. The 
budget deficit, he said, was the 
central economic problem. The 
only credible way to reduce it 
was through deep defence cuts; 
but these would be sustainable 
only if the US radically revised . 
its military commitments. It 
could not be world policeman 
and restore domestic prosper- 
ity. 

The second point will raise 
hackles. The reason that the 
US bas nothing resembling Mr 
Luttwak’s economic general 
staff is that the nation despises 
civil servants and has been 
Ideologically committed to free 
markets for decades. With a 
few exceptions, such as semi- 
conductors. it has avoided 
industrial policies because 
“doing nothing” is seen as the 
best strategy. The question is 


whether Japan's post-war suc- 
cess, like Prussia's military 
success in the 19th century, 

. will force a rethink, 

Last month, at a -seminar 
run by tbe Heritage Founda- 
tion, a conservative think-tank, 
Mr Karel van Wolferen, the 
Dutch author of The Enigma of 
Japanese Power, argued vigor- g 
ously that Japan’s strengths- * 
are badly misunderstood. West- 
ern economists attribute its 
economic success to market 
forces only because they think 
liberal policies are a pre-condi- 
tion for prosperity. In reality, 
the network of formal and 
informal »nlra between banks, 
industrial groups and bureau- 
crats had erased conventional 
divisions between the public 
and private sectors, raising the 
effectiveness of policies. 

Another japan expert, Mr 
Leon HoIIerman, a professor at 
the Claremont Graduate 
School, argued that a “collu- 
sive oligopoly” of bureaucrats 
and businessmen ran tbe coun- 
try and kept foreign policy 
firmly focused on economic 
rather than diplomatic goals. 
Tokyo had moved beyond the / 
suppression of imports and * 
promotion of exports and was 
now deliberately manipulating 
the multilateral trade system 
in a bid to make Japan the 
world's “headquarters nation". 
The goal was systematically to 
reduce other countries, Includ- 
ing the US, to the role of satel- 
lite economies. 

Such fears may prove exag- 
gerated. Much of the US's lack 
of competitiveness can be 
cured by domestic initiatives: 
principally more saving, better 
education and training and a 
surer application of commer- 
cial technology. But analysts 
are right to highlight struc- 
tural differences: Japan may 
have evolved a form of man- 
aged capitalism that will 
steadily outperform the 
Anglo-Saxon model The US 
will have to experiment with/ 
flexible forms of industrial pol- " 
icy - although it is unlikely 
ever to create an economic 
civil service of Japanese cali- 
bre. But it can learn one lesson 
from Japan: when the key 
policymakers - in foreign as 
well as domestic policy - are 
motivated mainly by economic 
considerations, the economy 
flourishes. 
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An important 
announcement to our 
stockholders: 


Copies of the 1991 Annual 
Report of Citicorp can now be 
obtained from:- 
Citibank, N.A., 336 Strand, 
London WC2R 1HB, telephone 
071- 438 1344 between the hours 
of 9.30am and 4pm Monday to 
Friday. 

Postal applications should be 
addressed for the attention of 
Lynne Letts, Corporate Affairs. 
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ACROSS 

1 Clubs competing over three 
miles (6) 

4 Frequently out of date (361 

9 A slate ami not a method (6) 

10 Joint projections over which 
one may get rapped (8; 

11 Oriental sailor left a mark 
(6) 

12 See penal reform in Aslan 
kingdom (6) 

13 Blimey! A French horn! (3) 

14 A wave that makes a wave 
<6> 

17 Pot pourri of edibles for a 
French music master (7) 

21 Everyone’s included In 
wicked song (6) . 

25 Endless fruit - but only 
one vegetable (3) 

29 Training cut without hesita- 
tion (S) 

27 Banger unfortunately goes 
the wrong way on motor- 

_ way (6) 

28 King and prophet apt to be 
dependable (8) 

29 An illusion of heat (6) 

30 Not paying attention in 
Leeds, she crashed (8) 

31 Workers who are constantly 


DOWN 

1 Property master? (8) 

2 They are pressed into use 
when distribution by air is 
required (8) 

3 Girl restrained but persis- 
tent (8) 

5 He conies across as a false 
friend (6) 

6 It’s a sign language, of 
course 0,3} 

7 He should know how to pre- 
pare a good meal (6) 

8 Relationship between 
matron and nurse {6} 

12 A prospective candidate (7) 

15 Material for the local thea- 
tre (3) 

16 Homespun gin?©) 

18 Anti-mass movement (8} 

19 Change at Naples for Nice 
(8) 

20 Bits amid wayward lovers 
. (8) 

22 E x a min e closely for fallen, 
arches 15) 

23 Dinner, for example, that is 
baton in s. Africa (6) 

24 Careless hand (6> 

26 David’s in the services (6) 


^ striking (8) 

The solution to last Saturday's prize puzzle will be published 
with names of winners on Saturday March 28. 


NOTICE TO THE WAKHANTHOLDERS OF 

TOSOH CORPORATION 

(the “Company") 

U.S. $150,000,000 


(the "Warrants A 1 ') 

U A $200,000,000 

3 A% Guaranteed Bonds 1992 with Warrant 
(tbe “Warrants B") 
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The floating of the naira is the 
most radical, if belated. 
initiative since the recovery 
programme was launched, 
writes Michael Holman 




to reform 


NIGERIA is faring its greatest 
challenge since General Ibra- 
him Babangida seized power 
more than six. years ago. Dis- 
liked at home, distrusted 
abroad, the country’s military 
government is attempting to 
revive a flagging economic 
reform programme while 
implementing a flawed transi- 
tion to civilian rule.. 

Events over the next few 
weeks may well determine the 
outcome on both fronts. Will 
the military government bat- 
tress this month’s bold deci- 
sion to float the. naira, and 
Implement the accompanying 
tough fiscal and monetary 
measures as promised? Or will 
it lose its nerve as consumer 
prices increase following the 
naira's plunge from its manip- 
ulated official rate of 10.5 to 18 
to the dollar? 

Either course is painful, 
although the former offers a 
way out of the economic crisis; 
the latter will take Nigeria 
down the path of Zaire or Zam- 
bia. 

The decision to float the 
naira is the most radical policy 
initiative since President Bab- 
angida launched the structural 
adjustment programme in 1986, 
less than a year after seizing 
office in a palace coup. Within 
24 hours of Alhaji Abdulkadir 
Ahmed, governor of the central ' 
bank, breaking the. news in a 
nationally-televised broadcast, 
the 80 per cent spread between 
the rigged official rate and the . 
market value almost vanished. 

Reactions have been muted! . 
Government spokesmen made 
much of the fact that the easy 
profits made by many^of .the 


smaller banks, who . sold their 
share of the weekly foreign 
exchange allocations at a wide 
margin, now go into the state’s 
coffers. '. - - 

But prices will Inevitably 
rise t how. much depends on 
the effectiveness of a liquidity' 
squeeze - adding to a cata- 
logue of complaints. 

Many of the new civilian 
governors (who .took over train 
their military predecessors last 
December) are now discovering 
that they have inherited over- 
spent treasuries and dubious, 
business contracts. 

Disclosure of a recent gov- 
ernment decision to provide 
middle, r anking army officers 
with private can on nominal 
repayment terms. Infuriated 
Nigerians, who have seen their 
per capita income fall from 
$ 1,000 (calculated on an over- 
valued exchange rate)- to 
around $250. “It’s as If the 
army’s. View of structural 
adjustment is ‘do what we say. 
not as we do’," says an angry 

K iwrineggrnan 

But . there, are many 
Nigerians who also look with 
misgivings at. the prospect of a 
civilian government in Janu- 
ary 1993: 

President Babangida's impo- 
sition of a two-party system, 
both partks created by govern- 
ment with manifestoes written 
b; civil servants, does., not 
inspire confidence that the 
Third Republic will have firm 
foundations. 

' Yet the continuation of mili- 
tary rule would* most 
Nigerians believe,, be the 
greater of two misfortunes, and 
the soldiers’ renewed commit- 



Stata boundaries within the Federal Republic of Nigeria have changed radically since independence in 1960, when the federation comprised the Eastern, Western and 
Northern Regions, broadly reflecting the strongholds of Ibo, Yoruba and Hausa-Fuiani people respectively, and the quasl-federal territory of Southern Cameroons. But the 
demand for new states proved irresistible, and on no fewer than five occasions since independence boundaries have been redrawn. The driving forces have been ethnicity 
(Nigeria has more than 250 ethnic groups), religious differences end decentralisation, but the process has been encouraged by the politicians for reasons of their own. The 
creation of a new state, with an Infrastructure to buRd and a bureaucracy that offers jobs, has provided valuable patronage for successive governments. The three regions 
increased to four hi 1963 and became 12 states in 1967; more states came into being in 1976 and 1987. On August 27 last year, President Ibrahim Babangida announced the 
formation of nine new states, taking the total to 30, plus the federal capital territory of Abuja. The changes Introduced by President Babangida included the formation of 
nearly 50 new local government councils, bringing the countrywide total to 500. 


ment to reform is treated with 
scepticism. 

President Babangida, how- 
ever, will be looking for a posi- 
tive response from western 
partners. The devaluation 
removed the biggest obstacle 
in negotiations with a visiting 
International Monetary Fund 
(IMF) team at one dramatic 
stroke. No doubt the Fond, like 
a probation officer confronting 
a hardened recidivist, will be 
wary. But most observers 
believe that a new stand-by 
agreement could now be in 
reach, paving the way to fur- 
ther rescheduling of Nigeria's 
SSObn external debt 

“It was a coup de theatre," 
d eclar ed a di plomat, “and the 
Fund was in the audience.” It 
is evidence, say some observ- 
ers, that government commit- 
ment to Nigeria’s reform pro- 
gramme has been 1 restored. 

Essential principles have 
been reaffirmed by the Central 
Bank governor in his broad- 
cast fiscal restraint prudent 


monetary policies, public sec- 
tor rationalisation, curbs on 
state spending. “It is impera- 
tive," he declared, “that these 
actions be taken in order to 
consolidate and enhance the 
gains of the structural adjust- 
ment programme" - words 
addressed, one suspects, as 


Exchange rate 

Average exchange rate 
naira/S: 

1991 9.96 

Jan/Feb 1992 9.75 

March 11, 1992 18.00 


much to profligate soldiers as 
to donors and creditors, anx- 
ious for assurance that the 
past year’s drift is ending. 

But a look at the track 
record of the military govern- 
ment suggests that caution 
would be in order. As far as 
back as February 1986, Presi- 


dent Babangida spoke of float- 
ing the naira, after delivering a 
budget that promised a “realis- 
tic" exchange rate. 

Just under three years later, 
with inflation running at 50 
per cent and the naira overval- 
ued by about as much, govern- 
ment attempted to make up 
lost ground. The January 1988 
budget paved the way to a new 
agreement with the IMF. Yet 
one of the key conditions - 
the establishment of a market 
rate for the naira - was bro- 
ken before the ink of the gov- 
ernment letter of intent was 
dry. Looking hade, the conces- 
sions seemed only to have post- 
poned the inevitable. 

Doubt about the govern- 
ment's renewed commitment 
to reform is based on more 
than a failure to bite the for- 
eign exchange bullet. There is 
evidence of mismanagement 
and wasted resources on a 
scale that has done great harm 
to Nigeria. 

Some of the most disquieting 


concerns are set out in a hith- 
erto unpublished World Bank 
report. It presents the findings 
of a Bank review of federal 
government expenditures, car- 
ried out in early 1991. The 
report notes that Nigeria's oil 
export receipts were some $2bn 
higher in 1990 than the Bank 
had been projecting. 

Pressures created by raised 
expectations, demands from 
state and local governments, 
and the transition to civilian 
rule (due to culminate in presi- 
dential elections this Decem- 
ber) “led to a breakdown in 
fiscal and monetary discipline 
during 1990." says the Bank. 

The report notes that “the 
practice of spending oil reve- 
nues through dedication 
accounts and other devices 
outride the purview of statu- 
tory budgetary and accounting 
controls has re-emerged on a 
large scale". 

The report continues: “Some 
$L5bn equivalent of revenues 
was allocated under ill-defined 
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and poorly documented proce- 
dures outside of the normal 
accounting framework.” 

These concerns, shared by 
creditor governments, have yet 
to be eased. At the very least, 
they provide grounds for closer 
monitoring of government pol- 
icy, both by internal and exter- 
nal agencies, than provided for 
by current aid and reschedul- 
ing terms. One early test of the 
government's fresh resolve will 
be whether it continues to sup- 
port unsuitable projects. 

“A large number of projects 
are far from least cost", points 
out the same World Bank 
report, “either because of inap- 
propriate choices of technology 
or location, or because of over- 
charging by foreign suppliers." 
The Ajaokuta steel plant on 
which $3bn has been spent 
requires a further $2-3bn for 
completion, and will be a net 
loser of foreign exchange even 
after capital costs are written 
off. The $l.4bn Ikot Abasi alu- 
minium smelter “has capital 


costs well in excess of clearly 
competitive' green field plants 
in other countries", says the 
Bank report. 

Nigeria has reached this crit- 
ical stage largely through gov- 
ernment shortcomings. But the 
record also suggests that 
Nigeria's western partners 
have been prepared to turn a 
blind eye to policy failures. 
The motives have been mixed: 
commercial interests in the 
booming multi-billion dollar oil 
and gas sector; a genuine belief 
in government's good inten- 
tions; an equally genuine fear 
- often exploited by Lagos - 
that pressure would destabilise 
Africa's most populous nation. 

All will come into play as 
President Babangida presses 
his case for external debt 
relief. He will argue that the 
success of his reform pro- 
gramme depends on it; credi- 
tors will ask whether they can 
depend on the president to 
keep the promises Governor 
Ahmed made on his behalf. 
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is at the very 
heart of 
business 
in Nigeria 

UBA, one of Nigeria's biggest banks is highly efficient and innovative; 
with a clear commitment to providing a consistent and high quality 
service to customers. 

This is why businessmen, organisations and multinationals have come to 
rely on UBA’s expertise and advice in their international transactions 
with Nigeria. 

UBA has over 190 branches in Nigeria, a branch each in New York and 
Grand Cayman Island, a representative office in London and over 200 
correspondent banks worldwide. 

Whatever your needs - Letters of Credit, Processing of Bills for 
collection. International Money Transfers, Advice on Exchange Control, 
Information on business opportunities plus Credit reference and 
Consortium lending - always channel your transactions through UBA... 

The wise choice in banking 


* J 


UNITED BANK FOR AFRICA PLC 

Head Office: 97/105 Broad Street, P.O.Box 2406, Lagos - Nigeria. Tel: 667410. 667510 
* Cable: Mindobank. Telex: Mibank 21241 , 21885, 2)486, 21692 & 22897. UBACEL 21580. RC 2457, 
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Tony Hawkins assesses the Structural Adjustment Programme 


A very partial success 


HISTORY WILL rate the 
Babangida government on its 
success, or otherwise, in 
recasting Nigerian politics 
while restructuring the econ- 
omy. Within a year of seizing 
power. General Babangida 
launched the 1986 Structural 
Adjustment Programme (SAP), 
then billed as a two-year exer- 
cise. 

Nearly six years later, the 
jury is still out on both the 
political and economic counts, 
but there is disconcerting evi- 
dence that when the ledger is 
finally written up, SAP will be 
seen - at best - as no more 
than a very partial success. 

This does not mean that 
reform cannot be resuscitated, 
but unless the government is 
far bolder in the next nine 
months than in the past 36. it 
risks going down in history 
with the end-of-term report: 
“Should have tried harder". 

A harsh judgment? 

How else does one explain 
the absence of a World Bank 
lending programme for struc- 
tural reform, after all the time, 
energy and money it invested 
in the late 1980s? How too does 
one account for the suspension 
of the IMF programme, follow- 
ing the failure to meet public 
sector borrowing targets? 
Above all, it is impossible to 
explain away ongoing policy 
shortcomings - exchange rate 
management, public sector 
investment, excessive depen- 
dence on oil revenues for 
exports and government reve- 
nue, the foreign debt burden 
and the dismal performance of 
the public sector as a whole. 

Were not all these problems 
the very ones that SAP was 
meant to solve? Yet they 
remain as much a threat to 
future economic performance 
today as they were in 1986. 
Indeed, the experience under 
structural adjustment illus- 
trates what threatens to 
become the iron law of sub-Sa- 
haran economic reform. The 
best-framed economic policies 
falter due to a combination of 
insufficient political commit- 
ment, inadequate administra- 
tive capacity and the shortage 
of external resources. 

A kinder judgment portrays 
the glass as a third full, rather 
than two-thirds empty, but 
there can be no escaping the 
fact that the momentum of 
early reform during the 198668 
period was not maintained. 


Gross domestic product 
co n st an t 1984 prices 


Year 

Nbn 

1981 

70.4 

1982 

705 

1983 

68.4 

1984 

63.0 

1985 

68.9 

1986 

71.1 

1987 

70.7 


77.6 

1989 

83.5 

1990 

90.4 

1991’ 

94.3 

1992* 

95.5 

1 ProvttfonaJ. 2 Forecast 

Source : Fodoru Otlico 

of Statistic* and 
NtBoool PUumtng 


Inflation 

AmuaJ average 

50% •!• •• 






30% ■'.i 


Domestic public debt 


1981 82 83 84 85 86 87 88 89 M 91 ' 92 

Sourca: Federal Offfca id SMSsto and Nadcnto Planning Oflicw ForBCW 

The economy under SAP* 



Financial heart of Nigeria: the line-up of banka In Broad Street, Lagoa 



(Nbn) 


Period 

1981-86 

1987-91 

1980 


26 

GDP growth (% p.a.) 

0.2 

5.7 

1985 


40 

Investment (% of GDP) 

12.0 

6.0 

1987 


SO 

inflation (% p.a.) 

17.0 

24.0 

1988 


66 

Exports/GDP (%) 

14.3 

18.0 

1989 


81 

Imports/GDP (%) 

11.8 

3.8 

1990 


107 

Budget deficit 



1991 


120 

(% of GDP) 

5.3 

3.7 


Source: Control Bonk o I Bigot to 

First in 1988 and then again 
In 1990-91 public spending 
lurched out of control and all 
sorts of non-market distortions 
were imposed on the system to 
depress bank lending rates and 
main tain an unsustainable 
exchange rate for the naira. 

Nigeria's capacity to service 
its foreign - and domestic - 
debt while maintaining politi- 
cally -acceptable levels of public 
spending depends entirely on 
the world oil market In early 
1992, with oil prices in retreat 
and quota cutbacks, an eco- 
nomic crunch is imminent 

The plight of the new civil- 
ian governors who inherited 
debt-stressed state treasuries 
and empty bank accounts at a 
time of crumbling Infrastruc- 
ture highlights the federal gov- 
ernment’s limi ted room for 
manoeuvre. 

It is a classic catch-22 
dilemma; the government must 
have a debt relief agreement 
with the Paris Club of official 
creditors if it is to hand over a 
remotely clean balance sheet 
to the civilians in nine months' 
time, avoid a debt default and 
yet another build-up of arrears. 
To satisfy the IMF, it must 
merge the “official” and “com- 
petitive” market exchange 
rates, and substantially reduce 


‘SouctunB Adjustment Programme 


the budget deficit - estimated 
at 11.4 per cent of GDP last 
year. It must also take effective 
steps to slow inflation and 
(probably) reduce the domestic 
petroleum subsidy. 

Indeed, the government has 
already agreed to raise domes- 
tic petrol prices to “export par- 
ity” by 1994. But officials warn 
that the political cost of such 
reforms could he widespread 
domestic unrest in the run-up 
to elections, which is in no- 
one's interest And even were 
an IMF deal to be bought for so 
heavy a political price, only 


Soufcw.' Control Boot et togorl* i Pott 

Britain currently supports 
debt-relief on Ttlni dad-style 
terms for Nigeria. 

Nigerians point to their 
experience in the last two 
rounds of debt negotiations 
with the Paris and London 
clubs last year. Not only did 
they receive less generous 
terms from the nfflrfai credi- 
tors in Paris than they had 
hoped but only two of some 400 
banks that signed the London 
dub agreement were prepared 
to accept' the “new money* 
option, which was subse- 
quently allowed to lapse. 


Foreign exchange rates 

Naira per dollar 




Apr Miy Jun Jii Aug E«pl 


Source: CentraJ Bank of I 
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Yet Nigeria continues to 
attract substantial inflows of 
foreign direct Investment - 
Jlbn a year In the last three 
years, and more than the 
whole of sub-Saharan Africa, 
including South Africa. But off- 
setting that is the heavy amor- 
tisation burden of £L8bn annu- 
ally, inrinHing last year’s net 
repayment to the World Bank 
group of some $300m. 

Disappointments aside, the 
glass is still one third full; 
quantitative measures of SAP’s 
performance must be inter- 
preted cautiously, gives the 
extent to which economic per- 
formance is driven by oil mar- 
ket conditions. Output did 
grow substantially faster in the 
post-SAP period than in the 
preceding five years but the 
former was one of sharply 
declining ofl prices while the 
latter includes the short-lived 
Kuwait invasion boom. 

Economic growth aside, 
there are three striking indica- 
tors in the table that cast 
doubt on the success of SAP. 
As In so many African SAPs, 
investment underperformed, 
averaging 6 per cent of GDP as 
against 12 per cent pre-SAP. 
while inflation increased. 
Equally striking is the collapse 
in imports as a share in GDP, 
itself a partial er planaHnn Qf 
the poor investment record 

Qualitative yardsticks offer 
greater encouragement; the 
key achievements of SAP 
include the abolition of import 
controls, the deregulation of 
prices and interest rates, the 
shift towards indirect tech- 
niques of monetary manage- 
ment, the privatisation of 78 
enterprises, the commitment to 
commercialise many others 
and the partial freeing of the 
exchange rate. These add up to 
a very substantial shift in eco- 
nomic policy. 

Sadly, there is another side 
to the coin; .Nigeria, ranked as 
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FACTS 


Area 

Population — . 

ECONOMY : 

Total GDP ($bn) 


Oil production (m b/d).. 

External debt (Sbn) 

Debt-service ratio (%). 
Current account (Sbn).. 


Oil exports (% of total). 
Imports (Sbn).... 


..109.2m (1989 estimate)* 


1990 

1991 


33.5 

32.0 


8.3 

4.3 


300 

280 


7.5 

15.0 


1.812 

1.893 


• 33.2 

33.4 


35.7 

36.0 


5.2 

3.5 


13.7 

10.6 


97 

96 J2 


4.9 

5.1 


• l»t NwTHOf u national cmua hi pp ac tw d to reveal Ita3 Nlgarla’a population to 
naararQ0m.(S*aRaaa73) „ 

Souk* Control Bonk ot Nlgorlo. federal OOoo et StottUfca. lUf ana FT otaBsUco 


an aspiring middle-income 
country at the time of the pre- 
vious handover to civilian rule 
in 1979, is today the world’s 
13th poorest country with a per 
capita income of a mere $250, 
down from £L000 in 1980. The 
social picture is depressing too, 
with population growth of 3 
per cent outstripping food pro- 
duction, job generation and the 
provision of education and 
health farfnt i pfl 

The average dally calorie 
intake of 2,190 foils 7 per cent 
below the international stan- 
dard of 2*150, while infont mor- 
tality at 85 per 1,000 exceeds 
the world low-income average 
of 70. Sixty per cent of Niger- 
ian children under the age eg 
five years suffer from protein 
energy maimitriHnn while gov- 
ernment spending on health 
and poverty alleviation has 
fallen under SAP.! .... 

Yet it is hardly fair to blame 
SAP; the fact is that resource 
allocation decisions in Nigeria 
reflect, the control exerted by 
vested interests. The “toys for 
the boys” syndrome means 
shiny new tanks for the mili- 


tary and 300 smart new Peug- 
eot s edans for officers rather 
than better-equipped schools 
and universities. 

Roads and power infrastruc- 
ture deteriorate while public 
funds are earmarked for gran- 
diose projects such as Aja- 
okuta steel and the proposed 
aluminium smelter; petrol sells 
domestically at the absurd 
price of US4c a litre; there is 
massive evasion of customs 
duties and no serious attempt 
has been made to broaden the 
fiscal base so that essential 
public spending can be met 
from foygg rather than the cen- 
tral bank's printing press. 

The upshot has been pain 
without much gain. It is now 
too late for the government to 
do much to alleviate the pain, 
but it can - and should - 
finish as it started. In the past 
fortnight, after nearly two 
yous of policy drift there are 
aims ' of a new determination 
to complete the job it started 
six years ago. The derision to 
abandon file artificial foreign 
currency auction system and 
float the naira was a crucial 
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gist step towards an IMF deaL 
On its own. this will not be 

enough. 

The government must raise 
domestic oil prices to help 
finance what threatens to be 
an unsustainable budget deficit 
t-his year, cut public spe ndin g, 
clamp down on smugglers and 
corruption at the ports, and 
impose more ' monetary 
restraint without which the 
iw»hftnp > rate will continue to 
slide. Such a package ought to 
satisfy the IMF, thereby open- 
ing the door to a Paris Club 
debt relief deaL 

The timetable is tight and 
the challenges formidable. The 
mili tary has no more than nine 
months in which to negotiate a 
new IMF agreement secure a 
debt-relief deal from the Paris 
dub, stabilise the naira and 
prevent inflation from soaring 
above 40 per cent. But th ere to 
no viable alternative to a virtu- 
ous end-game strategy. The 
present lame-duck policy of 
drift - interrupted, if not 
abandoned, this month when 
the naira was floated - carried 
no credibility at all, least of all 
in the markets where the gap 
between the official and com- 
petitive exchange rates had 
widened to more than 90 per 
cent before the military 
accepted the inevitability of 
substantial devaluation. 

The government has no elec- 
torate to face, and nothing to 
lose by reverting to the policies 
that were beginning to work in 
1986-87 and again in 1990. After 
all his efforts to recast the 
political system. President Bab- 
angida has no wish to be 
remembered as the man who 
bequeathed a poisoned econ- 
omy chalice to his successors. 
Floating the naira gives him 
the chance to go out as he 
came in, though only if the 
other shoe, in the form of 
spending cuts and credit 
restraint, is allowed to drop. 


Ecobank Nigeria Pic 

MX 80X72688- 2 AfreAdeoggnSt Vfcto^feiand-t^os-Tel:f234}>« 1300/ ' 
61 1400261 59 56/61 2957- Fa (234)1-616568161 6606 -Tetex: 21157 ECGBANKNG 


Ecobank-Ghana 

P.OBox 16748- Accra Nor#? 

IS 78i Araraie - Rtfge (Was) Accra 

Tafc (233) 21-2295 32 TetocSIBECGfiMCGH 


Ecobank-Benin 

B.P. 128) - Rue du GowBnwjr Bajd . - i' 

Cotonou -Tel: (229) 3t 4023 '- V.. 

Tefef5394ECO®«cmi-fax:^31^ 


Ecobank-Cote D'Ivoire 

towwAte ASanee-Av. Totrasscw tto Fougeras 
01 OP. 4W Abftfan W-Tflfc {225) 21 1041 ... 
Tdac 23366 EC08NK «- Fax {2251 21 88 16 


Ecobank-Togo 

2£MteduCcraraerce-B>.33B2 . 

Lome -?% £28)2172 14 

Tefex:5440ECO^KTG-Faccf23)21 7319 


Offshore Financial Institution 

Ecobank Transnational Incorporated 

20. RUE COMMERCE, &P. 3261. LOME. TOGO TEL: (228) 21-31-68121-72-14 
TELEX: 5170 ECOBANK TG FAX: (225) 21-51-19 










FINANCIAL TIMES MONDAY MARCH 16 1992 



NIGERIA 3 



WHEN NIGERIAN ministers - 
argue thdrcase Xor debt relief : 
and. access to concessional 
funds, they are -bluntly told 
that until they clean up their 
budget act, they cannot expect 
a sympathetic hearing - 

Nigeria’s opaque, convoluted 
and inefficient fiscal system 
runs counter to the new-found 
donor criteria of accountability 
and transparency. Funds are 
fun gib l e , and donors want to 
know where and bow their aid 
- of debt relief -. is bang 
used. ... . 

The 1992. budget, is not- 
exempt freon this criticism. In . 
his presentation. President 
Ibrahim Babangida forecast, 
foreign currency revenues oT 
$8.9bn: but budget and plan- 
ning - minister Chu Okongwu 
predicts earnings of 5l0.4bn.. 

Seeping track of revenue . 
and expenditure is almos t 
impossible. The 1992 budget 
estimates last year’s dgflrft at 
NZ9.5bn ($i.9bn). but 'within 
weeks of this figure being 
released the Central Bank of 
Nigeria published its estimate 
showing a N33bn 9hortfalL 
This 70 per cent discrepancy 
between two es timates , pre- 
pared within weeks of one 


Ministers pleading for debt relief are told to clean up the budget act 

Spending peg untenable 


another, merely compounds 
donor frustration. ; " 

A. year‘agoj ! the government 
tabled' a;balariced budgetwith 
expenditure of N8&6bn fended • 
by . expected' .revenues of 
N3&Sm..The.ixaiity: jwas very 
different., pending was 76 per 
cent above target at N68bn, 
while- revenue fell, almost 10. 
per emit i&dow budpst, result- 
"ingin.* deficit oTN3&9bn. . 

Apart from the N3:7bn reve- ‘ 
hue shortfall, the deficit was 
largely the result of substan- 
tially higher-than-forecast 
debt-service payments.- Exter- 
nal -debt-service was N18.7bn 
above budget, accounting for 
57 per cent of the deficit Last 
year’s- budget had assumed 
debt relief similar to that 
achieved in earlier rescbedul- 
ings, but the -actual outcome -* 
was-less favourable.- - 
While roughly half the oil 
revenue accrues to the state 


and local governments, the fed- 
eral . government remains 
responsible for' their debts. 
During 199091, it tried to col- 
lect debt-service payments 
from the state governments, 
but .this is a slow process, 
given disagreements over the 
amounts, exacerbated by the 
creation of the nine new states. - 
Furthermore, as economic per- 
formance began to slip behind 
IMF-stipulated targets, so aid 
inflows slowed. 

; The 1991 defidt was partly 
funded by drawings from the 
various stabilisation accounts 
built up by the government 
since 1989. These accounts 
were designed to sterilise 
“windfall" inflows of oil reve- 
nues, resulting from higher- 
than-budgeted prices and 
exports. 

Because half the stabilisa- 
tion revenue belongs to the 
state and local governments. 


Budgot 1991-92 (Nbn) 


■ 

1991 budget 

1891 actual 

1892 budget 

Revenue 

38A 

35.1 

54.0 

Expenditure 

- 36.8 

68.0 

52.0 

Surplus (deficit) 

0.2 

(32.9) 

2.0 

% of GDP 

— 

(11-4) 

0.6 

External debt-Svc 

16.6 

353 

21.7 



the federal government has 
been unable to control their 
spending, some of which was 
incurred in preparation for 
state and local government 
elections. 

At the end of last year, these 
stabilisation balances 
amounted to some N32bn, and 
when the federal government 
receives its share along with 
loan repayments from state 
governments, the actual deficit 
is likely to be approximately 
Ni5bn, or 5 per cent of gross 


Sourer- Cmw Ben* ofNlporte end it/d Buds# 

domestic product 
This year promises to be far 
more difficult on the revenue 
side, tho u gh - as usual - the 
ministry of finance bases its 
revenue projections on an 
extremely conservative 
exchange rate forecast of N9JS 
to the dollar. 

The 1992 budget assumes oil 
production of 1.8m barrels a 
day, and exports of 1.43m b/d, 
with a selling price of $21 a 

barrel. 

Opec quota-cuts and 


The balance of payments constraint will tighten this year 


, An urgent need of debt relief 


LAST YEAR’S hopes that 
higher oil prices and a reduced 
debt-burden - would ease the 
balance of payments strangle- 
hold on the economy were 
shortlived. 

The re-emergence erf the oil 
glut and the spectre of stale- 
mate with the IMF over domes- 
tic economic policy mean that 
the balance of 'payments con- 
straint will tighten this year. " 

Oil exports, which more than 
doubledbetween 1988 and 1990, 
fell sharp l y last year, when the 
price of Nigerian crude aver- 
aged $183 a barrel, compared 
with $23 in 1990. 

A farther fall in oil revenues 
seems inevitable in 1992; the 
authorities have, as usual, esti- 
mated their oil revenues 
extremely conservatively, at 
between $7.4bn and $83bn this 
year. These projections cannot 
be reconciled with- the budget 
assumptions of exports ot 
1.43m barrels a day and a price 
of $ZL a barrel, which imply 
earnings dose to $llbn. 

However, these are fragile 
assumptions, given the near- 
term outlook for 'the world 
economy and ©pec's quota 


cuts. If exports can be main- 
tained utL43m bfd with a price 
of $17 , oil exports would be 
dose to the higher of the two 
budget assumptions at $83bn. 

The. break-oven price for 
Nig erian ml that is, the oil 
price that would enable the 
country to balance its books 
without recourse to additional 
external' assistance - is esti- 
mated at $23 a barrel in 1992. 

- « fan nf$l -frt the pr| n» nf 

a barrel of oil costs Nigeria 
some $500m annuaCy, the $6 a 
barrel gap between the 
. break-even price and the wide- 
ly-forecast 1992 price of $17 a 
barrel, points 4o a huge financ- 
ing gap of some $3bn this year. 

Five years ago; the World 
Bank was projecting non-oil 
exports wall M excess of $lbn 
by the eariy 1990s. In fact, non- 
mi earnings of $425m last year 
were well below their 1987-8 
average of $575m, though the 
latest Washington forecast pro- 
jects a surge in non-oil exports, 
from $85Qm in 1996 to $2bn by 
the turn of the. century, 
reflecting the impact of 
liquefied natural gas (LNG) 
exports. In faret, non-oil exports 


Balance of payments ($tm) 


1890 

1981 

(estimate) 

1992 

(forecast) 

Exports 

13.7 

10.S 

9.5 

(of which: oil) 

13.3 

10.2 

9.0 • 

Imports 

4.9 

5.1 

5.4 

Trade surplus 

8-8 

5.5 

4.1 

Net invisibles 

-3.5 

-2.0 

-2.0 

Current account 

5 J2. 

3.5 

2.1 

Capital account 

-4.4 

-SJ 

-3.4 

Overall balance 

0.8 

0.2 

-1.3 

Scheduled 

-6.9 

-6.0 

-5.8 

debt-service 




- Source*.' Centra/ Book of Nlgart a. National Planning Office. Lagoa. end O IF 


are substantially higher than 
the official figure, because an 
unknown - but large - vol- 
ume of cross-border trade is 
unrecorded, 

. Given ' the lacklustre perfor- 
mance of non-oil exports and 
t he undesirability — if not the 
impossibility - of further 
import* compression, the 
Nigerians who, just a year ago, 
believed they had slain the 
debt dragon, are now pleading 
for Trinidad terms for addi- 
tional debt relief. 

■ Two significant debt-resched- 
uling agreements were reached 


Chu Okongwu: predicts 
earnings ot $10.4bn 

depressed oil prices suggest 
that not only wQl there be no 
win dfall this year, but that oil 
revenue could turn out to be 
substantially lower than the 
projected N79bn. 

Much will hinge on the 
exchange rate; by last week 
this bad fallen to N18 to the 
dollar which makes a nonsense 
of the budget arithmetic. 
Should the naira settle at 
around N15 to the dollar this 
year, as some bankers expect, 
then oil revenues should still 


Alternative budget 
scenari o* (Nbn) 

1992 1992 

budget a He relative 
scenario 

Revenue 54 62 

Expenditure 52 61 

Surplus 2 1 

■Th* Alternative Kmarlg ssnnnw an *1 
prtc* ot Si? ■ turrol, pnteuetteit Ot IJSDm b/d 

■no a nalra/dollnr ucn&nge run at Nil 

Soiree. FT UoiisHa 

stay ahead of budget, even if 
the price averages $17 a barreL 
Unfortunately, however, naira 
depreciation is a double-edged 
sword, because it will also 
mean significantly higher 
external debt-service pay- 
ments. 

On these assumptions, the 
budget remains in surplus pro- 
vided non-oil revenue holds up 
and public spending targets are 
met. The N8bn in extra reve- 
nue is almost enough to cover 
a N9bn rise in external debt- 
service costs. 

At the end of the day, nei- 
ther scenario is likely to apply. 
There are bound to be spend- 
ing overruns, if only because 
inflation is now increasing rap- 
idly; and while there will be a 


beneficial fiscal drag effect on 
revenue, the impact on spend- 
ing will be substantially 
greater. The budget assump- 
tion that public spending 
(excluding debt-service) can be 
pegged at 1991 levels, at a time 
when inflation could well aver- 
age 30 per cent, is clearly 
untenable. 

Unless the government gets 
a tighter grip on public spend- 
ing than in 1990-91, the danger 
is that the incoming civilian 
administration will find itself 
saddled with a sizeable 1992 
deficit 

Almost before it gets its feet 
under the table, it will be 
forced either to cut public 
spending dramatically - 
which will be politically impos- 
sible - or to find new sources 
of revenue. 

In his final budget, President 
Babangida outlined proposals 
for tax reform, including the 
introduction in 1994 of a modi- 
fied value-added tax; but far 
more will be needed, especially 
on the revenue administration 
side, to provide a broader fiscal 
base, reducing dependence on 
oiL 

Tony Hawkins 



Goods being unloaded in Lagos harbour further compression of imports is undesirable 


last year - one with the Paris 
(Hub of official creditors, and a 
debt-service reduction agree- 
ment with the London Chib of 
commercial banking creditors. 
Tins covered some $5-Sbn, or 17 
per cent, of outstanding debt in 
1990; and when the agreement 
was activated in January, 
Nigeria's foreign debt was 
reduced by $2bn. 

Some 65 per cent of the hold- 
ers of the hank debt opted to 
redeem their debt at a discount 
price of 40 cents in the dollar, 
while the bulk of the remain- 
der was gvehang Rri for collater- 


alised “par bonds", carrying 
interest at 5.5 per cent for the 
first three years and 6^5 per 
cent for the remaining 27 years 
of the 30-year maturity period. 

Da effect, this means that 
Nigeria has repurchased com- 
mercial bank debt with a face 
value of $3Jbn for approxi- 
mately $L32bn - a 60 per cent 
discount 

Accurate figures for 
Nigeria's foreign debt are hard 
to find. The central bank esti- 
mated that the country’s pub- 
lic (and public-guaranteed) 
external debt at $33.4hn in 


October 1991. With the buy- 
back of London Club paper, the 
debt stock is forecast to fall 
sharply this year to $29 bn. 

In spite of this, the debt-ser- 
vice situation is set to deterio- 
rate, with scheduled obliga- 
tions this year of some $5.8tm 
and exports of no more than 
$9J>bn - a ratio of approxi- 
mately 60 per cent 

Clearly, this is not sustain- 
able, which is why Nigeria des- 
perately needs a Trinidad- 
terms debt rescheduling agree- 
ment But this is a non-starter 
without a new IMF agreement. 


which looks remote at this 
juncture. Certainly, there was 
little in the 1992 budget to 
encourage the hard-nosed men 
from Washington to believe 
that Lagos is ready to bite the 
bullet on the core issues of the 
exchange rate, the budget defi- 
cit and the domestic petrol sub- 
sidy. 

One source of partial relief 
has been the substantial inflow 
of foreign direct investment, 
which has averaged $800m 
annually over the last five 
years. Virtually all of this is 
targeted on the energy sector. 


but it has played its part in 
offsetting at least some of the 
onerous burden of loan repay- 
ment outflows, which averaged 
SL6bn a year over the same 
period. 

As a result, the world's 13th 
poorest country has been a net 
capital exporter to the tune of 
$4 bn a year since the struc- 
tural adjustment programme 
was launched in 1986, under- 
scoring yet again the urgent 
need for debt relief. 

Tony Hawkins 
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DEBT CONVERSION 

FCMB is playing an active rob? 
in Nigeria's 

Debt Conversion Programme 
In 1990, 

FCMB was responsible foi more than 10% 
ol the total debt instruments 

redeemed at auctions while 

the naira proceeds went into 
investments in various sectors 
ot the nations economy 


EXPORT FINANCE 

Our Export Finance Unit 
continues to play an important role in the 
promotion ol Nigeria’s non-oil exports through 
the provision ol financial and advisory services 
to exporters 

Facffitns avaBaWa include: 

1 Shon and Medum-Tfirm Loans and Advances 
1 Acceptance Credit 
■ Sight and Term Biusol Exchange 
* Spot & Forward Foreign Exchange T ransecnons 
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IMF negotiations will be important for the economy 

Tighter monetary and 
fiscal stance needed 


ECONOMIC performance this 
year will - as always - 
depend primarily on oil prices, 
though the outcome of the cur- 
rent IMF negotiations will also 
have far-reaching implications. 
Nigeria's 1990 International 
Monetary Fund standby agree- 
ment in effect lapsed last year 
when domestic credit ceilings 
were overshot. 

Since Nigeria does not draw 
on its fund facility, the main 
importance of the current talks 
to secure a new standby is 
access to Paris Club debt relief. 
Without the IMF imprimatur, 
not only will there be no debt 
relief but funding big forth- 
coming projects, such as the 
$4bn needed for the liquefied 
natural gas scheme, will be 
well-nigh impossible. 

The fund programme fell 
apart because domestic credit 
rose 42 per cent last year to 
N75bn, compared with an IMF- 

Without the IMF 
imprimatur, not only 
will there be no debt 
relief but funding big 
projects will be 
well-nigh impossible 

agreed target ceiling of some 
N52bn. That was the result of a 
28 per cent increase in private 
sector credit and almost 70 per 
cent in government borrowing. 
An immediate consequence 
was a widening of the gap 
between the official exchange 
rate and the parallel market 
from 25 per cent in early 1991 
to more than 90 per cent by 
February this year. 

By Boating the naira and 
abandoning the artificial rate 
of N10.5 to the dollar, the 
Nigerians have taken a deci- 
sive step towards a new Fund 
agreement At the first "free" 
auction, the rate plunged to 
N18, though bankers speculate 
that as and when liquidity is 
squeezed, there will be some 
recovery possibly to N15 or N16 
to the dollar. 

But the IMF is going to want 
a good deal more, insisting 
that without public spending 
cutbacks and a tight money 
policy, excess demand for for- 
eign exchange will continue to 


undermine the exchange rate. 

Last week, a new tranche of 
stabilisation securities was 
issued taking an estimated N4 
billion out of the system and 
with the first post-float auction 
draining at least NICi billion 
from the banks, money market 
liquidity has tightened consid- 
erably. 

But the Nigerians, deeply 
concerned at the political 
implications of new stagflation- 
ary measures - naira devalua- 
tion and increased petrol 
prices, if the domestic petrol 
subsidy is phased out as 
demanded by the IMF, will 
mean higher Inflation later 
this year - have precious little 
room for manoeuvre. They 
hope the IMF will take a 
lenient view, but its bottom 
tine will still be a Car tighter 
fiscal and monetary stance 
than at present, in addition to 
exchange rate liberalisation. 
All of which means that if a 
debt crisis is £o be averted, eco- 
nomic growth must slow, - 
even further than the oil price- 
induced recessiuon - and 
interest rates rise as liquidity 
is squeezed.. 

With such a scenario, growth 
would fall from A3 per cent 
last year and more than 8 per 
cent in 1990, to no more than 1 
to 2 per cent in 1992. Lower oil 
prices are already having an 
impact on economic activity 
while industrialists complain 
that capacity utilisation is Call- 
ing once again, and profits are 
being squeezed by higher 
import prices and interest 
rates. 

Infla tion, which reached 20 
per cent at the end of 1991, 
averaging 15 per cent over the 
year, is set to move well above 
30 per cent in the first half of 
1992 as last year's monetary 
excesses and naira deprecia- 
tion take their toll of retail 
prices. 

Even with an IMF package, 
inflation is likely to double to 
around 30 per cent this year. 
Without one, it will be substan- 
tially higher - at least 40 per 
cent 

The balance of payments 
outlook hinges on oil and debt; 
the 1992 foreign exchange bud- 
get projects total earnings of 
S8-9bn, of which S7.4bn would 
be oil revenue. This looks to be 


unduly low since, with a price 
of SIS and exports of i.43m bar- 
rels a day, revenues would 
come close to S9.4bn. 

The budget allocates S23bn 
for external debt-service (30 per 
cent of “official" export earn- 
ings of $7.4bnj, but since this is 
well below tbe Sa.Sbn in sched- 
uled obligations, the assump- 
tion must be either than the 
authorities expect to conclude 
a debt-rescheduling agreement 
by the end of 1992 or that oil 
earnings will be substa n tia l ly 
higher than forecast. 

In 1992, the provision of only 
j4J!5bn to fund non-oil imports 

- less than last year’s $4L5bn 

- will constrain investment 
and output growth, while 
maintaining upward pressure 
on prices. Given the binding 
nature of the import and debt- 
service constraints, the only 
option open to the authorities 
for stabilising prices and the 

inflation, which 
reached 20 per cent 
at the end of 1991, is 
set to move well 
above 30 per cent in 
the first half of 1992 

exchange rate is demand man- 
agement But after four years 
in which real private consumer 
spending has been growing at 
less than 1 per cent while pop- 
ulation increases at 3 per cent 
a year, it is hardly surprising 
that the government should be 
so reluctant to tighten its pol- 
icy stance when output is 
already fla g gin g . 

If the authorities are serious 
about letting the naira find its 
own level, there is now no 
alternative to decisive action 
on both the monetary and fis- 
cal fronts, but especially the 
former. . 

If this is done, then an IMF 
agreement, and probably also 
Paris Club debt relief, are 
within the government’s grasp. 
But time is not on the govern- 
ment’s side, and if there is to 
be a debt agreement this year, 
the Nigerians must settle their 
differences with the IMF by 
July at the latest. 

Tony Hawkins 


TEN YEARS ago, a Nigerian 
import permit was a licence to 
print money. In the early 1990s, 
Industrialists say sourly, bank- 
ing licences have assumed that 
role, primarily because a five- 
tier foreign currency mar ket 
provides endless opportunities 
for profitable arbitrage. 

Bank licences, issued so 
freely In 1989 (16) and 1990 (25). 
were cut off last year, though 
not until another 14 banks had 
been approved, taking the total 
to 120. Although the central 
bank (CBN) opposes the issue 
of new licences, so Intense is 
the political pressure from 
vested interests that a further 
round of licence approvals is 
expected soon. 

Until this month, the newer 
banks continued to thrive 
against a background of rapid 
credit expansion and the whol- 
ly -artificial foreign exchange 
auction system in which all are 
winners. 

Before the naira was floated 
in the first week of March, all 
120 banks quoted the same 
buying rate. The 960m avail- 
able weekly was allocated 
among them on a pre-deter- 
mined basis, which entitled the 
big three ciearers - First Bank 
of Nigeria, United Bank for 
Africa and Union Bank of 
Nigeria - to 82.5m. each. A sec- 
ond tier of half a dozen banks 
got SLlm each, while at the 
other end of the spectrum, 
about 60 of the newer, small 
banks were each allocated 
8242,000. 

This combination of guaran- 
teed access to foreign currency, 
a generous spread between 
deposit and lending rates - 
estimated at six percentage 
points last year, down from 72 
points in 1990 - and easy 
access to funds, reflected in 
rapid money supply growth, 
enabled many banks to report 
improved earnings last year. 
But for some - notably the 
largest banks - the imposition 
of prudential guidelines trans- 
lated into a steep rfacUne in. 
profits. 

Last year, Union Bank's 
assets rose more than 40 per 
cent to N132bn (£L3bn), but its 
profits collapsed to N14.4m 
from N127m in 1990 while at 
UBA profits fell almost NIOOm 
to N16.7m. Although UBA 
more than doubled net earn- 
ings to N407m from Nl86m in 
1990, the guidelines meant bad 
debt provisions of N390m com- 
pared with only NG9m the pre- 
vious year. 

Most of the older banks were 
forced to make similar, if less 
dramatic, provisions. The 
blame for these should not be 
laid at the door of the bankers. 
The fact is that the mature 
banks have long been treated 


The banks must become more professional, writ e s Tony Hawkins 

Why the cap did not fit 

inu. /mu 




Signs of (ha times in Nigeria: new banks advertise their press nee cm Victoria Island, Lagos 


as a kind of political football - 
their chief executives 
appointed and removed by fed- 
eral and state governments 
and the quality of their loan 
portfolios undermined by polit- 
ically-dictated lending. 

The young banks have the 
edge in several respects - very 
little political intervention, and 
Tnunh smaller, more manage- 
able workforces and loan port- 
folios. Furthermore, they have 
not been in business long 
enough to get themselves into 
the and of problems that now 
threaten the viability of some 
of the state-owned banks. 

Deregulation, which began 
in 1987, was partially reversed 
last year when, in an effort to 
lower the cost of borrowing, 
the central bank imposed a cap 
of 21 per cent on Lending rates. 
It soon backfired; in a system 
where credit is controlled by 
way of lending ceilings on 
banks (except those with 
advances of less than N50m), 
credit growth overshot the offi- 
cial target of 10.6 per cent 
growth oy a huge margin, 
reaching 42 per cent 

While some mainstream 
banks stock to the 21 per cent 
cap, many others did not, 
using front-end fees, commis- 
sions and other non-interest 
charges to lever up their effec- 
tive return. The authorities 
ended np the worst of all 
worlds, positive real interest 
rates in excess of 20 per cent in 
the first half of 1991 while 
money supply was out of con- 
trol, expanding more than 38 
percent 

In January, the CBN aban- 
doned the cap - which it had 
always said was only tempo- 
rary - but is now trying to 
squeeze the spread between a 
bank’s cost of funds and its 
tending rate to 5 per cent As a 
result, prime rates have risen 
to around 23 per cent for the 


Bank credit (Ntan) 

-Private Govanunsflt 


Number off Banks 


■ Source; CaotrW flan* of wfearfa 

commercial banks and 27 per 
cent for merchant banks. - 

With the year-on-year infla- 
tion rate having climbed 
sharply from 5 per cent in the 
first quarter of 1991 to 20 per 
cent by the year-end. real' 
deposit rates are now negative, 
and the same will Boon be true 
of real lending rates. The signs 
are that inflation will acceler- 
ate rapidly during 1992, mainly 
in response to last year's exces- 
sive credit creation and the 
resumed slide of the naira. 

A year ago, the CBN set tar- 
gets of 10.6 per cent for credit 
expansion daring 1991; because 
the budget was meant to be' in 
surplus, there should have 
been no public sector borrow^ 
log from the banto, while the 
ceiling for private sector .credit 
provided for growth of 132. per 
cent growth. In the event, gov- 
ernment borrowing surged 69 
per cent during 1991 while pri- 
vate sector credit was up 26 per 
cent. 

' In an effort to curb infla tion 


Soure* GuntBmik^mgort* 

and stabilise the exchange 
rate, .the CBN says it will 
tighten monetary policy in 
1992. The private sector credit 
growth target has been raised 
to 16 per cent “to provide an 
appropriate stimulus to the 
economy". 

With the public sector bor- 
rowing ceiling raised 7.7 per 
cent, aggregate credit growth 
is projected at 122 per cent - 
up two percentage points on 
last year’s target, but well 
below the 42 per cent actually 
experienced. ' But credit cre- 
ation is notigoing to slow down 
unless public expenditure - 
and infla tion - are brought 
under control- Private sector 
borrowing is rising sharply as 
working capital requirements 
increase with inflation and 
devaluation. 

Dining 1992, the CBN is com- 
mitted to shift increasingly 
from direct controls to market- 
oriented techniques for con- 
trolling the supply- The aboli- 
tion of tbe interest rate cap 
was a first step in this direc- 
tion,. as was the requirement 
that hanks now hold 20 per 
cent of their deposit liabilities 
to the public in treasury- bills 
and ceriifieates: - 

Other instruments of indi- 
rect monetary control to be 
used more actively during 1992 
include the 30 per cent liquid- 
ity ratio. Including treasury 
Mtlw and the 8 per cent rash 


reserve ratio. The CBN plans 
to expand its . open-market 
activities and to that end - 
much to the disgust of some 
bankers - Is calling for the 
creation of a discount market 
with up to five discount 
houses, operating on the Lon- 
don modeL 

In spite of their distaste for 
discount houses - which 
hanks see as an unnecessary 
intermediary - some of the 
top fr anks are getting together . 
to establish a discount opera- 
tion and the CBN hopes that at 
least three discount houses, 
which it sees as e ss ential cogs 
in ttie wheel of indirect mone- 
tary management will be open 
for business within, a few 
months. 

The much-predicted shake- 
out and rationalisation of the 

Tilting system will not mate- 
rialise - bankers say - unless 
and until the foreign currency 
market is reformed. If the 
naira float is even remotely 
clean, that the new banks are 
going to face a far tougher 
competitive environment. In 
the past they relied on guaran- 
teed access to foreign currency 
both as a source of profit and a 
vehicle for attracting deposits. 
Precisely how the CBN is going 
to manage the new system is 
unclear but it appears that it 
win seU dollars to the market - 
not necessarily on a regular 
basis - at market-determined 
rates. The conventional wis- 
dom is that in the short-term, 
the naira will stabilise around 
N15 or N16 to the dollar, but 
the medium-term prognosis for 
the currency is grim, with sub- 
stantial further devaluation 
probable in 1993/4. 

Few of the new hanks have a 
deposit base worthy of the 
name, implying that with the 
liberalisation of the foreign 
currency market they will be 
have to rethink their tactics. 
This wfil not be easy at a time 
when tight money wfil be tbe 
order of the day. 

Three developments will sort 
out the men from the boys 
over tbe next couple of years 
- a competitive foreign 
exchange market, monetary 
restraint and indirect mone- 
tary management. As and 
when these measures take 
root, so banking in Nigeria will 
become more professionalised 
and traditional virtues, such as 
a large deposit base, will start 
to count once again. 
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Right in ihe heart of the dty - one of the world's . . 

leadng Financial centres - is UNION BANK OF 
NIGERIA'S London Brandi. 

We are in London to provide expert and dependable 
full banking services especially to those who have 
trade finks with Nigeria. 

Among the expert services we provide are> 

• Processing and confirmation of letters of Gretfit 

to our customers' exporters and importers - - 

worldwide. 

• Access to the London Foreign Exchange ■■■' 
and money markets through our 

Dealing Room Activities. 

• Connecting our customers with 
other Financial and professional 
boefies. 

UNION BANK OF NHGBUA PLC . 

Head Office; 40 Marine. Lagos. Telephone: 665439 


• Operation oflarge deposit accounts 




• Operation of current accounts and 

extension of short-term loan and 
omtindtforworkhride trade and 
. other purposes. 

You can depend on UNION BANK - 

vre make your business in Europe 

a pleasure. 

UNION BANK OF NIGERIA PLC 

P.O. Box 148 

14/18 Copthall Avenue 

London EC2R 7BN 

Tel: 071-600 0751 

Fax; 071-638 7648 ■ 
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NIGERIA 5 


Nigerian investors- are steering clear of manufacturing 


sourcing 



NIGERIAN ■ bqsinessmen, 
complains a senior government 
official, “are not yet ready to 
invest in msmnfacturmg 
they prefer last-moving, high- 
return activities." - ' 

This is hardly surprising. 
The incentive system hg? ton e 
favoured trade over industry, : 
and, imported components tor 
assembly rather than local - 
sourcfag. . 

’Structural' adjustment and 
naira .devaluation were meant 
to change all that, but progress 
has been disappointing. In 'a” 
recent report, the Manufactur- 
ers ; Association of Nigeria" 
(MAN) notes gloomily llwt the 
extent of local sourcing sflU 
falls “far short of expecta- 
tions”. In the first half of- 1991, 
MAN estimates, '47 per cent of 
raw materials were sourced ' 
within Nigeria - primarily 
Don-metallic minerals such as 
cement, food - , textile and' 
wood. These tour sectors had 
local sourcing ratios in excess 
of 70 per cent; while the 
remaining six. averaged 33! per 
cent 

This year, the search for 
backward integration is being 
stepped up by' the Raw-Matert 
als Research ancLDevelnpment 
Council ^RMRDC), launched by 
the government in 1987. lt is 
setting up five small model 
plants to process cocoa, temim , 
talc, phosphate rock and soda 
ash. The council says it is fol- 
lowing Japan to establishing 
“catalytic'* plants, -designed- to 
demonstrate that the use of 
local raw materials is both fea- 
sible and profitable. 

The plants, financed by the 
council at a cost of 35.5m. (the 
RMRDC draws its flnamring 
from a l pier cent government 
levy oh imports) wm come on 
stream to the latter half erf the 
year. Once markets are estab- 
lished and the projects are 
seen to be working, the council 
will sell them to private inves- 
tors. Already, a large Nigerian . 
Investor, the Leventis group, 
has shown interest to the soda 
nsh pinnt which is-a potential, 
source .of supply for its Coca- : 
Cola bottling operations. 

The catalytic plant project is 
one of three poan'cfl initiatives 
designed 1 to boost local process- 
ing and exports. It' has also set 
up 26 investor groups, to inves- 
tigate a broad range of projects 
utilising local materials. 

The RMRDC ftmds the fe asi- 
bility studies, providing details 



Manufacturing 

production 


Index (1981 



Guinness ptantr iwNdi la toesl cereals has proved beneficial 


to investors who sign a fetter 
of intent to proceed - with the 
scheme. The third prong is an 
export drive.for sou-traditional 
products such as gnm arable 
and ginger,' to which Nigeria 
has a competitive advantage. 

The rWnnwl 'pkinw tO’ launch a 

marketing drive to 'the ' UK 
later to the year; 

There is more to local sourc- 
ing than economic national- 
ism. to metals, one industrial- 
ist says it is simply not 
profitable to operate with an 
import ! component that far 
pin yed s 50 per cent of the final, 
retail price, to foods and in 
beer, the switch from im po rted 
to local cereals has worked to 


the advantage of the multina- 
tionals such as Nestle, Cad- 
bury Nigeria and Guinness. 

The entnhinaHnn of the active 

search for local inputs, pro- 
moted by the RMRDC, and fur- 
ther steep depreciation of the 
naira will enhance the viability 
of backward integration on the 
one 7 hand and nontraditional 
exports on the other. 

Lever Brothers is one of the 
most active multinationals to 
the field of local sourcing, tack- 
ling the problem on several 
fronts. It has invested N150m 
(514.8m) in a 90-hectare tea 
plantation on the Mambilla 
plateau in the north-east, and 
has plans to expand the project 
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to cover 500ha. Although it was 
keen to buy one of the priva- 
tised palm plantations, this 
was mot possible, and so a 
trade investment strategy has 
been used. 

The country's largest user of 
palm ofl. Lever has a 20 per 
cent stake to one of the planta- 
tions and has put some of its 
management into the spTipwk , 
with the result that output has 
doubled in the last 18 months 

Another strategy is to pro- 
vide technical assistance to 
small and medium-sized busi- 
nesses producing essential 
inputs such as chemicals or 
parVaginfr materials, to return 
for buy-back agreements under 
which Lever purchases its 
input requirements locally 
rather than relying on imports. 
A member of the board is 
responsible for searching out 
local sourcing prospects and 
developing backward integra- 
tion opportunities, especially 
to agriculture. 

Devaluation has certainly 
boosted industrial exports, 
which rose from $8m in 1985, 
before the naira was floated, to 
more than J80m last year. But 
exactly how much is being 
exported is not known, with 
estimates ranging from 10 per 
cent to as much as 30 per cent 
cf total turnover to an industry 
such as textiles. Industrialists 
say that the renewed weakness 
of the naira has boosted unre- 
corded exports, especially into 
neighbouring CPA franc zone 
countries where Nigerian 
goods are hi g hl y competitive. 

There is substantial unre- 
corded two-way cross-border 
trade to manufactures, with 
smuggled imports undercut- 
ting local manufactures and 
legal imports. “Unofficial" 


exports are, to fact, directly 
competitive with legal exports 
cf Nigerian manufactures. “We 
are undersold by our own prod- 
ucts smuggled into neighbour- 
ing markets," says one manu- 
facturer. 

But there is little doubt that 
manufacturing industry has 
underperformed to recent 
years. Its share of gross domes- 
tic product fen from a high °f 
11 per cent to 1981-82 to an 
estimated 8.3 per cent last 
year. Manufacturing val- 
ue-added (MVA). at constant 
prices, declined almost 30 per 
cent between 1982 and 1986. It 
has since recovered almost all 
the lost ground, but the fact is 
that real industrial output last 
year was no higher than 10 
years ago. 

While nfflrfai figures suggest 
that capacity utilisation ig no 
more than 30 per cent of 
installed capacity, industrial- 
ists emphasise that the effec- 
tive capacity has declined sub- 
stantially in recent years. 
Actual capacity utilisation fig- 
ures are believed to be closer 
to 70 per cent in most activi- 
ties, according to one industri- 
alist, though there are sectors, 
such as vehicle assembly, 
where utilisation is 20 per cent. 

Official estimates by the 
Central Bank of Nigeria put 
cumulative foreign private 
investment in manufacturing 
between 1970 and 1988 at 
NS.6bn, or one third of the 
totaL 

Nigerian manufacturing des- 
perately needs injections of for- 
eign capital and technology if 
it is to break out of its existing 
straitjacket of import-depen- 
dence. But with new investors 
required to submit more than 
180 pieces of paper and deal 
with umpteen different govern- 
ment agencies in Abuja, Lagos 
and the state where the invest- 
ment is located, nwniifMtiiring 
is unlikely to attract many 
new entrants. 

Asian businessmen, espe- 
cially from India, are showing 
more interest than their EC or 
US counterparts, though to 
recent years three multination- 
als have taken the plunge. 
They are: Coca-Cola; General 
Motors (a 30 per cent state in a 
joint venture with UAC, a Uni- 
lever associate, to assemble 
commercial vehicles); and, still 
in- -the pipeline, Rothmans. 
Other multinationals report- 
edly taking a fresh look at 
Nigeria include Procter and 
Gamble and Colgate-Palmolive, 
though they, and others, are 
likely to await the outcome of 
the political transition before 
committing themselves. 

Tony Hawkins 


Tony Hawkins assesses business profits 

True picture distorted 


ALTHOUGH REAL gross 
domestic product has increased 
by a third in the past four 
years, Lagos businessmen say 
that trading volumes have 
fallen to many activities, espe- 
cially consumer goods. 

It has become progressively 
harder to make profits in the 
domestic market, other than 
by efficiency gains, cost-cut- 
ting and poaching market 
share. 

to the consumer-goods sec- 
tor, large companies report a 
fall to volumes at the top end 
of the market, but a compensa- 
ting increase for lower-priced 
items. Consumers are “down- 
trading”, switching from deter- 
gents to laundry soaps, and 
from larger to smaller (and 
cheaper) packages. 

There is evidence, too. of 
slackening demand from the 
packaging industry. Official 
statistics suggest that, since 
1988, private consumer spend- 
ing has barely kept pace with 
inflation. Many shoppers have 
moved downmarket, too, to 
lower-priced items or into the 
informal sector. 

Nevertheless, the pre-tax 
earnings of publicly-quoted 
companies have powered 
flhaari, rising 27 per cent last 
year, after a 29 per emit rise in 
1990 and more than 60 per cent 
in 1389. 

When deflated by the com- 
posite consumer price index, 
real turnovers have risen 37 
per cent over the past seven 
years, while pre-tax earnings 
have increased by almost 65 
per cent 

to fact a retail price index - 
especially one heavily 
weighted with downmarket 
basic necessities - is no way 
to measure real business per- 
formance. A better yardstick is 
failure of naira gaming s to 
keep pace with currency depre- 
ciation. 

to 1964, Nlm of profits trans- 
lated into 51.3m; but by the 
end of 1991. the same naira 
earnings were worth little 
more than $100,000. In other 
words, while the pre-tax profit 
index rose almost fivefold to 
494 by 1991, when converted 
into US dollars, the index actu- 
ally halved over the period. 

Both turnover expansion and 
profit growth slowed during 
1991, reflecting the fall to infla- 
tion to 1990-91 and tougher 
business conditions. Turnover 
was up 32 per cent last year. 


Corporate performance Index 
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down from 37 per cent to 1990 
but still well ahead of the 
trend rate for the past seven 
years of 22 per cent. Profit 
growth slowed slightly, from 
28.7 to 26.7 per cent, but this, 
too, stayed Just ahead of the 
trend growth rate of 25.6 per 
cent. Margins (pre-tax earnings 
as a percentage of turnover) 
narrowed to 1L9 per cent dur- 
ing 1991, dipping below the 
eight-year average of 1&5 per 
cent 

For most large businesses, 
access to foreign currency 
remains the key to profitabil- 
ity. Over the past year, profits 
have been squeezed by the 
combination of consumer resis- 
tance on the one hand and ris- 
ing costs of imported inputs on 
the other. 

Although, the official rate 
for the naira depreciated only 
modestly during 1991 - from 
12.4 US cents to Z0.6. a fall of 

Turnover expansion 
and profit growth 
slowed during 1991 

about 15 per cent - the real 
cost of foreign exchange rose 
sharply. This was because com- 
panies were unable to get 
much more than 10 to 20 per 
cent of their foreign currency 
requirements from the official 
(first tier) market. Instead, 
they had to buy their foreign 
exchange at various different 
premia from literally dozens of 
banks.The naira float will 
change tfart hut only at the 
expense of higher infla tion. 

One of Nigeria's largest com- 
panies says It maintains 
accounts at more than half the 
country’s 120 banks. Until 
devaluation early this month, 
the true cost of funds was 


somewhere between the previ- 
ous official rate of N10.5 to the 
dollar and the competitive rate, 
quoted by the banks for earn- 
ings from non-oil exports and 
other inflows, of N18 to N20. 
Assuming an 80-20 split 
between free market and offi- 
cial markets, companies were 
paying in the region of Nl6 to 
the dollar. 

The widening gap between 
the two markets in the first ten 
weeks of 1992 and subsequent 
devaluation will mean sharply 
higher inflation in this heavily 
import-dependent economy. 

Between them, last year's 
rapid monetary growth and 
devaluation spell rapid infla- 
tion in a market where import 
cost-plus pricing is the norm. 
Business economists believe 
inflation is already running at 
30 per cent - double last 
year's officially-estimated 15 
per cent - and predict gloom- 
ily that it will reach 50 per cent 
this year, unless the authori- 
ties tighten credit and rein in 
the tree-market exchange rate 
soon. 

But when - rather than if - 
that happens, the nffiHai rate 
will have to be allowed to find 
a more “competitive" ievei, 
perhaps around N14 to the dol- 
lar. 

All this is playing havoc 
with business costs. One big 
importer says it takes six to 
eight months to convert for- 
eign exchange into delivered 
imports. He estimates his 
working capital requirement at 
30 per cent of turnover, com- 
pared with 12 per cent in Euro- 
pean markets. This is going to 
mean tighter margins and 
slower profit growth during 
1992, though infla tion will con- 
tinue to make corporate results 
look better than they really 
are. 



Meeting the 



. Nigeria, like so many other countries, ts going 
through [a tough economic period; a situation that 

requires creative and innovative management. 

Various measures are already in place to turn the 
economy round in keeping with -the exigencies of 
the times. For instance, emphasis is now placed on 
local sourcing, of. raw materials, exports, higher 
productivity through privatisation arid . on self 

reliance in 'Agriculture and ..Industry,'. 

And UACN. Nigeria's leading industrial, commer- 
cial, technical and agro-besed organisation, is 
naturally in the forefront of the economic recovery 
campaign. UACN has gone: into large scale 
Agriculture and has consolidated its leadership 
position in the manufacturing sector. Greater 
emphasis is given to local sourcing of raw materials 
and export is faring given greater attention. 

UAC is an example of tire-successful blend , of 
Nigerian investment and international participation. 
UAC of Nigeria Limited with the support of its 
technical' partner, Unilever. PLC, has over the last 
1 00 yea« been contributing to die development of 


Nigeria. UAC pioneered Nigeria's industrialisation 
programme and has ever since maintained its 
leadership position. 

The company's particle board and timber process- 
ing as well as packaging factories are the largest in 
Africa. 

This is in addition to running the most modern 
toiletries factory in the ' continent. Gur food 
processing factories have satisfied the requirements 
of many homes. 

UAC through its Federated Motor Industries has 
given a boost to the mass-transit programme. UAC 
has an excellent reputation for her high quality 
textiles. The company's earth-moving cater'piJtar 
equipment have given support to the nation’s 
agriculture and construction industries. The electro- 
nic and airconditioner business of the company 
service many homes and offices. 

In spite of the current difficulties. Nigeria does 
have an important incentive though. Given the new 
concerted effort to turn the economy round, the 
good times seem not too far off. 


- Always meeting the challenges of the times. 
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Between 1988 and 1991 CMB’s Asset Trading/Debt Conversion Unit closed transactions in 
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multinationals and financial institutions worldwide in excess of $500,000,000.00. 

For more information on how you can make CMB*s expertise work for you, please call: 


Lagos 


S. O.Obla 


N. D. Jamiyal 


S. A. Idris 


General Manager. 
Capita) Markets & 
Investment Division 

Manager. 

Advisory Services 
Department 

Assistant Manager, 
Asset Trading/Debt 
Conversion Unit 


Kano 

Port Harcourt 

Kaduna 

Jos 

Onitsha 


01-685917 

01-684390 

01-684390 

064-621325, 621226 
084-334474 
062-215661,243207 
073-56479. 56490 
046 - 214712, 213516 


m 


Continental Merchant Bank Nigeria Pic 

The hmoradre and ESident Merchant Bank 

One Kmgsway Road. Ikoyi. P.M.B 12035. Lagos, Nigaiia. Tel 603020 - 33 
Tate!.215B5CONTBKNG Telefax: 234-1-684311 RCU758 
Branches al Kano. Karima. Port Karenin Onasha end Jos 



4 






NIGERIA 6 


Privatisation has slipped behind the timetable 


Unfinished business 


ANY SUGGESTION that 
Nigeria's ambitious privatisa- 
tion programme is stalled is 
hotly denied by the national 
privatisation agency, the Tech- 
nical Committee on Privatisa- 
tion and Commercialisation 
ITCPC). Its spokesman says 
firmly; “We are on track to fin- 
ish the programme by the end 
of the year." 

But there is no getting away 
from the fact that the pro- 


gramme has slipped way 


behind its original timetable 
and should have been com- 
pleted by now. Nigerian Air- 
ways, for instance, should have 
been sold by mid-1991 but offi- 
cials now say it will definitely 
have gone by the third quarter 
of 1992. 

To date, 78 enterprises have 
been privatised - compared 
with 71 a year ago - and 
N1.6bn raised from the sale of 
state-owned enterprises. The 
target is to sell off another 30 
before the end of 1992 which. If 
all goes to plan, will push pri- 
vatisation proceeds over N3bn. 

The real test is yet to come 
in three respects; first, with 
the “easy" sell-offs behind it 
the TCPC now has to tackle 
the heavies such as Nigerian 
Airways, the federal govern- 
ment's stake in six vehicle 
assembly plants, the Nigerian 
National Shipping Line, the 
National Paper Manufacturing 
Co and the three steel rolling 
mills. 

In an effort to speed up the 
process and improve the pros- 
pects of selling off large, often 
highly unprofitable enter- 
prises, the TCPC has changed 
its strategy. Three of the most 
recent sell-offs, including the 
$50m sale of the Lagos Federal 
Palace Hotel, have been on a 
deferred public issue basis. 
This technique is being used 
where a parastatal has a strong 
asset base but poor operational 
results that preclude it being 
offered to the public through 
the Nigerian Stock Exchange. 
The TCPC identifies “core 
group" investors to whom it 
sells the equity on the under- 
standing that a substantial 
shareholding will be offered to 
the investing public within a 
stipulated period. 

In the case of the Federal 
Palace Hotel complex in Lagos, 
five interested buyers, includ- 
ing Daewoo of South Korea 
submitted bids, but the hotel 
went to the Nigerian-owned 


Ikeja Hotels which agreed to 
pay $26m before the end of 
March 1992 with the balance, 
plus interest at l per cent 
above the minimum lending 
rate, payable over five years. 
The buyer has agreed to sell 40 
per cent of the equity in the 
Federal Palace within five 
years by way of a public offer 
to Nigerian investors. 

A similar technique was 
used in the sale of the 60 per 
cent government-owned Niger- 
ian Engineering Construction 
Co fNECCO). though in this 
instance the National Provi- 
dent Fund, which is about to 
embark on a large home-build- 
ing programme with an initial 
investment of NlOOm at the 
new capital. Abuja, bought the 
government's stake for N2S.9m. 
Within five years, it is to offer 
20 per cent of the shares to 
local Investors. 

The second looming chal- 
lenge is that of commercialis- 
ation where very little visible 
progress has been made. A 
year ago, the TCPC said it 
expected to sign management 
contracts with 30 state enter- 
prises during the first quarter 
of 1991. The target date for the 
signings Is now March-April 
1992. A TCPC spokesman says: 
“We are fine-tuning various 
reform packages and five-year 
corporate plans" for a broad 
range of public utilities, includ- 
ing the Nigerian Railway Cor- 
poration. the National Electric 
Power Authority (NEPA), the 
NNPC and the telecommunica- 
tions authority, NTTEL. 

Telecommunications are to 
be deregulated to allow private 
sector companies to c ompe te 
with the state-owned NITBL, 
NEPA’s electricity distribution 
activities are to be privatised 
and the Nigerian Mining Cor- 
poration has been instructed to 
stick to its knitting and sell off 
non-core activities, such as 
bri ckma king and ceramics. 

NITEL is expected to retain 
control of telecommunications 
switching and transmission 
equipment along with the 
existing infrastructure, but 
specific business services, 
(such as cellular phones, satel- 
lite-paging networks, digital 
overlay networks) will be 
opened up for private sector 
participation. 

Another possibility is that of 
allowing equipment suppliers 
to take some of the equity in 
telecommunication activities 


in those regions where the sup- 
plier’s equipment is dominant 
This would open the door to 
equity participation by interna- 
tional groups such as Siemens. 
ITT and Marubeni, though just 
how keen they are to take an 
equity stake is unclear. There 
are several other parastatals 
where there is scope for core 
group investor participation by 
either foreign or domestic 
investors, including Nigeria 
Airways, the Nigerian National 
Shipping Lines and the Niger- 
ian Railway Corporation. 

The TCPC, which is to dis- 
band at the end of the year, 
has recommended the creation 
of a successor body in the form 
of an Enterprises Monitoring 
Bureau. This would operate as 
an independent regulatory 
authority monitoring the per- 
formance of those parastatals 
which the state will continue 
to own. 

The third challenge arises 
from the uncertainties sur- 
rounding the return to civilian 
rule at the end of the year. 
Given past slippage, it seems 
almost certain that a number 
of significant privatisations 
will be left to the next adminis- 
tration to handle. But if the 
TCPC does disband, there can 
be no guarantee that the 
incoming government will 
complete the programme. 

However the civilians play 
their cards, it will be some 
years before a realistic assess- 
ment can be made of the con- 
tribution of public sector 
restructuring to enhanced eco- 
nomic efficiency. Nearly six 
years into SAP. the public sec- 
tor continues to be a drag on 
development. 

The TCPC's initial success in 
selling the government's 
minority holdings in commer- 
cial a nd industrial businesses 
managed by joint-venture part- 
ners was the easy part of the 
exercise. The hard pert will be 
finding core group buyers for 
the tikes of Nigerian Airways, 
the steel mills and vehicle 
assembly plants. 

Similarly in commercialis- 
ation, signing management 
contracts is the easy part - 
getting them to stick will be 
another matter altogether, 
especially with a civilian 
administration tempted to 
treat parastatals as a vehicle 
for political patronage. 


Tony Hawkins 


Ecobank sponsors venture capital fund targeted at med i um-size busines s^ 
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Welcome boost for private enterprise 


FOSTERING private enterprise is one 
area of African economic endeavour 

where there has long been more talk 
than action. 

That is why plans to set up a west 
African venture capital fund targeted 
at medium-size business have been wel- 
comed by entrepreneurs and govern- 
ments. The proposal is the more wel- 
come because it is unashamedly 
profit-motivated, and envisages a close 
link between equity investment and 
managerial advice and assistance pro- 
vided by an independent management 
company. 

The fund, Ecoventures, sponsored by 
Ecobank, which operates in five West 
African countries, plans to invest in, 
manage eed then divest high -growth, 
medium-scale indigenous businesses. 

Later this year, the sponsors hope to 
raise J20m. the bulk of It from institu- 
tions and high net-worth individuals in 
the five target countries - Nigeria, 
Ghana, Benin, Cote d’Ivoire and Togo. 
The target is to raise 85m from donors 
or invest men t companies such as the 


Commonwealth Development Corpora- 
tion, glOra from African institutional 
investors (pension funds, insurance 
companies and multinationals) nnd the 
remainder from rich people. 

Regional diversity is Important with 
the sponsors anxious to avoid accusa- 
tions of Nigerian domination from 
neighbouring states which are hyper- 
sensitive on this issue. 

Eco ventures will invest in a range of 


Ecoventures will invest in 
a range of high-growth — 
and high-risk — activities 


high-growth - and high-risk - activi- 
ties with assets at up to fun. The trick 
is to catch a business near the start of 
its growth curve and achieve above- 
average returns. Such projects are 
easier to find than is often suggested: 
some successful African businesses 
show internal rates of return of SO to 
120 per cent - adequate to compensate 


for the likely combination of high 
Inflation and currency depreciation. 

The . key to such funds is the exit 
process. Ecoventures sees two mam 
exit routes - the sale of its equity 
through the stock market or to individ- 
ual shareholders in the fund who may 
wish to retain their shares in a thriv- 
ing' business. , 

It envisages a 13-year closed fund 
with a three-tranche subscription time- 
table in. years one, three and five. The 
Bmnagwnpnt services element will be 
provided by a small group of young, 
aggressive e n tre p reneurial profession- 
als whose task will be to 'ensure that if 
management of Hie companies in which 
the fond takes a minority stake does 
not measure up, it' is strengthened or 
replaced. 

The project makes sense all round - 
capital gains for the investors, 
improved management skills apd prof- 
its for the target firms, greater tax 
revenue, more jobs said Increased 
exports for the government 

A second venture capital project - 


Ri«k Fund - is being sponsored by the 
SSSnt^ontrolled Raw Matmiajs 
Research and Development Council. It 
hopes to raise ?30m, mainly from the 
private sector (60 per cent) to fund 
high-risk, high-return, industrial pro- 
jects. 

Already, several banks have prom- 
ised to join the scheme, along with a 
dutch of prominent global companies 
- Mobil. Glaxo, Unilever, Volkswagen, 
Nestle, Guinness, Cadbury and Dunl op. 
The promoters hope to attract support 
from foreign institutional inve stor s, 
including agencies such as the Interna- 
tional Finance Corporation. 

Unlike Ecoventures, the Risk Fund 
will be targeted solely at Nigeria. 'Hie 
government supports the schem e and 
has promised to promulgate a Venture 
Capital Decree soon which wul sweep 
away many of the obstacles currently 
clogging capital market wheels. Includ- 
ing one that bens insurance co mp anies 
from participating. 


Tony Hawkins 


Michael Holman’s guide to Nigerian confidence tricks 


Beware the artful dodgers 


> 


LOOK OUT for Nigerian conmen: they 
are of “world class quality," warns a 
western diplomat in Lagos, alarmed by 
scams which have raked in wiiifiong of 
pounds from victims in Europe, north 
America and elsewhere. 

He might have added:". . . and they’ve 
found some world-class suckers." 

Anyone taken in by the offer of a 25 
per cent cut if they would allow $10m or 
more to be transferred from Nigeria via 
their bank account - a common scam 
- would seem to be as gullible as they 
are greedy. Yet one man lost nearly 
$500,000 this way, convinced by his 
Nigerian partner that just one more 
bribe would release the funds. 

The government is trying to crack 
down on what, in Nigeria, is known as 
"419". the section in the criminal code 
which deals with obtaining money by 
deception. At the same time, Nigeria's 
trading partners, and the four inspec- 
tion agencies which monitor on behalf 
of the government the price and quality 
of imports, are stressing the importance 
of following the procedure for exports 
to Nigeria to the letter. 

Be on the look-out for the fallowing 
confidence tricks: 


attempt to get a visa under falsi* pre- 
tences, by persuading the overseas com- 
pany to send a Idler of invitation to 
support fize visa application: Advice: 
the commercial sections of the main 
embassies in Lagos will help check the 
local firm's credentials. 


pay a special "import tax” imposed by 
government There are no such taxes. 
Advice: ship only, under irrevocable 
-letters of credit; confirmed by -a bank 
known to file exporter. 


Aaancial iloc mwsu t scam 


Airport team 


The conman copies the name of a pas- 
senger from the hoard held up in the 
arrivals hall by the company driver 
meeting the flight A Cake driver, hoard 
aloft, greets the passenger inside the 
customs haiij and offers hpip with cus- 
toms and immigration formalities. The . 
visitor surrenders passport and travel- 
ler's cheques, and the driver disappears. 


Commercial 

After establishing credibility through a 
succession of inquiries, the conman 
asks for samples, either free or paid-for, 
when the main consignment arrives. 
Advice: ship samples only after receipt 
of payment; and point out that the price 
and quality of orders are checked by 
the independent inspection agencies. 


A firm or individual receives a letter 
seeking help in tr ansferring funds from 
Nigeria, in return for 20 per emit or 
more of the amount involved. The letter 
explains that the funds, 810m or more, 
are in a special account designated by 
an earlier regime. The account has been 
overlooked in the contusion surround- 
ing the coup that brought the . present 
government to power. The letter some- 
times suggests timt some of the "discov- 
ered" money will be spent on. the firm’s 
products.. It usually asks for blank 
headed letter paper, and the company's 
address stamp on blank pro forma 
invoices from file Nigerian company, all 
signed; and the. company’s bank 
account Advice: tear it op^ 


Tire visa meant 


Most business inquiries from Nigeria 
are bona fide. Some are bogus - an 


Export-I mport scam 

An exporter is persuaded to send goods 
to Nigeria before payment Alterna- 
tively, an importer agrees to pre-ship- 
ment payment but asks file exporter to 


-Tho atthg ' 

There are two variants. One is based on 
a supposedly le gitima te b iMinaaff deal; 
the other proposes': defrauding the 
Nigerian government .. 

It may involve an oil lease, or a share 
in ail shipment often backed by cotk 
vindng documentation. The victim • is 


persuaded to pay phoney fees or taxes 
before the deal can be completed. 

In both cases, the con may establish 
his credibility by flying to Europe or 
the US to meet the victim or “mark", or 
paying for a ticket to Lagos. 

Once the victim is in Lagos, the trap 
starts to dose, but the same becomes 
more plausible. The con arra n ges VIP 
treatment at the airport, puts him up at 
a hotel, and arranges meetings with 
faict* or real officials, sometimes in the 
ministry supposedly involved. 

"Now the con closes the trap,” 
wpiaing a western embassy official who 
spends much Of his Hmw Healing with 
fraud. "A problem win arise with the 
fmride man who w ants an upfront bribe 
for his risk, or an unforeseen govern- 
ment fee or tax is needed, or something 
else happens that requires the payment 
of a latge amount of money or the deal 
will fall through-’ 1 

The con usually claims that he can 
pay most, but not all. of the money 
needed. "The mark sees this deal of a 
lifetime slipping through his fingers 
and pays up . . . the sting has suc- 
ceeded.” 

Until recently, the conmen relied on 
their guile. This is c hang in g , warn 
embassy officials, and there are an 
incre asing number of cases involving 
physical intimidation. 
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and smile 
out of today's 


Allied Bank 


Managing a business can be a frustrating experience 
without the expert advice of a dependable ally. 

Today's Allied Bank puts a smile on your face through the 
provision of meaningful solutions that help your business 
succeed - Be it working capital, machinery acquisition, 
forex, export finance or expert financial advisory services. 


Today's Allied Bank offers solutions to your banking 
' lems however peculiar We offer fast, courteous, and 


probi 


efficient services using highly skilled professionals backed 
by high precision technology. 



Make that business dream a reality, 
come to us today and enjoy the services 
of a dependable ally. 


Capital or 
Expert Advice? 


ALLIED BANiK 


Allied Bank of Nigeria Pic 

— Your dependable aUy in business. 


Head Office: 

^Aine^Hous^lS5 /161 Broad Street. P.M.B. 12785. Lagos. Tel: 669606. 669620, 669623, 660709, Telex: 21512 



Facing the future together 


More than thirty yean ago. Shell’s pioneering 
technical innovation led the way in unlocking 
Nigeria’s ofl resources. Then, til production was 
just beginning. Today, Nigeria is a world-scale til 
exporter. SheS, operator of the NNPC/Shefl joint 
venture, is committed to boosting reserves and 
production, using the most modern computer-based 
technologies, mchidmg 3-dgnenaooal seismic activity. 


Nigeria's other great resource is as people. 
SheDis balancing its economic and technology 
“prions with a growing range of commun 

w^n^ pregranHnes - education, agricult 
and oie environment 

As fee country’s pioneering and tending oH 
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The new Memorandum of Understanding has placed the oil industry on a more secure financial footing, writes Edward Balls 


V. Ife 
' 




NIGERIA HAS two distinct 
economies: the. oil industry, 
which constitutes the nation's - 
economic core; and the rest erf 
Its manufacturing, agriculture ' 
and. service sectors. • which 
together form its struggling 
hinterland. 

More than , ever, these 7 taro 
economies appear to be going 
in opposite directions. The: 
non-oil economy is limping', 
along, dogged by slow growth, 
low investment ' and : heavy, 
debts. But the oil' sector, 1 source 

of the bulk of tax revenues 
foreign currency export earn- 
ings, is flourishing.' 

Indeed, the outlook for 
Nigeria's oil industry looks bet- 
ter now than at any time in the 
past decade. - The signing, - last' 
July, of the new Memorandum 
of Understanding 1 • (MoU) 
between the government ' and 
the foreign oil tympanies has - 
placed the industry on: a more 
secure financial footing. 

The MoU; replacing the origi- ' 
nal agreement signed in 1986, 1 
has restored the-real value of 
guaranteed pro& margins the 
foreign companies receive on 
their investments, and put In 
place a series of further fiscal 
incentives for new investment 

The MoU also maps out a~ 
new five-year. plan ef explore- - 
tion and capital Investment 
designed to increase produc- 
tion and reserves. The govern- 
ment aims to - increase' the 
potential output of- the indus- 
try from its present estimated 
level of L95r2m barrels a day to 
23m b/d by 1996. It also plana 
to Increase Nigeria's proven oil 
reserves to 2Qbn barrels from 
their present 18bn. 

Output last year averaged 
1393m b/d. Tim new Opec quo- 
tas, agreed recently in Vienna, 
wouM reduce Nigeria's produc- 
tion to 1.751m b/d. But the. gov- 
ernment and the aQ companies 
are confident that, if Nigeria 
can increase its production 
capability, its quota- share will 
be increased accordingly. 

The foreign oil companies ‘ 
and the' Nigerian National 
Petroleum Corporation 
(NNPC), the majority partner 
in all oil ventures, have 
embaxked on an ambitious pro- 
gramme of capital investment 

Shell, the largest foreign 
company, plans to increase the 
average daily production of the 
joint venture it operates from 

900,000 to 13m b/d by the late 
1990s, and has increased . 
annual capital expenditure 
from JSOOm to 51300m a year 
over the past three years. 
Philip Watts, Shell's manag in g 


Ambitious programme of investment 



director in Nigeria, describes 
i the government’s expansion 
targets as “entirely realistic", 
Alfred Kochr managing 
director of M obil Producing 
Nigeria (MPN), agrees. He dis- 
misses suggestions- that NNPC 
wifi hot be able to come- up 
with its 60 per cent share of 
the necessary, capital invest- 
ment Mobil plans to raise the 
crude afi production of its joint 
venture to 425.000 b/d by the 
end of 1995. It had already 
increased its average daily pro- 
duction to 310,000 barrels in 
January, displacing Chevron to 
become the second largest for- 
eign producer in Nigeria 
Moreover. Mobil’s total pro- 
duction will increase by a fur- 
ther 100,000 b/d once its 5885m 
project to produce a higb-qual- . 
ity hydrocarbon condensate 
comes onstreamin December. 
Condensate falls outside the 
definition of crude ofl governed 
by Opec quotas. Financing for 
the plant was secured- last 
year, and the plant is already 
77 per cent complete. Xt-should 
be running at full capacity by 
foe end of March 1993;-' " 
Chevron is determined cot to 
be left behind. Having more 
than doubled capital expendi- 
ture between 1990 and 1991, it 
plans to do so again : in 1962. . 
Over foe next five years, total 
gross capital expenditure will 
reach 53bn with the aim of 
Increasing production to 


320.000 b/d this year and 

400.000 b/d by 1995. 

. Nigeria, then. Is a -priority 
location for many of the 
world’s largest oil companies, 
and their commitment to 
Nigeria is long-term. Both 
Mobil and Chevron have 
recently moved to smart new 
office complexes around Lagos, 
while RhftVi is -planning to 
its corporate headquarters to 
Abuja, the hew federal capital. 


Why Nigeria? The ofl indus- 
try there is relatively young 
and undeveloped, the oil is 
light and of a high quality, the 
climate is relatively benign, 
keeping operating costs low, 
and Nigeria is not in the Mid- 
dle East. The risks of political 
instability disrupting produc- 
tion appear to be low. 

This year's election, and the 
shift to civilian rule, might be 
expected to make foreign 


investors nervous. But the oil 
industry executives are non- 
plussed. “If you review the his- 
tory of the past 30 years,” says 
Mr Koch of MPN. “every time 
there was a change of govern- 
ment there was not a substan- 
tial shift in oil policy. Our best 
guess is that that will con- 
tinue.” This sentiment is 
shared by all the companies. 

The relationship between the 
Nigerian government and its 


foreign partners is clearer than 
ever before. Each company was 
required to sign a Joint Operat- 
ing Agreement (JoA) with 
NNPC last year which docu- 
ments, often for the first time 
and in precise detail, the rights 
and obligations of each party. 

The JoAs spell out, for exam- 
ple, procedures for making cap- 
ital spending decisions and the 
foreign companies' obligations 
to train their Nigerian nation- 


als. They are also believed to 
grant NNPC the right to 
become foe operator of fields if 
and when it so chooses. 

Are the foreign companies 
concerned that their assets 
could be nationalised at any 
time? Apparently not ’’If the 
government decides it wants to 
take over operations, that is its 
prerogative,” says Donald 
Mabura, managing director of 
Chevron’s Nigerian subsidiary. 
“But I don't think that the JoA 
gives them any more or less 
right to do that” 

The truth is that the govern- 
ment is dependent on the for- 
eign companies for investment 
funds and technical kIHU As 
M r Koch of MPN points out, 
“there is nobody in Nigeria 
who is foolish enough to 
nationalise the oil companies". 

Par from taking a more 
active role in foe oil Industry, 
NNPC looks set to become less 
involved in day-to-day 
operations as a result of the 
government decision to shift 
away from tbe joint venture 
model that has dominated the 
Nigerian oil industry. 

In 1990, the government 
announced the largest round of 
licensing of new oil fields since 
the 1960s. A total of 136 blocks, 
covering 421,000 square kilo- 
metres of unexplored territory, 
were thrown open to bids due 
in November 1990. A number of 
new concessions have since 
been allocated, although the 
process is not yet complete. 

The new MoU will not apply 
to oil discovered or produced 
from these fields. Instead the 


Sharpening fiscal incentives 


THE new Memorandum of 
Understanding (MoU), signed 
by the Nigerian government 
and its foreign joint venture 
partners last July, guarantees 
mtwiwwwn profit margins to foe 
foreign joint venture partners 
of foe Nigerian National Petro- 
leum Corporation (NNPC) over 
the coming years depending on 
their levels of capital invest- 
ment and cost efficiency. 

The original MoU was signed 
in 1986 at a time of foiling oil 
prices and production, dwind- 
ling reserves and low capital 
investment, by foe foreign oil 
companies. 

It guaranteed a minimum 
after-tax profit margin of 52 per 
barrel in exchange for stipu- 
lated exploration commit- 


ments. This guaranteed profit 
margin was subject to NNPCTs 
operating partners keeping to 
minimum standards of cost 
efficiency. When costs rose 
above a notional technical cost 
of 52 per barrel, foe guaranteed 
profit margin was reduced. 

The original MoU also 
obliged tbe foreign companies 
to purchase the government's 
crude oil share at 45 days’ 


margins had been eroded by 
inflation. 

Moreover, the government 
was keen to sharpen the fiscal 
incentives for foe foreign com- 
panies to increase their oil 
reserves to meet its declared 
aim to increase total reserves 
to 20m barrels by 1995. 

After some delay, the new 
MoU was signed last year, 
detailing a new five-year plan 


notice if it was unable or --for exploration and production 
unwilling to sell it on foe open and containing a number of 


market because of adverse 
market conditions. 

Negotiations to update foe 
ori ginal MoU began in early 
1990. foe year in which the 
original five-year exploration 
programme ended. The real 
value of the guaranteed profit 


new features designed to 
increase capital investment in 
the oil sector. 

It guarantees a profit margin 
of $23 a barrel so long as tech- 
nical operating costs do not 
exceed 523 a barrel. But the 
minimum guaranteed margin 


increases to $2.5 a barrel if cap- 
ital investment exceeds $1.5 a 
barrel with total operating 
costs less than $33 a barrel 

In addition, the new MoU 
provides bonuses for compa- 
nies that increase their 
reserves by more than they 
produce in any given year, 
thereby adding to net reserves. 
It also reduces the required 
notice period for purchasing 
unsold government crude to 15 
days. 

The terms of the MoU do not 
apply to the new oil fields that 
have been allocated by the gov- 
ernment over the past year. 
For these fields, foe govern- 
ment intends to shift to pro- 
duction-sharing agreements, 
the terms of which are still 


being negotiated. 

Tbe foreign oil companies 
appear satisfied with the new 
agreement and have stepped 
up their capital spending plans 
accordingly. Mr Philip Watts, 
managing director of Shell's 
Nigerian subsidiary, says that 
having the new MoU has made 
a big difference by providing a 
“proper financial underpin- 
ning” for Shell's Nigerian 
operations. 

“Its not that the deal is mar- 
vellous. But the proof of the 
pudding is in the eating; and 
all foe major players are gear- 
ing themselves up for major 
capital expenditure.” 

Edward Balls 


government is offering produc- 
tion-sharing contracts which 
require foreign operators to 
undertake 100 per cent of all 
exploration and development 
costs. If oil is discovered, the 
foreign company then sells a 
portion of the output, known 
as “cost oil”, to cover its out- 
lays. The rem ainin g “profit Oil” 
is then distributed between tbe 
government and foe companies 
on terms which compensate 
the operators for the higher 
risks they bear, 

Tbe exact terms of the pro- 
duction-sharing contracts are 
still being negotiated. Tbe 
advantage for NNPC is that the 
foreign company bears the ini- 
tial capital cost and the up- 
front risk. NNPC only becomes 
involved once oil is discovered, 
which could be 10 or more 
years after exploration begins. 
“With the fiscal terms in place 
in Nigeria there is not really a 
big incentive for the govern- 
ment to be a direct equity part- 
ner in foe oil sector," explains 
Mr Mabura of Chevron. 

Yet the foreign companies 
have not been deterred from 
bidding for the new acreage, 
either by the JoA or by these 
new financial arrangements. 
All the leading companies have 
been allocated new conces- 
sions, while some old faces 
have returned, notably BP. 

BP, and its Norwegian part- 
ner StatoiL have been allocated 
two off-shore blocks and have a 
preliminary investment budget 
of £250m over the next five 
years. BP is returning after an 
11-year absence. In 1979, the 
company had its assets seized, 
notably a 20 per cent stake in 
Nigeria’s largest joint venture, 
after allegations it was ship- 
ping oil to South Africa. 

NNPC has also made discre- 
tionary allocations to 18 newly- 
created Nigerian companies, 
although most are expected to 
enter into joint venture agree- 
ments with foreign partners. 

So, while the Nigerian 
macro-economy looks to be in 
a fragile state, and its politics 
face an uncertain few years, 
the oil industry continues to 
expand. The foreign oil compa- 
nies do not seem worried by 
the domestic instability that 
surrounds them. Indeed, the 
suspicion is that the foreign oil 
companies secretly thrive on it 
The more unstable the domes- 
tic political situation, the less 
likely it is that the government 
will try to interfere with its 
one dependable source of reve- 
nue. At least that has been 
their past experience. 


mammas 

Building on some of the world's most 
renowned names in business and Industry 
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The~ name Volkswagen rings a bell all round the 
world in the Motors industry. So does that of Carrier 
in Alrcondffidnlng. - 

And Electrolux in Domestic appliances and Food 
■ service equipment supply. Minco International in the 
Minerals processing 'Industry. Owens/Coming in 
Fiberglas. SuizdrlnTextile weaving machines. Hertz 
in Car hire service, and Phoenix in insuraice. 

fn Nigeria, onfy ohe narne is most closely associated 
with them a)l^ in dt^ution, installation and service, 

Mandllas. 

The association Vyith lhese giant names in Industry, 
commerce and seryice;commenced-in the 1950sand 




the MandOas. Group, dr closely associated with it 
Familiar with the economic cjimate and business 
terrain In the country, wear© harnessing the power of 
our joint ventures to pur mutual benefits, and that of 
our country. 


Get In touch with Mandllas at 
Mandllas House, 96/102 Broad Street; 
T 5 .0;Box3S, lagos.Nigeria. • 
Phone: 663220 
Telex: 21383 . 

Fax: 662605 


Let's see how we can work together. 
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in 

General Insurance 
Life and Pensions 



GUINEA INSURANCE PLC 

Investment House, 

21-25 Broad Street, P.O. Box 1138, Lagos 
Telephones; 660630, 660653, 660701, 665201 
Telex; 21680 Cable: Golden Fax: 668258 

Branches 

Ibadan - Kaduna - Kano - Aba - Maiduguri - 
Port Harcourt - Benin - Ikeja - Surulere 
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Mandnas Group Limited 
Harnessing the 
power of business, 
industry and service. 



THE LION OF AFRICA 

INSURANCE COMPANY LIMITED 
(Incorporated In Nigeria in 1952) 


HEAD OFFICE 

ST. PETER'S HOUSE, 
3, AJELE STREET, 
P.O. BOX 2055, LAGOS. 
TEL: 600950 (6 LINES) 
FAX: 636111 
TLX: 23536 A/B ZAKI 
ZAKI LAGOS 
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BRANCHES 

ENUGU, IBADAN, 
KADUNA, KANO, 
MAIDUGURI, 
PORT HARCOURT, 
YOLA. 
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in a highly competitive and constantly 
changing business environment Diamond 
Bank provides you with the illumination 
you require to find your way through. 
Whatever your Commercial and 
Investment Banking needs in Nigeria: 

* Investment/Rnancial Advisory Services 

* Joint Venture and Structured Finance 

* Debt Conversion 


* Energy Finance 

* International Trade Finance 

* Foreign Currency Transactions 


* Guarantees and Indemnities 

* Current Accounts and Time Deposits 

* International and Local Funds Transfer 
We are well positioned to meat them 
through our expanding branch and 
correspondent banting networks, backed 
by some ol the best automation m Nigeria 
and effletenty dowered by a most creative 
team of professionals. 

Experience our unique, polished and 
friendly Diamond — Quality Sen/ices — 
You’ll treasure them (braver. 


Diamoncbank 

~ the bank to treasure 

Dismood Bank Limited. Plot 1261 AdooU HopeweU Sum, 
P.O. Box 70381, Victoria Uaad, Lt** 

Telephone: 617816, 617827, 617830, 6178S6, 610998. 616954. 
Telex: 28134/5 DBANK NGL 
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Edward Balls: What progress 
has been made in restructur- 
ing and commercialising the 
Nigerian National Petroleum 
Corporation? 

Dr John: After many years 
of operating as a government 
agency, it cannot be easy sud- 
denly to change into a commer- 
cialised institution - certainly 
not me rely by government dec- 
laration. A lot of work has to 
go into changing the attitude 
of the management staff in the 
first instance and then all the 
way down to the shop-floor 
worker. We believe we have 
made substantial progress. 
Does NNPC intend to retain its 
d ominan t position in the oil 
sector? 

I believe that so long as we 
contribute GO per cent to the 
funding of the joint venture 
companies, we will continue to 
play a dominant role. We have 
a Joint Operating Agreement 
(Jo A) which recognises the 
rights of both parties and 
enables us to operate in a man- 
ner which does not subjugate 
the interests of either party to 


MONSTROUS ham 

sandwiches, Folger’s coffee and 
the singing drawl of southern 
US accents are a rare combina- 
tion, seldom found more than a 
few hundred miles north of 
Jackson, Mississippi: apart, 
that is, from the rig control 
room of Chevron's main Niger- 
ian oil ter minal at Escravos, 
perched on the mouth of the 
Niger delta. 

It is more than coincidence 
that so many of Nigeria's expa- 
triate oilmen hail from the 
south-eastern states of Amer- 
ica. Many of them, including 
the terminal’s new production 
manager, Mr Guy Holling- 
sworth, learned the oil trade in 
the warm waters of the Gulf of 
Mexico; perfect training for the 
hot tranquil and oil-rich seas 
off the west African coast 

"Nigeria has one of the most 
benign offshore environments 
in the world,” Mr Holling- 
sworth says. With no hurri- 
canes. no big winds and plat- 
forms very close to shore, the 
average North Sea oilman 
might be forgiven for thinking 
these Nigerian-based guys 
have an easy life. 

Yet while offshore Nigeria 
may be tranquil, things are far 
from benign back on land. 
"The biggest difficulties we 
encounter here are the logis- 
tics of getting supplies in and 
out, and security - theft, 
threats and violence,” he 
explains. 

Security at the terminal is 
very tight Armed guards now 
patrol 24 hours a day alter a 


Dr Thomas John, head of Nigeria's National Petroleum Corporation, talks to Edward Balts 

‘We would like to retain our dominant role 


the other. We have a dominant 
role in the industry and we 
would like to retain it 
The new JoA, which allows 
NNPC to take full control of 
its existing fields if it wishes, 
suggests NNPC wants more 
control- But at the same time 
you are negotiating’ production 
sharing contracts fin: the new- 
ly-allocated oil fields. Does 
this mean a less active role for 
NNPC in the future? 

No. It has all to do with how 
we use the limited resources at 
our disposal For the next 30 to 
40 years, we shall still be work- 
ing on existing fields and oper- 
ating the existing contracts 
guided by the JoA. If we can 
successfully take over a great 
portion of the existing fields, 
and there are many stiff undev- 


eloped, then we will have made 
satisfactory progress. 

With the production sharing 
contract arrangement we do 
not have to invest money up- 
front. We leave that to the 
major oil companies, who will 
invest 100 per cent of the 
money required for explora- 
tion, appraisal and develop- 
ment. The terms, of course, 
Drill be made in such a way 
that it is attractive to them to 
take this front-end risk. 

How can yon assure the for- 
eign participants, who are con- 
sidering signing these con- 
tracts, that you are not going 
to let them spend the money to 
fiyiH the oil and then taitf it all 
for NNPC? 

How can 1 assure anybody of 
anything in this life? It will not 


be this managing director or 
this government which comes 
up with a new Idea about how 
the industry should be oper- 
ated. A future government can- 
not be denied its freedom of 
action. What you are asking 
me is that 1 should make a 

commitment on their behalf. I 
will say 1 don’t have the power. 
How successful has NNPC 
been in encouraging the devel- 
opment of indigenous, private 
sector Nigerian oil companies? 

Very successful Two of 
the se indigenous oil companies 
have made discoveries and are 
poised to move on to appraise 
the oil Gelds they have discov- 
ered. We believe that in the 
next three years they should 
be in production. Others have 
brought in foreign partners. I 


would say about 60 per cent of 
those allocated acreages are 
actively working on them. 

The record suggests that man- 
aging the oil refineries is a 
weak, spot In NNPC*s activi- 
ties. What is being done to rec- 
tify matters? 

The problems in the manage- 
ment of the refineries arose out 
of tbe shortage of foreign 
exchange with which to pro- 
cure the spare parts necessary 
to maintain them, and the very 
rapid development of the refin- 
ing sector in the country. 
Within a period of eight years, 
we built three refineries and 
three petrochemical plants. 
But we were not able to train 
staff as quickly as we built the 
refineries. 

In tbe last three years we 


Edward Balls visits Chevron's oil terminal on the Niger delta 

Hottest place in the world 
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Okan field: Nigeria's oldest offshore platform is showing its age 


riot last autumn. That followed 
the swamping, by a terminal- 
bound supply ship, of a canoe 
full of villagers early one 
morning. 

Fourteen people drowned, 
and the local inhabitants took 
their revenge. Chevron’s Niger- 
ian employees fled and most of 
the expatriate staff were heli- 
coptered out to a platform at 


sea, while Mr Hollingsworth's 
predecessor cowered in an 
attic. The scars of the distur- 
bance - boarded-up windows 
and damaged vehicles - 
remain. 

It is not only security and 
the difficulty of getting a really 
cold beer that differentiates 
producing oil in the Niger de lta 
from the Mexican Gulf. On 


almost every score - facilities, 
safety, environment, food - 
Chevron's Nigerian operation 
falls short of its US standards. 

Chevron’s corporate policy, I 
was regularly informed, is to 
maintain the sam e standard 
across its entire global opera- 
tion. But the company readily 
admits that this remains an 
aspiration rather than reality 
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in Nigeria. 

The sun danced across oil- 
stammed water as our helicop- 
ter swooped over the Okan 
field to land on Nigeria's oldest 
offshore platform. 

This, I was informed, was 
the least well maintained, most 
uncomfortable to live on and 
most environmentally 
unfriendly platform Chevron 
maintains ; It showed. 

Nigerian government regula- 
tions permit only 100 parte of 
oil per million parts of water 
per day, and an average of 75 
parts per month, to be pumped 
into the sea as the oil is fil- 
tered on the platform before 
being piped ashore. That day 
the Okan platform was pump- 
ing anywhere between 90 and 
ISO parts per million. 

Not that the government is 

particularly -stringent about 

monitoring the standards it 
ilities, sets. "We could lie about it” 
rod - explains Chevron’s young 

ration American safety and environ- 
dards. ment manager. "But I want to 
ilicy, I tell the truth; and the truth is 
is to that we are not complying.” 
ndard Chevron's problems stem in 
opera- part from the way in which the 
eadfly Gulf oil company neglected 
us an necessary maintenance work 
leality before Chevron took it over in 
1965. 

But the depressed state of 
the whole oil industry in the 
mid-1980s and the subsequent 
rush to squeeze out as much 
production as possible during 
the Gulf war means that all 
companies Dice similar prob- 
lems. Okan’s capacity is 50,000 
barrels a day. but it is cur- 
rently producing 70,000 a day 
including 15,000 barrels of 
(oily) water. 

The company is now taking 
steps to improve its safety and 
environment record. It has a 
Facilities Upgrade Project in 
place which will consume 
£125m a year over tbe next five 
years to upgrade the decaying 
infrastructure. 

Oil filtration units will be 
installed at all platforms. 
Already, the Escravos opera- 
tion is complying with environ- 
mental standards 40 per emit of 
the time, up from 20 per cent 


have not built any new plant 
and we have had the opportu- 
nity to train personnel And we 
now have access to the foreign 
exchange we, require to bring 
in spare parts quickly. Our 
operation of our refineries has 
improved considerably. 

Have yon considered foreign 
participation in the. refining 
industry? Has NNPC given up 
its aspirations to participate in 
the downstream refining of its 
crude off in Europe or North 
America? 

For some tune now we have 
nursed the idea of a. joint 
Nigerian-foreign owned export 
refinery to provide jobs for our 
people and refined products for 
our sub-region. We are anx- 
iously looking for partners who 
are willing to invest 


last yean 

- But maintenance must go 
hand in hand with production 
and expansion.. Chevron has 
responded smartly., to the 
incentives to increase reserves 
embodied in the new Memoran- 
dum of Understanding, sig ned 
last year. Three drilling rigs 
were working out of Escravos 
last year. Now there are five, 
with plans to add two more. 
"Nigeria Is one of the hottest 
places in the world in the oil 
business ." say s' Mr Holling- 
sworth, "and for Chevron it is 
tiie hottest” 

Off is not the only valuable 
resource concealed within the 
Delta. Flying to Escravos from 
Lagos, the first signs .of indus- 
try below are the associated 
gas flares which continually 
bum off the gas produced as 
an offshoot from the off. pro- 
duction process. 

Nigeria is rich in natural 
gas; but more than 70 per cent 
of gas produced each year is 
burned away. “There are very 
few places in the world where 
associated gas is flared,” 
explains Mr Donald Mahura, 
managing director of -Chev- 
ron's Nigerian subsidiary.. One 
important reason why go much 
gas is wasted in Nigeria is the 
low level of prices set by the 
government which removes 
tire incentive for the compa- 
nies to exploit . these gas 
reserves. 

The government has been 
trying to persuade tbe joint 
ventures to exploit this gas. 
Chevron Is planning to build a 
terminal at Escravos to tap 
tiffs .associated .gas and sell the 
bulk of it to tbe domestic elec- 
tricity industry. 

Construction should begin in 
1993 with production on stream 
by 1995. But the scheme will go 
ahead only if the company’s 
Lagos-based executives can 
negotiate a s ufficien tly attrac- 
tive supply contract with the 
government. 

So the problems faced by the 
oil and gas industry in Nigeria 
are very different from those 
thrown up by the Gulf of 
Mexico or the North Sea. Tbe 
challenges which animate the 
conversation of Chevron’s US 
oilmen are to found onshore: 
security at Escravos, politics in 
Lagos. "Sometimes these guys 
might think this is Missis- 
sippi,” Mr Hollingsworth says. ' 
"But it sure ain't" to Nigeria, 
finding and extracting the oil 
seems to be the easy part. 


We stiff, have op en the idea 
of investing in a foreign refi- 
nery, to secure a guaranteed 
outlets for our crude oil and 
also to share in the profits 
obtainable at tbe pump station. 
That adds value to our crude 
off. We are stiff, se a rchin g for 
the right buyer. - 
You have been looking, for 
some time now? 

Yes. We have been searching 
for some time now, and let’s 
say we have not been lucky 
enough to find what we want. 
How successful has. NNPC 
bean in exploiting Nigeria’s 


We have several plans for 
gas development. The only lim- 
itation we have is the financial 
resources to execute all the 
projects wie have Identified. 

The liquefied natural gas 
(LNG) project is one major 
project We also plan to pro- 
duce methanol MTBE and 
NGL. These are being looked at 
by our joint venture partners, 
namely' Shell, Chevron and 
Mobil 

Locally we now supply gas 
to some of our thermal electric 
plants and there are several 
projects to bring gas to the 
Lagos industrial area. In 
another two to three years, we 
should have several industries 
supplied with gas from the 
Escravos-Lagos trunkline. 


The gas price that suppliers 
receive is set by the govern- 
ment at a very low leveL Is 
liberalising the domestic gas 
price a necessary step in nur- 
turing a flourishing domestic 

gas industry? 

At present, those companies 
which supply gas to the grid do 
so from n on-associated gas 
sources. I don’t think they 
have complained yet about the 
return ou their investments. 
They supply it because they 
are making money. They are 
not missionaries. 

But we do not believe we 
sh ould go with, exploit- 

ing nan-associated -gas while 
we flare associated gas. So the 
policy now is preferentially to 
exploit associated gas which 
costs a lot more to produce. To 
enable these companies to pro- 
vide gas from associated gas 
sources, the government is 
seriously considering fiscal 
incenti ves which would make 
ft profitable for them to do so, 
without increasing signifi- 
cantly tbe price of gas the gov- 
ernment has fixed. 

Does Opec matter as much, to 
Nigeria as it once did? 

Nigeria is committed to Opec 
- what else can I say when a 
Nigerian is president? It is still 
a useful organisation and there 
are times, I think, when con- 
sumers also value the assis- 
tance of Opec. After all who 
else would be there to make 
the sacrifices If Opec were not 
there? 

So Opec are being mission- 
aries, are they? 

Well that’s what it would 
look like. The only true mis- 
sionaries! 


the art of banking" 

At Group Merchant Bank, we are committed 
to providing a wide range of financial ser- 
vices, all tailored Co the individual needs of 
our customers. 

Our merchant banking products and ser- 
vices include: 

Equipment lease finance' 

* v Loan syndication. 

;* Export finance 

;■* ; J>ebt con version/ Asset trading.. 

. * v Foreign exchange transactions. 

: * -^Bankers acc ep t an ces. 

- • •_ Commercial paper issues. 

' *• Local and international funds transfer. 
- - bomidlliary accounts. 

Plus lots more. . u . 

All of which are delivered in the timely, 
efficient and courteous Group style. 
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The Sheraton Lagos Hotel and Towers, situated between 
the airport and the heart of the city, features 341 rooms, 
suites and an exclusive presidential suites all elegantly 
furnished for your ultimate comfort 
Four different restaurants, three bars, bakery, 24-hour 
room service, bumness centre, swimming pool, tennis 
courts, sophisticated Night Club and Conference and 
Banquet facilities for up to 350 delegates. 
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Edward Balls reviews the gas i ndustry 

Flaring mon um e nts to 

resource 



THIS promises to be m active 
year for Nigeria’s gas industry. , 
But much :of the activity 
remains in. air-conditioned . 
offices in Lagos and the 
world* s financial centres while 
most of the gas produced bums 
away in solitary flares; menu- - 
ments to the wasting <jf a 
resource the countryr.desper- ■ 
ately needs to exploit 

Nigeria has proven gas 
reserves estimated to be. more 
than 2_8m cubic metres, .with a 
further L&JObn cum of proba- 
ble reserves. Nearly two -thirds .■ 
of the gas reserves are in the 
Niger delta, the heart of the oil 
industry. - - -■ 

Yet the oil companies do not 
actively explore far gas. Dis- 
covered fields -are - left 
untouched; while the associ- 
ated gas produced as a byprod- 
uct of the oil industry is burnt 
away. Production in 1990 was . 
estimated to be 27.6m cum, of 
which 77 per cent was flared. 

The Nigerian National Petro- ■ 
leum Corporation has been try-. ', 
ing for some years to persuade 
the oil companies to tap tWe 
natural gas production for 
export or to supply the domes- 
tic market So for, only Shell 
has done so. But the final deci- 
sion on a number of large-scale 
projects will be made over the 
raffling months. 

The Nigerian Gas Company 
(N GO has a monopoly for buy- 
ing gas from producing joint 
ventures. About- 72 per cent of 
its sales are to. the four ther- 
mal power-plants of the ' 
National Electric Power 
Authority (NEPA). The other 
main customer is the National 
Fertilizer Company of Nigeria 
(NAFCON). 

Commissioned 1988, NAF- 
CON is highly profitable and 
plans are afoot to build a 
5500m replica of the existing 
plant. NAFCON will remain an 
important consumer of domes- 
tic gas. 

The main obstacle to supply- 
ing gas to the domestic market 
has been the very low price of 
gas, set by the, government at 
N3 34 per thousand standard 
cubic feet This price, the qQ. 
companies have traditionally 
argued, has acted as a disin- 
centive for the oil companies to 
invest in gas facilities. • . 

Yet the government policy 
remains to exploit the gas 
reserves. Over the past year. . . 
the Shell joint venture, which 
supplies non^associated gas 
from two gas plants, hasnego- . 
tiated new 20-year sales agree- 
ments with NGC, replacing an 
earlier tnfnTmal understanding. 

The agreements have ration- 
alised the existing gas Con- 
tracts and supply arrange- 
ments, explains Philip- Watts, 
managing director of Shell’s 
Nigerian subsidiary. “We are 
going to get the gas business 
on to a proper commercial foot- 
ing,” heaays. ■ 

But the terms on whit* the 
gas will be sold are stfQ being 
negotiated. Shell expects an 
agreement to be forthcoming 
over the next few months with 
fiscal concessions compensa- 
ting for the low supply price. 
“People will only in vest hun- 
dreds of millions of dollars in 


the utilisation of associated gas 
if -there is a stable fiscal frame- 
work," says Mr Watts. 

. Chevron . also expects to 
agree terms with the govern- 
m en t which will enable it to go 
ahead with a $5QtaL,project to 
'build a plant at its Escravos 
-terminal The plant will 
recover 300 cuft per day of 
associated - gas which is cur- 
rently being Hared NNPC has 
beat keen for Chevron to tap 
this, .associated gas, but the 
project has been held up for 
. more than a y ease because the 
supply price- on offer did. not 
make it profitable to recover 
the-gas, a mare expensive pro- 
cess than tapping non-assod- 
ated gas wells. 

Chevron is 'already doing 
preliminary work on -the pro- 
posed site and hopes to draw 


the gas. The company is owned 
by NNPC (60 per cent) Shell (20 
per cent), Elf (10 per cent) and 
Agip (10 per cent). 

The project is now reaching 
its critical stage. Cost projec- 
tion over runs and the difficul- 
ties of , negotiating buyer con- 
tracts - m the highly 
- competitive world LNG market 
have delayed the prefect If a 
financing package can be 
agreed by the end of this year 
then production could begin in 
1997. 

. The central issue on wbich 
the success of the ' project 
depends is the price agree- 
ments that NLNG can negoti- 
ate with its buyers. Last Sep- 
tember, the company agreed a 
memorandum of understand- 
ing, with each of its four poten- 
tial buyers: ENEL (Italy, 
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up a short-list of six construc- 
tion companies, with engineer- 
ing work beginning by June. 
The plant would begin produc- 
tion in 1995. ' 

But the project is premised 
on a favourable deal with 
NNPC. “Neither NNPC nor 
■ Chevron is willing to get into a 
project that is not economic;" 
says Donald Mahore, manag- 
ing director of- Chevron's 
Nigerian subsidiary. - 

Nigeria has also pursued 
plans to use its gas reserves for 
export Mbbn is believed to be 
considering a gss project to fol- 
low its successful Oso conden- 
sate venture. 

. i There are also plans to use 
some of the gas produced by 
Chevron as a feedstock for an 
exportprientated 3400m metha- 
nol plant,., Chevron says that 
its plant should atm be eco- 
nomically viable if it stqipiies 
the' domestic. market only.; 

The methanol plant ' with a 
daily output of 2,000-2,500 
tonnes, would be a joint ven- 
ture between NNPC, the UK- 
baaed ^cempany-Benspen and 
the German company Mannes- ' 
Tnflri- chevron, has also been 
invited to become an equity 
partner, but Mr Mahura says 
m e prop osal ls still under con- 
sideration. 

Sources close to Penspen say 
that Id, the UK chemicals 
company, has guaranteed to 
buy the methanol for at least 
10 years after production 
begins in 1995. The methan ol 
will be used to make MTBE, a 
-replacement for tetra-ethyl 
lead in petrol, with the US the 
main final destination. 

- Nigeria's largest and most 
ambitious gas project, how- 
ever, is a nndtHridicm dollar 
plan to produce liquefied natu- 
ral gas (LNG) for export to the 
US and Enrope. In 1989, 
Nigeria LNG (NLNG) was 
established to construct and 
operate the plant and' m a rk et 


3.6 cum per year), ENAGAS 
(Spain, 1.0 cam), Gaz de 
France (05 cu m), and Distrigas 
Corporation (US. <17 cu m). But 
the precise terms of the con- 
tracts, which wifi fix the for- 
mulae linking the LNG price to 
the world crude ail and crude 
product prices, have yet to be 


NLNG sent an information 
memorandum to . selected 
financial institutions last 
November. But the institutions 
were not provided with any 
information about the likely 
supply prices for the LNG. A 
s ou rce dose to the institutions 
described the project as 
“unbankable’' until this infor- 
mation is supplied. 

NLNG hopes to sign two of 
the four contracts this month, 
and the' rest in April This 
■ would enable the International 
Financing Corporation, the 
World Bank’s private sector 
finance arm, to complete an 
independent assessment of the 
viability of the project by April 
to te sent to the institutions. 

• A positive response from the 
IFC report is crucial for the 
success of the project. If all 
goes well, construction could 
begin by the end of the year. 
Two international engineering 
consortia have been invited to 
bid for the contract 

But if the IFC concludes that 
the supply price agreed with 
the buyers is too low or uncer- 
tain. the $2.4bn financing pack- 
age will not be forthcoming 
and the project will fold. 

“We need some encourage- 
ment for the financ i al commu- 
nity," says Mr Giovanni 
Pedacf, corporate planning 
manager at NLNG. “Our proj- 
ect is complex, it is difficult; 
but in the end it will be worth 
it:" Whether the banks and 
export-credit agencies agree 
with his assessment will be 
revealed over the coming 
months. 


RANK XEROX 



AGRICULTURE is the bar- 
ometer of the depth and suc- 
cesses of the past six years of 
structural . adjustment, more 
than any other sector of the 
economy. As the government 
repeatedly says, growth in food 
production and stimulation of 
agricultural exports are critical 
to efforts to raise the low stan- 
dards of living of Nigeria’s 
expanding population. 

Agriculture’s central eco- 
nomic importance cannot be 
overstated- It continues to pro- 
vide jobs and livelihoods for at 
least 70 per cent of the esti- 
mated population of 110m. 

However, in spite of some 
impressive initial gains in 
macro-economic adjustment, 
most notably in food crop pro- 
duction and cocoa exports, 
many of the underlying struc- 
tural weaknesses in the sector 
have not been addressed by the 
government Partly, this can be 
explained by poor policy analy- 
sis and implementation. Yet it 
is the continuing powerful and 
negative influence of vested 
interests with political muscle 
that obstructs more concen- 
trated reform. 

Eight years ago, before the 
introduction of the reform pro- 
gramme, the Financial Times 
survey of 1984 set out the dev- 
astating agricultural la gany of 
the oil boom years and the 
challenges facing the sector. 

Agriculture, it said, was suf- 
fering from stagnating food 
production, declining exports, 
a low level of inves tm ent and 
inadequate rural infrastructure 
and ertpn<rinn services to form- 
ers. In 1984, the crippling cost 
of food imports was $2bn and 
traditional exports of robber, 
cocoa, ground nuts and palm 
oil had slumped to pathetic lev- 
els. The sector was inefficient 
and heavily subsidised. It bad 
been, bit by an overvalued 
exchange rate which gave poor 
pr ice incentives to far m e r s and 
meant costs of production were 
50 per cen t higher than those 
of other international produc- 
ers. “Regular and adequate 
inputs of fertiliser are probably 
the sin gle most important fac- 
tor in Nigeria's attempt to 
boost agricultural production," 
the FT said. 


Julian Ozanne examines the progress of the agricultural sector 

Age-old problems remain 


These concerns were at the 
heart of government thinking 
when President Ibrahim Bab- 
angida launched the structural 
adjustment programme in 
August 1986 and, since then, 
agriculture has been at the 
heart of the government stated 
policy rethink 

Some of the problems identi- 
fied in 1984 have been 
addressed. Devaluation, the 
abolition of state-run market- 
ing boards, the introduction of 
import bans on grains, rice, 
meat and poultry, export prohi- 
bitions on food staples and 
price liberalisation have cre- 
ated impressive early gains. 

The World Bank-funded 
Agricultural Development Pro- 
grammes (ADP), now set up in 
every state, have made some 
significant, if uneven, progress 
In extension services and 
developing research linkages 
to the farmers. A steady 
growth rate of 2£-3J> per cent a 
year over the last five years 
has reversed the sector’s previ- 
ous decline. According to Presi- 
dent Babangida. agriculture 
grew 435 per cent in 1990 and 5 
per cent in 1991 as a result of 
improved domestic terms of 
trade, government funding of 
extension «r>d rural infrastruc- 
ture ami easy access by fann- 
ers to rural credit. Good rain- 
fall throughout the past 12 
months considerably improved 
production of food crops, espe- 
cially cassava and maize. 

However, many of the age- 
old problems remain as strong 
today as they were eight years 
ago. The large gaps between 
the official and parallel rates of 
exchange before the floating of 
the naira, restricted invest- 
ment in productive activity 
and has teen a serious con- 
straint to growth. Inefficient 
and costly subsidies on fertil- 
iser (which consumes most of 
the federal agriculture budget), 
poor research and extension 


services, inadequate access to 
credit and the lack of a consist- 
ent policy environment for 
investment in commercial 
farming all combine to curb 
production. New investment in 
agricultural processing indus- 
tries over the past five years 
has been normal with a hand- 
ful of new projects in soy milk, 
baby food, cotton, palm oil and 
vegetable processing. 


On the next two 
pages, Julian 
Ozanne looks at 
the food 
industry, cocoa 
plantations, the 
palm oil industry 
and the timber 
industry 


In the longer term, the gov- 
ernment must develop 
urgently a coherent and com- 
prehensive policy to stem 
severe environmental degrada- 
tion which, according to a 
recent report by the World 
Bank, is costing the country 
$5bn a year. Soil erosion, water 
contamination, deforestation, 
desertification, flooding, gully 
and coastal erosion, inefficient 
urban sewerage systems, water 
hyacinth and fishery and wild- 
life destruction are only some 
of the factors held to blame. 
Food self-sufficiency will also 
depend on how effectively the 
government harnesses its con- 
siderable water resources, par- 
ticularly in the arid and semi- 
arid northern and middle belt 
states. 

Three policy issues stand 
out: 

■ Fertiliser policy. Last year 
Nigerian formers applied about 
800,000 tonnes of fertiliser - 


an average of 9kg a hectare. 
This rate of application is 10 
per cent of what farmers in the 
US use and only 5 per cent of 
what is applied in Europe. 
Agricultural experts say tbe 
government’s continuing 
refusal to solve the fertiliser 
problem severely holds poten- 
tial growth in the sector from 
higher yields, particularly in 
maize, rice and vegetable pro- 
duction. 

The price of fertiliser was 
increased last year from N2Q to 
N40 a bag as part of the gov- 
ernment's long-stated goal of 
phasing out subsidies and 
attempting to streamline fertil- 
iser distribution through state 
governments. However, in 
practice about half of the fertil- 
iser fells into the hands of mid- 
dlemen and traders who smug- 
gle it to neighbouring 
countries or stockpile it and 
sell it on tbe domestic black 
market at prices between N80 
and N100. This leads to short- 
ages and most formers, partic- 
ularly smallholders, end up 
short of sufficient fertiliser at 
critical times. 

Economists argue that since 
fanners are prepared, within 
existing producer price incen- 
tives, to pay between N80 and 
N100 a bag, that shows the 
ability of the market to 
respond to privatisation of the 
procurement and distribution 
of fertiliser and a reduction in 
the N1.5-N2bn a year federal 
and state government subsidy. 
Opposition to this policy from 
powerful politically connected 
northern businessmen is the 
greatest obstacle to reform. 

■ The Exchange Rate. No sec- 
tor will be more grateful to 
government than agriculture 
for this month’s floating of the 
naira. Previously, any invest- 
ment in agriculture and partic- 
ularly agro-industry was unat- 
tractive. The foreign exchange 
risks for machinery and spare 


parts imported from abroad, 
high local interest rates and 
the long-term nature of agricul- 
tural projects for outweighed 
the 15-20 per cent returns on 
capital possible in the sector. 
Failure to devalue adequately 
also encouraged trading rather 
than production, considerable 
naira speculation and capital 
flight via commodity exports. 
If the Naira now floats freely 
and remains stable, productive 
investments in agriculture will 
once again become serious 
options. 

■ Water resources. Agricul- 
ture in tbe northern and mid- 
dle belt states will continue to 
remain vulnerable to rainfall. 
Nigeria has an estimated 2m 
hectares of irrigable land but 
so for experiments in irrigation 
have failed to take off. The 
World Bank is planning a 568m 
loan to promote the use of 
40,000 small-scale irrigation 
pumps in the northern valley 
bottom fadama) areas. How- 
ever, donors and farmers are 
waiting for the government to 
develop a master plan to har- 
ness the country's water 
resources and promote low 
cost, small scale, private irriga- 
tion. 

It will be more difficult to 
develop extension services, 
appropriate research and tech- 
nology transfer and combat 
environmental degradation 
although new policy directives 
on these issues will be critical 
to more rapid growth. 

The past six years of struc- 
tural adjustment have demon- 
strated that Nigeria's small- 
scale formers are dynamic and 
responsive to market-oriented 
reforms and price signals. But 
if Nigeria is going to meet the 
agricultural challenge pres- 
ented by its expanding popula- 
tion, the policy programme has 
to be deepened and some politi- 
cally difficult choices must be 
faced. 
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ONCE AGAIN, an issue that is central 
to Nigeria's attempts to reach food 
self-sufficiency has become an object of 
intense debate anti speculation this 
year whether the government will lift 
the import ton on wheat and wheat 
floor in advance of the transition to 
civilian rule next January. 

Import bans on wheat, maize, rice, 
vegetables, roots and tubers, combined 
with devaluation and price liberalisa- 
tion, have been critical over the past six. 
years in radically boosting domestic 
food production to about 20m tonnes of 
grain equivalent food staples. New vari- 
eties of disease-resistant and high yield 
cassava, better Investment in reads and 
rural infrastructure and wider applica- 
tions of fertiliser have also had a tre- 
mendous impact on food self-suffi- 
ciency. 

Taken together, these factors, com- 
bined with, good rains throughout 1991, 
produced a record crop of food staples. 
Some agriculturalists are now begin- 
ning to talk about the serious possibil- 
ity of limited exports of cassava, fruits 
and vegetables. 

Few doubt tbe positive impact the 
import bans have had on boosting 
incentives to fanners and fundamen- 
tally changing the dietary habits of 
Nigerians who, in 1983, consumed 3m 
tonnes of food Imports worth about 
$2bn. The ban on maize, a crop which 
does particularly well in Nigeria, has 
been successful with production now 
estimated at about 1.8-Zm tonnes annu- 
ally. 

Locally produced rice continues to be 
about 20-30 per cent more expensive 
than international prices, which has 
stimulated about 150,000 tonnes of 
smuggling annually. But milled rice 
production has expanded to about 

570,000 tonnes, quality and processing 
techniques are improving and costs are 
falling. 

No such progress has been made in 
wheat The ban remains an object ol 
na g gin g controversy and threatens to 
overshadow the considerable gains of 
the past five years 

Western donors believe the govern- 
ment is now facing up to what they 
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Wheat controversy 
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Wheat farm: Import ban has taRed 

describe as the “failure’* of the wheat 
ban and have already conceded it is 
costing the economy dear. 

The ban was designed to stimulate 
domestic production of wheat and to 
encourage Nigerians to substitute bread 
for other staples. For tbe past five years 
huge sums of money have been poured 
into the wheat farmers of the northern 
and middle belt of the country, who 
represent an influential political lobby. 
Government officials maintained wheat 
production had more than doubled to 
about 250,000 tonnes. 

Now, however, senior officials in the 
ministry of agriculture admit max-imum 
production is 60.000-90,000 tonnes annu- 
ally as a result of poor yields and an 


unfavorable climate. The high cost, of 
subsidies and unstoppable smuggling, of 
wheat and flour has (breed the govern- 
ment to reexamine the economic- costs' 
and benefits of the wheat -ban. V 
Smuggling la draining the economy of 
millions of dollars of foreign exch an g e 
and the benefits in terns of jobs and 
incomes of a productive mining indus- 
try. - V , ’ 

According to the US, which supplied 
L5m tonnes of wheat before the ban 
and has been putting pressure on thfe 
government to rescind the policy, smug- 
gled imports of wheat and wheat flour 
increased from 850,000 tonnes in 198940 
to 4SO.OOO tonnes in 199091- . The US 
argues this figure will increase: to - 

550.000 tonnes in 1991-82 and that- Niger- * 
fan wheat output slumped, to 30,000- 

50.000 tonnes last yean^ttm'lot&.vnK 
Auction cost* - N6.000 a tonne- - is 
almost two and a half times the Interna- 
tional price of $1304140 a tonne. Not- 
surpriswgly, the price of a loaf- pf bread 
- about N20 - is more than double the 
price in neighbouring Botin and Cam- 
eroon, whose bakeries prinh&$he<hflk . 
of smuggled Imports. 

example, imported 310,000' Wanes -of 
wheat last year fin a. country wftfca 
maximum - domestic demand of 150,000 
tonnes, ■ - '* 

The flour millers, too, who have a 
combined capacity of 4m tonnes a year, 
have been putting pressure on the gov- 
ernment to rescind the ban . and ensure 
the value added from milling -and bak- 
ing is restored to the Nigetianf-economy 
rather than given to Its neighbours. 

Last year J. the National Association of 
Fleur Mfllera, faced with a shortage of 
locally available wheat, the high cost of ‘ 
smuggled 1 imports arid capadty utilisa- 
tion of less than 10 per cent, presented:, 
a plan to the government The plan 


called for an official import quota of 

500.000 tonnes, with allocations given to 
each mill based on existing capacity. A 
levy of N1,Q00 a tonne would be raised 
on all imports and the total, about 
NSOOm, put into an Agricultural Devw- 
: cpment Fund to stimulate local wheat 
"production and provide extra resources 
for the sector: Millers argue this policy 
would boost local industry, provide 
hundreds of Jobs and produce bread at 
lower prices: . - - ; 

- Relaxing the import ban on wheat 
will be difficult for a government which 
believes- that imported wheat Js highly 
subsidised and has stressed the dangers 
of a developing country relying on 
imported foods. 

However, western donors who sup- 
port the millers plan say it is time the 

government concentrated . resources on 
promoting food, crops' which are profit- 
able andhave a comparative advantage, 
such as maize, rice and; cassava, and on 
boosting exports of livestock, cocoa, 
robber and cotton. 

The wheat import ban is no longer 
viable, they say, and. Is draining the 
; sector of money which could be more 
wisely invested. Furthermore, as import 
bans raise local food prices they also 
ffpm pAiv demand for more expensive 
. food items such as meat, chicken and 


COCOA 


Heavy rains hit crop 


NIGERIA’S COCOA 
production, like that of other 
big West African producers, 
appears to he heading for a sig- 
nificant slump. 

Production for the 1991-92 
crop years is expected to fall to 

105,000 tonnes from 160,000 
tonnes last year; and foreign 
exchange earning s are set to 
drop from an estimated $190- 
$210m last year to $110-$120m 
this year. 

Cocoa traders In Lagos say 
heavy rainfall in August and 
September, coming after a 
large mid-crop which put the 
cocoa trees under stress, ham- 
pered tiie drying of the new 
cocoa crop and hit pod sur- 
vival. A significant increase of 
black pod disease was also 
recorded and early assess- 
ments suggest quality is very 
poor, particularly as farmers 
have been blending bad with 
good. quality beans. 

This is the first appreciable 
decline in production since the 
structural adjustment policy, 
introduced in 1986, spear- 
headed a revival of the cocoa 
industry. Boosted by signifi- 
cant devaluation of the naira 
over the past 12 months on the 
parallel market, prices have 
already increased significantly 
from an average of N 10,000 a 
tonne last season to N17.000- 
N 19, 000 a tonne this year - a 
function primarily of foreign 
exchange speculation before 
the floating of the nair a, 

The setback in production 
has come at a bad time 
because of the continuing 
uncertainty over whether the 
government intends to pursue 
its stated long-term policy of 
banning the export of raw 
cocoa beans to force an expan- 
sion of local value added pro- 
cessing. Moreover, one of the 
key weaknesses In the sector 
- the failure to deliver ade- 
quate extension services to the 
estimated 400,000 smallholder 
cocoa farmers - continues to 
inhibit growth. 

It is now beginning to appear 
that, failing a dramatic 
increase in world market 
prices, Nigerian cocoa produc- 


tion may not he able to recover 
to the 900,000-tonne level of the 
late 1960s. However, the for- 
eign exchange liberalisation 
carried out earlier this month 
may at last have resolved a 
fundamental problem in the 
sector - the absence of 
long-term stable price signals 
which are established by 
demand and supply and accu- 
rately reflect the world market 
price. Prices to farmers will 
increase from the recent deval- 
uation and cocoa should no 
longer be the object of specula- 
tors and businessmen exploit- 
ing the commodity for capital 
flight and foreign exchange 
profiteering. 

Since 1986 the abolition of 
Nigeria's inefficient state mar- 
keting boards, price and trade 
liberalisation and devaluation 
have all significantly reversed 
the local terms of trade for 
cocoa and boosted production, 
exports and foreign exchange 
earnings. With the recent real 
devaluation, the macro-eco- 
nomic climate for Nigeria 
cocoa producers is favourable. 

But on the micro-level there 
has been no improvement in 
the lack of proper extension 
services to far m ers to encour- 
age them to replant old trees, 
use adequate fertiliser and pes- 
ticides at the right time or 
improve the quality of their 
drying operations. i 

Furthermore, it remains i 
unclear whether the govern- 
ment will or will not introduce 
the ban on the export of raw 
beans it threatened 18 months 
ago. The aim of the ban, as 
stated by Alhaji Abubaker 
Alhaji, now finance minister, 
was that semi-processed and 
processed forms of cocoa were 
more economically advanta- 
geous to the country in creat- 
ing value added to raw materi- 
als, more employment 
opportunities in agro-process- 
ing and enhanced foreign 
exchange earnings: 

However, at the time the ban 
was announced Nigeria had a 
total processing capacity of 

90,000 tonnes. The ban was 
suspended but in response at 


least eight companies have 
gone ahead with plans to build 
processing plants; two new 
ones have already started 
operations. Most of the new : 
plants have benefited from 
about $160m-S200m of conces- 
sional African. Development 
Bank loans disbursed through 
the Import-export arm of the 
Central Bank. 

Dr Christopher Eolade, man- 
aging director of Cadbury 
Nigeria, says his processing, 
plant will come on stream 
within the next year and that 
some sort of an export -bani 1 on .. 
beans will be introduced next 
year. “At the time I was 
against the ban becaus e we did 
not have the processing capac- 
ity we needed," he said. “But 
by the end of this year we win 
have installed capacity, of 

147,000 tonnes so that is the 
time to put tbe ban into effect 
and make sure that cocoa 
prices are determined by local 
conditions and hot speculation 
and terminal prices, for raw 
materials." 

However, the ban has stimu- 
lated fierce debate. Many trad- 
ers argue the ban will force 
down prices paid to farmers. A 
report prepared by a leading 
cocoa trading company argues 
value added in local processing 
in countries of origin does not 



Cocoa pods: quality, is poor ' 

cover the costs, of processing: 

Among the. other criticisms 
of the poHcy, the repeat argues: 

■ Local processors .may haive 
difficulty meeting stringent 
world quality standards; : . 

■ Processing requires, substan- 
tial investment in sophisti- 
cated machinery and' recruit- 
ment of skilled staff; . 

■ P roximit y to Tushy marfrpfo 
and ability to supply a consist- / 
ent product; at short - notice - 


. : If . food production is going to keep 
' pace with a population of about 90-100m 
growing at more than 3 per cent a year, 
greater attention and resources must be 
given to the development of small-scale, 
low-cost private irrigation and tac k ling 
other problems Including severe envi- 
ronmental degradation; inadequate use 
of fertiliser; low levels of Investment; 
appropriate technological dissemination 
and better research and extension. 

. The tremendous gains in food produc- 
tion over the past five years have laid a 
foundation for Nigeria's goal of food 

ylfamffirfwnry . 

But it may be that absolute self snffi- 
. deucy is not the most economic way to 
exploit the considerable energies of 
; Nigeria's farmers. 

• Julian Ozaime 


gives -processors in consuming 

- countries a competitive edge; 

■ A high level of working capi- 
tal is required to purchase the 
necessary beans; 

■ Local producers cannot mix 
origin beans according to taste 
and colour specifications of 
consumers, or draw beans from 
cheapest sources or those with 
best quality/price ratio. 

Dr Knlade . says most oppo- 
nents at the ban are specola- 
: tors vrtm fear, their ' “get rich" 
trading operations ‘are threat- 
ened by a viable processing 
industry. Nigerian processors, 
he says, have:been exporting 
cocoa products ' for years and 
have achieved good : quality 
and found a market 
i Whatever the merits of the 
ban, many analysts believe, 
ultimately the government will 
go ahead with a restriction on 
rawJjean exports.-. .. 

“The government Is thinking 
about socioeconomic develop- 
ment so it is strategic for me to 
.start up processing because the 
.government will Inevitably 
protect processors either 
through a levy on exports or a 

- complete ban," says one trader 
turned processor. “The govern- 
ment. will have , to find a way 
for processors' to make 
money." 

Theeffect on. Nigeria's cocoa 

- industry remains questionable 
but the uncertainty about the 
ban and whether there will be 
sufficient demand for farmers’ 
beans from local processors 
■ remains a powerful constraint 
to growth. '••• 

Julian Ozanne 


Statoil looks to the 
future in Nigeria, 
in alliance 


i *&r 





Nigeria aspromising areas for aitaridgas 

discoveries. Both Staton's and^^goedis 
'• ■■ ■■ ■ ■■ * . • . 
to estabHshatnaJor long term, business. 

* . ’ ■ ■ r. - * * /»* ' ' 

presence exploration mid 

production in Nigeria, dra wing on both, 
companies' worldwide experience 
within deep water exploration and 
production activities* 
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PALM OIL 


Growing pains curb investors 


EARLIER tills year. In' the - 
middle of Nigeria's blazing to 
season, a bosh fire raged for 
four days across 450 hectares of 
oil-palm plantation. ... . ._ 

For Fresco, Nigeria’s only 
folly private foreign Invest 
meat in the palm oil sector, it 
was a minor setback in an. : 
ambitions and taxing agricul- 
tural venture, the outcome of 
which remains uncertain. 

The sector^ which 14 yeaus 
ago was a. foreign exchange 
earner, has been -identified by 
the government and foreign 
donors as an area for develop- - 
meat. But Fresco’s fully - inte- 
grated palm oil project, in Edo :•* 
State, demonstrates the diffi.- 
. cullies of successful -.invest- - 
ment in the industry', in an 
inconsistent government policy - 
environment 

Experts say the sector’s prof . 
liability is dependent on a .ban : 
on imported palm oil, intro- 
duced in 1986 to stimulate ■ 
domestic production. The con- 
siderable. investment now 
under way in the sector, by the . 
World Bank, European Com- 
munity and private companies, 
is predicated on that ban being 
maintained, at least until the 
naira is realistically priced. 

Last October, however, the 
government succumbed to 
politically connected business- 
men, and allowed an "import 
waiver" for 100,000 tonnes of 
palm oil Farther pressure 
resulted in waivers being 
issued for as much as 2604X10 
tonnes, although it is expected 
that only between 1404)00 and 
160,000 tonnes win actually 
come into the country. The 
move was a blow to investors. 

'Agricultural investments of 
this kind don’t show returns 
for at least seven years - that 
is the gestation time," says one 
investor. "What redly upsets 
people is that you wake up cm 
a Monday morning and the 
whole ball- game : has 
changed. There is no consis- 
tency of policy so how do you 


Zdan for. the; future?" - . 

Howbvor.withtheodza now 
floated the competitiveness of 
the local ^ahn ait sector -with 
Imports -will have- been cansidr 
erably .boosted and some of the. 
tradere.-wbQv obtained, waivers 
hoping for. quick profits may 
be caught. ouL: .. . - 
.- In Idie: midrlbsos; Nigeria 
exported 400,000 tonnes of 
crude pahn pQ anita number of 
countries, including Malaysia 
mid Indonesia,. came to study 
tiie successful. industry. and 
take away seedlings. Then 


market to plug part of the 
shortfall. 

For more than a decade, the 
government has been trying to 
encourage domesticproducers. 
The World Bank has been 
active in funding the sector 
since 1982 and the ban was 
introduced in 1986. 

As part of its drive to stimu- 
late agricultural production, 
the government of former pres- 
ident Muhammadn Buhari in 
1985 instructed Nigeria’s large 
- trading ~and manufacturing 
companies that they should 



HarwMrtfnfl bwah fruit lor crashing on the Prtwco plantation 


came the three-year Blafran 
civil war, fought across 
Nigeria's southern palm-oil 
belt, which disrupted produc- 
tion and destroyed many of the 
mifls and plantations. 

The war was followed closely 
by the ail boom which marfw 
domestic production uncompet- 
itive with cheap palm oil 
imports from Malaysia, Thai- 
land and Indonesia: Last year, 
it was. estimated, that domestic 
production - about 70 per coot 
of whkk comes ftbm wild palm 
groves and small backyard 
crushing operations - was 
between 500,000 and 600,000 
tonnes, leaving a shortfall of at 
least 800,000 tonnes against 
estimated consumer Amwnri of 
900,000 . tonnes; In .spile- of the 
bah on palm oil hhporta, 8B4M0- 
100,000 tonnes of smuggled ad 
has continued to reach the 


invest in domestic food produc- 
tion or face losing government 
aTlnnafgH import I fowiwg 

Fresco’s palm-oil project, 
designed in 1985 by President 
Industries, a textile company 
belonging to the Chandra! 
Group, is one Of the few agri- 
cultural investments under- 
taken under that policy which 
have not yet been written off 

and Which stand 8 nhanr^ of 
turning a profit one day. 

Seven years and Ni48m 
later, Presco has just started 
production of afl. Half of its 
64XXKhectare concession has 
been planted with improved 
variety Tenerra oil palms; the 
10 ttemesan-hour mill is fully 
operational and the refinery is 
just about to be commissioned. 
A packag in g plant is also on- 
stream. Earlier this year Presi- 
dent Industries sold 33 per cent 


of its shares to a Belgium com- 
pany, SEAT, which is manag- 
ing the project. 

IF the project is successful it 
will be because of its fully inte- 
grated design, from raw mate- 
rials to finished product It will 
also be a result of sound man- 
agement But the risks are con- 
siderable. Any big agricultural 
project must start from scratch 

— clearing, planting, develop- 
ing infrastructure such as 

roads, hn wrin g and ghhnnlg — 
and must then bear the consid- 
erable foreign exchange risks 
- of investment in machinery. 

- Other investments In the 
qortftr tprtnrip- 

■ A 870m World Bank project 
to increase annual production 
by 100,000 tonnes, fey rehabili- 
tating old Ml pa hn plantat ions 
and oil mills, building two new 
mills, encouraging s mall 
holder planting of 17,500 hect- 
ares and assisting the develop- 
ment of improved seedlings by 
the Nigerian Institute For Oil- 
pabn Research; 

■ A Sl38m European Commu- 
nity Project to reclaim 27,000 
hectares of land, plant 7,000 
hectares of palm aQ and reha- 
bilitate and invest in new oil 

mills and isfiZMSy. 

Both projects depend on the 
government’s policy of privat- 
ising the poorly managed palm 
oil estates. A successful priva- 
tisation of Okumn OH Palm 
Company took place in 1990, 
with a Belgian company, 
Endnflna , taking 40 per cent of 
the equity. But privatisation of 
the other big palm oil compa- 
nies - AkwapaJm, Risonpalm 
and Adapalm - has been alow 
because of vested interests in 
the state governments which 
own the companies. 

Investors and foreign donors 
believe that, with the right 
(tomoctit- pnhrW the pahn oi l 
sector will be a significant 
growth area during the next 
decade. 

Julian Ozanne 


Julian Ozanne ventures through a protected rain forest 

Not yet out of the woods 


AFRICA’S blazing sun rarely 
penetrates the thick, evergreen 
canopy of the Okumu rain for- 
est, one of the. last protected, 
areas of primeval rain forest in 
Nigeria’s southern equatorial 
belt: 

Amid huge mahoganies, iro- 
kos and other tropical hard- 
woods which stretch up to the 
light through dense green 
foliage, it is possible to imag- 
ine what it was like before 
man walked the earth. 

As you slash your way 
through matted vegetation, 
which appears to have rioted 
in a frenzy of anarchy, the still- 
ness of the forest is suddenly 
broken by cracking branches. 
Baboons and monkeys, includ- 
ing the rare white-throated 
monkey found only in Nigeria, 
scatter quickly at th e soun d of 
human approach, swinging 
through the trees, some of 
which are over 150 metres talL 

Other animals - including 
buffalo, elephant, duiker and 
genet - are equally cautious 
of human encroachment; 
Insects, snakes ' and birds. 
Including many varieties of 
African parrot, are abundant 
and locals swear by the medici- 
nal properties of many trees. 

Six years ago, logging was 
banned within 11 2 sqaure kilo-, 
metres of the forest, and the 
gover nme nt and the Nigerian 
Conservation Foundation 
established a sanctuary in the 
Okumn forest, in Edo state. 
The sanctuary policy may be 
one of the last hopes for pres- 
erving an invaluable gene. pool 


' of flora and fauna in the face of 
. the -ravages of timber-mer- 
chants^' farmers and huntent 

were once covered by -rain for- 
est- Fifty years , of uncontrolled 
exploitation, rapid population 
growth and land pressure have 
taken a devastating' toll on 
thousands of square kflometrea 
of primary forest According to 
estimates, only S per cent of 
the original rain forest cover is 
left today. The last 15 per cent 
disappeared in the past 15 
years. Many .species, of flora 
and fauna, perhaps vital to 
medical research, were 
destroyed before they could be 
discovered. 

•_ About 150km south of the 
Okumu forest, in the timber 
town ofSapele, the evidence of 
continued wanton-destruction 
Is starkly apparent Along the 
lush banks of the Jameson 
river, hundredsof small saw 
millers, who account for an 
estimated 90 per cent of total 
timber products, have set up 
.(foeratiozis in corrugated tin 
knacks. In the water, hundreds 
of tropical hardwood logs, tied 
together by rope and chains, 
have been 'floated down river. 

According to a- senior execu- 
tive of African Timber and Ply- 
wood Company, a division of 
United Africa Company (UAC), 
at least 4050 per cent of the 
small saw millers’ throughput 
is Illegally logged. 

” - VWe only take trees with a 
girth of more than L3 metres," 
said the executive. “This gives 
the forest a chance to partially 
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White-throated monkey: found 
only In Nigeria 

regenerate. But the illegal log- 
gers came in after us and; cut 
down trees with much smaller 
girths." 

A further problem is that 
government concessions are 
granted on a Tn artmum period 
of between five and 10 years - 
too short to encourage the 
operators to have a sustainable 
logging strategy which would 
allow the forest to recover. 
Many concessions were also 
granted, under the regime of 
former President Shehu Sba- 
gari, to fittie-known operators 
without a proper analysis of 
their economic impact. 

Reports from Sapele and 
Warn also suggest that, in 
spite of a government ban on 
timber exports, logs and sawn 
timber continue to leave the 
country illegally. 

Efforts by the big timber 
companies, such as AT&P 
and Piedmont Timber, to 
switch their raw material 
source to plantation forests 
such as Gmalina have little 
impact on deforestation. Flans 
to start regeneration projects 
are costly and tm lik ely to come 
into , effect without significant 
funds from foreign donors. 

“The real problem is the 
massive, seemingly unstoppa- 
ble population explosion and 
-tbs complete inability of. the 
government to police the con- 
trols it has established,” says 
■one environmentalist. “Its a 
very bleak picture for the 
future of the environment.” 

' The continuing destruction 
of the rain forests of southern 


Nigeria has already had seri- 
ous effects on severe soil ero- 
sion - common in the 
: southern states of Edo, Anam- 
bra, lino and Abia - and to the 
silting of rivers, which threat- 
ens Nigeria's unique mangrove 
swamps with their rich ecosys- 
tem and fish-breeding poten- 
tial The deforestation has also 
had unquantifiable effects on 
the threat to the ozone layer 
and an biological diversity. 

“In Nigeria now, the situa- 
tion with rain forests is a stop- 
gap backs-againstrthe-wall con- 
servation effort," says Mr 
Philip Hall of the Nigerian 
Conservation Foundation. “We 
have to realise that (here is no 
such thing as successful sus- 
tainable managed forestry. B 
has not yet been demonstrated 
anywhere.” 

Mr Hall believes the remedy 
lies in conservation efforts 
which compensate farmers in 
the surrounding areas, in 
return for denying them the 
exploitation at the rain forest 
In Okumu and Oban HiQs, in 
eastern Nigeria's Cross River 
state, the NCF is pioneering 
agricultural projects such as 
bee-keeping and fish-farming 
for the local residents, as alter- 
natives to logging and hunting. 

Destruction of the rain for- 
ests is one of the many severe 
environmental problems facing 
Nigeria and its population of 
110m, which almost tripled 
between 1963 and 1991 and is 
still growing at an estimated 
3.4 per cent a year. In the arid 
savannahs of the north and 
middle-belt zones, rapid defor- 
estation for firewood and over- 
grazing is already causing 
desertification, and could lead 
to an energy crisis. 

A recent World Bank report 
said Nigeria was losing *5bn a 
year as a result of environmen- 
tal degradation caused by soil 
damage, water contamination, 
deforestation, desertification, 
flooding, gully and coastal ero- 
sion, inefficient sewerage, 
water hyacinth and fishery and 
wildlife destruction. 

The recent establishment of 
a Federal Environmental Pro- 
tection Agency and a National 
Resources Conservation Coun- 
cil are steps in the right direc- 
tion. But time is running out 

“The government must take 

more radical and politically dif- 
ficult decisions fast and 
enforce them rigidly,” said Mr 
HaH “Otherwise a major, irre- 
versible environmental crisis is 
just around the corner." 
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CENTRAL BANK OF NIGERIA 
Press Statement 

ATTEMPTED FRAUDULENT TRANSFER OF FUNDS 

The Central Bank of Nigeria has become aware of attempts being made by some 
unknown persons to defraud some overseas corporations and individual business- 
men.These attempts take the form of circular letters or unauthenticated fax or telex 
messages relating to purported approved transfer of funds running into millions of U.S. 
Dollars arising from excess claims on some alleged foreign contracts awarded 
between 1979 and 1983 in Nigeria. 

2. The authors of these circular letters who always use Nigerian names are believed to 
be part of a syndicate of international tricksters out to dupe the gullible overseas 
recipients who may fall their victims. In these circular letters, they seek to solicit the 
support of the recipients to help them transfer the funds from Nigeria to offshore bank 
accounts with a promise to share the illegal proceeds with them.They request from the 
would-be collaborators blank but signed corporate stationary including proforma 
invoices, a nominated bank account number to receive the funds, the nominated bank 
address etc. 

3. These tricksters, have in a number of cases, succeeded in collecting huge sums of 
money from some overseas collaborators for what they often describe as local taxes or 
levies and expenses to bribe government officials to facilitate release of the funds.They 
produce fake documents purporting them to be the initial contracts, official approvals 
and payment order instructions signed by some officials of the Federal Ministry of 
Nigeria in order to convince their collaborators that action has been completed at their 
end for the transfer of the funds. 

4 Enquiries addressed to the Central Bank of Nigeria relating to these fraudulent 
attempts have not only come as a surprise but have also been a source of 
embarrassment.The Central Bank of Nigeria, therefore.wishes to advise ail recipients of 
these fraudulent letters, unauthenticated fax or telex messages that they do not 
emanate from the Bank and that the Bank has no knowledge or record whatsoever of 
the purported claims or transfers or even the related alleged contracts. 

5. The Central Bank of Nigeria wishes also to use this medium to appeal to all 
recipients to exercise caution and to contact their local law enforcement agencies or 
the International Police Organisation nearest to them in order to help track these 
international crooks.The Bank will bear no responsibility for any loss sustained by any 
person or corporation that fails to heed this warning in the hope of making quick 
money. 

CENTRAL BANK OF NIGERIA, TINUBU SQUARE, P.M.B.12194, LAGOS, NIGERIA. 

004/069/92 
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Lack of funds and international dealers are destroying a remarkable cultural heritage 

A national treasure plundered 







SADLY for Nigeria, her 
remarkable cultural heritage is 
being traded in the markets of 

Amsterdam, Paris and New 
York. 

A visit to the National 
Museum -in Lagos provides an 
eye-opener on the treasures 
Nigeria has to offer. The Nok 
terracottas from Zaria prov- 
ince. dating back to the period 
9£KJBC-2flOAD. are the oldest 
pieces so Ear discovered. The 
collection of elaborate Igbo-U- 
kwu bronze artefacts, discov- 
ered in Anambra state, come 
from the 9th-10th centuries and 
the fine terracotta busts from 
Ife, the city state of the Yor- 
uba, are from the llth-lSth 
centuries. Probably the best 
known pieces are the Benin 
bronzes, which depict life at 
the Benin court from the 
arrival of the Portuguese in the 
15th century to 1897, when a 
British force sacked Benin city. 

As Professor Ade Obayemi. 
Former director-general of the 
National Commission for Muse- 
ums and Monuments (NCMM), 
explains: “We have to battle 
against internationally 
financed speculators and deal- 


ers. As soon as you make an 
announcement of a find, the 
places are cleaned out” The 
thieves often conduct their 
own digs and. as Professor 
Obayemi admits, are “well con- 
nected with the police and 
security systems”. 

In many ways, the superb 
quality of Nigerian antiquities 
is their undoing. In terms of 
monetary value, a Benin 
bronze head was sold at auc- 
tion in London by Christie's in 
1983 for £l-2m. The provenance 
of pieces, which appear at auc- 
tion. usually dates back to the 
colonial period, and auction- 
eers say they are reluctant to 
accept pieces which may have 
more recently been stolen. 

For the modern-day smug- 
gler, tbe market Is made up of 
a network of private dealers 
and collectors whose financial 
muscle far exceeds that of the 
NCMM. The smuggler is aided 
by the failure of same coun- 
tries. notably the UK, to sign 
Unesco agreements banning 
tbe illegal trade in antiquities. 

However, the NCMM has 
scored some successes. In 1987, 
the museum in the dty of Jos 



Jemma head: best known ol 
all Nok terracottas 

was raided and a Benin bronze 
head, originally taken by the 
British and returned at inde- 
pendence, was again stolen. In 
December 1990. it turned up at 
the Rudolf Mangisch gallery in 
Switzerland and has since been 
repatriated to Nigeria. How- 
ever. the cost of guaranteeing 
security for the piece in Jos 
museum is prohibitive and the 
head was placed in the NCMM 
vaults, out of public view. 
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Inadequate funding of the 
NCMM is probably as great a 
threat to Nigerian cultural her- 
itage as the international deal- 
ers. The entrance fee to the 
Lagos museum is all of one 
naira - a US nickel (five 
cents}. A look at the exhibits 
immediately reveals some of 
the problems to be faced. Lit- 
mus humidity indicators are 
placed in each cabinet with the 
words "examine exhibit if 
pink” - indicating excess 
humidity. Nearly all the Indica- 
tors are pink, and have been 
for some time. The present 
director of Museum and Monu- 
ments. Dr C.K. Gonyok, is 
acutely aware of the problem: 
"We don’t have the laborato- 
ries, chemicals, specialised 
pins and microscopes to take 
adequate care of these works.” 
he explained to a Nigerian 
newspaper which had 
expressed its concern. While 
the exhibition at the National 
Museum is magnificent, it is 
also permanent Lack of money 
keeps more than 100,000 other 
pieces in the vaults. 

The worst effects of under- 
funding can be seen at 
Nigeria's historic monuments. 
The andent city wall of Kano, 
once 15 metres high, can now 
be stepped over and the walls 
of Zaria and Benin are also 
threatened. While the cost of 


reconstruction Is. enormous, 
the federal budget for mainte- 
nance and rehabilitation of 
national monuments has been 
derisory - in 1987, just N3,00Q. 

More recent buildings, such 
as the 19th century Brazilian- 
style houses . built in 
south-west Nigeria by emanci- 
pated slaves returning to 
Nigeria from Brazil, are also 
being destroyed. Preservation 
orders are often ignored by the 
owners of the buildings, who 
prefer to capitalise on the 
value of the land for develop- 
ment. The nation's architec- 
tural heritage is fast being 
replaced by western-influenced 
high-rise steel and glass 
blocks. The protruding exhaust 
pipes of electric generators are 
often the only architectural 
admission to the Nigerian con- 
text. 

An adequate response from 
the government is essential, as 
is public confidence that the 
government is sincere in its 
policy towards the nation's 
heritage. As well as the vast 
public collection of antiquities, 
some of the finest examples are 
those owned privately by 
Nigerians. Many owners want 
to open private museums, but 
are restrained through fear 
that (in spite of assurances to 
the contrary) once exhibited 
the items will be declared pub- 
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lie property. They also doubt 
the security of NCMM vaults. 
One collector admits that "the 
risk is sufficient for me even to 
keep some pieces abroad. It’s a 
dilemma similar tO the Elgin 
Marbles; under present condi- 
tions, where will these pre- 
cious items be most secure?” 
Until people trust govem- 


Benfn bronze: among the best known museum exhibits 


ment. policy, funding for the 
NCMM is improved, and the 
international community 
recognises the need to protect 
Nigeria's cultural heritage, the 
future will remain bleak. The 
deterioration and destruction:, 
of national monuments will 
continue. And Nigerian antiq- 
uities will continue to become 


the property of international 
collectors, their status 
degraded to that of expensive 
objets d'art to be displayed in 
the living-rooms of Europe and 
America. 

William Keeling and 
Michael Holman 


Julian Ozanne investigates the ‘appalling’ crisis in higher education 

Learning lessons the hard way 


IN THE libraries of Nigeria's 
universities most foreign peri- 
odicals stop dead in the early 
1980s. When the money ran ont 
the subscriptions of all but the 
most essential were cancelled. 
Few new books have been 
brought from abroad in the 
past 10 years. 

At Ibadan University, the 
oldest in Nigeria, a display in 
the library shows mutilated 
books - partly, academics say, 
a result of the desperation of 
students hunting critically 
I short reading materials. The 
number of foreign medical 
i journals purchased has been 
slashed from 350 to 20-25. 

On campuses across the 
country rooms made for two 
people are crammed with four 
times that number. 

Medical, science and technol- 
ogy faculties are equipped with 
outdated equipment, much of 
which has broken down 
because of a lack of spare 
parts. Chemistry departments 
are even short of reagents. 

Many departments have also 
experienced a brain drain, 
especially at the senior level in 
medicine, science and litera- 
ture, as Nigeria's academics 
have headed overseas, particu- 
larly to the Middle East and 
the US, in search of better pay 
and conditions. At least $l20m 
of unfinished projects have 
been abandoned until better 
days. 

A recent report by a govern- 
ment appointed commission 
into higher education under 
Chief (Say Long® says: "Dur- 
ing their visits to the institu- 
tions. the commission was 
appalled by tbe physical condi- 
tions of most of them " 

Tbe origins of the crisis lie 
in an unplanned and ad hoc 
expansion in universities and 
enrolments which grew foster 
than anywhere else in Africa, 
followed shortly afterwards by 
a severe lack of funds caused 
by the &11 in international oil 
prices. 

Between 1972 and 1982, stu- 
dent enrolment in universities 
increased almost fivefold from 
nearly 21,000 to nearly 98,000. 
By 1990, the figure had 
increased to 180,000 students in 
31 institutions and graduate 
unemployment was rising dra- 
matically as universities Ruled 
to match manpower needs. The 
rapid growth in the Nigerian 
university system took place 
with little regard to costs and 
with particularly high propor- 
tions of expenditure devoted to 
administration (currently more 
than 50 per cent of recurrent 
expenditure) and post-graduate 
programmes. 

According to a World Bank 
report, recurrent expenditure 
per student fell by 38 per cent 
between 1982 and 1988 alone. 

Devaluation of the naira 
throughout tbe 1960s has had a 
particularly severe effect on 
the ability of universities to 
pay expatriate academics and 
to buy books, spare parts and 
western technology. According 
to one educationalist the naira 
cost of an imported book today 
is at least 25 times what it was 
in 1S8L 

“We have been in a severe 


crisis for the past decade and 
inevitably there has been a 
drop in the quality of higher 
education,” said Professor Ayo 
Baqjo, the former chairman of 
the Committee of Vice-Chan- 
cellors. 

"There must be a restriction 
on the numbers of students but 
this is not what tbe politicians 
want to hear,” he says. 

Combating costs, restructur- 
ing the expenditure priorities 
and limiting further expansion 
of enrolment and institutions 
have been identified as the crit- 
ical factors for the develop- 
ment of higher education in 
Nigeria. 

Some economists also say 
the government needs to reo- 
rientate its budgetary expendi- 
tures away from defence 
spending and questionable 
large prefects to education and 
health. 

Within the education budget, 
a greater proportion of 
resources should be devoted to 
the 13.5m primary school stu- 
dents and the 4m secondary 
education students. 

In its recommendations, the 
Longe Akinkube Commission 
called for the declaration of a 
10-year period of emergency to 
restore higher education, a 
freeze on new university estab- 
lishment at least until 2000, the 
development of an open uni- 
versity and distance learning, 
the establishment of a higher 
education fund, cost reduction 
and prudent management and 
a minimum of 15 per cent of 
budgetary expenditure to be 
devoted to education. (In 1988 
the Federal government only 
devoted 3.7 per cent of total 
budget directly to the sector.) 

Some steps have already 
been taken by the government, 
including much greater cost 
recovery measures. Students in 
Nigeria now pay for their 
meals and contribute N90 a 
year for accommodation - a 
sum which most economists 
say needs to be raised dramat- 
ically. 

But much greater reforms 
will have to be undertaken to 
try to restore standards and 
rehabilitate the decimated 
infrastructure. “Universities i 
are at a key stage," says the | 
World Bank. "Either they can | 
cling to history which no lon- 
ger exists and . . -face a drastic 
fall in the quality and effective- 
ness of education they provide 
or they can carry out a major 
reform." 

Among the reforms agreed 
by the Federal government are 
deregulation of postgraduate 
fees for full cost recovery; 
reduction of the student lodg- 
ing element In the government 
block grant; increased level of 
student loans; serious cots in 
administrative staff and a max- 
imum celling of 60 per cent of 
the block grant to be devoted 
to salaries by 1994-95. 

However, there is a wide- 
spread acceptance that there is 
little hope Cor much more 
resources to be provided by 
Federal government which 
must concentrate on the seri- 
ous crisis in the primary edu- 
cation sector. 

To aid the cash-strapped uni- 


versity sector, the Bank has 
approved a $U6.5m loan to 
stimulate the search for cost 
reduction measures in univer- 
sities. 

The loan will be made avail- 
able for book and equipment 
purchases and to supplement 
expatriate salaries, especially 
in science and technology; The 
loan is- expected to provide 
about 17 per cent of total 


expenditure available over the 
next four years. - 
To qualify for the access to 
the funds e ac h university must 
meet eligibility criteria, spread 
over three years, which include 
staff reduction, course rational- 
isation, increased self-financ- 
ing at hostels and increased 
revenues from nongovernmen- 
tal sources ^uch as consul- 
tancy sendees. 


• The Bank loan and greater 
cost recover will provide some 
finan c ial relief but unless the 
Federal government resists 
political pressures by the 
states, to create new institu- 
tions, which will almost cer- 
tainly increase under civilian 
rule, and puts some limitation 
on the amount of new enrol- 
ments, further decline in stan- 
dards will be inevitable. 
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Michael Holman looks at the political scene in the run-up to the elections 
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ill the soldiers return to barracks? 


ANY concern that Nigeria’s 

transition to. civilian role' is 
going, badly tends to be tem- 
pered by astonishment that jt 
is going at alL 

Many Nigerians doubted the 
soldiers’ pnmdse .toTetom to, 
the barracks by . the end of 
1992. indeed, some sKUrwondef 
if General Babangida w 1 " 11 find* 
a way of' staying on. But,; as 
the president observed m his 
New Year address, J events\so 
far have proved the cynics 
wrong", : 

If the election timetable is • 
followed. Presidential p rim a - 
ties begin' in May. National" • 
assembly elections foirfr place" 
In November,, followed by the 
presidential pollon December 
5. On January 2^ 1993. General 
Babangida presides over a for- 
mal handover ' and Africa’s 
most populous nation, under ' 
military rule for 22 of the years 
since independence in" I960, 
will become a democracy. 

It is perhaps not surprising 
that concern about the nature 
of the transition is us ually 
expressed with caution err cir- 
cumspection. 

Decree 19 makes it a serious 
offence, punishable by a five- - 
year jail sentence, to oppose 



A roadside bftfooard offers advice to Nigeria’s voters 


the t ranwftinTT prog pnm n ^ Thh 

has not deterred M the critics. 
Some voices have' been ’ raised 
- notablytrom fee CSvfi laber- 
ttes Or gairisafiba the Com- 
mittee for. the Defence of 
Hurnan - Rights, both Lagos- 
based, and fhare have been 
some outspoken commentaries 
in the Nigman pressj - 
They have : -had targets 
aplenty, for the -transition has 
been flawed from eatiy on.- 
In 1987, thousands of tenner 
politicians and government 
office holders were banned 
from politics, in the hone of 
creating a “new breed” of legis- 
lators nngaffledbytbe corrupt, 
pork-barrel and cratrightvote 


buying that had characterised 
Nigerian politics. 

Later in the year, the gov- 
ernment derided that it would 
recognise only two political 
parties, in an attempt to pre- 
vent the resurgence of parties 
which depended heavily on an 
ethnic base — Hausa-Fulani, 
Yoruba or Ibo. 

In October 1989, the govem- 
ment turned down all 13 organ- 
isations applying for recogni- 
tion, on the grounds t-Kat “old 
lines of cleavage — ethnic, geo- 
political, religious mid class. — 
surfaced in. bold relief”, as 
President Babanglda put it. 

. Instead, government pre- 
ssed over the creation, of two 


Election timetable 


May 2 — phased 
presidential primaries begin, 
starting in Bomo, Abia, 
Katsina and Delta states. 
M«y 9 - Oyo, Jigawa, Edo, 
So koto, Anambra . . 

May IS — Osu.n, Yobe, Imo, . 
Benue 

May 23 - Kogi, Lagos, 
Adamawa. Cross River, 
Plateau 

May 30 - Rivers, Kebbi. v 
Eriugu, Bauchl, Ondo 
June 6 - Taraba, 
Akwa-lbom, Niger, Ogun, ' 
Kano and the federal 
Capital Territory of Abuja. 
November 7 — National 
Assembly .elections ■ 
Decembers — Presidential 
election. 


State a ss e mbly el ect io n 
results . 

Able: NRC 25, SDP 9 . . . 

Adamawa: NRC 18, SDP 14 
Anambra: NRC 14, SDP 16 
Akwa-tbdm: NRC 29, SDP 19 
Bauchl: NRC 38. SDP 6 
Benue: NRC 14, SDP 22 
Bomo: NRCJfi. SDP 27 
Cross River: NRC 13, SDP 15 
Delta: NRC U, SDP 22 
Edo: NRC 10/ SDP 17 . 
Enugm NRC 19 SDP 19 
Imo: NRC 25, SDP 17 - 
Jigawa: NRC 10, SOP 32 . 

Kaduna: NRC 15, SDP 11 
Kano: NRC 35, SDP 16 
Katsina: NRC 18, SDP30 
Kebbi: NROIB, SDP 4 ■ ■ 

Kogi: NRC 22. -SDP 10 ' V 
Kwara: NRC 2, SDP 22 


Lagos: NRC 4, SDP 26 
Niger: NRC 26, SDP 12 
Ogun: NRC 1, SDP 29 
Ondo: NRC 6, SDP 45 
Osiin: NRC 4, SDP 42 
Oyo: NRC 13. SDP 37 
Plateau: NRC 11. SDP 35 
Rivers: NRC 29. SDP 19 
Sokoto: NRC 45. SDP 3 
Taraba: NRC 12. SDP 12 
Yobe: NRC 6, SDP 18 
. State governors 
Abia: Dr Ogbonnaya Onu* 
(NRC); Adamawa: Alhajl 
Sale Mtchika (NRC); 
Anambra: Dr Chukwuemeka 
Ezetefe (SDP); Akwa-lbom: 
Chie Akpan Isemin (NRC); 
Bauchi: AlhaJLDahiru 
Mohahimed (NRC); Benue: 
Rev Moses Adasu (SDP); 


new parties - the Social Dem- 
ocratic Party ( SDP) “a little to 
the left”, and the National 
Republican Convention (NRC). 
“a tittle to the right.” 

Batw C ana Kingibe, an artic- 
ulate former ambassador from 
Bomo, SDP chairman, and 
Chief Tom rwmf a Laeos-based 
architect who heads the NRC, 
do their best to make-this dis- 
tinction apparent. Yet the man- 
ifestos of the two parties, 
drawn up by government offi- 
cials, are almost identical 

Both support the structural 
adjustment programme - 
although few candidates for 
any office, from either party, 
ran bring themselves to say so 


Bomo: Maine Ma'aji La wan 
(SDP): Cross River. Clement 
Ebrl (NRC); Delta: Chief Alex 
Ibru (SDP); Edo: Chief John 
Oyegun* (SDP); Enugu: Dr 
Okey Nwodo (NRC); Imo: 
Chief Evans Enwerem (NRC); 
Jigawa: Alhaji Sa'ad Bimin 
Kudu' (SDP); Kaduna: Alhaji 
Mohammed Dabo L ere 
(NRC); Kano: Alhaji Kabiro 
Gaya (???); Katsina: Alhaji 
Saidu Barda (NRC); Kebbi: 
Alhaji Abubakar Musa 
(NRC); Kogi: Alhaji Abubakar 
Audu (NRC); Kwara: Alhaji 
Mohammed Shaaba (SDP): 
Lagos: Sir Michael Otedola 
(NRC) : 

'BMdon niriMad by ata» etecSon 
trteunai. but canSdaM ramalna In afllea 
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Abuja: the new administrative federal capital of Nigeria 
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LAST YEAR, shortly before 
Christmas, Nigeria fulfilled a 
16-Year-old dream that had 
been cherished successively by 
six governments and four pres- 
idents. 

On December 12 President 
Ibrahim Rahangirta cleared out 
of Dodan Barracks in Lagos 
and took up his residence in 
the Presidential Palace in 
Abuja. 

. Bis move marked the offi- 
cial, and many say irrevocable, 
inauguration of Abuja as the 
new administrative federal 
capital of Nigeria. 

However, a shortage of hous- 
ing arid office space may hold 
back the pace at which Abuja 
transforms itself into a fully- 
fledged capdtaL 

■' Foreign embassies remain in 
Lagos for the time being, 
though many plan to staff 
' offices in Abuja by the end of 
this year. 

The British High Commis- 
sion has already established a 
rudimentary office in the Sher- 
aton Hotel whe re British busi- 
nessmen can get advice. 

While most banks and corpo- 
rate hftad offices will stay in 
Lagos fig the next 12 m o nths , 
Abuja will increasingly become 
the place that foreign business- 
men have to visit to see offi- 
,rlals_ 


Getting there 

Driving is still recommended 
by many old Nigeria handg as 
an alternative to erratic and 
often frustrating experiences 
when catching flights. The 
drive from Lagos takes eight 
hours on fairly good roads. 
ADC, Concord, Okada and 
Nigerian Airways all operate 
daily flights between Lagos 
and Abuja and the new capital 
is also served by airlines from 
most of Nigeria's other main 
urban centres. 

If you are flying from Lagos 
it is not advisable to try to 
reserve or buy your ticket 
beforehand. Go to the airport 

- beware of touts, if possible 

— and confirm that the aircraft 
is actually going to fly and t hat 
you have a definite confirmed 
seat before you buy your 
ticke t . Friday can be a hectic 
day to fly out of Abuja as 
many nffiHwis head home to 
Lagos for the weekend. 

Some useful numbers 

Telephone code for Abuja is 09 

Hotels: Nlcon Noga Hilton 
Hotel S23 1811-23, tlx: 71503/4 
Par 528 2417 

Sheraton Hotel and Towers: 
523 0225, the 91520 
Agura Hotel 234 1753 tlx: 71496. 
Ministries: 

Agriculture: 

2341931, 234 1458/2406 
Federal capital territory: 

234 1295, 234 1325 
Internal Affairs: 

234 1145, 234 1292 
External Affairs: 

523 0208, 523 0566 
Trade & Tourism: 

284 1884, 234 1490 
Water Resources: 

234 1572,234 1572 
Industries: 

234 1865/1186, 234 1690 
Also: 

Chamber of Commerce: 

882 1555 

Central Bank, Abuja Office: 

234 1592/2614. 

Julian Ozanne 
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on the hustings. Both propose 
pressing ahead with the Aja- 
okuta steel project, a multi- 
billion d ol l a r white elephant 

Both advocate self-suffi- 
ciency in agriculture. The NRC 
offers free primary and second- 
ary education, the SDP says it 
is committed “ultimately'' to 
free education at all levels. 

The result is that Nigeria's 
election so for have 

had little if any ideological 
debate. 

There are no substantial pol- 
icy differences, nor are there 
clear regional or religious 
boundaries between the NRC 
and SDP. Although sometimes 
labelled “north and Moslem" — 
the NRC - and “south and 
Christian” - the SDP- the 
results of the gubernatorial 
election show how wiigTftflriTnp 
this would be. Lagos, for exam- 
ple, would have been a com- 
fortable win for the SDP had 
this been the case. 

It would be fair to say that 
the NRC has a northern slant , 
its opponents a southern bias. 
But to win the presidency, 
both parties must demonstrate 
countrywide support present 
rules dwnanrt that foe success- 
ful candidate requires not sim- 
ply a majority of the vote, but 
25 per cent of the poll in two 
thirds of the states. 

Government officials main- 
tain that this clause (which 
applied in the 1979 and 1983 
presidential elections), coupled 
with the imposed two-party 
system, has helped break the 
traditional mould of Nigerian 
politics. 

This seems optimistic. “Iron- 
ically, the <w»iiti nn< and alli- 
ances formed under the party 
umbrellas are influenced by 
the very factors — including 
hidden loyalties to old parties 
- which disqualified the 13 
political organisations in 1989." 
notes a Kaduna lawyer. 

Recent developments have 
further undermined the credi- 
bility of the process. Govern- 
ment nfffr-inln Insis t that the 
only way to prevent electoral 
fraud is to continue with the 
open ballot system (tried and 
abandoned by Kenya) under 
which voters line up for count- 
ing in front of a poster of their 
favoured candidate 

Nor was the credibility of 
the process enhanced last 
December, when President 
Babangida lifted the ban on 
former politicians. Not because 


it had failed, he said, but 
because “the new leaders had 
adequately adapted to the 
political setting and the parties 
bad been adequately institu- 
tionalised". 

Many Nigerians believe dif- 
ferently: “The banned politi- 
cians simply could not be kept 
out of the arena," says one 
“new breed” politician. “They 
have the money, influence, and 
experience - better have them 
in the open than behind the 
scenes.” 

Why, then does he take part 
at all? His explanation proba- 
bly reflects the views of many 
participants: “1 know the tran- 
sition is flawed,” he explains, 
“and I know it could fail- But if 
r and others like me don’t work 
for Its success, our fears could 
become self-fulfilling prophe- 
cies.” 

It is from the ranks of the 
u dd breed” that most of the 
front runners for the presi- 
dency have so for emerged. Of 
the dozen or more NRC candi- 
dates so for declared, three are 
gin gipri out by a senior north- 
erner who will be involved the 
selection process: Umaru Shin- 
kafi , former internal affairs 
minister and head of intelli- 
gence during the 1979-83 civil- 
ian government, Dr Lema 
Jibrilu, a prominent industrial- 
ist, and Adamu Ciroma. a 
widely respected former Cen- 
tral Rank governor and ex-min- 
ister. Still waiting in the wings 
is Shehu Musa, former secre- 
tary to the 1979-83 Federal Gov- 
ernment who was in charge of 
last year’s nation al census. 

“I would tip Ciroma,” says 
one NRC stalwart, “but he may 
have offended the arzny” - a 
reference to some trenchant 
comments on the soldiers’ 
shortcomings. No fewer than 
38 (at last count) presidential 
hopefuls have thrown their 
hats in the presidential ring. 
Among those Trading the field 

is Chief Olu Falae, former cabi- 
net secretary and ex-finance 
minister in the adminis tration, 

whose close involvement with 
the unpopular economic 
reform programme may well 
prove an electoral liability. 

Retired Major-General Shehu 
Yar'adua. an influential 
Kaduna based businessman, 
may not win the nomination, 
but is seen as one of the king- 
makers. But just as Shehu Sba- 
gari emerged as a compromise 
candidate in 1979. so it might 
again prove with the current 
favourites for office. “The trou- 
ble is,” said one retired politi- 
cian, reviewing a list of front- 
runners. “those who are capa- 
ble may have too many ene- 
mies, and those with few ene- 
mies are not up to the job.” 
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Flailing in Bomo state: caught In the census net 

Census may spring surprise 

Up to 30m may 
not exist 


NIGERIANS are about to hear 
just how many of them there 
are. Prepare for a surprise, say 
government officials, who will 
soon release the first results of 
last November’s national cen- 
sus. “Africa's most populous 
nation” may well have far 
fewer than the 110m to 120m 
generally estimated - nearer 
to 90m, rumour has it 

Nigerians may react with 
equanimity to this revelation. 
What they particularly wish to 
know is where they all live, for 
the 30 states' share of Federal 
government revenue is partly 
determined by population. 

“People are aware that they 
are going to gain more from 
the central purse by falsifying 
the head count, and they do 
just that," commented the 
weekly magazine West Africa. 
How many live where, how- 
ever, may not become public 
information for many months, 
and the reception accorded 
those details will provide the 
most diffic ult test of the cen- 
sus. 

In the meantime, it seems, 
Nigerians win have to settle 
for a basic population count. 
That in itself is no mean 
achievement, given the contro- 
versies of the past There have 
been 11 attempts at an accept- 
able national census since 1863 
and on each occasion the exer- 
cise has ended in failure, the 
journal noted. 

The 1952 census, which put 
the total population at 33m, 
was believed to have been an 
underestimate because it was 
widely assumed the British 
were counting heads to 
increase revenues. In 1962, the 
results were not published 
because leaks led to political 
controversy. 


In the 1963 count the then 
Western and Eastern regions 
alleged that the Northern 
region had inflated its own fig- 
ures to ensure the federal dom- 
inance of the Northern Peo- 
ple's Congress. The north 
responded angrily: under-popu- 
lated areas in the south had 
been overcounted to give the 
southern regions an unfair 
share of federal revenue, it 
alleged. 

Ten years later General Yak- 
ubu Gowon's military govern- 
ment had a go - and failed. 
Nigeria by then had been 
divided into 12 states, and the 
count for the six northern 
states - 51.4m - hugely out- 
numbered the six southern 
states' 28.4m. 

It was decided that since the 
1963 census bad produced the 
least unacceptable results it 
should provide the base for 
subsequent population figures 
which have assumed a growth 
rate ranging from 2.5 to over 3 
per cent. 

The man in the hot seat this 
time round has been Alhaji 
Shehu Musa, a former secre- 
tary to the Federal government 
regarded as a potential presi- 
dential candidate. His job as 
chairman of the National Popu- 
lation Commission has been 
easier than that of his prede- 
cessors. The government 
defused potential religious and 
ethnic tensions by omitting 
questions on these subjects 
from the questionnaire. 

It was nevertheless a monu- 
mental exercise involving ’Am 
staff during the three day exer- 
cise across 225,000 enumeration 
areas. 

Michael Holman 
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General Ibrahim Babangida: In one of Africa's toughest Jobs 


THE combination of an 
engaging but enigmatic person- 
ality, a soldier’s ruthlessness 
and a politician's adaptability, 
have kept General Ibrahim 
Babangida in one of Africa's 
toughest jobs for nearly seven 
years. It is too soon for a defin- 
itive assessment of the man 
who seized power in a palace 
coup in August 1985. 

But it is difficult to avoid tbe 
conclusion that he and bis gov- 
ernment have fallen far short 
of the admittedly ambitious 
objectives the president set 
himself not long after taking 
office: the inculcation of a 
"new socio-political order" and 
the implementation of a struc- 
tural adjustment programme 
that would transform the econ- 
omy. Corruption remains 
endemic, an attempt to create 
a so-called “new breed” of poli- 
ticians has failed, and the 
adjustment programme is in 
serious difficulties. 

The creation of nine new 
states last year seems ill-ad- 
vised. The move may have 
some benefits: it continues the 
fragmentation of ethnic and 
regional blocks and further 
blurs the potentially dangerous 
north -south divide. But the 
country cannot afford nine 


PROFILE: General Ibrahim Babangida 

An enigmatic survivor 


new state administrations and 
the necessary infrastructure. 
To many observers, the deci- 
sion smacked of patronage. 

In one respect, at least, few 
Nigerians could be better 
equipped to lead a country 
with such a turbulent history. 
No-one knows more about 
coups than the president and 
few officers have enjoyed as 
much respect from peers and 
other ranks alike 

Born in 1941 in Minna, Presi- 
dent Babangida joined the 
array as an officer cadet in 
1963. After graduating from the 
Military Training College, 
Kaduna, he went on to attend 
military courses in India and 
Britain. 

But it was in the Biafran 
civil war in the 1970s that he 
won his spurs and a reputation 
as a "soldier's soldier”. 

It Is said that he has played 
a key role in moat of Nigeria's 
coups. Certainly he had an 


Important part in ending the 
coup attempt in February 1978 
in which tbe head of state, Gen 
Murtala Mu hammed, was 
assassinated. Be was also 
prominent in the overthrow of 
President Sbehu Shagari at the 
end of 1983; within a year he 
was preparing to take office 

hlmspir 

His deft political footwork 
and resilience under pressure 
won him the nickname "Mara- 
dona of Nigerian politics". 
Time and again he has 
emerged from the fray with an 
unexpected goal, or at least 
still on his feet after some rug- 
ged tackle. Perhaps the best 
example was the debate in 1986 
on the merits of seeking an 
International Monetary Fund 
(IMF) loan. 

The country vigorously 
opposed It: the president 
adroitly treated this as support 
for an economic reform pack- 
age as stringent as the Fund 


would have demanded: . the 
Fund then endorsed the 
reforms, thus -paving the way . 
to external debt rescheduling. 
The president 1 kept faith with 
the electorate by not borrow- 
ing from the Fund, although 
entitled to do so ... and all par- : 
ties were satisfied. 

Sometimes he scored an own 
goal. The administration 
remains saddled with, what 
most observers believe was a 
serious misjudgment the deci- 
sion in August 1985 to change 
from, observer status to full 
membership of the Organtsa- - 
tion .of Islamic. States .which 
bad the effect of exacerbating 
religious tensions between the 
country’s Moslem and Chris- 
tian communities. ■ 

But It is in. recent years that 
the president seems to have 
lost the country’s respect and 
affection which partly Inspired 
the Maradona tag, now seldom 
used. 


The imposition- of a tw o- 
party system and the arbitrary 
decrees which regulate the 
transition to civilian rule (dis- 
cussed elsewhere), the other 
abuses of human rights docu- 
mented in a report last year by 
Africa Watch, an independent 

monitor of civil liberties on the 
continent, and pervasive cor- 
ruption, have eroded Ms popu- 
larity. 

The process has been has- 
tened by the prominent role of 
his wife, Maryam, founder and 
patron erf the Better Life for 
Rural Women, programme. Its 
aims may be admirable, but its 
budget, accounting and evalua- 
tion procedures are . not 
entirely dear. It has won the 
enthusiastic support of wives 
of state governors and other 
dignitaries , prompting the sug- 
gestion from Nigerian sceptics 
that , the programme should be 
renamed “Better Life for Rul- 
ing Women”. 


But President Babangida 
nevertheless retains a political 
flair that can take everybody 
by surprise, and retrieve a 
seemingly hopeless situation. 
This flair was dramatically 
demonstrated earlier this 
month: he bit the exchange 
rate bullet, bringing within 
reach a vital IMF agreement 
which many observers thought 
might prove impossible. After 
nearly two days of consulta- 
tions at the presidency in 
Abuja, the new federal capital 
Mr Abdulkadir Ahmed, gover- 
nor of the Central Ban k , was 
authorised to make a nation- 
ally televised broadcast 
announcing the float of the 
naira. 

.. It -stunned Nigerians. So 
much so that, far from outrage 
as the official rate of the 
national currency fell from 105 
to 18 to tbe dollar, the news 
was received with what 
seemed like bewildered acqui- 
escence. Equally astonished - 
and also mightily relieved - 
were the diplomatic commu- 
nity and western creditors. 

The many were starting 
to write off had dramat i cally 
come good. 

Michael Holman 


Michael Holman looks at a World Bank report on the oil ‘windfall’ 

‘Inconsistencies’ in state funds 


Sanctioned and n on-sanctioned spending 
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IT HAS become known as tbe 
Gulf war "windfall', and ques- 
tions about what happened to 
it go to the heart of Nigerian 
politics and economic manage- 
ment. 

Tbe “windfall" - Nigeria's 
higher-than-expected export 
earnings in 1990, after world oil 
prices rose amid fears that the 
conflict would disrupt supplies 
- is a sensitive subject The 
Financial Tiraes’s correspon- 
dent in Lagos was deported 
last year after reporting that 
economists working for donor 
agencies calculated that some 
$3bn in oil receipts during the 
period July 1990 and May 1991 
were not accounted for. 

Reacting to the allegations, 
the federal government said 
“categorically that the esti- 
mates of ‘oil windfall' con- 
tained in (the FT) story are 
without foundation”. 

The FT’s reports were 
designed “to deliberately mis- 
lead tbe public, including our 
development partners" the 
statement said. “The federal 
government remains 
undaunted and unshaken in 


her determination to run an 
open and responsible govern- 
ment." it concluded. 

The FT has since obtained a 
copy of an unpublished World 
Bank summary of the finding s 
of its report on public expendi- 
ture management in Nigeria. 
The report, researched in early 
1991. makes clear the Bank's 
concern about how the wind- 
fell was disbursed. 

"Oil receipts were some $2bn 
higher in 1990 than the Bank 
had been projecting at the 
be ginnin g of the year." says 
the report 

The transition to civilian 
rule added to the pressures on 
government to spend and “led 
to a breakdown in fiscal and 
monetary discipline during 
1990... not only characterised 
by additional spending and 
monetary expansion, but also 
by a major surge in expendi- 
tures bypassing budgetary 
mechanisms of expenditure 
authorisation and controL” 

The report continues: “Tbe 
practice of spending oil reve- 
nues through dedication 
accounts and other devices 


outside the purview of statu- 
tory budgetary and accounting 
controls has re-emerged on a 
large scale. 

"In addition, significant 
domestic currency spending 
appears to have occurred with- 
out any apparent budgetary 
authorisations,” says the 
report. In an analysis that 
raises serious questions about 
government management, the 
World Bank study makes these 
further points: 

■ “Some S1.5bn equivalent of 
revenues was allocated under 
Ill-defined and poorly docu- 
mented procedures outside of 
the usual accounting frame- 
work"; 

■ There are "accounting 
inconsistencies" in the han- 
dling of crude oil revenues 
paid into the Federal Govern- 
ment Account, for distribution 
by the Federation Account 
Committee. “One such incon- 
sistency is tbe direct payment 
for certain contracts from the 
offshore oil revenue accounts, 
and the diversion of the gross 
proceeds from fixed volumes of 
sales of Federation ofl to spe- 


cial accounts for the use of the 
(state-owned) Nigerian 
National Petroleum Corpora- 
tion - and perhaps other agen- 
cies - for certain project and 
other expenditures. Certain 
obligations also appear to be 
met b; direct shipments of 
ofl." 

Under agreements with the 
IMF and the World Bank in 
1986, says the report, "all but 
two of such 'dedication 
account 1 expenditures were 
supposed to be discontinued. 

"However, Bank staff 
attempts to account for the 
proceeds from oil production in 
1990 produced a shortfall of for- 
eign exchange inflows reflected 
in the official Central Bank 
cashflow of around $2.Ibn, of 
which only $0.6bn can be 
explained by the two continu- 
ing dedication accounts”; 

■ In addition, the report goes 
on, "there is evidence to sug- 
gest that some N5.6bn counter- 
part of around $0.5 bn of foreign 
exchange oil receipts reported 
by tbe Central Bank did not 
. to the Federation Account 
immittee for distribution.” 
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■ “Transactions on the Federa- 
tion Stabilisation Account for 
1989 and 1990 suggest that non- 
budgetary expenditures of 
about NIObn have been 
financed out of these 
accounts.” (Under an informal 
practice started in 1989 the 
Federation Account Committee 
has been depositing a portion 


of its revenues, including some 
of the “windfall receipts” into 
a “stabilisation” account “The 
exact status of this account 
re mains unclear;” says the 
Bank report). ~ 

"These Inconsistendes’ are 
large," comments the Bank 
report: “To the extent that 
they represent actual expend!- . 


tares; they imply spending out- 
side normal accounting and 
budgetary; mechanisms which 
exceeds total budgetary non- 
debt service spending of the 
Federal government in 1990." 

The report’s findings will, 
say diplomats, be taken into 
account when , issues such as 
aid to Nigeria and debt 


rescheduling are under discus- 
sion. And it seems appropriate 
that Mr Barber Conable, then 
World Bank president, last 
year chose the new Nigerian 
capital of Abuja to warn: 
“Accountability, transparency, 
predictability (and) adherence 
to the rule of law” were funda- 
mental to development 
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CAMAC ftriutes President Hjratnra B. Babangida; for leading Nigeria, toward the /. £ \ 
African model of .democracy and economic seif-sufficiency. Under the President's . \ ■ 
leadership, many positive changes have been implemented mdnding visionary •' C 
approaches to the energy sector by the "Minister of Petroleum Resources, the : . 
Honourable Professor Jibril Amina. B great pride we wekame Bti Past E4fcP 
No. 13, B.V., a CXJNOCO affiliate, as the first Techmad and Financial Partner for Q0 ' 
Prospecting licenses lmder the Nigerian Indigenous Oil Exploration Program. • 

174 B Ozumba Mbadiwe Road* Victoria Island, Lagos ' 

Telephone 234^*^17209 • PacsunHe 234-1-612435 - Telex 4620194 CAMAC .; 


CAMAC NIGERIA LTD. 

• Inte rnational Trade 

• Merchant Finance 

» Energy Venture Participation 
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THE CAMAC ORGANIZATION 


CAMAC is an established leader in the worldwide community speaaEring in providing 
a distinctive range of international trade, fi n a nc i a l asd energy related services. .' It 
operates with a ample concept: deBveriag the worfdwide mmketplace to the customer. 


ALLIED ENERGY CORPORATION 

Total Spectrum of Gil & Gas 
Bxplonrtioo • Development and : 

Production'* Ctahoxc and Offshore 
Prospect Identification 

OCEANIC CONSULTANTS, INC. 
Marine Platform Design ana 

Construction • Development 
Operations • Envi r onm ent*} / 
and Governmental Oanjdiaccc 


INTERNATIONAL TRADING 
AND FINANCIAL SERVICES 

Procurement • Marketing • Trade and 
Capital Hnaorio g • Technical Assistance 
• P ro jec t Manag ement ♦ Coasnitjng 


REAL ESTATE 

Commercial aad Residents! Property 
Development • Management * Foreign . 
and Domestic Acqtnations 


WORLD HEADQUARTERS 

600 CAMAC Pittas, 4669 Southwest Pfteway, Houston, Teas USA 77927 
TeJcphoiie (713) 965-6100 ♦ Facsimile (713) 96S-612B ♦Telex 4620194 CAMAC 


WORLDWIDE LOCATIONS 

Washington, D.C * Donate, Cameroon ♦ Cayman Islands * Xtarfoon,-Hang; Kong 
Lays, Nigeria * Loudon, England • Nairobi, Kenya * Manila, PhSUppinf* - 
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Tie Dream 


9 Local Raw materials . : 

9 Technological Expertise 9 Quality Control 
• Dedicated and Efficient work - force. 

• Enhancing die National Economy - 



CMB Toyo Glass Nigeria Pic is for real. 

Our glassware reflect our commitment to perfection., 

- compact and sturdy design. 

- flawless finish 
-highdnrability 

- competitiveness and, above all, ' 

- .top quality service always. . 

8 - time NIS Quality award winner.-’ / 

Any wonder why we are the leading glass container 
manufacturers in Nigeria? 
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Km 32, Lagos - Badagry Expressway 
Agbara, Ogun Stale. P.O. Box 2515, Lagos, Nigeria. 

Telephone: 615088 Telefax: 611732 Telex: 22808 MET BOX NG. 

CMB Toyo Glass Nig. Pic ... more than just a bottle! 




